AGG Capital Management Limited (the “Manager”) is making the following disclosure required to be made pursuant to Regulation (EU) 2019/2088 of the European Parliament and of the Council of 27 November 2019 on sustainability-related disclosures in the financial services sector (“SFDR”) in relation with Arrow III (Gold SMA) Credit Opportunities SCSp, SICAV-RAIF (the “Gold SMA”)
NOTE: Arrow III (Gold SMA) Credit Opportunities SCSp, SICAV-RAIF (the “Gold SMA”) is a separately managed account established to invest generally alongside Arrow Credit Opportunities III SCSp, SICAV-RAIF (the “Master Fund”, and together, the “Fund”). To the extent the Gold SMA makes such investments alongside the Master Fund, the Gold SMA also promotes the environmental and/or social characteristics in the manner described below.
(a) Summary
No sustainable investment objective: The Fund promotes environmental or social characteristics but does not have as its objective sustainable investment.	
Environmental or social characteristics of the financial product: The Fund will promote the following environmental and/or social characteristics (the “Characteristics”) depending on the type of the underlying investment, to be determined at the discretion of the Manager:
•	Climate mitigation and adaptation;
•	Labour and human rights practices;
•	Health and safety; and/or
•	Treatment of consumers.
The Fund will seek to realise risk-adjusted returns while supporting underlying investments with activities relating to the Characteristics (as applicable, depending on the type of the underlying investment).
Investment strategy: The investment strategy and objective of the Gold SMA is to invest generally alongside the Master Fund. The Master Fund seeks to generate superior risk-adjusted returns by acquiring opportunistic, non-core, asset-backed credit investments across European markets at meaningful discounts to intrinsic value. The Master Fund primarily targets granular transactions, typically ranging between €10 million and €50 million, a segment characterized by strong bilateral sourcing opportunities, reduced competition, and enhanced exit liquidity. By leveraging Arrow Global’s vertically integrated sourcing and servicing platforms across Europe, the Master Fund aims to capitalize on inefficiencies in highly fragmented and localized markets, deploying capital into high-quality assets on a deep-value basis.
[bookmark: _Ref111566464]Proportion of investments: A minimum of 50% of the investments of the Fund are proposed to be aligned with the Characteristics, measured for the first time at 24 months after full deployment of the Fund. The proportion of investments will be measured with reference to the total value of the capital invested (as at the point of investment) in investments where one or more activities have been taken during the hold period in respect of the underlying investments which, in the Manager’s reasonable discretion, capitalise on one or more material sustainability-related opportunities, expressed as a proportion of the Fund’s total invested capital (as at the point of investment). This proportion may vary from time to time during the Fund’s lifecycle. In particular, there will be a ramp-up phase where the Fund may not meet the minimum proportion, and a wind-down phase where the Fund may not meet minimum proportion.
Monitoring of environmental or social characteristics: The sustainability indicators used to measure progress against the Characteristics promoted by the Fund are:
1.	The proportion of investments of the Fund in respect of which a pre-investment responsible investment assessment to identify any material sustainability-related risks and opportunities in respect of the underlying investment (the “RI Assessment”) has been conducted; and
2.	The proportion of investments of the Fund in respect of which one or more activities have been taken during the hold period which, in the Manager’s determination, capitalise on one or more material sustainability-related opportunities, including but not limited to any opportunity identified in the RI Assessment.
Methodologies: At the initial due diligence phase, all potential investments will be assessed via an RI Assessment. This will seek to identify risks and opportunities, relating to certain ESG subject matters (including climate risks and opportunities, as applicable), with mitigants where relevant. The findings from the RI Assessment are incorporated into investment committee (“IC”) papers to inform the investment decision. During the hold period, the Manager will then seek to support the relevant underlying investment to capitalise on one or more material sustainability-related opportunities, including but not limited to any opportunity identified in the relevant RI Assessment.
Data sources and processing: The Manager shall use information provided by underlying investments, publicly available information sources, relevant transaction documents and information from data providers, research providers, consultants and other third parties to make an assessment via the RI Assessment. The Manager relies on data provided by underlying investments and other third-party sources. The Manager may seek to review this data with underlying investments, but does not commit to independently verifying or confirming the accuracy of this data. The Manager’s investment and portfolio operations teams process data provided by assets and third-party providers. Actual data will be used to the extent available. 

Limitations to methodologies and data: Limitations to the methodologies and data primarily arise because of a lack of available data or unknown situations at assets and/or a lack of infrastructure in place for the collection and processes of relevant data by underlying investments. Calculation methodologies and data collection practices and the reporting thereof as a whole are evolving, and other asset managers are implementing different frameworks, methodologies, and tracking tools. The selection of such different but acceptable measurement techniques can result in materially different measurements. Further, these techniques are subject to measurement uncertainties resulting from inherent limitations in the nature and methods used to determine such data. 
[bookmark: _Ref111566443]Due diligence: The Manager seeks to integrate an assessment of material sustainability factors as part of its responsible investment evaluation and decision-making process. Due diligence is completed through a combination of internal subject matter experts and selected third-parties, as the Manager considers appropriate. The Manager’s investment professionals are responsible for incorporating material sustainability factors into the underwriting of each investment in a manner consistent with the Manager’s responsible investment policy (the “Responsible Investment Policy”), ESG & Governance Policy (the “ESG Policy”), and other applicable documents. The RI Assessment is the primary tool for the Manager’s consideration of material sustainability-related risks and opportunities in its investment analysis and decision-making processes. The RI Assessment seeks to identify risks and opportunities related to sustainability subject matters, with mitigants where relevant. The findings are incorporated into IC papers and are considered as part of a broader evaluation process when considering whether to pursue or decline an investment opportunity.
Engagement policies: Given the nature of the Fund’s investment strategy, the nature of any engagement will be informed by the type of underlying investment. The Manager will seek to engage with underlying investments where it deems appropriate, which may include (but is not limited to) meetings to discuss relevant sustainability-related risks and opportunities, communication of written and/or verbal advice regarding relevant sustainability-related risks and opportunities, and/or the sharing of relevant resources to support underlying investments mitigate relevant sustainability-related risks and/or capitalise on relevant sustainability-related opportunities.
Designated reference benchmark: No index has been designated as a reference benchmark to meet the environmental or social characteristics. 

(a) No sustainable investment objective
The Fund promotes environmental or social characteristics but does not have as its objective sustainable investment. 
(b) Environmental or social characteristics of the financial product
The Fund will promote the following environmental and/or social characteristics (the “Characteristics”) depending on the type of the underlying investment, to be determined at the discretion of the Manager:
•	Climate mitigation and adaptation;
•	Labour and human rights practices;
•	Health and safety; and/or
•	Treatment of consumers.
The Fund will seek to realise risk-adjusted returns while supporting underlying investments with activities relating to the Characteristics (as applicable, depending on the type of the underlying investment).
No reference benchmark has been designated for the purpose of attaining the Characteristics promoted by the Fund.
(c) Investment strategy
The investment strategy and objective of the Gold SMA is to invest generally alongside the Master Fund. The Master Fund seeks to generate superior risk-adjusted returns by acquiring opportunistic, non-core, asset-backed credit investments across European markets at meaningful discounts to intrinsic value. The Master Fund primarily targets granular transactions, typically ranging between €10 million and €50 million, a segment characterized by strong bilateral sourcing opportunities, reduced competition, and enhanced exit liquidity. By leveraging Arrow Global’s vertically integrated sourcing and servicing platforms across Europe, the Master Fund aims to capitalize on inefficiencies in highly fragmented and localized markets, deploying capital into high-quality assets on a deep-value basis.
Good governance
The Fund assesses the governance practices of underlying investments through due diligence and monitoring processes, including undertaking know-your customer (“KYC”) and anti-money laundering (“AML”) due diligence checks on all underlying investments as standard. Due diligence checks will also cover sound management structures, employee relations, remuneration of staff and tax compliance.
(d) Proportion of investments
[bookmark: _Hlk142467355]A minimum of 50% of the investments of the Fund are proposed to be aligned with the Characteristics, measured for the first time at 24 months after full deployment of the Fund. The proportion of investments will be measured with reference to the total value of the capital invested (as at the point of investment) in investments where one or more activities have been taken during the hold period in respect of the underlying investments which, in the Manager’s reasonable discretion, capitalise on one or more material sustainability-related opportunities, expressed as a proportion of the Fund’s total invested capital (as at the point of investment). 
This proportion may vary from time to time during the Fund’s lifecycle. In particular, there will be a ramp-up phase where the Fund may not meet the minimum proportion, and a wind-down phase where the Fund may not meet minimum proportion.
None of the underlying investments of the Fund are expected to be in economic activities with an environmental objective aligned with Regulation (EU) 2020/852 (the “Taxonomy Regulation”).
The remaining proportion of underlying investments may include investments made by the Fund in derivatives for the purposes of liquidity, hedging and efficient portfolio management, which the Manager considers constitute investments for relevant purposes (but to which no environmental or social safeguards are applied), and investments which the Manager has nevertheless determined it may proceed to make available in accordance with the Fund’s investment strategy. These underlying investments will be subject to Arrow’s Responsible Investment and ESG & Governance Policies, as applicable.
(e) [bookmark: _Hlk128486789]Monitoring of environmental or social characteristics
The sustainability indicators used to measure progress against the Characteristics promoted by the Fund are:
1.	The proportion of investments of the Fund in respect of which a pre-investment responsible investment assessment to identify any material sustainability-related risks and opportunities in respect of the underlying investment (the “RI Assessment”) has been conducted; and
2.	The proportion of investments of the Fund in respect of which one or more activities have been taken during the hold period which, in the Manager’s determination, capitalise on one or more material sustainability-related opportunities, including but not limited to any opportunity identified in the RI Assessment. 
Without limiting the foregoing, activities to capitalise on material sustainability-related opportunities may include the following:
Proposal by the Manager of a sustainability action plan to support an underlying investment to capitalise on one or more material sustainability-related opportunities identified in the RI Assessment.
Efforts by the Manager to seek to engage in respect of an underlying investment on one or more material sustainability-related opportunities identified in the RI Assessment.
One or more activities taken directly by an underlying investment to capitalise on one or more material sustainability-related opportunities not identified in the RI Assessment, with or without an action plan proposed by the Manager, or any other efforts by the Manager to engage, in respect of an underlying investment.
Given the nature of such ESG-related opportunities will vary on an investment-by-investment basis, the Manager does not consider it appropriate to prescribe the specific activities underlying investments may undertake.
(f) Methodologies
At the initial due diligence phase, all potential investments will be assessed via an RI Assessment. This will seek to identify risks and opportunities, relating to certain ESG subject matters (including climate risks and opportunities, as applicable), with mitigants where relevant. The findings from the RI Assessment are incorporated into investment committee (“IC”) papers to inform the investment decision. During the hold period, the Manager will then seek to support the relevant underlying investment to capitalise on one or more material sustainability-related opportunities, including but not limited to any opportunity identified in the relevant RI Assessment.
(g) Data sources and processing
Data sources used to attain the Characteristics
The Manager shall use information provided by underlying investments, publicly available information sources, relevant transaction documents and information from data providers, research providers, consultants and other third parties to make an assessment via the RI Assessment.
Measures taken to ensure data quality:
The Manager relies on data provided by underlying investments and other third-party sources. The Manager may seek to review this data with underlying investments, but does not commit to independently verifying or confirming the accuracy of this data.
How data is processed:
The Manager’s investment and portfolio operations teams process data provided by assets and third-party providers.
The proportion of data that is estimated: 
Actual data will be used to the extent available. However, for assets which have not yet developed adequate data collection processes to capture key data, the Manager may use estimated data.
(h) Limitations to methodologies and data
Limitations to the methodologies and data primarily arise because of a lack of available data or unknown situations at assets and/or a lack of infrastructure in place for the collection and processes of relevant data by underlying investments. 
Calculation methodologies and data collection practices and the reporting thereof as a whole are evolving, and other asset managers are implementing different frameworks, methodologies, and tracking tools. The selection of such different but acceptable measurement techniques can result in materially different measurements. Further, these techniques are subject to measurement uncertainties resulting from inherent limitations in the nature and methods used to determine such data. The precision of different measurement techniques may also vary.
The Fund makes reasonable efforts to ensure that any limitations to methodologies and data do not affect the attainment of the Characteristics.
(i) Due diligence
The Manager seeks to integrate an assessment of material sustainability factors as part of its responsible investment evaluation and decision-making process. Due diligence is completed through a combination of internal subject matter experts and selected third-parties, as the Manager considers appropriate. The Manager’s investment professionals are responsible for incorporating material sustainability factors into the underwriting of each investment in a manner consistent with the Manager’s responsible investment policy (the “Responsible Investment Policy”), ESG & Governance Policy (the “ESG Policy”), and other applicable documents.
The RI Assessment is the primary tool for the Manager’s consideration of material sustainability-related risks and opportunities in its investment analysis and decision-making processes. The RI Assessment seeks to identify risks and opportunities related to sustainability subject matters, with mitigants where relevant. The findings are incorporated into IC papers and are considered as part of a broader evaluation process when considering whether to pursue or decline an investment opportunity.
(j) Engagement policies
Given the nature of the Fund’s investment strategy, the nature of any engagement will be informed by the type of underlying investment. The Manager will seek to engage with underlying investments where it deems appropriate, which may include (but is not limited to) meetings to discuss relevant sustainability-related risks and opportunities, communication of written and/or verbal advice regarding relevant sustainability-related risks and opportunities, and/or the sharing of relevant resources to support underlying investments mitigate relevant sustainability-related risks and/or capitalise on relevant sustainability-related opportunities. 
(k) Designated reference benchmark



No index has been designated as a reference benchmark to meet the environmental or social characteristics. 
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