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Extract from Bioshares —

Clever Culture Systems - Strong 24 Months
Ahead

Over thelast 18 months, the mgjority of Clever Culture Systems (CC5: $0.026) instrument
sales have been to the first early adopter of the industry, AstraZeneca. The big pharma
bought nine APAS Independence instrumentsin FY 2025 (of thetotal 11 sold) and two of
the four sold in the first half of the current financial year were also to AstraZeneca.

AstraZeneca hasrolled the APAS unit out acrossits global sites. It has also now entered
‘routine use', which is another milestone for adoption for CCS.

However over the next 18 months, the aim will be to broaden the customer base, achiev-
ing global adoption of the technology by targeting 14 of the top 20 pharmaceutical
companies.

To reach a breakeven point from sales, the company needs to sell around nine units a
year. So far thisfinancial year the company has sold four systems, so thetarget isto sell
another five instruments before the end of June.

InFY 2027, the expectation from management isan accel eration of total salesfrom awider
base.

Currently there are 27 instruments installed around the world, with the company receiv-
ing around $1.2 million ayear in licensing and service income, excluding those placed
with AstraZeneca (which invested in the development of the technology and does not
currently pay alicensing fee). Thisaveragesout to around $71,500 in fees per instrument
at the moment.

The total service and software license fees should reach around $100,000 per installed
instrument in the pharmaceutical sector with gross marginsof 50% and 75% respectively
(47%/53% revenue split at the moment). It should be noted that 14 of the instruments
installed are in the pathology sector, where there are lower licensing fees.

CCScurrently has40 companiesit istargeting, which represent an addressable market of
$75 million and potential recurring revenue of $15 million. Its current customers alone
represent $45 million in potential sales (90 instruments) if adopted acrosstheir sites.

CCS mgjor customers so far are: AstraZeneca, Bristol Myers Squibb, Pfizer, Novo Nordisk
and Thermo Fisher Pharma Services. In the first half of this year, an instrument was
placed with Boehringer Ingelheim for eval uation, and with Novo Nordisk, which bought
a system to evaluate. BMS currently has acquired two instruments, and this could in-
creaseto 7-10 instruments over time.

Last year three of the company's customers - AstraZeneca, Pfizer and Bristol Myers

Squibb - presented on their experience with their technology. The validation from third

parties should aid in speeding up adoption of the technology over the next two years.
Continued over
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One of the impediments to adoption has been having the technol -
ogy ready for use not just on the agar settle plates (similar to
those used in pathology), but aso ready for use in the smaller
contact platesthat are used to test for bacteria on staff clothing or
other surfaces. The contact plate module was released in August
last year, which wasthetrigger for Novo Nordisk and Boehringer
Ingelheim to take the instrument on for evaluation.

InFY 2025, CCSwaseffectively breakeven beforetax, compared to
a$4.7 million loss the year prior. Revenue increased by 330% to
$5.5 million. For thefirst half of thisyear, the company generated
aloss before tax of $1.7 million with revenue down 10% to $2.5
million compared to the PCP. Cash outflow from operations and
investing activities was just $0.3 million for the six months. An
appeal with thiscompany isitslean cost base and its proximity to
profitability.

Summary

Whilst 2027 will be ayear for acceleration of adoption and grow-
ing sales, the key metric thisyear will be adding new customersto
purchase and evaluate the APAS product, which may become the
first product of choice for pharmaceutical manufacturing clean
room monitoring. The advantage the technology has over com-
petitors is the ease to increase volumes, as an incubator, which is
the bottleneck in the process, is not incorporated in the APAS
instrument, unlike competing systems.

Clever Culture Systemsis capitalized at $56 million with $3.1 mil-
lion in cash at the end of last year.

Biosharesrecommendation: SpeculativeHold ClassB
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How Bioshares Rates Stocks

For the purpose of vauation, Bioshares divides biotech stocks into
two categories. Thefirst group are stocks with existing positive cash
flows or close to producing positive cash flows. The second group are
stocks without near term positive cash flows, history of losses, or at
early stages of commercialisation. In this second group, which are

Group B
Stocks without near term positive cash flows, history of losses, or at
early stages of commercialisation.

Speculative Buy — Class A
These stocks will have more than one technology, product or

investment in development, with perhaps those same technologies
offering multiple opportunities. These features, coupled to the
presence of alliances, partnerships and scientific advisory boards,
indicate the stock is relative less risky than other biotech stocks.
Speculative Buy — Class B

These stocks may have more than one product or opportunity, and

essentially speculative propositions, Bioshares grades them according
to relative risk within that group, to better reflect the very large
spread of risk within those stocks. For both groups, the rating “Take
Some Profits” means that investors may re-weight their holding by
selling between 25%-75% of a stock.

g:)(c):lL(jspvai\th aistin itive cash flows or doseto produdin itive cah may even be close to market. However, they arelikely to belackingin
flows. 9 pos pr 9 pos several key areas. For example, their cash position isweak, or
Buy CMPis 20% < Fair Value management or board may need strengthening.

Speculative Buy - Class C

Accumulate CMPis10% < Fair Value .
. These stocks generally have one product in development and lack

Hold Vaue=CMP e
Lighten CMPis 10% > Fair Vaue many external validation features.
Se” CMP|SZO%> FairValue SpeCUlat|Ve HOId—ClassA or B 0rC

(CMP—Current Market Price) Sell

Corporate Subscribers: Cogstate, SyntaraDimerix, |mugene, Chimeric Therapeutics, Neuren Pharmaceuticals, Aroa
Biosurgery, Clinuvel Pharmaceuticals, Clever Culture Systems, Actinogen Medical, Cynata Therapeutics

Disclaimer:

Information contained in this newsletter is not a complete analysis of every material fact respecting any company, industry or security. The opinions and estimates herein expressed represent
the current judgement of the publisher and are subject to change. Blake Industry and Market Analysis Pty Ltd (BIMA) and any of their associates, officers or staff may have interests in
securities referred to herein (Corporations Law s.849). Details contained herein have been prepared for general circulation and do not have regard to any person’s or company’s investment
objectives, financial situation and particular needs. Accordingly, no recipients should rely on any recommendation (whether express or implied) contained in this document without
consulting their investment adviser (Corporations Law s.851). The persons involved in or responsible for the preparation and publication of this report believe the information herein
is accurate but no warranty of accuracy is given and persons seeking to rely on information provided herein should make their own independent enquiries. Details contained herein have
been issued on the basis they are only for the particular person or company to whom they have been provided by Blake Industry and Market Analysis Pty Ltd. The Directors and/or
associates declare interests in the following ASX Healthcare and Biotechnology sector securities: Analyst MP: 1AD, ACR, AVR, CGS, CYC, CYR CUV, CC5, DXB, IMM, MX1, NEU,
PAB, SNT, CHM, ATX, IMU. These interests can change at any time and are not additional recommendations. Holdings in stocks valued at less than $100 are not disclosed.
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