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Extract from Bioshares —

Clever Culture Systems to Add Smaller APAS Instrument to
Product Suite

Clever Culture Systems (CC5: $0.016) continues the global rollout and adoption of its
APAS Independence Instrument with 37 units now installed. This has increased with
three sales in the September quarter. Theinstalled base is up 11 from 12 months ago.

The company has eight major pharmaceutical companieswho haveinstalled or are evalu-
ating the company's product, which is an automated instrument to assess agar plates
used in drug production. Its customers include AstraZeneca (which has purchased 12
instruments), Bristol Myers Squibb, CSL, Novo Nordisk and Pfizer.

CCSsdlIstheAPASIinstrument for US$350,000, with instrument salesin FY 2026 of $2.9
million. Recurring revenue from licenseswas $0.55 million in the same period.

Over the current half, CCSis expecting an additional five systems to be adopted, includ-
ing one paid evaluation to expected to occur shortly and four instrument sales. This
would bring thetotal to eight systemsfor the half, which isthetotal reachedin FY 2026 to
the pharma sector. CEO Brent Barnes said this represents a step change in demand and
can see the momentum continuing into the new year.

Capital Raise to Fund Smaller APAS System
Thisweek CCSannounced a$1 million capital raiseat $0.16 per shareto fund the devel op-
ment of asmaller instrument, called theAPAS Revolution.

Whilst the current system has a processing capacity of 240 plates per hour, the additional
product to be devel oped would process likely between 60-80 plates at onetime, with some
more operator input required.

The APAS Revolution would not replace the current system, but would target smaller
sites. By way of example, AstraZenecahas 27 sites globally but the 12 units purchased so
far are being used at just nine of those. A smaller unit would allow CCSto expand itsreach.

Thecost islikely to be between US$120,000 - US$150,000, with licensing fees of between
US$10,000 - US$15,000 ayear. The unit is expected to belaunched inthefirst half of 2028.

CEO Brent Barnes said that the company would expect to have orders prior to launch. No
additional validation would be required from existing customers, with the same imaging
station to be used as the APAS Independence. Barnes said there is already considerable
interest in the smaller option.

Onarecent call investor call, Karen Capper fromAstraZenecasaid that if asmaller version
of the APAS instruments was available, it could be standardized across all of its 27 sites.
"That would be brilliant." AstraZeneca continues to support CCS because the more the
APAS becomes the industry standard, the less questions it will receive from regulators.
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CSL Feedback

Environmental monitoring needs to be very robust, according to
Craig Stephens, CSL's Global Head of Quality Control Operations.
CSL conducted an assessment of the top four to five products
that can perform automated agar plate reading and according to
Stephens, the APAS instrument came out on top, having used a
competing instrument previously.

CSL hasfour sites, which process around 250,000 agar plates per
year. With around between 80%-90% having zero growth, it'salot
of plates that the APAS instrument can remove from manual as-
sessment, aswell as providing imaging records of all plates. Around
fiveto eight staff are employed at each site to manually assessthe
plates, who could be moved to other areasif an automated system
wasin place.

The payback for theAPASinstrument islessthan one year, where
apayback over five yearswould be viewed as reasonable. So cost
isnot animpediment.

Stephens said that some competing systems have a built-in incu-
bator which requires more space, and proprietary agar mediums
can mean higher consumable costs.

CSL islooking to standardize its processes across all of its four
sites. Stephens said they visited the AstraZeneca site with the
APAS system in operation, which helped build a strong case for
selection to the APAS system. CSL is moving to evaluation of the
instrument at its second site, with adoption at the remaining sites
expected to be morerapid. Between oneto two APASinstruments
would berequired per site. One of itssitesmay haveto changethe
media that is used according to Stephens, which is not a huge
task.

Partnership with PSC Biotech

Last month CCSformed apartnership with PSC Biotech which will
become the sole sales agent for the APAS Independencein North
America and Singapore. CCS will continue to target the top 20
pharmaceutical manufacturers, whilst PSC will concentrate on mid-
tier manufacturers. Theinitial term of the partnershipisthreeyears.

As part of the agreement, PSC will purchase one APAS system,
which will be deployed at its drug manufacturing site in Pennsyl-
vania. That sitewill also function asaUS-based Centre-of-Excel-
lence for the APAS instrument.

PSC provides multiple servicesto its pharmaceutical clients. It has
similarly partnered with other equipment providersincluding Blue
Ocean Robotics (for autonomous disinfection) and De Lama (for
hydrogen peroxide-based sterilisation under vacuum) assisting
with adoption into the drug manufacturing industry.

Clever Culture Systemsiscapitalized at $36 million. Its cash bal-
ance at the end of September was $1.4 million.
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How Bioshares Rates Stocks

For the purpose of vauation, Bioshares divides biotech stocks into
two categories. Thefirst group are stocks with existing positive cash
flows or close to producing positive cash flows. The second group are
stocks without near term positive cash flows, history of losses, or at
early stages of commercialisation. In this second group, which are

Group B
Stocks without near term positive cash flows, history of losses, or at
early stages of commercialisation.

Speculative Buy — Class A
These stocks will have more than one technology, product or

investment in development, with perhaps those same technologies
offering multiple opportunities. These features, coupled to the
presence of alliances, partnerships and scientific advisory boards,
indicate the stock is relative less risky than other biotech stocks.
Speculative Buy — Class B

These stocks may have more than one product or opportunity, and

essentially speculative propositions, Bioshares grades them according
to relative risk within that group, to better reflect the very large
spread of risk within those stocks. For both groups, the rating “Take
Some Profits” means that investors may re-weight their holding by
selling between 25%-75% of a stock.

g:)(c):lL(jspvai\th aistin itive cash flows or doseto produdin itive cah may even be close to market. However, they arelikely to belackingin
flows. 9 pos pr 9 pos several key areas. For example, their cash position isweak, or
Buy CMPis 20% < Fair Value management or board may need strengthening.

Speculative Buy - Class C

Accumulate CMPis10% < Fair Value .
. These stocks generally have one product in development and lack

Hold Vaue=CMP e
Lighten CMPis 10% > Fair Vaue many external validation features.
Se” CMP|SZO%> FairValue SpeCUlat|Ve HOId—ClassA or B 0rC

(CMP—Current Market Price) Sell
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