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How Tariffs Flow from
Policy to Portfolios

A Crash Course for Retirees and Pre-Retirees
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Why Tariffs Matter

Tariffs may sound like political maneuvering — the kind of
thing debated in Washington or argued about on financial
news channels. But tariffs have a direct line to your wallet.
They set the price companies pay for the materials they need,
they affect how products move through global supply chains,
and they show up in the margins that determine whether a
business grows or struggles.

That’s why markets often react within minutes when tariffs
are announced. Traders and investors know it won’t take
long before those costs filter info consumer prices, earnings
reports, and portfolio performance.’

For individual investors, the lesson isn’t to panic. It’s to
understand the chain reaction: policy > supply chain >
industry > portfolio. If you can follow that path, you can
better anticipate risks — and sometimes see opportunities
others miss.

and temporary provisions may affect your tax return, check
out the following changes and what each could mean to you.
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What Tariffs Are

At their simplest, tariffs are taxes on imported goods.

They’re calculated as a percentage of the product’s value at the border and collected
by the government before goods enter the country. Policymakers use tariffs for several
reasons:?

+ To raise revenue for the government.
* To protect domestic industries and jobs.
* To push back on frade practices they see as unfair.

« To create leverage in negotiations with other countries.

Why they’re debated: Tariffs have been around for centuries, but opinions on their
effectiveness vary. Some argue they safeguard industries; others warn they raise prices for
everyone and disrupt global trade.’

Supply Chains Under Pressure

A supply chain is the complete journey of a product — from raw material to final sale.
When tariffs drive up the cost of imports, supply chains bend and sometimes break as
companies scramble to adjust.®

Businesses facing higher import costs typically choose between three strategies:”®
« Shift to domestic suppliers. This can strengthen local industries but may raise
prices if domestic supply is limited.
* Bring production in-house. Firms invest in their own facilities to reduce reliance
on imports.
» Redesign products or processes. Companies change how something is made,
using alternative materials or methods.

The result: Long-standing supplier relationships may end. Entire product lines can slow or
be restructured. And ripple effects offen hit not just one company but entire sectors.
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Winners and Losers by Industry
Tariffs rarely affect all sectors evenly.

Potential winners:

» Domestic producers of the tariffed material may enjoy increased demand and
stronger pricing power.?

Potential losers:
« Industries reliant on imports, such as auto manufacturing, electronics, and
machinery, face rising costs and shrinking margins.®

* Retailers and consumers often absorb the shock through higher prices.

Why this matters: Markets move when certain industries face pressure while others
benefit. Investors who understand which side of the line a company sits on can
better evaluate its prospects.

From Tariffs to Portfolios
By the time fariffs work their way through supply chains and industries, their impact
is clear in the markets:

- Corporate profits: Rising input costs lower margins and earnings.’

* Inflation: Companies pass costs to consumers, driving price increases.’

» Market volatility: Investors react not only to tariffs themselves but to fears of

retaliation, counter-tariffs, or broader trade disputes.'
» Opportunities: Domestic producers or firms less exposed to global supply

chains may gain new business and see improved performance.?

Investor Example: Suppose your portfolio is concentrated in global manufacturers
that rely heavily on imports. Tariffs on steel or aluminum could cut into their profits
and stock prices, leaving your holdings vulnerable. On the other hand, if you

hold shares of domestic steelmakers, you may benefit from stronger demand. A
diversified portfolio spreads that risk, reducing exposure to one-sided outcomes.
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Lessons for Long-Term Planning

Tariffs underscore an important truth: investors cannot
control policy, but they can control their preparation
and response.

Understanding tariffs equips you to:*

«  See risks before they turn info losses.

« Identify which sectors may be pressured and
which may benefit.

+  Keep your financial strategy flexible in the face of
changing trade environments.

For individuals nearing or in retirement, flexibility is
especially valuable. Tariffs can change expenses at
the grocery store, reshape industry performance in
your portfolio, and influence inflation. None of these
are things you can eliminate — but they are things you

can prepare for.

Key takeaway: Tariffs are one example of how

global events reach individual investors. By staying
informed, you can protect your plan from unnecessary
shocks and position yourself to fake advantage of

opportunities others overlook.

RETIREMENT

TUNE-UP

financial review

For a Deeper Dive into your
Retirement Goals...
Book Your Free Retirement Tune-Up™ financial

review today to explore your financial goals and
preparedness for retirement.

See the potential benefits:

1. Personalized Goal Review
We start by understanding your unique retirement vision.

2. Financial Snapshot
Get a straightforward view of where you stand today.

3. No-Pressure Guidance

Receive actionable insights with no obligation.

Book today at wasmithfinancial.com/retirement-tune-up
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Your Next Step

Policy headlines don’t have to leave you guessing. The smartest way to
navigate an uncertain trade environment is with a plan built around your
goals, your portfolio, and your risk folerance.

That’s what a Retirement Tune-Up™ financial review is designed to deliver.
During this complimentary session, you’ll:

* Stress-test your current portfolio against tariff-driven risks.
« Evaluate whether you're overexposed to global supply chains.
» Spot opportunities in sectors poised to gain from trade shifts.

* See how to keep your retirement plan adaptable in the face of future
policy changes.

Schedule your review today and gain confidence that your portfolio is
positioned to work with the moment — not against it.

Questions about your financial plan?

If you’re concerned about the changing political environment and the possible effects on your
financial future, contact us for a complimentary Retirement Tune-Up™ financial review. We can
help you devise a strategy to navigate future uncertainty and help make sure you’re still on the
right track toward your retirement goals.

RETIREMENT
TUNE.UP See the potential benefits at wasmithfinancial.com/retirement-tune-up
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For nearly three decades, W.A. Smith Financial Group has been helping
families achieve financial peace of mind through personalized strategies
and expert guidance. Our approach is rooted in building long-term
relationships and providing tailored solutions that align with your unique
goals and values.

<& (866) 417-4156
™ contact@wasmithfinancial.com

% wasmithfinancial.com

Disclosure

The information contained herein: (1) is proprietary to W.A. Smith Financial Group and/or its content providers; (2) may not

be copied or distributed; and (3) is not warranted to be accurate, complete, or timely. Any information herein about providers,
speakers, and services does not constitute a recommendation or endorsement. This material is not to be distributed without
express written consent of W. A. Smith Financial Group. In regards to your own financial situation, you should consult with a
financial professional before acting on specific action or suggestions given. For legal or tax advice, you should contact your
qualified attorney or CPA. Insurance and tax planning services offered through W. A. Smith Financial, LLC. Investing involves
risk, including the potential loss of principal. No investment strategy can guarantee a profit or protect against loss in periods
of declining values. Investment Advisory Services offered through Great Lakes Retirement, Inc., an SEC-Registered Investment
Advisor. Registration does not denote any level of skill or qualification. Accolades through Crain’s Cleveland Business, Financial
Advisor Magazine, and Inc. 5000 are awards that W.A. Smith Financial Group qualified for and are purchased placements.

This material is intended to provide general information to help you understand basic financial planning strategies and should
not be construed as financial advice. All investments are subject to risk, including the potential loss of principal. No investment
can guarantee a profit or protect against loss in periods of declining values. Neither the firm nor its agents or representatives
may give tax or legal advice. Individuals should consult with a qualified professional for guidance before making any
purchasing decisions.

The information contained in this material is believed to be reliable, but accuracy and completeness cannot be guaranteed; it
is not intended to be used as the sole basis for financial decisions.

It is important that you do not use email to request, authorize or effect the purchase or sale of any security, to send fund
transfer instructions or to affect any other fransactions. Any such request, orders or instructions that you send will not be
accepted and will not be processed. The text of this communication is confidential and use by any person who is not the
intended recipient is prohibited. Any person who receives this communication in error is requested to immediately destroy the
text of this communication without copying or further dissemination.

Recipients should be aware that all emails exchanged with the sender are automatically archived and may be accessed at
any time by duly authorized persons and may be produced to other parties, including public authorities, in compliance with
applicable laws.
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