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THE WISE OUTLOOK

EQUITY MARKET:

Indian equities remained resilient in June 2026 as easing geopolitical tensions, moderating crude prices and
supportive corporate fundamentals improved market sentiment. The Nifty 50 gained 1.4% during the month, while
broader markets outperformed, with the Nifty Smallcap 250 and Nifty Microcap 250 advancing 4.3% and 6.4%,
respectively, reflecting sustained domestic risk appetite.

Following the de-escalation of tensions between the US and Iran, crude prices corrected sharply from intra-month
highs near $97/bbl to around $70/bbl by month-end, easing concerns around inflation and India's current account
deficit and shifting investor focus back toward growth and corporate fundamentals. India VIX also declined to 13.6
by June-end after peaking at 27.9 in March, indicating a normalization of risk perception and improving market
sentiment.

On the valuation front, the Nifty currently trades at around 20.6x earnings, below its 10-year average of 24.6x,
suggesting valuations remain relatively comfortable despite the recent recovery. The initial set of FY27 corporate
results also reflects healthy earnings momentum, with companies reporting 10.8% YoY revenue growth and 20.3%
YoY net profit growth. Notably, the Nifty 50 has delivered an EPS CAGR of ~16% between FY21 and FY26, highlighting
the strength and consistency of corporate earnings . Overall, easing energy prices, moderating volatility, resilient
earnings growth and reasonable valuations continue to support a constructive medium-term outlook for Indian
equities.

DEBT MARKET:

India's debt market remained relatively stable through June 2026, with yields easing across the curve as geopolitical
tensions subsided and crude prices corrected sharply. The 10-year G-Sec yield softened to 6.75% from 7.00% in
May, while the 5-year yield eased to 6.42% from 6.83%, reflecting improved domestic risk sentiment. The yield
curve, however, remains upward sloping, indicating that markets continue to price in term premium.

Domestic macro indicators remained broadly supportive, although inflationary pressures warrant monitoring. CPI
increased to 3.93%, while WPl rose to 9.68%. At the same time, bank credit growth accelerated to ~18.0%,
significantly ahead of ~12.0% deposit growth, keeping liquidity conditions relatively tight and limiting the scope for a
sharp decline in yields.

Globally, policy rates remain elevated, with the US Federal Reserve expected to remain cautious on rate cuts amid
persistent inflation, keeping global bond yields relatively firm and influencing capital flows, currency movements
and domestic interest-rate expectations. Meanwhile, the European Central Bank raised its policy rate from 2.15% to
2.40%, citing resilient economic activity and inflation risks, while the Bank of Japan increased its policy rate from
0.75% to 1.00% on the back of stronger wage growth and sustained inflation. At its June MPC meeting, the RBI
maintained the repo rate at 5.25% and retained a neutral stance, signalling a balanced approach as it monitors
inflation, liquidity and evolving global developments.

Overall, the current environment continues to favour accrual and hold-to-maturity strategies, as yields remain
attractive while the scope for meaningful capital gains from duration appears limited until there is greater clarity on
the global rate cycle, inflation trajectory and RBI policy direction.
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GLOBAL ECONOMY

Global economic conditions improved through June 2026 as geopolitical tensions eased following diplomatic progress in the

Middle East, leading to a sharp correction in crude oil prices and reducing near-term inflation risks. According to the IMF,
India is expected to remain the fastest-growing major economy at 6.5%, compared with global growth of 3.1%, reinforcing
the continued shift in global growth towards emerging markets.

Policy rates remain elevated across major economies, keeping financial conditions relatively tight despite expectations of
gradual monetary easing. India's macro indicators remain resilient, with a Composite PMI of 57.1 indicating continued
economic expansion, while its Debt-to-GDP ratio of 56% remains among the lowest across major economies, providing
greater macroeconomic flexibility. Key risks to monitor remain the overall progress and distribution of the southwest
monsoon, particularly any El Nifio-related disruption that could influence agricultural output, food inflation and rural
demand, along with any renewed geopolitical escalation that could reverse the recent decline in crude prices and
reintroduce inflationary pressures.

On the valuation front, the US and most developed markets continue to trade above their long-term average valuations.
India remains broadly fairly valued, with its current P/E close to the five-year average and supported by stronger domestic
fundamentals. While China appears undervalued on conventional valuation metrics, ongoing concerns around policy
predictability, regulatory interventions and corporate transparency continue to justify a valuation discount.

Overall, easing geopolitical risks and lower energy prices provide a constructive backdrop for global markets. However,
elevated global interest rates and selective capital allocation are likely to continue favoring economies with stronger

structural growth, sound balance sheets and stable policy frameworks.

Countr Interest Inflation  Unemblovment Composite Market Debt/ P/E P/E (5yr Valuation
y Rate ploy PMI Cap/GDP GDP (Current) average) Summary
India 5.25% 3.93% 5.50% 57.10 1.21 0.56 23.51 23.12 4.15 Fairly Valued
USA 3.75% 4.20% 4.30% 51.90 2.41 1.23 26.53 22.92 32.38 Overvalued
China 3.00% 1.20% 5.10% 53.60 0.83 0.86 9.12 9.96 20.85 Undervalued
Euro Area 2.40% 3.20% 6.20% 50.00 1.05 0.88 17.75 14.38 19.45 Overvalued
Japan 1.00% 1.30% 2.50% 52.80 1.95 2.49 18.91 14.89 4.38 Overvalued
UK 3.75% 2.80% 4.90% 49.30 0.88 0.95 18.08 13.64 4.26 Overvalued
South Korea 2.50% 3.14% 2.80% 52.10 2.61 0.51 18.41 10.60 1.93 Overvalued
. . P/E > 5yr
Rate Hike/ . Contraction . .
High/Low Increase Expensive | High (>1) average:
Peak (<50)
Overvalued
. P/E > 5yr
Rate Cut Expansion Inexpensive average:
Moderate Decrease/ Stable /Fairly Low (<1) ’
/Bottom (50>) Undervalue
Valued d
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GLOBAL EQUITY MARKET

Global equity markets delivered a moderately positive performance in June 2026, supported by easing geopolitical tensions,
resilient economic data, and improving investor risk appetite. The sharp moderation in crude oil prices following the de-
escalation of the Israel-Iran conflict reduced inflation concerns and improved the outlook for global growth.

In the United States, equity markets ended the month mixed, with the Dow Jones gaining 2.5%, while the S&P 500 and
Nasdaq declined 1.1% and 2.8%, respectively. The Dow outperformed as easing geopolitical tensions and lower crude oil
prices improved sentiment toward cyclical sectors, while profit-booking in large-cap technology stocks weighed on the S&P
500 and Nasdaq despite continued optimism around Al and cloud infrastructure spending.

European markets were broadly stable during the month. France's CAC 40 advanced 2.7%, while the FTSE 100 gained 0.8%,
supported by easing energy prices and improved risk sentiment following the moderation in geopolitical tensions.
Germany's DAX declined 0.4% as persistent weakness in manufacturing activity and subdued export demand offset the
positive impact of lower energy costs.

In Japan, the Nikkei 225 rose 5.7%, supported by easing geopolitical tensions and lower crude oil prices, which improved
the outlook for Japan's import-dependent economy. However, gains moderated towards the end of the month as foreign
investors sold ¥1.82 trillion (US$11.2 billion) of Japanese equities—the largest weekly outflow since March—along with
¥493.7 billion of long-term bonds and ¥2.43 trillion in short-term bills, reflecting profit booking in technology stocks.

Chinese equities remained subdued, with the Shanghai Composite gaining 0.6%. Investor sentiment remained cautious
after May retail sales declined for the first time in over three years, underscoring weak domestic consumption. While
resilient exports and improving manufacturing activity provided some support, continued weakness in the property sector
limited broader market participation.

Among Asian peers, South Korea's KOSPI was largely unchanged, as gains in semiconductor and technology stocks were
offset by profit-booking following the market's strong rally. The market also witnessed the largest Asian Fll outflow of
US$69.6 billion YTD, reflecting global portfolio rebalancing after its Al- and semiconductor-led gains.

In India, benchmark indices delivered positive returns, with the BSE Sensex rising 2.5% and the Nifty 50 gaining 1.4%. The
BSE Smallcap Index outperformed with a 5.3% gain, while the Nifty Midcap 100 rose 0.1%. Market sentiment was supported
by easing crude oil prices, RBI measures to improve liquidity and attract foreign capital, and resilient corporate earnings
expectations, while selective profit-booking in IT and mid-cap stocks capped broader gains.
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INDIAN ECONOMY

@ June 2026 @ May 2026 June 2025
2.0
India's gross GST collections stood at ¥1.95 lakh crore in June 2026,
registering a 13.9% year-on-year increase, reflecting continued resilience in i
domestic economic activity. Growth was supported by 6.5% growth in
domestic GST collections and a 34.6% increase in import GST revenues, 0 1o Jou
indicating healthy consumption, sustained business activity and robust import 171
demand. The continued strength in collections underscores improving tax 05
compliance and the ongoing formalisation of the economy.
0.0

GST Collections (Lakh Cr)

@ June2026 @ May 2026 June 2025
20%
Bank credit growth remained robust at ~18.0% year-on-year in mid-june
2026, significantly outpacing deposit growth and reflecting sustained demand
across retail, MSME and corporate segments. Strong economic activity and
10% [ 17.67% healthy credit offtake continued to support lending, although the widening
credit-deposit gap pushed the banking system's loan-to-deposit ratio to a
8.62% record 83.4%, highlighting increasing funding pressures for banks.

15%

5%

0%

Credit Growth (%)

@ June 2026 @ May 2026 June 2025
14%

12%

Bank deposit growth stood at ~12.0% year-on-year in mid-june 2026,
remaining well below credit growth and keeping liquidity conditions relatively
tight. Slower deposit mobilisation, amid increasing competition from market-

10%

8%

linked investment products, widened the credit-deposit gap to a record level, 6% 1 1
prompting greater reliance on wholesale funding. However, recent RBI 4% 8.24%
liquidity-supportive measures are expected to improve funding conditions and 2%
support deposit mobilisation over the coming months. 0%
Deposit Growth (%)
@ May 2026 @ April 2026 May 2025

6%
India's Index of Industrial Production (lIP) grew 5.14% year-on-year in May

2026, improving from 4.85% in April and reflecting continued expansion in
industrial activity. Growth was supported by broad-based improvement across
manufacturing and use-based industries, with capital goods output rising
12.9%, indicating sustained investment demand and capacity expansion. The
continued improvement in industrial production highlights the resilience of
domestic economic activity despite an uncertain global environment.

5%

4%

3%

2%

1%
1.20%

0%

@ May 2026 @ Apr 2026 May 2025
4%
India's Consumer Price Index (CPI) inflation increased to 3.93% in May

2026 from 3.48% in April, while remaining comfortably within the RBI's
target range. The increase was primarily driven by higher food prices,
whereas core inflation (excluding food and fuel) remained contained at
3.55%, indicating that underlying price pressures continue to be well
anchored. The moderate inflation environment supports household
consumption and provides the RBI with greater policy flexibility. However, 1%
elevated wholesale inflation may gradually pass through to retail prices and

warrants continued monitoring. 0%

3%

2% 3.93%

2.82%

@ May 2026 @ Apr 2026 May 2025
10%

India's Wholesale Price Index (WPI) inflation increased to 9.68% in May 2026
from 8.30% in April, reflecting higher prices across manufactured products and
primary articles. During the month, the base year was revised from 2011-12 to
2022-23, with updated product weights, expanded item coverage and
inclusion of emerging sectors to better reflect the current structure of the
economy. The revised series is expected to provide a more representative
measure of wholesale inflation and improve policy assessment.
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EQUITY & FUND FLOWS

Indian equities delivered a positive performance in June 2026, supported by easing geopolitical tensions,
moderating crude oil prices and resilient domestic macroeconomic fundamentals. The Nifty 50 gained 1.4%, while
broader markets continued to outperform, with the Nifty Smallcap 250 rising 4.3%, Nifty Midcap 150 advancing
0.9%, and Nifty Microcap 250 gaining 6.4%. Valuations across the broader market remained mixed. The Nifty Midcap
150 traded at a P/E of 29.2x, below its 5-year average of 31.1x, indicating relatively reasonable valuations. In

contrast, the Nifty Smallcap 250 traded at 35.5x, above its 5-year average of 27.0x, suggesting valuations remain
elevated despite recent consolidation.

Nifty 50 & Funds Flow

2,00,000
1,50,000
1,00,000
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-50,000
11,0000 f_
-1,50000 @ __
@ XN 0 IR AN S S NNANANYRSIIILNNLRE
28§5523285532853285532885528858522853285%
m SIP Flows (Cr)  mmm Fll (Met) DIl (Net) = Nifty 50

Foreign Institutional Investors (Flls) remained net sellers during June, recording outflows of ¥49,029 crore, although
selling moderated significantly from 55,963 crore in May and 70,135 crore in April. The moderation reflected
improving global risk sentiment following the de-escalation of Middle East tensions, lower crude oil prices and
renewed optimism over India's growth outlook. Domestic Institutional Investors (DIlIs) continued to absorb foreign
selling, recording robust net inflows of ¥85,800 crore, the highest in the last five months, supported by sustained

mutual fund inflows and resilient retail participation. SIP contributions remained healthy at ¥30,954 crore,
underscoring continued confidence among domestic investors.

Market volatility moderated during June, with the India VIX declining from 16.19 to 13.60, reflecting a gradual
improvement in investor sentiment. Volatility spiked to an intra-month high of 18.44 as escalating Israel-Iran
tensions and concerns over higher crude oil prices triggered risk aversion across global markets. However,
sentiment improved sharply in the latter half of the month following the announcement of a ceasefire, easing
concerns over energy supply disruptions and inflation.

@ Nifty 50 @ Nifty Next @ Nifty Midcap 150 Nifty Smallcap 250 @ Nifty 50 @ Nifty Next @ Nifty Midcap 150 Nifty Smallcap 250

Nifty 500 Nifty Microcap 250 Nifty 500 Nifty Microcap 250
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NIFTY 50 VALUATION &

RETURNS

Indian sectoral indices witnessed mixed performance in June 2026, reflecting a rotation towards domestic cyclicals
and financials amid easing geopolitical tensions and moderating crude oil prices. Nifty Bank (6.1%), Nifty Private Bank
(6.1%), Nifty Realty (6.0%), Nifty Media (5.0%), Nifty Healthcare (4.9%), Financial Services (4.7%) and Nifty Pharma
(4.0%) emerged as the top performers. Banking and financial stocks benefited from the RBI's liquidity-supportive
measures, including a subsidised forex swap facility for banks' overseas borrowings, while healthcare and pharma
gained on resilient earnings visibility. On the other hand, Nifty IT (-9.6%) was the weakest performer as profit-booking
in large-cap technology stocks and uncertainty around global IT spending outweighed continued optimism
surrounding Al. Commodity-linked sectors such as Nifty Metal (-6.9%), Commodities (-4.9%), CPSE (-4.5%) and Energy
(-2.8%) also declined, tracking softer commodity prices following the moderation in crude oil prices.

The Nifty 50 traded at an average P/E of 20.43x during June 2026, below its 5-year average of 22.3x and closer to the
lower end of its historical range (18.9x-28.6x), indicating that valuations remain reasonable despite the recent market
recovery. Supported by healthy earnings growth and strong domestic liquidity, the current valuation backdrop offers
an attractive risk-reward balance. Historically, similar valuation levels have been associated with an average 3-year
CAGR of ~14% - 16%, suggesting favourable long-term return potential, subject to earnings growth and
macroeconomic conditions.

1 Month Returns (%)
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10-15 8.77%
2000-2009 17.80
15-18 14.72%
18-20 16.47% 2010-2019 22.16
20-22 16.44% 2000-YTD (25 Yr) 21.02
2225 14.25% 2015-YTD (10 Yr) 24.56
25-30 12.96%
2020-YTD (5 Yr) 24.49
30+ 8.75%
Grand Total 14.70% Current 20.58
Nifty 50 - Average PE
Year Jan Feb Mar Apr May Jun Jul Aug Sep Oct Nov Dec
2000 26.16 27.12 25.69 2281 2033 23.68 22.33 20.53 20.84 18.22 18.77 19.59
2001 20.75 21.32 18.20 16.08 1574 15.37 15.32 15.23 13.65 13.76 14.86 15.59
2002 16.42 18.32 18.59 18.02 17.44 16.28 15.39 14.54 1489 1425 14.55 14.57
2003 1456 1432 13.85 13.20 1115 12.20 12.50 13.89 15.09 16.60 17.42 19.19
2004 21.02 20.32 20.78 1991 14.86 1218 13.08 13.50 1414 15.00 15.67 16.04
2005 1441 14.40 1498 14.16 13797 14.01 14.31 14.61 1558 15.26 15.47 16.72
2006 17.27 1797 19.25 20.59 19.53 16.65 1785 18.55 20.09 2092 2072 2085
2007 21.24 19.64 1795 19.28 19.74 20.08 21.30 19.47 21.05 2459 25.15 26.55
2008 2533 22.19 20.58 21.26 21.46 19.04 17.56 18.63 1798 1377 12.42 12 69
2009 1273 1338 13.30 15.89 18.67 20.16 19.83 20.50 21.86 2234 2191 2270
2010 22.84 20.72 22.03 22.76 21.20 2173 22.42 22895 2451 25.23 24.39 23.82
2011 22.84 20.67 21.16 22.02 2037 20.20 20.49 18.29 1811 18.15 1811 17.32
2012 17.71 19.09 18.74 18.46 16.97 16.89 17.22 17.67 18.42 18.95 18.14 18.63
2013 18.87 18.26 17.89 17.40 1813 17.49 17.88 16.12 16.83 17.72 17.80 18.56
2014 18.29 17.37 18.33 1899 19.62 20.57 20.66 20.42 21.20 20.65 21.50 21.23
2015 2173 23.09 23.21 22.88 22.40 22.70 23.49 2299 21.69 22.48 21.36 21.10
2016 20.34 19.34 20.39 21.29 2151 22.52 23.33 23.65 2408 23.35 2159 21.49
2017 22.44 23.23 23.47 23.37 2425 2431 25.10 25.37 2599 26.26 26.35 26.42
2018 27.24 2561 2457 26.00 26.58 26.77 27.19 28.22 27.46 25.05 25.59 26.07
2019 26.08 26.66 27.76 2912 28.88 29.25 28.28 27.12 2693 26.51 27.67 28.18
2020 2796 2692 21.38 20.38 2124 2470 28.60 31.59 32.55 3399 34.34 37.26
2021 3891 40.82 40.10 32.73 29.98 29.08 28.12 26.11 26.82 27.31 25.05 23.70
2022 2451 22.52 21.70 2273 2033 19.71 20.05 21.05 2096 2091 2154 22.10
2023 21.45 20.87 20.30 2072 2157 21.81 23.34 22.43 22.39 2175 21.05 22.61
2024 22 88 22 66 2290 2278 2156 2222 23.23 2290 2370 23.25 2213 22.30
2025 21.43 20.65 20.34 21.34 22.18 22.48 22.51 21.75 2192 22.50 22.55 22.64
2026 22.33 22.35 20.65 2091 20.64 20.43
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DEBT & OTHERS

India's debt market witnessed a favourable month in June 2026, with yields easing across the curve as geopolitical
tensions in the Middle East subsided, leading to a sharp correction in crude oil prices and easing inflation concerns.
Bond markets were further supported by the RBI's liquidity-enhancing measures to facilitate overseas borrowings
and foreign currency deposits, along with improving global risk sentiment. Consequently, the 10-year G-Sec yield
softened to 6.75% from 7.00% in May, while the 5-year, 3-year, 1-year, and 3-month yields declined to 6.42%, 6.16%,
5.66%, and 5.26%, respectively.

Despite the broad-based decline in yields, the yield curve remained upward sloping, reflecting continued term
premium and expectations of relatively stable policy rates.

Foreign inflows of $1.84bn into Indian government bonds, supported by India's inclusion in global bond indices and
improving global risk sentiment, further strengthened the rupee and aided the decline in yields. With resilient
domestic macroeconomic fundamentals and improving liquidity conditions, the fixed-income outlook remains
favourable, although elevated global interest rates may limit further yield compression.

Indian Yields

@ June 2026 May 2026
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The Indian Rupee appreciated against all major currencies during June 2026, with the US Dollar closing at ¥94.49 (vs.
¥95.38 in May), the Euro at ¥107.78, the British Pound at ¥125.01, and the Japanese Yen at ¥0.58. The USD/INR pair
traded between ¥94.16 and ¥95.80 during the month before ending stronger, supported by easing crude oil prices,
improving foreign bond inflows and favourable risk sentiment. India's Real Effective Exchange Rate (REER)
moderated to 98.1 in May from 100.0 in April, indicating improved external competitiveness while remaining
consistent with strong macroeconomic fundamentals.

Major Currencies (in INR)
Duration US Dollar GBP
June 2026
3 Months Ago

6 Months Ago

1 Year Ago

Commodity markets witnessed a sharp reversal during June 2026 as easing geopolitical tensions and a stronger US
Dollar weighed on both energy and precious metals. WTI crude oil declined 20.4% to US$69.50/bbl as the de-
escalation of tensions between the US and Iran unwound the geopolitical risk premium that had driven prices
higher earlier in the month. Gold fell 12.0% to US$3,980/0z, briefly slipping below the US$4,000/0z mark, while silver
declined 21.9% to US$57.80/0z, as a stronger Dollar Index (101.19) and expectations of higher-for-longer US interest
rates reduced demand for safe-haven assets.

Dollar Index V/s. Crude and Gold
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DISCLAIMER

Upwisery is an LLP incorporated under the Limited Liability Partnership Act, 2008. Upwisery is also registered as distributor
(ARN-129417)/ registered investment advisor (RIA- INA200016564) of mutual funds/ PMS/ AIF and other financial products. The
information, data or analysis does not constitute investment advice or as an offer or solicitation of an offer to purchase or
subscribe for any investment or a recommendation and is meant for your personal information only and suggests a
proposition which does not guarantee any returns. Upwisery or any of its affiliates is not soliciting any action based upon it.
This information, including the data, or analysis provided herein is neither intended to aid indecision making for legal, financial
or other consulting questions, nor should it be the basis of any investment or other decisions. The historical performance
presented in this document is not indicative of and should not be construed as being indicative of or otherwise used as a
proxy for future or specific investments. The relevant product offering documents should be read for further details. Upwisery
does not take responsibility for authentication of any data or information which has been furnished by you, the entity offering
the product, or any other third party which furnishes the data or information. The above-mentioned assets are not necessarily
maintained or kept in custody of Upwisery. The information contained in this statement are updated as and when received as
a result of which there may be differences between the details contained herein and those reflected in the records of the
respective entities or that of yours. In the event where information sent through any electronic Media (including but not
limited to Net Banking or e-mail) or print do not tally, for whatever reason, with the records available with the entity offering
the product or the third party maintaining such information in each of the foregoing cases, the information with the entity
offering the product or third party maintaining such information shall be considered as final. The benchmarking shown in
document above is a result of the choice of benchmark Upwisery uses for the various products. It is possible that some
investments offered by the third parties have other benchmarks and their actual relative under- or out- performance is
different from that provided in the statement. The recipient should seek appropriate professional advice including tax advice
before dealing with any realized or unrealized gain / loss reflecting in this statement. The above data, information or analysis is
shared at the request of the recipient and is meant for information purpose only and is not an official confirmation of any
transactions mentioned in the document above. Service-related complaints may be acceptable for rectification of inaccurate
data. You should notify us immediately and in any case within 15 days of receipt of this document date if you notice any error
or discrepancy in the information furnished above, failing which it would be deemed to have been accepted by you. Upwisery
reserves the right to rectify discrepancies in this document, at any point of time. The sharing of information in relation to one’s
assets may not be secure and you are required to completely understand the risk associated with sharing such information.
The information being shared with Upwisery can pose risk of information being stolen and or used by unauthorized persons
who do not have the rights to access such information. Upwisery or any of its group companies, its employees, and agents
cannot be held liable for unauthorized use of such information. Our sales professionals or other employees may provide oral
or written views to you that reflect their personal opinions which maybe contrary to the opinions expressed herein. You
should carefully consider whether any information shared herein and investment products mentioned herein are appropriate
in view of your investment experience, objectives, financial resources, relevant circumstances & risk appetite. All recipients of
this Information should conduct their own investigation and analysis and should check the accuracy, reliability and
completeness of the Information. This Information is distributed upon the express understanding that no part of the
information herein contained has been independently verified. Further, no representation or warranty expressed or implied is
made nor is any responsibility of any kind accepted with respect to the completeness or accuracy of any information as maybe
contained herein. Also no representation or warranty expressed or implied is made that such information remains unchanged
in any respect as of any date or dates after those stated herein with respect to any matter concerning any statement made
herein above. In no event will Upwisery and their officers, directors, personnel, employees or its affiliates and group company
be liable for any damages, losses or liabilities including without limitation, direct or indirect, special, incidental, consequential
damages, losses or liabilities, in connection with your use of the information mentioned in this document or your reliance on
or use or inability to use the information contained in this document, even if you advise us of the possibility of such damages,
losses or expenses. The contents of this document do not have any contractual value. The information contained in this
document is confidential in nature and you are receiving all such information on the express condition of confidentiality. If you
are not the intended recipient, you must not disclose or use the information in this document in any way whatsoever. If you
received it in error, please inform us immediately by return e-mail and delete the document with no intention of its being
retrieved by you. We do not guarantee the integrity of any e-mails or attached files and are not responsible for any changes
made to them. This report and information therein is not directed or intended for distribution to, or use by, any person or
entity who is a citizen or resident of or located in any locality, state, country or other jurisdiction, where such distribution,
publication, availability or use would be contrary to law, regulation or which would subject Upwisery and affiliates to any
registration or licensing requirement within such jurisdiction. The information contained herein is strictly confidential and
meant solely for the selected recipient and may not be altered in any way, transmitted to, copied or distributed, in part or in
whole, to any other person or to the media or reproduced in any form, without prior written consent of Upwisery. Upwisery in
the course of conduct of its business activity may have financial, business or other interest in other entities including the
subject mentioned herein, however Upwisery encourages independence in preparing this information and strives to minimize
conflict in preparation of the above information Upwisery does not have material conflict of interest at the time of publication
of this information. While every effort has been made to ensure that the information provided herein is accurate, timely,
secure and error-free, Upwisery, their directors, promoters, employees, agents and assigns shall not in anyway be responsible
for any loss or damages arising in any contract, tort or otherwise from the use or inability to use this information and its
contents. Any material downloaded or otherwise obtained through the use of the website or email is at your own discretion
and risk and you will be solely responsible for any damage that may occur to your computer systems and data as a result of
download of such material. Any information sent from Upwisery to an e-mail account or other electronic receiving
communication systems/ servers, is at your risk and if the same is lost, incorrectly received, or sent to the incorrect e-mail or
are accessible to third parties, Upwisery is not and cannot be responsible or made liable for such transmission.
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	Global economic conditions improved through June 2026 as geopolitical tensions eased following diplomatic progress in the Middle East, leading to a sharp correction in crude oil prices and reducing near-term inflation risks. According to the IMF, India is expected to remain the fastest-growing major economy at 6.5%, compared with global growth of 3.1%, reinforcing the continued shift in global growth towards emerging markets.
	Policy rates remain elevated across major economies, keeping financial conditions relatively tight despite expectations of gradual monetary easing. India's macro indicators remain resilient, with a Composite PMI of 57.1 indicating continued economic expansion, while its Debt-to-GDP ratio of 56% remains among the lowest across major economies, providing greater macroeconomic flexibility. Key risks to monitor remain the overall progress and distribution of the southwest monsoon, particularly any El Niño-related disruption that could influence agricultural output, food inflation and rural demand, along with any renewed geopolitical escalation that could reverse the recent decline in crude prices and reintroduce inflationary pressures.
	On the valuation front, the US and most developed markets continue to trade above their long-term average valuations. India remains broadly fairly valued, with its current P/E close to the five-year average and supported by stronger domestic fundamentals. While China appears undervalued on conventional valuation metrics, ongoing concerns around policy predictability, regulatory interventions and corporate transparency continue to justify a valuation discount.
	Overall, easing geopolitical risks and lower energy prices provide a constructive backdrop for global markets. However, elevated global interest rates and selective capital allocation are likely to continue favoring economies with stronger structural growth, sound balance sheets and stable policy frameworks.
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	Indian sectoral indices witnessed mixed performance in June 2026, reflecting a rotation towards domestic cyclicals and financials amid easing geopolitical tensions and moderating crude oil prices. Nifty Bank (6.1%), Nifty Private Bank (6.1%), Nifty Realty (6.0%), Nifty Media (5.0%), Nifty Healthcare (4.9%), Financial Services (4.7%) and Nifty Pharma (4.0%) emerged as the top performers. Banking and financial stocks benefited from the RBI's liquidity-supportive measures, including a subsidised forex swap facility for banks' overseas borrowings, while healthcare and pharma gained on resilient earnings visibility. On the other hand, Nifty IT (-9.6%) was the weakest performer as profit-booking in large-cap technology stocks and uncertainty around global IT spending outweighed continued optimism surrounding AI. Commodity-linked sectors such as Nifty Metal (-6.9%), Commodities (-4.9%), CPSE (-4.5%) and Energy (-2.8%) also declined, tracking softer commodity prices following the moderation in crude oil prices.
	The Nifty 50 traded at an average P/E of 20.43x during June 2026, below its 5-year average of 22.3x and closer to the lower end of its historical range (18.9x–28.6x), indicating that valuations remain reasonable despite the recent market recovery. Supported by healthy earnings growth and strong domestic liquidity, the current valuation backdrop offers an attractive risk-reward balance. Historically, similar valuation levels have been associated with an average 3-year CAGR of ~14% - 16%, suggesting favourable long-term return potential, subject to earnings growth and macroeconomic conditions.
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