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EQUITY MARKET:
Indian equity markets are currently navigating a challenging phase, shaped by global uncertainties and fresh trade
disruptions. After enduring significant headwinds in August, sentiment remains cautious yet constructive. 

The imposition of a 50% US tariff on Indian goods, alongside moderate earnings growth and higher bond yields,
pressured valuations and weighed on investor confidence. On the positive side, the government's move to reduce
GST rates and streamline them into two slabs is being viewed as a strong domestic catalyst, expected to stimulate
consumption, improve manufacturing competitiveness, and enhance corporate margins, particularly for sectors
such as FMCG, consumer durables, and automobiles. Adding to the optimism, Q1 FY26 GDP growth of 7.8% YoY,
well above consensus estimates, and a 17-year high manufacturing PMI of 59.3, reaffirmed the strength of India's
underlying domestic growth momentum.

Flows remain divided, with FIIs net selling Rs. 46,903 crore amid tariff concerns and rich valuations, while DIIs
absorbed the supply with net inflows of Rs. 94,829 crore, supported by steady retail participation and a positive
advance/decline ratio (1,945/862), which led to broad market strength, especially in mid- and small-cap segments.
The India VIX slipping below 12.5 indicates reduced near-term volatility. Globally, softer US inflation has lifted
expectations of a Fed rate cut, and Eurozone PMI returning to expansion further boosted risk appetite, benefitting
Indian IT and export-oriented stocks.

In the near term, markets are likely to trade range-bound with a positive bias, supported by GST reforms, festive
demand, and resilient domestic flows, even as tariff negotiations with the US remain the biggest swing factor. A
resolution could unlock upside potential and drive Nifty towards 26,000–26,500 by year-end, while prolonged tariff
pressures could weigh on export-heavy sectors. Corporate profit growth is expected to sustain in low double digits,
led by BFSI, autos, consumption, and selective industrial plays, with valuations finding support at lower levels.

Looking ahead, India's structural growth story remains intact. Healthy bank and government balance sheets, the
China+1 manufacturing shift, infrastructure and renewable energy investments, and deepening domestic investor
participation all provide multi-year tailwinds. While near-term volatility cannot be ruled out, the long-term outlook
remains positive, with equities expected to deliver 12%–16% CAGR over the next 3–5 years, making buy-on-dips and
diversified allocations the preferred strategy.

DEBT MARKET: 
India's debt market reflects a phase of measured optimism amid steady macro fundamentals and evolving policy
signals. The RBI is expected to keep its policy rate unchanged at 5.50% in the upcoming policy review, supported by
contained inflation and moderating growth indicators. However, yields have edged higher, with the 10-year G-Sec
rising to 6.59% from 6.38% last month. The steepening of the curve has been driven by supply pressures at the
longer end, with the 10–30 year G-Sec spread widening to ~70 bps (from ~30 bps in February), muted bank demand,
and increased state borrowing, which has pushed SDL spreads higher by 15–20 bps.

Liquidity remains comfortable, aided by RBI's Variable Rates Reverse Repo (VRRR) operations, but fiscal concerns are
re-emerging. GST rationalisation measures are expected to lower indirect tax revenues by 20–30 bps, while US
tariffs on Indian exports could exert pressure on both government collections and nominal GDP growth, adding to
long-end supply anxiety. Participation from PSU banks in longer-tenure bonds has slowed due to portfolio
constraints, and spreads between AAA corporates and G-Secs have expanded by 20–25 bps as investors remain
selective amid heightened policy and fiscal risks. On the global front, foreign portfolio investors (FPIs) have provided
strong support, with net inflows of over ₹13,000 Cr into Indian debt in August 2025. Expectations of US Fed rate cuts
(~50–80 bps by March 2026) could further bolster investor appetite and support flows into domestic debt markets,
partially offsetting these domestic headwinds.

Looking ahead, the outlook remains positive but cautious. While the RBI's neutral stance leaves room for further
rate easing if growth slows, rising fiscal pressures, elevated long-end spreads, and external trade uncertainties may
keep volatility high. Investors should focus on short-to-medium duration strategies - 1–4 years for short-term
allocation and 4–7 years for medium-term positioning - balancing yield opportunities with prudent risk
management. Government securities continue to offer a stable core, while selective exposure to AAA-rated
corporate bonds can enhance portfolio returns. Staying agile and closely tracking both domestic and global
developments will be critical in navigating the current environment.
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The global economy remains resilient in 2025, with GDP growth projected at ~3.0%, led by ongoing expansion in the US and
India, the latter retaining its position as the world's fastest-growing major economy. In the US, steady consumer spending and
strength in the technology sector underpin growth, though inflation at 2.7% and higher unemployment of 4.2% have pushed
the Federal Reserve toward a dovish stance, with markets expecting a September rate cut.

India's momentum is supported by low inflation of 1.55%, a robust Composite PMI of 63.2, moderate debt levels, and a
healthy market cap-to-GDP ratio, reinforcing its status as a global outperformer. In contrast, growth in Europe and Japan
remains subdued, with PMIs barely above 50, while China grapples with near-zero inflation and only marginal expansion.

Globally, inflation trends are aligning closer to central bank targets, prompting policymakers in the US, UK, Japan, and China to
adopt a cautious or easing stance. Valuations, however, are stretched in the US and Japan, as reflected in elevated market
cap-to-GDP ratios, while China and the UK appear more reasonably priced. Meanwhile, the Debt-to-GDP ratios in the US and
Japan stands at 1.24x and 2.37x, respectively, highlighting the fiscal vulnerabilities despite policy easing prospects.

Overall, business activity remains firm, but the global outlook stays nuanced, shaped by geopolitical risks, trade tensions, and
monetary policy transitions, particularly Fed decisions and developments in large emerging markets.

GLOBAL ECONOMY
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Valuation Summary

India 5.50% 1.55% 5.20% 63.20 1.31 0.82 3.84 Fairly valued

USA 4.50% 2.70% 4.20%  54.60 2.21 1.24 29.85 Overvalued

China 3.00% 0.00% 5.20% 51.00 0.70 0.88 18.98 Undervalued but
watch structural risks

Euro Area 2.15% 2.00% 6.20% 51.00 1.04 0.87 18.02 Fairly valued

Japan 0.50% 3.10% 2.30% 52.00 1.75 2.37 4.24 Overvalued

UK 4.00% 3.80% 4.70% 53.50 0.88 0.96 3.96 Fairly valued to
undevalued
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The global equity rally that started in mid-April extended into August 2025, supported by robust macroeconomic
data, strong corporate earnings, and growing expectations of a Federal Reserve rate cut in September 2025.

In the US, the S&P 500 climbed 1.9%, supported by robust earnings with over 80% of companies beating estimates.
The Nasdaq rose by 1.6%, driven by optimism in large-cap tech and ongoing enthusiasm for the AI sector, and the
Dow Jones surged by 3.4%, reaching new all-time highs supported by robust performances from blue-chip stocks
and strong sector rotation.

In the UK, the FTSE 100 posted a modest gain of 0.6% in August as resilient domestic demand and supportive
earnings helped offset inflation concerns. The Bank of England reduced its policy rate by 25 basis points to 4.0% in
early August.

In Europe, Germany's DAX and France's CAC 40 declined by 0.7% and 0.9% in August 2025 amid mixed economic
signals, including weak manufacturing data and ongoing geopolitical uncertainties.

Japan's Nikkei 225 rose by 3% supported by a US-Japan trade deal and positive economic indicators. Japan's GDP
expanded by 0.3% in Q2, beating expectations, while core machinery orders— a key gauge of corporate capex—
rose 3% MoM in the latest reading.

China's Shanghai Composite surged 8% in August 2025, supported by an extension of the US-China trade truce until
November 10, which lifted export-oriented firms. Sentiment was further boosted by the government's plan to triple
domestic chip supply by 2026, driving strong gains in Chinese tech stocks.

GLOBAL EQUITY MARKET
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INDIAN ECONOMY
Goods and Services Tax (GST) collections in August 2025 stood at ₹1.86 lakh
crore, marking a 6.5% year-on-year increase—the second-slowest pace of
growth so far this fiscal. The moderation reflects tariff-related uncertainties
with the US and muted consumer demand during the monsoon season.

India's consumer price index (CPI) inflation eased to an 8-year low of 1.55%
in July 2025 compared to 2.1% in June 2025, marking the lowest reading since
June 2017, primarily led by a contraction in food prices.

India's wholesale price index (WPI) inflation dipped further to a two-year low
of -0.58% in July 2025 compared to -0.13% in June 2025. The decline was led by
lower prices of food articles, petroleum products, and other primary articles,
even as manufactured goods registered a mild uptick. The negative trend in
WPI reflects a fall in bulk good prices, which is expected to eventually ease
retail inflation as well.

India's IIP rose to a four-month high of 3.5% in July 2025, up from 1.5% in
June, as manufacturing and electricity sectors grew by 5.4% and 0.6%,
respectively, while the mining sector declined by 7.2%.

India's banking sector credit growth rose to 10% year-on-year to 186.4 lakh
crore as of August 22, 2025. A gradual transmission of prior rate cuts has
lowered lending rates, supporting credit demand.

Bank deposits continued to grow faster than credit, rising 10.2% year-on-
year to ₹235 lakh crore. Deposit growth remained strong, surpassing credit
growth, indicating banks are prioritising deposit inflows and potentially
rebalancing loan portfolios. India's credit-to-deposit ratio remains under 80%
as lending growth continues to trail deposit inflows.
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In August 2025, FIIs offloaded ₹46,903 crore worth of Indian equities, exerting pressure on export-oriented sectors
such as IT and textiles. However, DIIs extended their buying streak to 25 consecutive months, making net purchases
of ₹94,829 crore. Robust domestic inflows helped cushion the impact of FII outflows and provided crucial support to
market stability amid global and domestic headwinds.

EQUITY & FUND FLOWS
In August 2025, the Indian equity market declined due to the escalating global trade tensions after the US doubled
tariffs to 50% by imposing an additional 25% duty. The heightened uncertainty triggered sharp FII outflows and
increased market volatility. As a result, the Nifty 50 declined by 1.4% while other broader indices, the Nifty Midcap
150, the Nifty Smallcap 250 and the Nifty Microcap 250, declined by 2.86%, 3.72% and 3.92%, respectively, in August
2025.



Years Average PE

2000-2009 17.80

2010-2019 22.16

2000-YTD (25 Yr) 21.00

2015-YTD (10 Yr) 24.62

2020-YTD (5 Yr) 24.61

Current 21.46

PE Range 3 Yr Avg CAGR

10-15 8.07%

15-18 14.72%

18-20 16.54%

20-22 16.92%

22-25 14.34%

25-30 12.91%

30+ 8.75%

Grand Total 14.22%
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NIFTY 50 VALUATION &
RETURNS

Indian equities declined in August 2025, with broad-based weakness across sectors. Except for Auto, Consumer
durables and FMCG, all sectors posted negative returns with Realty, Pharma, Oil & Gas, and Bank seeing the
steepest declines, correcting by 4.56%, 4.25%, 4.20%, and 4.12%, respectively.

Nifty average PE declined to 21.75 in August 2025. Historically, entry into the market at these levels has yielded an
average return of 16.92% over the subsequent three years.



INDIA’S Q1 SNAPSHOT
India's Q1 GDP
India's economy expanded 7.8% year-on-year (YoY) in Q1 FY2025-26, surpassing expectations, supported by
services, manufacturing, and strong government-led investments. However, nominal GDP grew only 8.8% YoY,
implying a historically low GDP deflator (~1%), indicating limited pricing power and a shift toward volume-driven
growth.

Key highlights:
The services sector grew 9.3% YoY, emerging as the largest driver of overall GDP growth.
Manufacturing output increased 7.7% YoY, while electricity and utilities almost stagnated at 0.5% YoY due to
softer power demand.
Private consumption growth slowed to 7.0% YoY but is expected to recover with GST reforms and lower income
taxes.
Investments remained robust, rising 7.8% YoY, led by infrastructure and manufacturing spending.
Risks include sluggish consumption revival, global trade tensions, and the narrow gap between nominal and real
GDP.

Outlook: 
With the RBI's policy stance now neutral, fiscal and monetary support will be more balanced, making consumption
recovery critical for sustaining GDP momentum into FY26–27.

Earnings Snapshot:
Q1 FY26 showed a healthy annual recovery, with aggregate revenues increasing by 6.15% YoY and net profit rising
by 9.38% YoY, supported by stronger performances in select segments. 

Out of 4,163 companies reported, 2,207 recorded positive profit growth, 1,786 posted declines, and 170 remained
neutral, highlighting a mixed but improving earnings breadth. These results exceeded analyst expectations, which
were projected ~4–5% YoY topline growth for the quarter.

However, on a sequential basis, earnings were softer, with revenues declining 2.58% QoQ and net profit decreasing
7.99% QoQ, driven by margin pressures and weakness in smaller companies.

Overall Performance 

Metric Q1 FY
QoQ

Change
YoY Change Remarks

Aggregate
Revenue

₹46.2 L Cr ▼ 2.58% ▲ 6.15% Beat YoY estimates; sequential softness

Net Profit ₹4.46 L Cr ▼ 7.99% ▲ 9.38%
▲ 9.38%; Strong YoY growth; QoQ

impacted by margins

Market Cap Performance

Mid Caps Shine; Small Caps Under Pressure
Mid-caps led YoY growth, with revenues up 7.4% and net profit rising 11.13%, supported by demand recovery and
operational efficiency. Large caps showed steady YoY growth, while small caps continued to struggle, recording a
6.04% YoY decline in net profit and the sharpest QoQ drop at 17.22%.

Segment/
Index

Revenue 
QoQ

Net Profit
QoQ

Revenue 
YoY

Net Profit 
YoY

Remarks

Large Cap (Top 100) ▼ 2.65% ▼ 10.52% ▲ 5.96% ▲ 12.04%
Gains supported by stable large-

cap performers

Mid Cap (N150) ▼ 1.32% ▼ 0.65% ▲ 7.40% ▲ 11.13% Best YoY performer

Small Cap (N250) ▼ 3.39% ▼ 17.22% ▲ 5.67% ▼ 6.04% Weakest profits across categories
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Major Currencies

Duration US Dollar GBP Euro YEN

August 2025 87.85 118.58 102.47 0.60

3 months ago 85.48 115.14 96.94 0.59

6 months ago 87.40 109.98 90.78 0.58

1 year ago 83.87 110.50 92.91 0.58

Indian yields exhibited a mildly upward bias in August 2025. While the interbank call rate softened to 5.07% from
5.49% in July 2025, yields across the curve moved higher. The 10-year G-Sec yield rose by 21 bps to 6.59%, reflecting
firming term premiums amid persistent global rate uncertainty. Medium-tenor corporate bonds also saw modest
upticks, indicating cautious optimism about growth prospects.

DEBT & OTHERS

In August 2025, gold prices rose by 3.95%, closing at $3,429 per ounce, compared to July 2025. Also, gold has rallied
up 32.1% YTD, and the positive momentum is expected to continue in September as well. The upward movement in
the gold price was mainly due to a drop in the US dollar early in the month, continued geopolitical tensions, and
strong global gold ETF flows.

The US Dollar Index (DXY) softened by 2.2% in August 2025, declining from 99.97 to 97.77. This decline was driven
by growing market expectations of Federal Reserve rate cuts, weaker US labor market data, and geopolitical
uncertainties.

In August 2025, WTI crude oil prices closed at $63.96 per barrel, down 7.65% from July's $69.26 per barrel,
reflecting global supply concerns tempered by a cautious outlook amid OPEC+ production decisions and geopolitical
tensions.
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DISCLAIMER
Upwisery is an LLP incorporated under the Limited Liability Partnership Act, 2008. Upwisery is also registered as distributor
(ARN-129417)/ registered investment advisor (RIA- INA200016564) of mutual funds/ PMS/ AIF and other financial products. The
information, data or analysis does not constitute investment advice or as an offer or solicitation of an offer to purchase or
subscribe for any investment or a recommendation and is meant for your personal information only and suggests a
proposition which does not guarantee any returns. Upwisery or any of its affiliates is not soliciting any action based upon it.
This information, including the data, or analysis provided herein is neither intended to aid indecision making for legal, financial
or other consulting questions, nor should it be the basis of any investment or other decisions. The historical performance
presented in this document is not indicative of and should not be construed as being indicative of or otherwise used as a
proxy for future or specific investments. The relevant product offering documents should be read for further details. Upwisery
does not take responsibility for authentication of any data or information which has been furnished by you, the entity offering
the product, or any other third party which furnishes the data or information. The above-mentioned assets are not necessarily
maintained or kept in custody of Upwisery. The information contained in this statement are updated as and when received as
a result of which there may be differences between the details contained herein and those reflected in the records of the
respective entities or that of yours. In the event where information sent through any electronic Media (including but not
limited to Net Banking or e-mail) or print do not tally, for whatever reason, with the records available with the entity offering
the product or the third party maintaining such information in each of the foregoing cases, the information with the entity
offering the product or third party maintaining such information shall be considered as final. The benchmarking shown in
document above is a result of the choice of benchmark Upwisery uses for the various products. It is possible that some
investments offered by the third parties have other benchmarks and their actual relative under- or out- performance is
different from that provided in the statement. The recipient should seek appropriate professional advice including tax advice
before dealing with any realized or unrealized gain / loss reflecting in this statement. The above data, information or analysis is
shared at the request of the recipient and is meant for information purpose only and is not an official confirmation of any
transactions mentioned in the document above. Service-related complaints may be acceptable for rectification of inaccurate
data. You should notify us immediately and in any case within 15 days of receipt of this document date if you notice any error
or discrepancy in the information furnished above, failing which it would be deemed to have been accepted by you. Upwisery
reserves the right to rectify discrepancies in this document, at any point of time. The sharing of information in relation to one’s
assets may not be secure and you are required to completely understand the risk associated with sharing such information.
The information being shared with Upwisery can pose risk of information being stolen and or used by unauthorized persons
who do not have the rights to access such information. Upwisery or any of its group companies, its employees, and agents
cannot be held liable for unauthorized use of such information. Our sales professionals or other employees may provide oral
or written views to you that reflect their personal opinions which maybe contrary to the opinions expressed herein. You
should carefully consider whether any information shared herein and investment products mentioned herein are appropriate
in view of your investment experience, objectives, financial resources, relevant circumstances & risk appetite. All recipients of
this Information should conduct their own investigation and analysis and should check the accuracy, reliability and
completeness of the Information. This Information is distributed upon the express understanding that no part of the
information herein contained has been independently verified. Further, no representation or warranty expressed or implied is
made nor is any responsibility of any kind accepted with respect to the completeness or accuracy of any information as maybe
contained herein. Also no representation or warranty expressed or implied is made that such information remains unchanged
in any respect as of any date or dates after those stated herein with respect to any matter concerning any statement made
herein above. In no event will Upwisery and their officers, directors, personnel, employees or its affiliates and group company
be liable for any damages, losses or liabilities including without limitation, direct or indirect, special, incidental, consequential
damages, losses or liabilities, in connection with your use of the information mentioned in this document or your reliance on
or use or inability to use the information contained in this document, even if you advise us of the possibility of such damages,
losses or expenses. The contents of this document do not have any contractual value. The information contained in this
document is confidential in nature and you are receiving all such information on the express condition of confidentiality. If you
are not the intended recipient, you must not disclose or use the information in this document in any way whatsoever. If you
received it in error, please inform us immediately by return e-mail and delete the document with no intention of its being
retrieved by you. We do not guarantee the integrity of any e-mails or attached files and are not responsible for any changes
made to them. This report and information therein is not directed or intended for distribution to, or use by, any person or
entity who is a citizen or resident of or located in any locality, state, country or other jurisdiction, where such distribution,
publication, availability or use would be contrary to law, regulation or which would subject Upwisery and affiliates to any
registration or licensing requirement within such jurisdiction. The information contained herein is strictly confidential and
meant solely for the selected recipient and may not be altered in any way, transmitted to, copied or distributed, in part or in
whole, to any other person or to the media or reproduced in any form, without prior written consent of Upwisery. Upwisery in
the course of conduct of its business activity may have financial, business or other interest in other entities including the
subject mentioned herein, however Upwisery encourages independence in preparing this information and strives to minimize
conflict in preparation of the above information Upwisery does not have material conflict of interest at the time of publication
of this information. While every effort has been made to ensure that the information provided herein is accurate, timely,
secure and error-free, Upwisery, their directors, promoters, employees, agents and assigns shall not in anyway be responsible
for any loss or damages arising in any contract, tort or otherwise from the use or inability to use this information and its
contents. Any material downloaded or otherwise obtained through the use of the website or email is at your own discretion
and risk and you will be solely responsible for any damage that may occur to your computer systems and data as a result of
download of such material. Any information sent from Upwisery to an e-mail account or other electronic receiving
communication systems/ servers, is at your risk and if the same is lost, incorrectly received, or sent to the incorrect e-mail or
are accessible to third parties, Upwisery is not and cannot be responsible or made liable for such transmission.


