


AGG Capital Management Limited (“AGGCM”) is making the following disclosure required to be made pursuant to Regulation (EU) 2019/2088 of the European Parliament and of the Council of 27 November 2019 on sustainability-related disclosures in the financial services sector (“SFDR“) in relation to Arrow Real Estate Opportunities I SCSp, SICAV-RAIF and any additional alternative investment vehicles or other entities that may be established in the future by AGGCM in the context of the Arrow Real Estate Opportunities I, including as specified in Schedule 1 (the “Partnership”)

(a) Summary
No sustainable investment objective: The Partnership promotes environmental or social characteristics but does not have as its objective sustainable investment.
Environmental or social characteristics of the financial product: The Partnership will seek to promote the following environmental and social characteristics (the “Characteristics”): 
Characteristic 1: a proportion of properties will report energy consumption data to the Partnership. Energy consumption reduction opportunities will be identified through on-site and off-site operations, engineering and ESG reviews in collaboration with on-site operations and engineering management and the Partnership expects to engage with property management through its Sourcing and Asset Management Platforms, or other third party service providers whom AGGCM feels is suitably qualified in order to facilitate achievement of such reductions. 
Characteristic 2: the Partnership intends to participate at the fund level in a recognised real estate ESG benchmark (e.g. GRESB or a similar benchmarking service) in respect of at least 75% (based on floor area) of the assets in the Partnership’s portfolio that are (i) eligible for the ESG benchmark and (ii) with an intended hold period for the investment of at least six months. 
Investment strategy: The Partnership seeks to focus on equity investments in real estate and real estate related assets (including developed and undeveloped real property) and such other opportunities that AGGCM determines are suitable for the Partnership from time to time. The Investment Strategy will focus primarily on financially distressed opportunities in respect of real estate in the United Kingdom, Ireland, Italy, the Netherlands and Portugal.
[bookmark: _Ref111566464]Proportion of investments: A proportion of real asset investments will be backed by a tracking mechanism for energy consumption. AGGCM will engage, through local Sourcing and Asset Management Platforms, track and seek to reduce consumption by the relevant asset. AGGCM will implement the steps above in respect of 75% of the assets invested in by the Partnership where (i) it is possible to obtain and track energy consumption data, and (ii) the intended hold period of an asset is at least six months. Taking the above into consideration, the minimum proportion of investments used to meet the Characteristics will be 50% of all investments made by the Partnership. 
Monitoring of environmental or social characteristics: The following sustainability indicators may be used to measure the attainment of the Partnership’s Characteristics:
Characteristic 1: total energy consumption (kWh); renewable energy consumption (kWh) percentage of properties which achieve reductions in energy consumption; and percentage reduction in energy consumption across the portfolio of properties invested in by the Partnership.
Characteristic 2: whether or not the Partnership has obtained a GRESB (or other Real Estate Benchmark) Rating; and whether or not the Partnership has been validated against the GRESB (or other) Real Estate Benchmark.
Methodologies: AGGCM will collect data on certain assets’ energy consumption, including the share of renewable energy and the change in energy consumption over time.  This will be done where (i) the intended hold period of an asset is at least six months, and (ii) it is possible and appropriate to collect this data. For assets which meet the requirements of (i) and (ii), AGGCM will on an annual basis review progress made towards reducing energy consumption and identify additional measures to be implemented to enable future improvements. In turn, this data will be fed into the benchmarking mechanism to enable ongoing assessment and review of assets’ performance against the GRESB (or similar) rating.
Data sources and processing: Energy consumption data, including renewable energy consumption data, will primarily be obtained from those managing the real estate assets. This data will be fed into the benchmarking mechanism for the purpose of assessment against the GRESB (or similar) rating. AGGCM relies on data provided by managers of the real estate assets and other third-party sources, and will be processed by AGGCM’s investment and portfolio operations teams. Actual data will be used to the extent available. However, for real estate assets which have not yet developed adequate data collection processes to capture key data, AGGM may use estimated data. In the event that the Partnership participates in GRESB, it may use estimated data in accordance with the GRESB rules.
Limitations to methodologies and data: Limitations to the methodologies and data primarily arise because of a lack of available data or unknown situations at assets and/or a lack of infrastructure in place for the collection and processing of relevant data by assets.
[bookmark: _Ref111566443]Due diligence: AGGCM incorporates ESG considerations into its investment analysis and decision-making processes. A risk assessment is conducted as to whether risks related to the transaction include ESG risks, and are assessed as to whether these are consistent with the risk appetite and core ESG principles of Arrow Global and its investors. In relation to environmental matters specifically and, where necessary, investment professionals may seek appropriate environmental due diligence with input from expert third parties. Any ESG issues that are identified are considered as part of a broader evaluation process when considering whether to pursue an investment. These issues shall be considered by senior management in determining whether to proceed with or decline an investment opportunity.
Engagement policies: AGGCM shall engage with property managers of real estate assets via its local Sourcing and Asset Management Platforms to periodically assess energy consumption performance, and for the identification of improvement opportunities. ESG reviews will be conducted in collaboration with on-site operations, engineering and property management.
Designated reference benchmark: No index has been designated as a reference benchmark to meet the Characteristics. 

(b) No sustainable investment objective
The Partnership promotes environmental or social characteristics but does not have as its objective sustainable investment. 
(c) Environmental or social characteristics of the financial product
The Partnership will seek to promote the following environmental and social characteristics (the “Characteristics”):
Characteristic 1: a proportion of properties will report energy consumption data to the Partnership. Energy consumption reduction opportunities will be identified through on-site and off-site operations, engineering and ESG reviews in collaboration with on-site operations and engineering management and the Partnership expects to engage with property management through its Sourcing and Asset Management Platforms, or other third party service providers whom AGGCM feels is suitably qualified in order to facilitate achievement of such reductions. 
Characteristic 2: the Partnership intends to participate at the fund level in a recognised real estate ESG benchmark (e.g. GRESB or a similar benchmarking service) in respect of at least 75% (based on floor area) of the assets in the Partnership’s portfolio that are (i) eligible for the ESG benchmark and (ii) with an intended hold period for the investment of at least six months. 
No reference benchmark has been designated for the purpose of attaining the Characteristics promoted by the Partnership.
(d) Investment strategy
The investment strategy of AGGCM with respect to the Partnership is inherently opportunistic and seeks to focus on equity investments in real estate and real estate related assets (including developed and undeveloped real property) and such other opportunities that AGGCM determines are suitable for the Partnership from time to time. The Investment Strategy will focus primarily on financially distressed opportunities in respect of real estate within the Target Geographies (comprising the United Kingdom, Ireland, Italy, the Netherlands and Portugal), sourced via the Sourcing and Asset Management Platforms. Asset selection will focus on directly or indirectly acquiring what are, in AGGCM’s opinion, high-quality real estate or real estate related assets at discounts to replacement costs and/or high yields on cost, with, in AGGCM’s opinion, clear turnaround / value-add strategies.
Good governance
The Partnership’s investments are generally comprised of real assets and are not investments in investee companies, in respect of which this question is not applicable. Where investments are made in companies (such as management companies which oversee the management, maintenance and upkeep of real estate assets), AGGCM shall undertake diligence on governance topics including sound management structures, remuneration of staff, employee relations and tax, to ensure the relevant entity has appropriate policies in place that are equivalent to AGGCM. In cases where AGGCM has direct control over such an entity and where it is appropriate to do so, AGGCM generally seeks to require the relevant entity to adhere to the policies and procedures of Arrow Global. 
(e) Proportion of investments
[bookmark: _Hlk142467355][bookmark: _Hlk142553721]A proportion of real asset investments will be backed by a tracking mechanism for energy consumption. AGGCM will have a process to engage, through our local Sourcing and Asset Management Platforms, track and seek to reduce consumption by the relevant asset. This, in turn, will be fed into the benchmarking mechanism to periodically assess and review the asset’s performance against GRESB (or similar) rating. 
AGGCM will implement the steps above in respect of 75% of the assets invested in by the Partnership where (i) it is possible to obtain and track energy consumption data, and (ii) the intended hold period of an asset is at least six months.
Taking the above into consideration, the minimum proportion of investments used to meet the Characteristics will be 50% of all investments made by the Partnership. There can be no guarantee or assurance that the Partnership will be able to implement these Characteristics with respect to all of its investments. 
(f) [bookmark: _Hlk128486789]Monitoring of environmental or social characteristics
The Partnership may use the following sustainability indicators to measure the attainment of the Partnership’s Characteristics:
Characteristic 1:
Total energy consumption (kWh);
Renewable energy consumption (kWh);
Percentage of properties which achieve reductions in energy consumption; and
Percentage reduction in energy consumption across the portfolio of properties invested in by the Partnership.
Characteristic 2:
Whether or not the Partnership has obtained a GRESB (or other Real Estate Benchmark) Rating; and
Whether or not the Partnership has been validated against the GRESB (or other) Real Estate Benchmark.
Additional sustainability indicators may be used as AGGCM sees fit, depending on the properties of the particular investment. The sustainability indicators will be measured and evaluated on an annual basis, primarily using data obtained from assets.
(g) Methodologies
The Partnership’s investment process includes a review of energy consumption patterns and a list of actions that could be taken to reduce energy consumption.  
AGGCM will collect data on certain assets energy consumption, including the share of renewable energy and the change in energy consumption over time.  This will be done where (i) the intended hold period of an asset is at least six months, and (ii) it is possible and appropriate to collect this data.
For assets which meet the requirements of (i) and (ii) above, AGGCM, through its portfolio management team and Sourcing and Asset Management Platforms, will on an annual basis review progress made towards reducing energy consumption and identify additional measures to be implemented to enable future improvements. 
In turn, this data will be fed into the benchmarking mechanism to enable ongoing assessment and review of assets’ performance against the GRESB (or similar) rating. 
(h) Data sources and processing
Data sources used to attain the Characteristics
Data to assess energy consumption patterns may be generated by the investment and portfolio operations teams during pre-investment due diligence and through engagement with assets and/or third parties, as well as desk-based research and/or review of public information. 
Energy consumption data, including renewable energy consumption data, will primarily be obtained from those managing real estate assets. This data will be fed into the benchmarking mechanism for the purpose of assessment against the GRESB (or similar) rating. 
Measures taken to ensure data quality:
AGGCM relies on data provided by managers of the real estate assets and other third-party sources. AGGCM may seek to review this data with property managers, but does not commit to independently verifying or confirming the accuracy of this data. 
How data is processed:
AGGCM’s investment and portfolio operations teams process data provided by real estate assets and third party providers.
The proportion of data that is estimated: 
Actual data will be used to the extent available. However, for real estate assets which have not yet developed adequate data collection processes to capture key data, AGGCM may use estimated data.
In the event that the Partnership participates in GRESB, it may use estimated data in accordance with the GRESB rules.
Calculation methodologies and data collection practices and the reporting thereof as a whole are evolving, and other asset managers are implementing different frameworks, methodologies, and tracking tools. The selection of such different but acceptable measurement techniques can result in materially different measurements. Further, these techniques are subject to measurement uncertainties resulting from inherent limitations in the nature and methods used to determine such data. The precision of different measurement techniques may also vary. 
(i) Limitations to methodologies and data
Limitations to the methodologies and data primarily arise because of a lack of available data or unknown situations at assets and/or a lack of infrastructure in place for the collection and processes of relevant data by assets. 
The Partnership makes reasonable efforts to ensure that any limitations to methodologies and data do not affect the attainment of the Characteristics.
(j) Due diligence
From the initial stages of each investment opportunity, AGGCM will incorporate ESG considerations into its investment analysis and decision-making processes in respect of the Partnership. A risk assessment is conducted as to whether risks related to the transaction include ESG risks, and are assessed as to whether these are consistent with the risk appetite and core ESG principles of Arrow Global and its investors.
In relation to environmental matters specifically and, where applicable, when assessing investment opportunities investment professionals may seek appropriate environmental due diligence with input from expert third parties.
Any ESG issues that are identified are considered as part of a broader evaluation process when considering whether to pursue an investment. These issues shall be considered by senior management in determining whether to proceed with or decline an investment opportunity.
(k) Engagement policies
AGGCM shall engage with property managers of real estate assets via its local Sourcing and Asset Management Platforms to periodically assess energy consumption performance, and for the identification of improvement opportunities. ESG reviews will be conducted in collaboration with on-site operations, engineering and property management.
(l) Designated reference benchmark
No index has been designated as a reference benchmark to meet the Characteristics. 
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Schedule 1

	
	Alternative Investment Vehicle 
	Legal Entity Identifier 

	1. 
	Arrow Real Estate Opportunities I Aggregator SCSp, SICAV-RAIF
	N/A

	2. 
	Arrow Global SMA REO I SCSp, SICAV-RAIF
	N/A
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