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Clever Culture Systems

CC5 secures strategic wins with pharma giants

= CC5 delivered a full year profit of A$1.7m in FY25, a significant turnaround from
a loss of A$3.7m in FY24.

= APAS® Independence gained traction with major pharmaceutical companies,
including routine use by AstraZeneca and a purchase order by Novo Nordisk.

= Launch of contact plate module expands APAS® capabilities and strengthens
CC5'’s position in the pharmaceutical monitoring market.

Event
= FY25 result.

FY25 cash flow report

= CC5 delivered total revenue of A$6.6m, comprising A$4.7m from sales and lease
of APAS® Independence instruments and accessories, A$0.7m in recurring
revenue from software licences and support services, and A$1.0m in government
grants.

= Reported a net profit of A$1.7m, a significant turnaround from a loss of $3.7m in
FY24. EBITDA was A$2.0m (pcp: loss of A$4.0m). The cash balance was A$1.3m
and debt of A$1.0m. We note there are $3.2m in-the-money options which expire
in November 2025.

= Positive operating cash flow of A$1.2m (pcp: loss of A$3.7m) was reported, driven
by A$4.6m in customer receipts from clients, as well as income from maintenance
contracts, software renewals and government grants.

= CC5 anticipates A$3.8m committed cash inflows over the next two quarters;
A$1.2m of AstraZeneca installations, $1.3m expected from committed sales to
Novo Nordisk and BMS, and A$1.1m for the FY25 R&D Tax claim.

= FY26 sees the launch of contact plate analysis module and is expected to
enhance APAS® Independence platform. Sales opportunities from existing
customers exceed A$40m.

Research and development

= CC5 completed validation of its new APAS® Contact Plate Capability, a 55mm
contact plate Analysis Module for the APAS® Independence system. The module
is now market-ready and available for sale, expanding the technology’s
addressable market within pharmaceutical manufacturing. This application can be
offered both as an upgrade for existing customers and as an additional analysis
module, increasing annual recurring revenue potential for each instrument sold.

= AstraZeneca progressed to routine use of the APAS® Independence system, with
nine instruments installed across global sites. Novo Nordisk placed its first
purchase order, initiating a group wide evaluation of the APAS® platform.

Product description
= CC5's Automated Plate Assessment System APAS uses Al to automate and
improve the reading and reporting of microbial growth on culture plates.

= A traditional Microbial Quality Control lab is largely manual and prone to human
error, with high volume testing required by regulators. CC5’s product streamlines
the entire process, improving operational efficacy, quality of results and data
integrity. In essence ~98% of plates are negative (have zero microbial growth),
APAS® automatically removes >90% of plates, streamlining validation and
investigation of successful plates.

= As of 31 March 2025, CC5’s installed base of APAS® Independence instruments
sits at 27 units and as the installed base grows the recurring revenue will increase.

Catalysts

= Other top 10 pharmaceutical companies are expected to engage with CC5
following the AstraZeneca and Bristol Myers Squibb success.

= Presentation at Morgans Healthinvest on 24th September.
= 1Q26 results in late October 2025.



M morgans

Clever Culture Systems
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CC5 provides intelligent automation solutions to microbiology laboratories and pharmaceutical manufacturing facilities. The technology known as
Automated Plate Assessment System (APAS®) is FDA-cleared and uses Al to automate the imaging, analysis and interpretation of microbiology

culture plates.
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Bull points H Bear points ’

Focus on biopharma market Shift to pharmaceutical market
CC5 has pivoted to focus on the biopharma market. The company has completed the Given the slower than expected sales in the clinical maket CC5 is focussing on the
development of its APAS PhamaQC analysis module for the automated reading of pharmaceutical market which may take time to penetrate.

settled plates used in pharmaceutical environmental monitoring.
Funding requirements

Addressable market significant Although CC5 has in-the-money options with potential to raise A$5.4m, funding the
CC5 estimate the top 20 pharmaceutical companies operate ~600 manufacturing growth initiatives may put further strain on the cash reserves.

facilities, which can potentially use CC5's instrumentation. It is estimated that this

potential could translate to 10,000 instruments representing an addressable market of

$5bn.
Source: Morgans
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Figure 1: Historical financials

Historical data FY21 FY22 FY23 FY24 FY25 Period FY21 FY22 FY23 FY24 FY25
Profitability
Total revenue 1.1 2.1 21 1.3 5.5 Operating Margin -552.5 -371.2 -334.9 -377.4 -21.5
Growth (%) -3.4 89.5 0.2 -41.1 334.8  Net Margin -646.5 -312.1 -1,056.5 -297.8 30.8
Gross Income -5.7 -6.3 -5.6 -2.9 0.7 Return on Assets -20.9 -19.8 -115.8 -48.9 18.0
Growth (%) 104 - 10.2 - 48.1 - 125.6  Return on Equity -29.6 -28.7 -212.2 -322.7 41.7
Gross Margin (%) -505 -294 -264 -232 14 Return on Invested Capital -26.1 -25.0 -169.7 -99.8 26.2
EBIT 6.2 7.9 -7.1 -4.7 -1.2
Growth (%) -7.6 9.6 33.6 75.2  Net Debt/EBITDA 0.0 0.0 0.0 0.0 0.0
EBIT Margin (%) -5525  -371.2  -334.9 -377.4 -21.5
EBITDA -3.8 -5.0 -3.8 -4.5 -0.9 Sales per Share 0.0 0.0 0.0 0.0 0.0
Growth (%) -14.1 -30.6 22.6 -17.1 78.9 EPS (diluted) 0.0 0.0 0.0 0.0 0.0
EBITDA Margin (%) -338.9 -233.5 -180.3 -358.4 -17.4 Growth (%) -5.4 14.1 -214.5 91.6 0.0
Net Income -7.3 -6.6 -22.5 -3.7 1.7 Dividends per Share 0.0 0.0 0.0 0.0 0.0
Growth (%) -28.8 8.5 -239.2 83.4 0.0 Growth (%) 0.0 0.0 0.0 0.0 0.0
Book Value per Share 0.1 0.0 0.0 0.0 0.0
Cash & STI 9.6 2.8 2.0 2.3 1.3 Growth (%) -15.9 -22.5 -100.4 0.0 105.1
Total Assets 357 315 7.4 7.9 108 EE—
Total Debt (x-lease) 2.9 25 1.7 1.7 0.8 Diluted Shares 409.4 435.8 471.2 938.4 2,124.8
Net Debt -4.8 15 14 0.8 0.8
Total Liabilities 10.8 10.2 7.5 5.5 5.1 Price / Sales 19.4 11.2 4.6 11.2 6.2
Total Shareholders' Equity 24.9 21.3 -0.1 2.4 5.6 Price / Earnings - - - - 16.0
Price / Book Value 0.9 12 -100.0 9.6 5.0
Net Operating Cash Flow -2.7 -4.9 -1.4 -3.7 1.2 Price / Tangible Book Value 2.2 4.8 0.0 9.6 8.8
Capital Expenditures -0.7 -0.7 -0.3 0.0 -2.3  Price / Cash Flow -8.1 -4.8 -7.1 -3.8 29.3
Net Investing Cash Flow -1.7 -1.2 -0.3 0.0 -2.3  Price / Free Cash Flow 0.0 0.0 0.0 0.0 30.0
Net Financing Cash Flow 6.9 -0.6 0.9 4.0 0.1 Dividend Yield (%) 0.0 0.0 0.0 0.0 0.0
Free Cash Flow -2.8 -5.0 -1.4 -3.7 1.1 Dividend Payout Ratio (%) 0.0 0.0 0.0 0.0 0.0
Enterprise Value / EBIT -2.8 -3.3 -1.6 -5.1 -24.7
Enterprise Value / EBITDA -4.5 -5.3 -3.1 -5.4 -30.6
Enterprise Value / Sales 15.3 12.4 5.5 19.2 5.3
EBIT / Interest Expense -53.5 -76.0 -15.2 -12.2 26.5

Source: Company data
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Morgans Financial Limited ABN 49 010 669 726 AFSL 235410. Level 29, 123 Eagle Street, Brisbane, QLD 4000 Australia. A Participant of ASX Group. Personal
Information held by Morgans Financial Limited may have been used to enable you to receive this communication. If you do not wish your personal information to be used for
this purpose in the future please contact us, either at your local Branch or to GPO Box 202, Brisbane, Qld 4001. Our privacy policy is available online at morgans.com.au.

If you no longer wish to receive Morgans publications, please contact your local Morgans branch or write to GPO Box 202 Brisbane QLD 4001 and include your account details.

Disclaimer: The information contained in this report is provided to you by Morgans Financial Limited as general advice only, and is made without
consideration of an individual’s relevant personal circumstances. Morgans Financial Limited ABN 49 010 669 726, its related bodies corporate,
directors and officers, employees, authorised representatives and agents (“Morgans”) do not accept any liability for any loss or damage arising
from or in connection with any action taken or not taken on the basis of information contained in this report, or for any errors or omissions
contained within. It is recommended that any persons who wish to act upon this report consult with their Morgans investment adviser before doing
so. Those acting upon such information without advice do so entirely at their own risk.

This report was prepared as private communication to clients of Morgans and is not intended for public circulation, publication or for use by any
third party. The contents of this report may not be reproduced in whole or in part without the prior written consent of Morgans. While this report is
based on information from sources which Morgans believes are reliable, its accuracy and completeness cannot be guaranteed. Any opinions
expressed reflect Morgans judgement at this date and are subject to change. Morgans is under no obligation to provide revised assessments in
the event of changed circumstances. This report does not constitute an offer or invitation to purchase any securities and should not be relied upon
in connection with any contract or commitment whatsoever.

In Hong Kong, research is issued and distributed by Morgans (Hong Kong) Limited, which is licensed and regulated by the Securities and Futures
Commission. Hong Kong recipients of this information that have any matters arising relating to dealing in securities or provision of advice on
securities, or any other matter arising from this information, should contact Morgans (Hong Kong) Limited at hkresearch@morgans.com.au

Disclosure of interest: Morgans may from time to time hold an interest in any security referred to in this report and may, as principal or agent,
sell such interests. Morgans may previously have acted as manager or co-manager of a public offering of any such securities. Morgans affiliates
may provide or have provided banking services or corporate finance to the companies referred to in the report. The knowledge of affiliates
concerning such services may not be reflected in this report. Morgans advises that it may earn brokerage, commissions, fees or other benefits
and advantages, direct or indirect, in connection with the making of a recommendation or a dealing by a client in these securities. Some or all of
Morgans Authorised Representatives may be remunerated wholly or partly by way of commission.

Regulatory disclosures: Analyst owns shares in the following mentioned company(ies): Clever Culture Systems
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