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HOW BLOCKCHAIN IS RESHAPING

THE BANKING SECTOR



WYZER’S STORY OF OPENING A BANK ACCOUNT




Physical Transaction




Digital Transaction




WHAT EXACTLY IS BLOCKCHAIN TECHNOLOGY ?

Digital Transaction: Ledger







See no bank Hear no bank Speak no bank

SHORT ANSWER : A
LOT




CAN BANKS USE BLOCKCHAIN TECHNOLOGY TO REINVENT
THEMSELVES *?



CAN BANKS USE BLOCKCHAIN TECHNOLOGY TO REINVENT
THEMSELVES ?

Top Initial Use Cases For Blockchain In Banking
EMEA, 2015

International money transfers

Securities clearing and settlement
KYC and AML
Fiat currency payment and settlement

Creating transparency

Decentralized notary

Fraud deterrent

Asset registries

Security issuance and transfer

Source: EFMA and Deloitte, n=3,000



The Correspondent Banking Model
Source: Aite Group

Country A Country B

}

11 ‘Tl
Payer's bank Payee'sbank
(Transaction fee) (Transaction fee)

Bhi<> b

Correspondent Correspondent
bank A bank B
(Correspondent (Correspondent
banking fee) banking fee and

= FX conversion fee) -

— A N el -

(SWIFT Messaging infrastructure SWIFT|

NN - -~ >

-




Group Revenues from international money transfers, €m
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XRP: Fees Near NIl

XRP enables payments of any size for the lowest possible cost.

$2.00

$1.43*

®

*
$0.0007 Fast XRP
of T e
ETH
‘ Payments settle in 4 seconds.
2+ Min
XRP Fee Bitcoin Fee Visa Fee BTC
- 1+ Hours
Tt oot o o botendeld TRADITIONAL SYSTEMS
B 3-5Days

L ripple

NWW.ripple.com/xrp



Clearing
House

A cenfralised ledger tracks
asset movements within the
financial system between institutions
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A distributed ledger eliminates
the need for central authorities to
certify asset ownership. Instead it
is held and verified by many institutions,
to cut down on fraud and manipulation




1
Customer
approaches bank

An individual or

corporate customer
approaches a bank to

open an account.

Bank queries the
shared KYC platform

With the customer's

consent, bank staff can
extract relevant

information from the
shared KYC platform.

Validates with
trusted sources

Customer information
extracted from the
shared KYC platform is
validated with
government registries.
tax authorities, and
credit bureaus.

Updates on shared
KYC platform

New customer
information from the
validation processis
updated on the shared
KYC platform.

A rea

Completes the KYC
process

The KYC processis

completed. Banks can
store a record of the

validation process and

results for regulatory
reporting.




DISRUPTION DOESN'T HAPPEN OVERNIGHT.

DIE-HARD BELIEVER IN CRYPTOCURRENCY BELIEVE THAT IT
WILL REPLACE BANKS ALTOGETHER

OTHERS THINK THAT BLOCKCHAIN TECHNOLOGY WILL
SUPPLEMENT TRADITIONAL FINANCIAL INFRASTRUCTURE
MAKING IT MORE EFFICIENT

ONE THING IS CERTAIN : BLOCKCHAIN TECHNOLOGY WILL
INDEED TRANSFORM THE BANKING INDUSTRY

GET ONBOARD!



THE END



