AGG Capital Management Limited (“AGGCM”) is making the following disclosure required to be made pursuant to Regulation (EU) 2019/2088 of the European Parliament and of the Council of 27 November 2019 on sustainability-related disclosures in the financial services sector (“SFDR”) in relation to Arrow Lending Opportunities I A SCSP, SICAV-RAIF and Arrow Lending Opportunities I B SCSP, SICAV-RAIF and any additional alternative investment vehicles or other entities that may be established in the future by AGGCM in the context of the Arrow Lending Opportunities I, including as specified in Schedule 1 (the “Fund”)

(a) Summary
No sustainable investment objective: The Fund promotes environmental or social characteristics but does not have as its objective sustainable investment.
Environmental or social characteristics of the financial product: The Fund promotes environmental and social characteristics by providing loan capital to facilitate the improvement of real estate assets against measurable and pre‐determined ESG criteria. AGG Capital Management Limited (“AGGCM”) has established an enhanced due diligence process through its application of proprietary environmental, social and governance scorecards (“ESG Scorecards”) for each of the Fund’s product lines: bridge loans (“Bridging”), development finance (“Development”) and medium‐term stabilised mortgages (“Term Mortgages”). These ESG Scorecards are bespoke to the Fund, and have been developed to screen each potential loan against the environmental and social characteristics promoted by the Fund. This ensures that the Fund is investing in loans that align with the environmental and social characteristics promoted by the Fund at origination and that their performance against these characteristics can be monitored throughout the loan life cycle.
The Fund will promote the following environmental and social characteristics:
1. Supporting improvements in energy efficiency, including by reference to the EPC ratings of buildings;
2. Supporting the installation of renewable energy infrastructure for on‐site generation; and
3. Supporting improvements in living standards by promoting occupants’ health and wellbeing, including through measures to enhance acoustic and/or thermal comfort.
Investment strategy: The Fund will act as a provider of financing solutions across Bridging, Development and Term Mortgages as well as other real estate backed opportunities that AGGCM determines are suitable for the Fund from time to time primarily across the Core Geographies. The strategy for ALO will largely focus on first lien mortgage lending secured on multi‐family residential build‐to‐rent, build‐to‐sell, purpose‐built student accommodation, retirement living (including specialist care), co‐living as well as hospitality and leisure where Arrow has significant operating and investing experience (together the “Living Sector”).
[bookmark: _Ref111566464]Proportion of investments: A minimum of 50% of the loans of the Fund will be used to meet the environmental and social characteristics promoted by the Fund.
Monitoring of environmental or social characteristics: The sustainability indicator used to measure the attainment of the environmental and social characteristics promoted by the Fund will be the proportion of loans that score 50% or greater on the appropriate ESG Scorecard at the time of the relevant decision.
The sustainability indicator will be calculated by dividing the gross value of loans at origination that scored 50% or greater on the relevant ESG Scorecard at the time of the relevant decision by the value of all loans of the Fund as at origination, expressed as a percentage.
Methodologies: All potential loans will be assessed via the relevant ESG Scorecard, depending on the nature of the debt product being offered. This will measure the borrower’s and project’s existing performance against pre-defined and measurable ESG criteria related to the environmental and social characteristics promoted by the Fund.
AGGCM has established an internal procedure guide for the Fund to ensure all members of the Arrow team are aware of the procedures for assessment of the environmental and social characteristics promoted by the Fund.
Data sources and processing: AGGCM shall use information provided by borrowers, publicly available information sources, relevant transaction documents and information from data providers, research providers, consultants and other third parties to make an assessment via the relevant ESG Scorecard. AGGCM may seek to review data provided by borrowers and other third-party sources, but does not commit to independently verifying or confirming the accuracy of this data. Actual data will be used to the extent available. However, for assets which have not yet developed adequate data collection processes to capture key data, AGGCM may use estimated data.
Limitations to methodologies and data: Limitations to the methodologies and data primarily arise because of a lack of available data or unknown situations at assets and/or a lack of infrastructure in place for the collection and processes of relevant data by assets, and evolutions in calculation methodologies and data collection practices and the reporting thereof. The Fund makes reasonable efforts to ensure that any limitations to methodologies and data do not affect the attainment of the environmental or social characteristics.
[bookmark: _Ref111566443]Due diligence: From the initial stages of each investment opportunity, AGGCM will incorporate ESG considerations into its investment analysis and decision-making processes in respect of the Fund. A risk assessment is conducted as to whether risks related to the transaction include ESG risks, and are assessed as to whether these are consistent with the risk appetite and core ESG principles of Arrow Global and its investors. Any ESG issues that are identified are considered as part of a broader evaluation process when considering whether to pursue an investment. These issues shall be considered by senior management in determining whether to proceed with or decline an investment opportunity.
Engagement policies: Given the nature of the Fund’s investment strategy and engagement limitations of a debt strategy, AGGCM does not anticipate regularly engaging with borrowers post-investment, but will seek to do so where it deems appropriate.
Designated reference benchmark: No index has been designated as a reference benchmark to meet the environmental or social characteristics. 

(a) No sustainable investment objective
The Fund promotes environmental or social characteristics but does not have as its objective sustainable investment. 
(b) Environmental or social characteristics of the financial product
The Fund promotes environmental and social characteristics by providing loan capital to facilitate the improvement of real estate assets against measurable and pre‐determined ESG criteria. AGG Capital Management Limited (“AGGCM”) has established an enhanced due diligence process through its application of proprietary environmental, social and governance scorecards (“ESG Scorecards”) for each of the Fund’s product lines: bridge loans (“Bridging”), development finance (“Development”) and medium‐term stabilised mortgages (“Term Mortgages”). These ESG Scorecards are bespoke to the Fund, and have been developed to screen each potential loan against the environmental and social characteristics promoted by the Fund. This ensures that the Fund is investing in loans that align with the environmental and social characteristics promoted by the Fund at origination and that their performance against these characteristics can be monitored throughout the loan life cycle.

The Fund will promote the following environmental and social characteristics:

1. Supporting improvements in energy efficiency, including by reference to the EPC ratings of buildings;
2. Supporting the installation of renewable energy infrastructure for on‐site generation; and
3. Supporting improvements in living standards by promoting occupants’ health and wellbeing, including through measures to enhance acoustic and/or thermal comfort.
No reference benchmark has been designated for the purpose of attaining the environmental and social characteristics promoted by the Fund.
(c) Investment strategy
The Fund will act as a provider of financing solutions across Bridging, Development and Term Mortgages as well as other real estate backed opportunities that AGGCM determines are suitable for the Fund from time to time primarily across the Core Geographies. The strategy for ALO will largely focus on first lien mortgage lending secured on multi‐family residential build‐to‐rent, build‐to‐sell, purpose‐built student accommodation, retirement living (including specialist care), co‐living as well as hospitality and leisure where Arrow has significant operating and investing experience (together the “Living Sector”).
In addition to investments in Bridging, Development, Term Mortgages and other real estate backed opportunities in the Living Sector, the Manager will opportunistically consider investments (both on a primary and secondary basis) in different funding and loan origination structures and instruments in the Core Geographies that are consistent with the objective of delivering attractive risk adjusted returns.
Good governance
The Fund’s investments are in real estate debt, and not in investee companies. However, the Fund assesses the governance practices of borrowers through due diligence and monitoring processes, including undertaking know‐your customer (“KYC”) and anti‐money laundering (“AML”) due diligence checks on all borrowers as standard. Due diligence checks will also cover sound management structures, employee relations, remuneration of staff and tax compliance.
In addition to these checks the ESG Scorecards include a section to assess the potential borrower on their approach to governance matters. The scores from this section are included in the overall score for the project. 
(d) Proportion of investments
[bookmark: _Hlk142467355]A minimum of 50% of the loans of the Fund will be used to meet the environmental and social characteristics promoted by the Fund. None of loans of the Fund are expected to be in economic activities with an environmental objective aligned with the Taxonomy Regulation.
(e) [bookmark: _Hlk128486789]Monitoring of environmental or social characteristics
The sustainability indicator used to measure the attainment of the environmental and social characteristics promoted by the Fund will be the proportion of loans that score 50% or greater on the appropriate ESG Scorecard at the time of the relevant decision.
The sustainability indicator will be calculated by dividing the gross value of loans at origination that scored 50% or greater on the relevant ESG Scorecard at the time of the relevant decision by the value of all loans of the Fund as at origination, expressed as a percentage.
(f) Methodologies
All potential loans will be assessed via the relevant ESG Scorecard, depending on the nature of the debt product being offered. This will measure the borrower’s and project’s existing performance against pre-defined and measurable ESG criteria related to the environmental and social characteristics promoted by the Fund. 
Projects that can be assessed through this process include refurbishments, land remediation and new developments. Both individual assets or a portfolio of assets can be assessed through this process, depending on the potential loan.
AGGCM has established an internal procedure guide for the Fund to ensure all members of the Arrow team are aware of the procedures for assessment of the environmental and social characteristics promoted by the Fund.
(g) Data sources and processing
Data sources used to attain the Characteristics
AGGCM shall use information provided by borrowers, publicly available information sources, relevant transaction documents and information from data providers, research providers, consultants and other third parties to make an assessment via the relevant ESG Scorecard.
Measures taken to ensure data quality:
AGGCM relies on data provided by borrowers and other third-party sources. AGGCM may seek to review this data with borrowers, but does not commit to independently verifying or confirming the accuracy of this data.
How data is processed:
AGGCM’s investment and portfolio operations teams process data provided by assets and third-party providers.
The proportion of data that is estimated: 
Actual data will be used to the extent available. However, for assets which have not yet developed adequate data collection processes to capture key data, AGGCM may use estimated data.
(h) Limitations to methodologies and data
Limitations to the methodologies and data primarily arise because of a lack of available data or unknown situations at assets and/or a lack of infrastructure in place for the collection and processes of relevant data by assets. 
Calculation methodologies and data collection practices and the reporting thereof as a whole are evolving, and other asset managers are implementing different frameworks, methodologies, and tracking tools. The selection of such different but acceptable measurement techniques can result in materially different measurements. Further, these techniques are subject to measurement uncertainties resulting from inherent limitations in the nature and methods used to determine such data. The precision of different measurement techniques may also vary.
The Fund makes reasonable efforts to ensure that any limitations to methodologies and data do not affect the attainment of the environmental or social characteristics.
(i) Due diligence
From the initial stages of each investment opportunity, AGGCM will incorporate ESG considerations into its investment analysis and decision-making processes in respect of the Fund. A risk assessment is conducted as to whether risks related to the transaction include ESG risks, and are assessed as to whether these are consistent with the risk appetite and core ESG principles of Arrow Global and its investors.
In relation to environmental matters specifically and, where applicable, when assessing investment opportunities investment professionals may seek appropriate environmental due diligence with input from expert third parties.
Any ESG issues that are identified are considered as part of a broader evaluation process when considering whether to pursue an investment. These issues shall be considered by senior management in determining whether to proceed with or decline an investment opportunity.
(j) Engagement policies
Given the nature of the Fund’s investment strategy and engagement limitations of a debt strategy, AGGCM does not anticipate regularly engaging with borrowers post-investment, but will seek to do so where it deems appropriate.
(k) Designated reference benchmark



No index has been designated as a reference benchmark to meet the environmental or social characteristics. 
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Update History 
	Version
	Date
	Description of amendment

	1
	March 2024
	Implementation of Level 2, SFDR requirements

	2 
	June 2026
	Updates to reflect consolidated disclosure for ALO I vehicles

	
	
	

	
	
	

	
	
	

	
	
	

	
	
	






  


Schedule 1

	
	Alternative Investment Vehicle 
	Legal Entity Identifier 

	1. 
	ALO I Alpha SCSp, SICAV-RAIF
	213800JSOXVE349HRO53

	2. 
	ALO I Beta SCSp, SICAV-RAIF
	2138002F6P8KGZUIQM30

	3. 
	Arrow Lending Opportunities I A USD Feeder SCSp
	64887YC1L02X2PDU6162

	4. 
	Arrow Lending Opportunities I B USD Feeder SCSp
	6488O22SHKG83759BY66

	5. 
	ALO I Aggregator SCSp, SICAV-RAIF (each Compartment)
	213800BJAM4YQTTG2R15

	6. 
	Arrow Global SMA ALO I SCSp, SICAV-RAIF
	N/A




