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THE WISE OUTLOOK

EQUITY MARKET:

Indian equities saw a broad correction in September, with the Nifty 50 declining 6.1%, Nifty Midcap 150 falling 7.1%,
and Nifty Smallcap 250 declining 3.1%. Near-term volatility could remain elevated as higher global yields, crude
prices, and rupee weakness increase the cost of capital and raise the return hurdle for foreign investors. Large caps,
where foreign institutional ownership is relatively higher at ~57%, could remain more sensitive to global flows.

The underlying domestic growth and earnings environment, however, remains supportive. The recently concluded
earnings season saw India Inc. revenue and profits grow 21.4% and 11.4% YoY, respectively. At the same time,
investor participation remains strong in the primary market, with 83 IPOs raising over ¥1.09 lakh crore in FY27 so
far. This suggests that while secondary markets have corrected, a meaningful part of domestic liquidity and risk
appetite is also being absorbed by new issuances.

The correction has improved valuations, with India trading around 21.1x earnings compared with its 5-year average
of 23.1x. More importantly, the opportunity set remains broad at the constituent level. While Nifty 50 companies
have delivered a median 5-year profit growth of 17.3%, the corresponding growth is 23.7% for the Nifty Next 50,
20.2% for Smallcaps, and above 20% across the broader Microcap universe. A significant number of companies
across these segments also trade below their own 5-year historical valuations.

Against this backdrop, markets could remain volatile in the near term, but the correction is creating a broader
opportunity set across companies where earnings growth remains strong and valuations are reasonable, rather
than the opportunity being defined purely by market-cap segments.

DEBT MARKET:

Indian bond yields moved sharply higher during September, with the 10-year G-Sec rising to 7.18% from 6.95% in
August, alongside an upward shift across the yield curve. Rising global yields, elevated crude prices and
strengthening domestic inflation pressures have materially changed the interest-rate environment, with the
probability of RBI tightening and a change in policy stance increasing towards month-end.

Domestic growth, however, remains resilient, with Q1 FY27 GDP growth at 7.8% and credit growth at 18.1%.
Stronger economic activity, together with the ongoing global capex cycle, points to higher demand for capital, which
could keep borrowing costs and yields elevated even beyond the immediate monetary-policy cycle.

The narrowing India-US 10-year yield differential, alongside rupee pressure, adds another constraint for domestic
rates. With the US 10-year at 5.29% and India at 7.18%, the spread has compressed to around 1.9%, reducing India's
relative yield advantage and limiting the room for domestic yields to decline independently of global rates.

In this environment, accrual and hold-to-maturity strategies offer attractive carry at current yield levels, without
requiring excessive duration exposure. Within credit, short- to medium-term opportunities can also benefit from
higher prevailing yields and increasing demand for capital, with emphasis on credit quality and security selection.
Duration strategies remain less attractive until there is greater visibility on inflation, crude, and the direction of
global yields.
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HIGH YIELD REGIME

Global Yields are Resetting Higher

Global yields are moving higher as inflation stays elevated and central banks prioritise price stability. With growth
resilient, they have room to keep policy tight, while high crude prices add to inflation pressure. Rising global capex,
now broadening beyond technology, is also lifting demand for capital at a time when monetary conditions are
already restrictive. Together, these forces are likely to keep interest rates and borrowing costs elevated for longer.
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India - Domestic Inflation Meets Global Rate Pressure

India is facing the same global yield pressure alongside rising domestic inflation risks. CPI has moved up to 4.82%,
while the monsoon remains around 13% below normal, keeping food-price risks elevated. Higher crude and input
costs could also gradually feed into consumer prices, adding to inflation concerns.

Rising US yields add external pressure. With the US 10-year yield rising faster than India's, the India-US yield spread
has narrowed to around 1.9%, well below its long-term average of 4.37%. This reduces the appeal of Indian bonds
for foreign investors and adds pressure on capital flows and the rupee. Resilient domestic growth, however, gives
the RBI room to focus on inflation while staying mindful of currency and external conditions. With tighter global
monetary conditions and domestic inflation pressures converging, India appears to be entering a phase of higher
interest rates and an elevated cost of capital.

India G-Sec Yield Curve — Sep-26 10Y: 7.18%
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GLOBAL ECONOMIC

ACTIVITY

Global economic activity remained resilient through September despite tighter financial conditions, with Composite
PMIs remaining above 50 across the major economies. The US continued to lead with a Composite PMI of 58.4,
while the Euro Area was at 53.1, Japan 52.3, UK 52.0 and China 52.4. India also continues to enter this period from a
relatively strong growth base, following 7.8% YoY real GDP growth in Q1 FY27, supported by investment and
exports. The recently concluded earnings season was also healthy, with India Inc. reporting 21.4% YoY revenue
growth and 11.4% profit growth, providing support to the domestic growth backdrop.

Inflation and energy prices, however, remain the key constraint. US inflation is at 3.4%, Euro Area at 3.2%, Japan at
1.9% and the UK at 3.1%, while WTI crude traded in a wide $86-107/bbl range during September and closed around
$90/bbl. With economic activity holding up even as inflation remains elevated, central banks have greater room to
prioritise price stability, reinforcing the higher-yield regime discussed earlier.

Equity markets have so far absorbed the rise in yields unevenly. During September, the Nasdaq gained 1.9% and the
S&P 500 declined only 0.5%, despite the sharp increase in US Treasury yields, while European markets corrected
more meaningfully. Strong earnings growth and continued investment across technology, Al infrastructure and
semiconductors have helped US markets withstand the higher discount-rate environment.

Valuations therefore need to be viewed alongside earnings growth. The US trades at 23.9x versus its 5-year average
of 23.1x, while Europe and Japan also remain above their historical averages. India at 21.1x is below its 5-year
average of 23.1x, following the recent market correction, while China at 8.9x versus 9.8x historically continues to
trade at a discount.

Overall, growth and earnings remain supportive, but the cost of capital has moved materially higher. This makes
earnings delivery and valuation discipline increasingly important, with less room for returns driven purely by
multiple expansion.

Countr Interest Inflation  Unemblovment Composite Market Debt/ P/E P/E (5yr GDP Valuation
y Rate ploy PMI Cap/GDP GDP (Current) average) Summary
India 5.25% 4.82% 5.00% 55.90 2.13 0.56 21.05 23.05 4.21 Undervalued
USA 4.00% 3.40% 4.20% 58.40 1.40 0.56 23.89 23.12 3.65 Overvalued
China 3.00% 0.80% 5.30% 52.40 2.24 1.23 8.86 9.82 30.78 Undervalued
Euro Area 2.65% 3.20% 6.40% 53.10 0.82 0.86 17.24 14.63 20.92 Overvalued
Japan 1.25% 1.90% 2.50% 52.30 1.17 0.88 18.94 15.04 17.91 Overvalued
UK 3.75% 3.10% 4.90% 52.00 213 2.49 16.13 13.94 4.21 Overvalued
South Korea 3.00% 3.10% 2.70% 53.90 0.96 0.95 10.26 10.84 4.02 Undervalued
_ , P/E > 5yr
Rate Hike/ . Contraction . . .
High/Low Increase Expensive | High (>1) average:
Peak (<50)
Overvalued
. P/E > 5yr
Rate Cut Expansion Inexpensive average:
Moderate | Decrease/Stable /Fairly Low (<1) ’
/Bottom (50>) Undervalue
Valued q
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GLOBAL EQUITY MARKET

Global equity markets came under broad pressure in September 2026, as a shift towards tighter monetary policy,
rising global bond yields and a renewed spike in crude prices above $100/bbl dampened investor sentiment. Major
central banks across the US, Europe and Japan raised interest rates during the month, while the US 10-year
Treasury yield recorded its sharpest monthly increase in four years. Technology-led markets were the notable
exception, with the Nasdaq, Nikkei 225 and KOSPI managing to close the month in positive territory.

US: The Dow Jones (-4.29%) and S&P 500 (-0.45%) declined, while the Nasdaq (+1.86%) was the only major index to
advance as Al heavyweights carried the market. Meta (+29%) surged on the launch of its consumer Al agent Muse,
while the Philadelphia Semiconductor Index rose 9.1%, led by Micron (+12%) and TSMC (+11%). Gains, however,
were narrow. Nine of the 11 S&P 500 sectors ended lower, and the Russell 2000 (-5.3%) posted its steepest fall since
March 2025 as the Fed's rate hike weighed on the broader market.

Europe: European markets declined across the board. Germany's DAX (-4.03%) retreated from its August record
highs as higher energy costs dented sentiment. France's CAC 40 (-4.44%) was the region's laggard, as renewed fiscal
concerns around the 2027 budget pushed French borrowing costs sharply higher. The UK's FTSE 100 (-2.02%)
proved relatively resilient, though slowing manufacturing output and renewed cost pressures kept a lid on gains.

Asia: Asian markets were mixed, with semiconductor stocks once again setting the tone. Japan's Nikkei 225 (+0.67%)
recovered from a mid-month slide to end marginally higher, as technology and Al-linked stocks led a late rally and a
weaker yen supported exporters following the Bo)'s widely expected hike to 1.25%. China's Shanghai Composite
(-3.62%) declined as fresh US curbs on Chinese components in Al data centres hit technology shares and optimism
around the Trump-Xi summit faded. South Korea's KOSPI (+0.26%) ended marginally higher, as large memory-chip
makers held firm on buybacks and strong demand. This offset foreign net selling of #21.5 trillion worth of shares, a
fifth straight month of outflows.

Australia: The ASX 200 fell 3.16%, with weakness spread across miners, banks and energy stocks. BHP and Rio Tinto
slipped as iron ore and copper prices softened, while higher fuel costs added to domestic inflation concerns. Gold
miners provided some late-month support as bullion rebounded from a seven-week low.

India: The Sensex (-5.82%) and Nifty 50 (-6.06%) posted their weakest September since 2018, as rising bond yields
across the US, Germany and Japan, synchronised global rate hikes and crude prices briefly crossing $100/bbl
triggered a broad pullback from emerging markets. At the other end, August CPI inflation rose to 4.8% with core at
4.2%, strengthening expectations of a 25 bps RBI hike in October. A narrowing India-US interest rate gap, now
around 189 bps on the 10-year tenor, and a firmer dollar kept the rupee under pressure, with net FPI outflows
reaching $5.9 billion during the month. The Nifty Midcap 100 (-7.62%) fell sharply, though the BSE Smallcap (-1.77%)
held up relatively better.
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INDIAN ECONOMY

@ September 2026 @ August 2026

September 2025
India's gross GST collections rose 14.7% YoY to %2.04 lakh crore in 250

September 2026, up sequentially from ¥1.99 lakh crore in August. Imports
were once again the key driver, with import-linked revenue surging 25.9% to
¥65,525 crore and accounting for over half of the year-on-year increase in
gross collections. Domestic revenue grew a more moderate 10.1% to ¥1.38

2.00

1.50

lakh crore. With refunds easing 3% YoY, net collections rose a sharper 18.1% to 1.00 1.96
$1.77 lakh crore, taking gross revenue for the first half of FY27 to ¥12.46 lakh 050
crore, up 11.6% YoY. '
0 GST Collections (Lakh Cr)
@ September 2026 @ August 2026
September 2025
20.00% Bank credit growth moderated slightly to 18.1% YoY as of 15 September

2026, from 18.3% a month earlier, taking outstanding bank credit to ¥223.3

lakh crore. Lending remained broad-based, with industrial credit picking up on

demand from large industries, while NBFCs and trade drove growth in services

credit. This sustained demand is consistent with the broader investment

upcycle, with Gross Fixed Capital Formation growing 11.9% YoY in Q1 FY27,
10.04% well ahead of GDP growth of 7.8%.

15.00%

10.00%

18.10% 18.30%

5.00%

0%
Credit Growth (%)

@ September 2026 @ August 2026

. September 2025
Bank deposit growth accelerated sharply to 17.3% YoY as of 15 September

2026, up from 14.7% in mid-August, driven largely by nearly $133 billion of
FCNR(B) deposits mobilised under the RBI's swap window. This narrowed the
credit-deposit growth gap to 0.8 percentage points from 3.6 percentage points
a month earlier and lifted M3 money supply growth to 16.6% from 14.2%. The 10.00%
inflows also strengthened India's external buffers, with forex reserves rising 17.30%
by a record $44.9 billion in a single week to an all-time high of $785.7 billion in
early September, before easing to $747.6 billion by month-end.

20.00%

15.00%

14.70%

5.00% 10.22%

0% -
Deposit Growth (%)

) AR ) A AUETER 207D India's Index of Industrial Production (IIP) growth accelerated to 8.0% YoY
8.00% in August 2026 from 6.7% in July. Manufacturing (+9.0%) anchored the
headline and electricity surged 12.3%, while mining contracted 5.6%. Capital
goods (+16.9%) posted a fifth straight month of double-digit growth and
intermediate goods rose 13.7%, signalling sustained investment activity.
Output of consumer goods was more uneven, with consumer durables
production rising 11.1% while non-durables grew only 2.1%, suggesting
manufacturers remain more confident about demand for big-ticket items than
for everyday essentials.

6.00%

4.00%

0,
2.00% 4.63%

0%

1P

@ August 2026 @ July 2026 August 2025
5.00%

India's Consumer Price Index (CPI) inflation rose to 4.82% YoY in August
2026 from 4.45% in July. Food inflation (CFPI) climbed to 5.95% from 5.52%,
led by sharp spikes in onion and ginger prices, with rural food inflation
even higher at 6.13%. Price pressures are also broadening beyond food:
core inflation edged up to 4.2%, and nearly a quarter of the CPI basket now 3.00%
shows inflation above 6%. Rural inflation (5.23%) continues to run well
ahead of urban (4.31%), squeezing real incomes where demand is already
weakest. On the supply side, a 13% monsoon shortfall, the weakest since
2015, poses risks to rabi sowing and keeps the food price outlook
uncertain. 0%

4.00%

2.00%

1.00%
1.44%

CPI

@ August 2026 @ July 2026 August 2025
10.00%

India's Wholesale Price Index (WPI) inflation rose to 9.92% YoY in August

from 9.78% in July, staying near the 10% mark for a fourth consecutive month.

Fuel & Power led the increase (22.93% vs 20.05%) on elevated crude prices,

while Manufactured Products inflation rose to a series high of 8.37%. With

wholesale inflation running at more than double the retail rate, higher input

costs are likely to pass through to consumers, adding upside risk to CPI in the
o coming months.
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EQUITY & FUND FLOWS

Indian equities saw a broad-based sell-off in September 2026, with weakness spreading across market-cap
segments. The Nifty 50 (-6.06%), Nifty Next 50 (-5.44%) and Nifty 500 (-5.88%) declined sharply, while the Nifty
Midcap 150 (-7.09%) was the weakest performer. The Nifty Smallcap 250 (-3.12%) and Nifty Microcap 250 (-1.09%)
proved relatively resilient. On valuations, the Nifty Midcap 150's P/E eased further to 28.4x from 29.44x in August,
now around 9% below its 5-year average of 31x. The Nifty Smallcap 250's P/E, by contrast, rose to 34.45x from 33.9x,
remaining well above its 5-year average of 27.1x. However while the index looks stretched, many small-cap
constituents still offer reasonable P/E multiples alongside strong earnings growth, making stock selection more
relevant than the market-cap label.

Nifty 50 & Funds Flow

2,00.000 35,000

1,30,000 30,000
1,00,000 25,000
50,000 20,000
4] 15,000
-50,000

10,000

1,00,000

1,560,000
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Flls bought ¥3,13,523 crore and sold ¥3,57,536 crore in the equity cash segment during September, remaining net
sellers for a third straight month as outflows widened sharply to 344,013 crore from ¥7,532 crore in August. Selling
intensified towards month-end, with over ¥20,000 crore withdrawn in the last two sessions alone. Notably, foreign
investors continued to participate in the primary market, investing about 9,676 crore ($1 billion in IPOs even as
they sold ¥45,537crore ($ 4.8bn) of listed stocks, a sharp divergence between primary and secondary market flows.
Dlls stepped up net buying to ¥76,030 crore from 58,268 crore in August, cushioning the market as the Nifty 50
closed at 22,620.

Monthly SIP inflows rose to a record 32,297 crore in August 2026, more than 3.3x the 9,923 crore seen five years
ago, underscoring the steady rise in domestic retail participation. Allocation trends show a clear tilt towards the
broader market. Small-cap and mid-cap funds together attracted 29% of SIP flows (39,266 crore), nearly 4.7x the
¥1,986 crore directed to large-cap funds. Flexi-cap (12.7%) and thematic funds (8.4%) also drew meaningful shares,
while hybrid and other categories accounted for the remaining 19%.

@ Nifty 50 @ Nifty Next @ Nifty Midcap 150 Nifty Smallcap 250 @ Nifty 50 @ Nifty Next @ Nifty Midcap 150 Nifty Smallcap 250

Nifty 500 Nifty Microcap 250 Nifty 500 Nifty Microcap 250
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NIFTY 50 VALUATION &

RETURNS

September saw broad-based weakness across sectors, with Nifty Media (+1.66%) the only sectoral index to close in
positive territory. IT (-11.18%) was the sharpest laggard as Al-led disruption concerns and cautious global tech
spending weighed on the sector. It was followed by Consumer Durables (-9.41%), Auto (-8.83%) and Core Housing
(-8.24%), as moderating passenger vehicle sales and rising input costs hit consumption-linked names. Rate-sensitive
sectors also came under pressure, with Realty (-6.28%), Financial Services (-6.25%) and Bank (-5.85%) all declining.

The Nifty 50 ended September at 19.36x P/E, down from 20.36x at August-end, with the monthly average slipping
below 20x to 19.77x, well below its 5-year average of 22.0x. Historically, the 18-20x band has delivered a 3-year
forward CAGR of ~16.3%, pointing to an attractive entry point on a multi-year view. More importantly, valuation
comfort is not confined to the index or to any one market-cap segment. Across the top 2,000 listed companies, 983 of
1,832 stocks (around 54%) now trade below their own 5-year average P/E, spread across large, mid, small and micro-
caps. This comes even as earnings delivery has remained healthy, with median 5-year profit CAGRs of 17-24% across
segments, ranging from 17.3% for the Nifty 50 to 23.7% for the Nifty Next 50, and 18-23% across mid, small and
micro-caps. Together, this points to a broad opportunity set of companies combining reasonable valuations with
strong earnings growth.

1 Month Returns (%)
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PE Range 3 Yr Avg CAGR Years Average PE

10-15 12.62%
2000-2009 17.80

15-18 14.72%
18.20 16.26% 2010-2019 2216
20-22 16.15% 2000-YTD (25 Yr) 21.02

2225 14.25%
0 2015-YTD (10 Yr) 24.56

25-30 12.96%
2020-YTD (5 Yr) 24.49

30+ 8.75%
Grand Total 14.85% Current 19.36

2000
2001
2002
2003
2004
2005
2006
2007
2008
2008
2010
2011
20m2
2013
2014
2015
2016
2017
2018
2019
2020
2021
2022
2023
2024
2025
2026

Nifty 50 - Average PE

28.16 2712 2568 22.81 20.33 2368 22,33 20,53 20,84 18.22 18.77
20.75 21.32 18.20 16.08 15.74 15:37 15.32 1523 1385 13.76 1486
16.42 18.32 18.59 16.02 17.44 16.28 1539 14.54 1469 1425 14.55
14.56 1432 13.85 1320 1115 12.20 12.50 1389 15.09 16.60 17.42
21.02 20,32 20.78 19.81 14.86 12.18 13.08 13.50 14.14 15.00 15.67
1441 14,40 1482 1418 1377 14.01 14.31 1461 1558 1526 1547
1727 17.97 1925 20.59 18.53 16.65 17.95 16.55 20.08 20.92 20.72
21.24 19.64 17.95 19.28 19.74 20.08 21.30 19.47 21.05 24.58 2515
25,33 22,18 20,58 2128 21.48 19.04 17.58 1863 17.58 1377 1242
12,73 13,38 13,20 1589 1267 20,16 19.83 20,50 21,88 2234 219
2284 20,72 2203 2278 21.20 21.73 22.42 2285 24.581 25.23 24.38
22,54 2057 21.16 2202 20:37 20.20 20.49 18.29 18.11 18.15 181
17.71 19.09 16,74 16.45 16.97 16.80 17.22 17.67 1642 18.95 18.14
12.87 18.26 17.69 17.40 1313 17.42 17.82 16.12 16.83 17.72 17.80
18.29 17.37 18,33 18.99 19.62 20.57 20,56 20.42 21.20 20,85 21.50
2173 23.08 23.21 22.88 22.50 22.70 23.48 22,89 2169 22.48 2138
20.34 19.34 20:39 2129 2151 22.52 2333 2365 2408 23.35 2199
2244 2323 23.47 2337 24.25 2431 2510 25.37 2599 26.26 26.35
724 2561 2497 26.00 26,58 26.77 2719 26.22 27.45 253.05 29.59
26.08 2666 2176 2812 20.88 29:25 2825 2742 26.93 26.51 2767
27.96 2892 2138 20.38 21.24 24.70 28,80 31.59 a2.58 33.98 3432
B 4082 - 4010 3273 2958 29.08 2812 2611 2682 27 25.05
24.51 22,52 21.70 2273 20.33 19.71 20.05 21.05 20.96 20.91 21.94
21.45 20.87 20.30 20,72 21.57 21.81 23.34 22.43 2238 21,75 21.05
2288 2268 2290 2278 21.58 2222 2323 2250 2370 2325 2213
21.43 20.85 20.34 21.34 2218 22 48 22.51 2175 21.92 2250 Z2:55
22.33 22.35 2085 20.81 20.64 20.43 20.72 2061 19.77
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DEBT & OTHERS

Global bond yields rose sharply in September 2026, with the US 10-year Treasury climbing to 5.29% from 4.76%, the UK
10-year to 5.44% from 5.08% and Japan's 10-year to 3.06% from 2.94%.

Indian yields moved in step with global markets, with the entire yield curve shifting higher during the month. At the
short end, the call rate edged up to 5.22% from 5.18% and the 3-month rate rose to 5.50% from 5.29%. The sharper
move came across the 1- to 5-year segment, where the 1-year G-Sec climbed to 6.17% from 5.81% and the 5-year to

6.89% from 6.60%, as markets began pricing in an RBI rate hike in October. The 10-year benchmark rose to 7.18% from
6.95%.

Rising yields are already translating into higher borrowing costs across the economy, from government and corporates
to households, a trend that could gradually weigh on investment and credit growth if sustained. Foreign appetite for
Indian bonds has also softened, with FPIs withdrawing $2.16 billion from Indian debt during the month. With yields

likely to stay elevated in the near term, the scope for capital gains remains limited, and accrual-oriented strategies
continue to be better placed than aggressive duration exposure.
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The Indian Rupee weakened against Dollar and Yen in September, with the US Dollar closing 0.5% (¥95.97) and Yen
closing 2.3% (%0.61) higher. Euro (¥108.89) and British Pound (¥126.98) eased against the rupee. Corporate
nervousness remained high, with importers booking a record nearly $77 billion in forward hedges during the month.

India's REER rose to 101.1 in August from 100.8 in July, suggesting the rupee remains broadly fairly valued on a
trade-weighted, inflation-adjusted basis.
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The Dollar Index (DXY) rose 2.0% to 101.45 on the Fed's rate hike and rising Treasury yields. WTI crude swung
between $86 and $107 amid Middle East tensions before closing 5.4% higher at $90.42. Gold (-6.3%) and Silver

(-9.1%) fell sharply, as rising yields increased the opportunity cost of holding non-yielding metals and a stronger
dollar added further pressure.
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DISCLAIMER

Upwisery is an LLP incorporated under the Limited Liability Partnership Act, 2008. Upwisery is also registered as distributor
(ARN-129417)/ registered investment advisor (RIA- INA200016564) of mutual funds/ PMS/ AIF and other financial products. The
information, data or analysis does not constitute investment advice or as an offer or solicitation of an offer to purchase or
subscribe for any investment or a recommendation and is meant for your personal information only and suggests a
proposition which does not guarantee any returns. Upwisery or any of its affiliates is not soliciting any action based upon it.
This information, including the data, or analysis provided herein is neither intended to aid indecision making for legal, financial
or other consulting questions, nor should it be the basis of any investment or other decisions. The historical performance
presented in this document is not indicative of and should not be construed as being indicative of or otherwise used as a
proxy for future or specific investments. The relevant product offering documents should be read for further details. Upwisery
does not take responsibility for authentication of any data or information which has been furnished by you, the entity offering
the product, or any other third party which furnishes the data or information. The above-mentioned assets are not necessarily
maintained or kept in custody of Upwisery. The information contained in this statement are updated as and when received as
a result of which there may be differences between the details contained herein and those reflected in the records of the
respective entities or that of yours. In the event where information sent through any electronic Media (including but not
limited to Net Banking or e-mail) or print do not tally, for whatever reason, with the records available with the entity offering
the product or the third party maintaining such information in each of the foregoing cases, the information with the entity
offering the product or third party maintaining such information shall be considered as final. The benchmarking shown in
document above is a result of the choice of benchmark Upwisery uses for the various products. It is possible that some
investments offered by the third parties have other benchmarks and their actual relative under- or out- performance is
different from that provided in the statement. The recipient should seek appropriate professional advice including tax advice
before dealing with any realized or unrealized gain / loss reflecting in this statement. The above data, information or analysis is
shared at the request of the recipient and is meant for information purpose only and is not an official confirmation of any
transactions mentioned in the document above. Service-related complaints may be acceptable for rectification of inaccurate
data. You should notify us immediately and in any case within 15 days of receipt of this document date if you notice any error
or discrepancy in the information furnished above, failing which it would be deemed to have been accepted by you. Upwisery
reserves the right to rectify discrepancies in this document, at any point of time. The sharing of information in relation to one’s
assets may not be secure and you are required to completely understand the risk associated with sharing such information.
The information being shared with Upwisery can pose risk of information being stolen and or used by unauthorized persons
who do not have the rights to access such information. Upwisery or any of its group companies, its employees, and agents
cannot be held liable for unauthorized use of such information. Our sales professionals or other employees may provide oral
or written views to you that reflect their personal opinions which maybe contrary to the opinions expressed herein. You
should carefully consider whether any information shared herein and investment products mentioned herein are appropriate
in view of your investment experience, objectives, financial resources, relevant circumstances & risk appetite. All recipients of
this Information should conduct their own investigation and analysis and should check the accuracy, reliability and
completeness of the Information. This Information is distributed upon the express understanding that no part of the
information herein contained has been independently verified. Further, no representation or warranty expressed or implied is
made nor is any responsibility of any kind accepted with respect to the completeness or accuracy of any information as maybe
contained herein. Also no representation or warranty expressed or implied is made that such information remains unchanged
in any respect as of any date or dates after those stated herein with respect to any matter concerning any statement made
herein above. In no event will Upwisery and their officers, directors, personnel, employees or its affiliates and group company
be liable for any damages, losses or liabilities including without limitation, direct or indirect, special, incidental, consequential
damages, losses or liabilities, in connection with your use of the information mentioned in this document or your reliance on
or use or inability to use the information contained in this document, even if you advise us of the possibility of such damages,
losses or expenses. The contents of this document do not have any contractual value. The information contained in this
document is confidential in nature and you are receiving all such information on the express condition of confidentiality. If you
are not the intended recipient, you must not disclose or use the information in this document in any way whatsoever. If you
received it in error, please inform us immediately by return e-mail and delete the document with no intention of its being
retrieved by you. We do not guarantee the integrity of any e-mails or attached files and are not responsible for any changes
made to them. This report and information therein is not directed or intended for distribution to, or use by, any person or
entity who is a citizen or resident of or located in any locality, state, country or other jurisdiction, where such distribution,
publication, availability or use would be contrary to law, regulation or which would subject Upwisery and affiliates to any
registration or licensing requirement within such jurisdiction. The information contained herein is strictly confidential and
meant solely for the selected recipient and may not be altered in any way, transmitted to, copied or distributed, in part or in
whole, to any other person or to the media or reproduced in any form, without prior written consent of Upwisery. Upwisery in
the course of conduct of its business activity may have financial, business or other interest in other entities including the
subject mentioned herein, however Upwisery encourages independence in preparing this information and strives to minimize
conflict in preparation of the above information Upwisery does not have material conflict of interest at the time of publication
of this information. While every effort has been made to ensure that the information provided herein is accurate, timely,
secure and error-free, Upwisery, their directors, promoters, employees, agents and assigns shall not in anyway be responsible
for any loss or damages arising in any contract, tort or otherwise from the use or inability to use this information and its
contents. Any material downloaded or otherwise obtained through the use of the website or email is at your own discretion
and risk and you will be solely responsible for any damage that may occur to your computer systems and data as a result of
download of such material. Any information sent from Upwisery to an e-mail account or other electronic receiving
communication systems/ servers, is at your risk and if the same is lost, incorrectly received, or sent to the incorrect e-mail or
are accessible to third parties, Upwisery is not and cannot be responsible or made liable for such transmission.
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	THE WISE OUTLOOK
	GLOBAL ECONOMY & MARKETS
	Global economic activity remained resilient through September despite tighter financial conditions, with Composite PMIs remaining above 50 across the major economies. The US continued to lead with a Composite PMI of 58.4, while the Euro Area was at 53.1, Japan 52.3, UK 52.0 and China 52.4. India also continues to enter this period from a relatively strong growth base, following 7.8% YoY real GDP growth in Q1 FY27, supported by investment and exports. The recently concluded earnings season was also healthy, with India Inc. reporting 21.4% YoY revenue growth and 11.4% profit growth, providing support to the domestic growth backdrop.
	Inflation and energy prices, however, remain the key constraint. US inflation is at 3.4%, Euro Area at 3.2%, Japan at 1.9% and the UK at 3.1%, while WTI crude traded in a wide $86–107/bbl range during September and closed around $90/bbl. With economic activity holding up even as inflation remains elevated, central banks have greater room to prioritise price stability, reinforcing the higher-yield regime discussed earlier.
	Equity markets have so far absorbed the rise in yields unevenly. During September, the Nasdaq gained 1.9% and the S&P 500 declined only 0.5%, despite the sharp increase in US Treasury yields, while European markets corrected more meaningfully. Strong earnings growth and continued investment across technology, AI infrastructure and semiconductors have helped US markets withstand the higher discount-rate environment.
	Valuations therefore need to be viewed alongside earnings growth. The US trades at 23.9x versus its 5-year average of 23.1x, while Europe and Japan also remain above their historical averages. India at 21.1x is below its 5-year average of 23.1x, following the recent market correction, while China at 8.9x versus 9.8x historically continues to trade at a discount.
	Overall, growth and earnings remain supportive, but the cost of capital has moved materially higher. This makes earnings delivery and valuation discipline increasingly important, with less room for returns driven purely by multiple expansion.
	Country
	Interest Rate
	Inflation
	Unemployment
	Composite PMI
	Market Cap/GDP
	Debt/
	GDP
	P/E  (Current)
	P/E (5yr average)

	GDP
	($ Tn)
	Valuation Summary
	India
	5.25%
	4.82%
	5.00%
	55.90
	2.13
	0.56
	21.05
	23.05
	4.21
	Undervalued

	USA
	4.00%
	3.40%
	4.20%
	58.40
	1.40
	0.56
	23.89
	23.12
	3.65
	Overvalued
	China
	3.00%
	0.80%
	5.30%
	52.40
	2.24
	1.23
	8.86
	9.82
	30.78
	Undervalued
	Euro Area
	2.65%
	3.20%
	6.40%
	53.10
	0.82
	0.86
	17.24
	14.63
	20.92
	Overvalued
	Japan
	1.25%
	1.90%
	2.50%
	52.30
	1.17
	0.88
	18.94
	15.04
	17.91
	Overvalued

	UK
	3.75%
	3.10%
	4.90%
	52.00
	2.13
	2.49
	16.13
	13.94
	4.21
	Overvalued
	South Korea
	3.00%
	3.10%
	2.70%
	53.90
	0.96
	0.95
	10.26
	10.84
	4.02
	Undervalued



	GLOBAL ECONOMIC
	ACTIVITY
	GLOBAL EQUITY MARKET
	INDIAN ECONOMY & MARKETS
	EQUITY & FUND FLOWS
	September saw broad-based weakness across sectors, with Nifty Media (+1.66%) the only sectoral index to close in positive territory. IT (-11.18%) was the sharpest laggard as AI-led disruption concerns and cautious global tech spending weighed on the sector. It was followed by Consumer Durables (-9.41%), Auto (-8.83%) and Core Housing (-8.24%), as moderating passenger vehicle sales and rising input costs hit consumption-linked names. Rate-sensitive sectors also came under pressure, with Realty (-6.28%), Financial Services (-6.25%) and Bank (-5.85%) all declining.
	The Nifty 50 ended September at 19.36x P/E, down from 20.36x at August-end, with the monthly average slipping below 20x to 19.77x, well below its 5-year average of 22.0x. Historically, the 18–20x band has delivered a 3-year forward CAGR of ~16.3%, pointing to an attractive entry point on a multi-year view. More importantly, valuation comfort is not confined to the index or to any one market-cap segment. Across the top 2,000 listed companies, 983 of 1,832 stocks (around 54%) now trade below their own 5-year average P/E, spread across large, mid, small and micro-caps. This comes even as earnings delivery has remained healthy, with median 5-year profit CAGRs of 17–24% across segments, ranging from 17.3% for the Nifty 50 to 23.7% for the Nifty Next 50, and 18–23% across mid, small and micro-caps. Together, this points to a broad opportunity set of companies combining reasonable valuations with strong earnings growth.
	PE Range
	3 Yr Avg CAGR
	18-20
	16.26%
	Grand Total
	14.85%
	Years
	Average PE
	Current
	19.36


	NIFTY 50 VALUATION & RETURNS
	Duration
	US Dollar
	GBP
	EURO
	YEN
	95.97
	126.98
	108.89
	0.61
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