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National 
pension 
system 
introduced 
in 1970’s

No real  
indigenous 
occupational 
pensions 
culture

Underutilised 
occupational 
pension 
legislation 
introduced in 
2002

The use of 
Malta as an 
international 
pension hub 
since 2010

New tax 
incentives for 
local personal 
plans in 2014

Malta and Pensions
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Highly regulated 
environment

MFSA

ITU

FIAU

Scheme level 
regulation

Pensions Regulation
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The Retirement Pensions Act 

MFSA Pension Rules

The IORP regulations

Income Tax Act and Guidance on Retirement Income

Companies and Trusts Law

Pensions Legislation

4



Pension Scheme Types

Retirement 
Scheme

Trust

Contract

SICAV

Any other 
legal form
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Trust Scheme

Retirement 
Scheme / 

Trust

Trustee/RSA

Beneficiary

Investment 
Managers

Custodians

Member/

Investment 
Advisor
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SICAV Scheme

SICAV

RSA

Beneficiary

Investment 
Managers

Custodians

Member/

Investment 
Advisor
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Malta IORP
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Retirement 
Scheme 

Administrator

Maltese IORP

Payment of 
Benefits to 

employee in EU 
or  Non EU 
country of 
residence

EU / EEA / Non-
EU Sponsoring 
Undertakings

+
Employees

Investment  
employee 

contributions



Scheme Service Providers

Malta 
Retirement 

Scheme 
Custodian

Retirement 
Scheme 

Administrator

Investment 
Manager

Investment 
Advisor

Auditor

Actuary
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The Exemption Regulations for non Malta
Custodians, Investment Managers and Advisors
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Personal Retirement Schemes:  
Investment Restrictions B3.2

diversification

generate sufficient 
income

No transactions with 
members or ‘connected 

persons’

borrowing in 
connection with 

property purchases 
only on commercial 
terms up to max of 
50% of the value of 

property

Property may be 
occupied by the 

member or connected 
person
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Occupational Retirement Schemes:  
Investment Restrictions B3.2

Max 5% of scheme 
assets in contributor 
related investments

Max 30% of assets 
in non regulated 

markets

Specific limits and rules 
for residential and 

commercial property 
investments

Not more than 10% 
of scheme assets 

may be invested in 
securities issued by 
the same body or 
may be deposited 

with the same 
credit institution 

Borrowing must not 
exceed 10% of scheme 

value
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Basic Pension Tax Rules
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No taxation on the way in 
to the scheme

Income or gains on 
the assets are exempt 

from tax

Bar PCLS and ALS 
Withdrawals are 

taxed with Malta tax 
rates or according to 

the DTA with the 
country of residence 

of the member



Malta Withdrawal Rules
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PCLS

• Up to 30% of the member’s fund

• To be withdrawn within the first year of drawdown

Regular 
Drawdowns

• Sufficient Income to be provided for life

• Provided by Administrator or by Annuity

Additional 
Lump Sums

• Members may qualify for additional lump sums

• Available only after 3 years from drawdown



NB: Malta 
withdrawals from 
QROPS Schemes 

refer to HMRC rules



Thank You!
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