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Statement in accordance with

This crypto-asset white paper has not been approved by any competent authority in any

2 ricle G(3) of Regulation [Member State of the Europsan Union. The person seeking admission to tradng of the cryplo-
(ELI) 20234114 aszet iz solely responsible for the content of this crypto-asset white paper.
. This cryplo-aseet white paper complies with Tile || of Reguiation (EU) 20231114 of the
. omphiance statemant n European Parliament and of the Council and, to the best of the knowledge of the manageme
3 ceordance with Article G(6) of . - . : % iy s N mI
Reguiston (EL) 20231114 body, the information presented in the crypto-asset white paper is fair, chear and not miskeading
and the crypho-asset white paper makes no omission likely to affect its import.
A bﬁl?:;;:;';ﬁi:?;"?;m aof The crypto-asset refermad o in this crypbo-asset white paper may lose its value in part or in full,
Reguiation (EU) 202371114 may not ahways be transferable and may not be liquid.
Staternent in accordance with The wtility token refemed 1o in this white paper may not be exchangeable against the good o
| & rticla G5}, point (d), of |service promised in this white paper, espaecially in the case of a failure or discontinuation of thal

Regulation (ELI) 202371114

crypio-asset project.

[

Staternent in accordance with
Article G(5). points (e) and (f), of
IReguIaI:u:n {EL} 202371114

The crypto-asset refermed to in this white paper is not covered by the invesior compensation
sehemes under Directive 97EC of the European Partament and of the Council or the deposit
guarantes schemes under Directive 2 44EL of the European Parliament and of the
Ciouncil.

SUMMARY

WWarning in accordance with
Aticle BT}, second

This summary should be read as an introduction to the crypio-asset white paper. The
prospective holder should base any decision to purchase this cryplo -asset on the content af
the eryplo-sset white paper as & whole and not on the sumimarny alone,

The offer o the public of this cryplo-assel does neld constine an affer or solcitation 1o purchase
financial instruments and any such offer or solicitation can be made only by means of a

7 . .
Isuhparagraph. of Regulation prospaectus or other offer documents pursuant o the applicable national Law.
(EL) 202301114

This cryplo-assel white pager does not constilule a prospecius as referred to in Regulation (ELN]
2017119 of the Eurapean Pariament and af the Councl or any other affer docurment pursunt

Jto Union or national law.

The KAITO loken s a crypto-assel as defined by anicle 3(1)(5) of the Markets in Cryplo-Assels
Regulation (ELN 201301114 [MICAT),

|s  [cnaracteristics of the cryplo- Symbal: KAITO
BEET M sapply: 1,000,000, 000 lokens

Smart contract address: 0x88d0baa52b2d063e T 80de 1261 5f063feB 537553
Blockchain platform: Base
Token Standard: ERC-20




Information about the quality and
uantity of goods or services to

II'-."lurr: specifically, KAITO is a wlility token pursuant o aficle 3(1)(9) of MICA, This loken enables
holders to paricipate in the Al-powered InfoFi network by influencing attention distribution

the: pubdic or admission o frading

P ich the utility I'Dk."‘n gves conducting ecosystem transactions, and engaging in protocol governance through woting rights,
coeas and restrictions on leclively driving the devel ot of the netwark
nsferability colleclively driving the development of e nebwark,
10 Key information about the offer to] The Openkaito Foundation is seeking admission to trading of the KAITO token on multiple

trading platforms

|Fart A - information abouf the offercr or the person seeking admissdon fo frading

A1 INarn-c Qpenkaito Foundation
2.2 JLegal form i

.3 |Registered address it

A4 [Head office it

5.5 |Heg|s1rat|nnda1e 2025-01-21

A6 ILegalenhT}'ldentlﬁer 254800 TSVYO2DCZPYHS
i plﬁ::;tlfsllz:i;iﬁl;z:unal law e

LX) |L:nntacttel-ephone number +65 B406 3138

A9 IE-maII address supporiEkaile.ai

A.10 Iﬁesmme time {Days)

5 business days

A1 IF'ar\Bm COMPany

M

Members of the managemeant

by

The Openkaito Foundation is siteated at the folowing address. Suite 102, Cannon Place, P.O.
Box 712, Morth Sound Rd., George Town, Grand Cayman, K 1-8006 Cayman Islands. The
[Management Body will be comprised of Marc Philip Alessandro Plano, who resides at the following
address P.O. Boo 10260, Grand Cayman, KY 1-1205, Cayman Islands and serves as the Director
of the Opsniaito Foundation.

|Business activity

The Openkaito Foundation i a Cayman foundation company estabkzshed for the purposes of
stewarding the Kaito project and to support its token launch. It enters into services agreements
with third partes, provides grants and participates in ecosystem development eforts. It has an
advizory relationship with Kailo Ple Ltd, the LabsCo’. It is managed by a professional iIndependent
diractor.

A4 IF'aram company business activity

M

A5 |NBI.\1;.' established

‘fes, the person sesking admission to trading has not been established for the past three years

Financial condition for the past
raa yaars

A 16

[LB

Financial condition sinca
registration

|4 the Openkaito Foundation was establshed only recently, thare is no thrae-year track record of
historical financial data. Howaver, since the date of its registration, the Foundation’s financial
standing has been solid:

- Positive revenues and profitability: The Foundation have generated steady revenues, ensuring a
profitable operation from the outset

- Robust Bguidity: The Feundation maintains sulficient cash flow 1o support ongoing development,
markating, and operational needs, with no matenal debt obligations

- Stable growth trajectory: Demand for the Foundation's offerings have prowen product-market fit
and driven sirong revende growih, which i turn has supported continuous produect enhancements

Ciwerall, the Foundation’s financial condition is healthy, supported by profitable operations and
reliable cash Mow, positioning it b fund current and phanned activities,

IF'arr B - Information abouf the issuer, i diferant from the offaror or person seefing admission fo frading

Ismuer diferent fram afleror or

B.1 |person seaking admission le N
ding
[e2 [Marme i
[B3 JLegalteom it
IF!- d IRugislr.rned address M
[r2 [Head omice i
IB.E IRagistrati-:-n data A
|B.7 |Leoal antity idantifier M
mather idenlifier regquired |
Ag pursuant o applicable national w WA
[e5 |Parent company [
B0 Mlermbers af e rsnsgemant A
by
IF. 11 Iﬁuxirlr.:iei aclivily N,
Iﬂ 12 IF'.'mtnI cormpany business aclivily [N




Part C- information about the operator of the frading platform in cases where it draws up the crypto-asset white paper and information about
after persons drawing the cryplo-assel white paper pursuant to Ardicie 6(7). second subparagraph, of Reguiation (EL) 202371714

fca IMame ity
o2 JLegalform i
II:.3 IHEglslere-:I address MIA
[c.4 |Head offica it
[e.5 |Regisiration date i
o5 JLegal entity identifer P
nother identfier required
T )
|D' pursuant to applicable national law o
IE.B IF'amni company [
Co Reason for crypio-Asset white A
paper Freparation
Members of the Management
C.10 [RiE
I body
[.11 Joperator business activity My

IL‘..12 |Paren1 coimpany business activity [Mia

Ciiher persons drawing up the
ryplo-asset white paper
(G113 facoording fo Aricke 6{1). second [N
ubparagraph. of Regulation
[ELI} 202311114

Reason for drawing the whita
paper by persans refemed to in
NG 14 fArticle 6(1), Second A

ubparagraph, of Regulation
(ELI) 20231114

IPs.rf O~ information abouf the cryplo-assef project

|0.1 |Crypin-assat project name k.aito
IEI.E |I2r:.-p1.u—as:sat name FAITO Token
[0z Javbreviation KAITO

k.aito is the distribution center of crypto, where mformation, attention, and capital move
cemmleasly, powerned by Al Kailo have developed two products with product-markeet fit and are
significantly scaling their token network to support more usae cases. Both Kaito Pro and Kaito
Cionnect have reached profitability. In the future, Kaito has the potential to become the
|interaperable InfoFi ayer that sits on lop of the intermet’'s waled gardens, connecling creators:
uzers, and brands in a fundamentally new way.

|04 |Crgplo-asset project description

Cipankaito Digital Ltd

- Entity address: Keyaay Chambers, 3rd Floor, Cheastisky Building, Road Town, Torfola, British

irgin Islands

- Domicile: British Virgin Islands

- Enlity description: Openkaite Digital Limited & a BYI limited company which is whally owed by
Openkaito Foundation. Openkaito Digital Limited acts as the token minting and issuing entity. it

Diatails of all natural or lagal fulils token obligations to investors and enters into market making and liquidity provisioning
los [petscns involved in tha |egreaments.
: implerentation of the cryplo-
st project k.aite Pte Lid

- Entity address: 63 Club Streat, 2nd Floor, 058437 Singapora

- Dormicile: Singapore

= Enlity dess.: Kailo Ple Lid is a Singapore oo mgsany owmed by Yo Hu, the founder of Kailo. 1t
anters inte employmant agreements, contractor agreements, partnership agreemeants atc and
develops and rmaintaing the Kaito platfarm. It has an advisary relationship with the Openkaito
Foamcation

II:I ] IL.ltiHy' Token Classification Yes




o.r

ey Features of Goods/Senvices
or Utility Token Projects

The Kaito InfoFi ecosystem consists of three primary comiponents that deliver market intelligence,
attention tokenization, and network sendces.

Kaito Pro

Serves as an Al-powerad vertical search engine for crypio, indexing and analyzing data from
mukiple sources including social media, govemance forums, research, news, and podcasts. The
platform provides real-time analics and market inteligence, currently serving over 500
finvestment, marketing and growth teams

Kalto Yaps

Fozuses on atlention fokenization, keveraging Al algorithms to quantify and messure attention
retrics theough the extracton and interpretation of sockal graphs and semantic signals. This
enables SocialFi development, reward distribution, and provides proof-of-influence capabilites for
creators within the ecosystem.

Kalto Connect

Functions as an Al-powered network for distributing attention and capital, wilizing information
retrigval and knowledge graphs (o integrate Al insights with market dynamics. The netwark
facilitates transgarent value distributian among particpants and enables market-drven content
discovery and creator rewands. The KAITO token supports these services by enabling
participation in network governance, serving as the primary medium of exchange, allowing holders,
Jt= influence attention distribution, and supporting the growth of a decentralized information
ECONOMY.

| [E]

|Flans for the token

|Past Milestonas:
4 20024 - Launched first Yapper Leaderboard (Link here:
hittps: Vs comd_Kaitoal'status 1 ETa2D02 T Saraned60d )

(4 2024 - Launched Kalto Yaps (Link here: hittps e com/KaitoAlistatus1 BE68255884 18883327)

21 2025 - Reward Distribution for Yaps (Link here:
hitps:\x.comf_kaitoai'status/ 187657 BET453THE0I0T)

1 2025 - Announced Yaps Open Protocol (Link here
htips: fx.comd_kaitoaifstatus/ 18TH25466 183487 1281)

(11 2025 = Launched Kalto Connect (Link here:
https:lix. com/Maito Al status/ T B80T 4067 36534 1.228)

01 2025 - Announced the Kaito token and whitepapes (Link here
hittps: iix com/KaitoAlisiatus/ 188037 98T 2280682548)

|Future milestones:

Q2 2025

- Kaitey Restasard Station to allow users to claim parnes rewands directly on Kailto
- Mew launchpad use cases beyond Yapper Lawnchpad

- Expanding to additional social media platiorms beyond X

Q3 2025
- Maw InfoFi use cases

4 2025
- Governance Portal for ecosystem-relsted govemnance (algorithm, protocol developments), and
tokan-related governance (fee switch, grants)

| (A=)

Resource aliocation

htay 2022 $5.3M seed round led by Dragonfly and Sequoia China (ink here «
hittps: itechcrunch, com! 202302/ 2 1/ai-powered-cryplo-search-engine.Kailo-raises. 5 3m-to-improve
browsing-with-ai-chatgpt/)

Jume 2023 $5.5M Serias A round led by Supsrscrypt and Spartan (ink here -

Fiblpes: hasiin coindiesk. comibusiness 2 02300602 2 s tarup-Kaito-gels BT Smevaluation-in-mnew-Tumding-
to-build-ai-saarch-engine-for-crypto

ID.1'IZI

Flannad use of Colecled funds or
Assats

M

[Part E - infarmation about the offer fe the public of ervplo-assels or their admission fo frading

IE.1

I‘Pubic offering or admission to
rading

ATTR

|IE2

|Reasons for public offer ar
Ledmission to basding

The admission 1o trading aims to maks the crypto-asset more accessible and easier to frade. By
establishing a formal secondary marked, invesiors can mane effectively determineg Tasr marked
value through transparent price discovery machanisms. This increased treding accassibiity not
only expands opportunities for market participation but also helps strengthen the crypto-asset's
riaarked presence and practical applcaltions

|E3

|Fundrai5ing larget

(LA




|E.4 |Minimum subscription goals A
|E.5 |Maximum subscription goalks A
|EG  |Cwersubscription acceplance [t
[E7 loversubscription allocation [l
|E.8 |lzzue price [N
Orfficaal cumeney or any other
E.9 |crypio-assets determining the LI
issue price
[E.10 |subssription fes i
IE.1 1 |Cffer price detarmination method M
Total number of offereditraded
IE.12 erypio-asssts 1,000,000,000
| =E Targated holdars ALL - All typas of mvestors
Furswant i applicable regutatory frameworks and intemational sanctions compliance, holders
I 14 WHolder reatrictions dl:lrn_ml_ad in designated Jun_sdlulunslsubpct to comprehensive sanciions regimes, including but
not limited to the Democratic People's Republic of Korea and the Islamic Republc of Iran are geo-
blocked, with such geo-blocking restrictions applied throughout the network and platform.
|E.15 |Reimbursament notica [l
|E.16 |Refund mechanism it
[E.17 |Retund timeline i
[E18 fotter prases A
IE.1EI |[B arly purchase digscount (LR
[E.20 JTime-limited ofter A
IE.21 Subscription period beginning LI
|E.22 |Subscription pariod and it
Saleguarding arrangenents for
IE'23 Iaﬂered fundelorypto-Assets kg
E 2a Paynen! methods for crypto-asset e
purchase
£ 75 'Value transfer methods for A
relmbLrsemant
IE.EE |Right of withdrawsl A
Transler of purchased cryplo. ;
IE.E? sasale A
|E.28 [Transfer tims scheduls Mi&
The purchase of KAITO lokens will be accessible through trading platforms 1o elgible users of
lg2g Purchasers lechnical these platfarms. A & resull, token holders must comply with the platforms” specific requirements.
7 frequiremants To hold KAITO tokens, users need an Etheraum compatable wabat, which can eithar be salf-
s bodial or managed by a thirdsparty.
Crypio-assat service provider
[E30 |icasp) name B
|E.31 JcASF ientifier it
|E.32 |Flacement form MTAW
Trading platforms for which admission to trading s sought include:
- Bitvawvo
- Krakan
|E.33 |Trading plalfarms mame - D_KK
= Binance
= Coinbases
- Bitgat
= BimgX
- Gale o
34 Trading platiorms A

Mlarkel identifier oode (MIC)




|E.35

Trading platforms access

Inveslors can access trading platforms where KAITO lokens are listed by creating an account on
the respective platform, completing the required identity verification (KYC) processes, and funding
thedr accounts with supported cryptocumencies or fiat currencées. Once registered and funded,
linvestors can search for the KAITO loken trading pair and place buy or sell orders directly through
the platform’s interface. Detalled guides and tutorials are typlcally available on the trading
platforms to assist imvestors with navigating and wsing thelr services.

|E. 38

|Involved costs

Trading wenues that suppaort KAITO establish thelr own independent fee struciures, which may
finchude various charges for ransactions, withdrawals, and other services. These fees are set and
managed solely by the platforms themselves, with no invelvement from the Openkaito Foundation.
Users should carefully review and understand their chosen platform's fee structure before
conducting any transactions.

|E.37

|Offer expenses

MUA

|E38

|Conficts of interest

The persons involved in the admission to trading of KAITO tokens do not have any conflicts of
interest that could materally imgact the admigsion to trading process or its culcome. Should any
potential conficts arise, they will be promptly disclosed and managed in accordance with
applicable regulatory requirements and best practices 1o ensure far and transparent trading
conditions.

|E3

\Appicable law

Laws of England and ‘W ales

[E£0

JCompetent court

Arbitration as per the rules of the International Chamber of Commernce

IF'“au'f F - information about the cryplo-assels

IF. 1

Il:r:.mu—asaat typa

The KAITO token is classified as an "other crypio-asset” under the Markets in Crypio-Assets
Fegulation (EU) 20231114 (MICA), as it does not qualfy as an asset-referenced token or an e-
roney foken.

[crypto-asaet functionality

Thie KAITO token sendes ag e native ubilty token of the Al-powersd InfofF| network, providing
three core funclicnalities:

- Meteork Participation: Token holders can aclively influence the distribution of attention within the:
Al-powered InfoFi ecosysten, directly impacting how information and rescurces fiow through the
network.

- Economic Exchange: KAITO functions as the primary medium of exchange within the
ecosysbem, enabling transactions and interactions betwesen network participants

- Governance Rights: Token holders can participate in decentralized governance by proposing
Jand voting on protocol changes and algorithm updates, ensuring community-diven development
of the: natwork.

Thesa functionalities colactively enable token holders to engage with and shape the development
of a decentralized information and financial ecosystem powaered by artificial inteligence.

|F2

Planned application of
nctionalities

The functionalities described in F.2 above are already In place, howsver, relerence can be made
Jio section 0.8 "Plans for the token” for any future changes to the KAITO's token functionality.

A desciipiion of the characleristics of the
requster refarmad fo in Articie 1089 of Reguistion (EL) 202371114, as speciied in accordance with paragraph 8 of that Aricle

cryplo-gased, including the dafa necessary for clazsifcation of the crypio-assel white pager in the

|F4 |Type of crypto-asset white paper  JOTHR

IF.5 |The type of submission MEWT
The KAITO token Iz a crypto-asset as defined by aricle 3(1)(5) of the Markets in Cryplo-Assets
Fegulation (ELN 20131114 [(MICAT),

o Symbal; KAITO

|F.& |Crypio-assat characteristics Intsce suppiy: 1,000,000,000 10kens
Smart contract address: 0x08d0baab2b2d0E3eT0de 1261 5fE3feB53TEE
Blockchain platform: Base
Taken Standard: ERC-20

IF'T Commercial name o trading Kaito

nama
IF.E (Website of the issuer itlpes: hanvi Kailo, aif
Starting date of offer o the pubbc

Ir # for admission 1o trading R

[F.10 [Puication date 2025-05-08
The services provided by Kaflo are entirely within the regulatony ramawork established by MICA
(Regulation (EU) 2023/1114). These semvices focus specifically on crypio-asset activities,
particularly the trading of the KAITO token and its platform features. The company’s operations do

. . ral currently extend inlo aréeas thal would require compliance with sddilional EL ar naflional
| 52T LAy othar sarvices provided by ragula .

e issuer

Ay hulure expansian of services beyvand MICA'S scope would reuane separale regulalory
natilicalions and compliance with appicable frameworks, In such cases, Kailo would clerly
disclose these sddiional services along with references to their governing legal requirements.

Fi2 Language or languages of the

cryplo-assel while paper

English




Digital token identfier code used
uniguely identify the crypto-
sel ar each of the several

ryplo assels o which the while
paper relates, where available

|F.13

M

Functionally fungibe group digdal

[ oken identifier, where avadable

M/

IF. 156 [Voluntary data flag

[Mandatory

[F.18 |Personal data flag

Yegs

[F.17 JLEI ebgiibty

Eligible

|F.1& |Home Member State

|MaRa

|F. 19 JHost Member States

Ausiria
Belgium
Bulgaria
Croatia
Cyprus
Czechia
Dhenamiark
E=tonia
Fintand
France
Garmary
Greace
Hungany
lceland
Irgdand

Italy

Latwia
Liechtanstain
Lithuania
Luembiawrg
Methaerlands
MoraEy
Paland
Partug:sl
Fiomania
Slovakia
Slovenia
Spain
Swaden

IF'arr & - Information on the rights and obligations sftachad fo the cryplo-assets

IE.1 IPurchaser rights and obligations

T KAITO tokens do nal have any inherent rights or obigations attached 1o them

Il3.2 IEx-arcisa of rights and cbligations [M/A
Conditions for modilications of !
IE"EI Irights and obligations ks
Iz.2 JFuture public ofters i
[55 lissuer retained cryplo-assets it
|z6 |utikty tokan classification Vo5

|Key faatures of goode/services of

17
= ulility 1koemns

Thes BAITO foken provides sccess bo the Kailo InfoFi network’s theee main sendce components,
Through Kaito Pro, token holders can access Al-powered market intelligence that indexas
thousands of sources across social media, governance forums, research, news, podcasts, and
conderence iranscripts. This service currently supports over 500 mwestment, marketing, and
growth teams with real-time analytics and markeat insights.

Thraugh Kailo Yaps, token holders can engage with the: platfarm's attention tokenization sysbem,
which quantifies and measures attention melrics using & algarithms, This includes access (o
|social graphs and semantic analysis toods that enable the measuremant and trading of tokenized
atlentian,

F.aite Connect provides token holders with participation rights in the InfoFi metwork's attention and
capital distribution mechanisms. This includes access to markat-driven content discovery, creator
reward syslems, and governance parlicipalion throwgh valing rights on prolocal and algorithm
chancpes

1G.8 |Utility tokens redemption

Hodders of the KAITO loken gain acoess W he comprehensive suite of sepdces wilhin e Failo
InfoFi natwork. The token enables participation in the platform's Al-powered information and
Jattantion economy, providing wtility through network sccess and gowvernanca rights. This
chawracteristic aligns wilh the Tundamental definflion of a wlility loken, &% il provides loken holders
with direct access to the technological infrestructure and services created by the token issuer.

159 |Mon-trading request

Sought

Cryplo-assels purchase or sale
G0 )
madalities

N




IG.H ICr:.'p1u-assr,Ls Iransfer resirictions [N
IG.12 ISuppI:.l adjustment protocols Mo
IG.13 Supply adjustment mechanisms  JM&
IG.M Token value protection schemes Mo
Token value profection schemes
IG.15 bsescrintion M
IG.1E ICumpcnsatil:ln schemes Mo
|Compensation schemes
IG.1? H— L
IG.m Applcable law Laws of England and 'Wales
IG.19IGI:Impmanl: court Arbitration as per the rules of the International Chamber of Commernce

[Part 5 = information an the underiying fechnoiogy

IH.1

Distributed kdger technology
(OTL)

The KAITO token is buili on the Base bockchain, which is an Ethereum Layer 2 (L2) scaling
solution developed by Coinbase.

H2

|Protocols and technical standards

The KAITO token is a crypto-asset as defined by articks 3(1)(5) of the Markets in Crypto-Assels
Regulation (EL) 20131114 [MICAT) that utilises the ERC-20 token standard on the Base
blockechain. As an ERC-20 token, KAITO follows standardized rules for token transfers, transaction
|approvals, data accass. and supply management, ensuring compatibility with cryptocurmancy
wallets, exchanges, and DeFi applications. The token & deployed on Base, an Ethersum Layer 2
scaling solution developsd by Colnbase using the Optimism OP Stack, which inherits Ethereurn’s
sacurity while providing faster and cheaper transactions through Opdimistic Rollups technology.
With a maximum supply of 1 bilion tokens and a smart contract addrass of

DxSRdDbaas A Aa0Ee TG 1 161 5106313537553, the KAITD tokeh can be acoessed Using any
wallet that supports the Base network and ERC-20 tokens.

|H.3

Technakegy used

Kalba's technology stack centers around a sophisticated integration of Al-powered systems and
blockchain infrastructure. The platform leverages semantic LLM capsbiities and proprietary
|==arch algonthms to process wast amounts of cryplo-refated information, indexing thousands of
SOUNCES ACr0ss sockal media, govenance forums, research documents, news aicles, podeasis,
and conference ranscripts. This comprehensive information retrieval system is enhanced with
real-time analytics capabilities to deliver actionable markst intelbgence. For the Connect product,
Kaito employs knowlsdge graph technology paired with semantsc understanding fo structure
complex Information netwerks, creating whal they describe as an "InfoFi layer.” This technological
|architecture supports the three core products outined above: Kaite Pro, Kaito Yaps and Kaito
Cionnsct.

H4

|Consensus meachanism

The zonsansus mechanism of the Base protocal, an Etheraumn Layer 2 solution lBunched by
Coinbase, utilizes Optimstic Rollups for scaling bult on the Optinsim softwane development kit
(S0 Key components include:

1. Optimistic Rollups:

|A=ssumption of Validity: Transactions are assumed walid by default and are processed off-chain.
Instesd of preving the validity of every ransaction, the system assumes they ane cormect unless
challenged

Fraud Proofs: If there is a suspickon of fraud, 8 challenge mechanism (fault proof) allows anyona
Jio dispuibe e vabdity of a ransaction within a specific ime frame. 1| transaction s found fo be
fraudulent, it is raled back, and the dishonest aclor is penalized.

2. Sequencer

Transaction Ordaring: The sequancer is responsible for ordering transactions and creating
batches to be processed off-chain.

Block Production: It construcls and execules Layer 2 blocks, which are then submitted 1o
Ethvereum (Layer 1) for finality.

State Updates: Provides transaction confirmations and state updates, ensuring the network's state
rermaing consistent and sccurate

3. Interaction with Ethereum:

Oin=Chain Conlracts: Optimistic Rollups use sman confracts deployed on Etheraurm 1o manage
rollup blocks, monitor state updetes, and track user deposits.

Q-G hain Computation; Most computalions and state slorage oocur olf-chain, enhandcing

iz Lability and reducang Mees

4. Security and Decentralization;

Modular OF Stack: Base is built on the open-source OP Stack from Optimism, which is designed
ea b Righihy modular and cusbomizabile

Commilment Posting: Periodically, the post-transaction stale is committed to Ethereum, ensuring
the security and integrity of the Layer 2 fransactions.

Censorship Resistance: The architecture provides censorship resistance equivalent to Ethensum,

as il allows direct submission of ransactions o the Sequencer,
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security mechanisme to ensure the integrity and security of transactions. Base leverages
Optimistic Rollups to enhance scalability whde masntaining security.

1. Validators and Sequencers:

|Sequencers: In Base, sequencers are responsible for ordering transactions and crealing batches
that are processed off-chain. They play a crucial role in mamtaining network efficiency and
thiroughpul

Validator Rewards: Validators earn rewards for participating in the consensus process. These
rewards can include transaction fees and addiional protocol Incentives.

2. Economic Incentives:

Tramsacton Fees: Sequencers earn fransacton fees from users who want their transactions
processed. These fees incentivize sequencers to operate honestly and efficiently.

Challenge Rewards: Users who successfully challenge invalid transactions by submitting fraud
proofs are rewarded. This mechanism encourages the community to actively moniter and ensune
the correctness of ransactions.

3. Penalties for Malicious Behavior:

E conamic Penalbes: Valldators or sequencers that act malclously, such as including imealid
transaclions, face economic penalties. These penallies can include forfeiture of staked tokens or
other forms of economic loss.

Fraud Proofs: If a transaction is challenged and found to be invalid, the dishonest party
(sequencer] faces penalies, and the siate |s reverted. This decourages maliclous behavior and
ensures network intagrity.

Fess Applcable on the Base Blockohaln Protocaol:

1. Transaction Fees:

Layer 2 Transaciion Fees: Lsers pay fees for transactions processed on the Layer 2 nefwark.
Thesa feas are typicaly lower than those on the Ethereum mainnet due o the reduced
computational load on the main chan.

Cost Efficiency: By aggregating mulliple tfransactions into a single batch, Base reduces the overall
cost par transaction. making it more economical for users.

2. L1 Data Faas:

Posting Batches to Ethereum: Periodically, siate updates from Layer 2 transactions are posted
we I = j= =i Odl= Lo N i

EE_WNICh covers

ls ll:mﬂiva mechanisms and
’ ppicable fees.
e Lise of distribuled ledger

echnakogy

Mo, OLT not operated by the issuer or a third-party acting on the issuwer's behalf
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|Part | — information on risks

1.1 JOffer-related risks

The follewing risks provide an overdew of considerations relating to tokens admission 1o trading.
While thess are general marke? fsks and not specilic to KAITO, token holders are encouraged bo
conduct their own assassment bafore engaging with the token. Naturally, other risks may exast
that canniot be currently foreseen or predicted at this tmae, and a& a result this ovarview should not
b considered as an exhoestive list of al potential Asks.

Trading Flatform Risks:

The Openkaito Foundation does not act as a contractual party in transactions between token
holders and frading plattarms, as these platforms operale independently under their own Tems
land conditions. Platform operational disruptions, tachnical failures, or cybarsecurity incidents
could significantly impact trading activities. The Foundation cannot guarantes that KAITO will
rintain its Esting status on any irading plattarms, In the event of delisting, token holders may
f=ca significant challenges in frading their tokens, potantially resulting in reducad liquidity and
|adversa impacts on token value. Token holders might expenence difficulty finding alternative
rarkets of frading counterparties. In exirerme cases, platiorrm bankruphey could resull in
substantial or complete lnsses for loken holders

Maarket and Liguidity Risks:

Thieere is no guaranbes of sustainable marke! depth or sulficient iquidity n the secondary market
for KAITO tokens, &s trading volumes may fluctuate significantly, affecting price discoveary and
eecution. Market accessibility could be further limited by technical or operational constraints.

Qperational and Infrastruciure Risks:

Trading platforms may commingle user assets rather than maintaining segregated walets, keading
Jta increased vulnerabilly theough centralizafion of asselts o platform wallets. Platfarrm Gailures
could alfect loken ransfers, rades, and setliement processes, while lechnical integration
challanges batwean the token system and trading platforms may impact overall functionality.

Recuiatory and Compliance Risks

Changpes; in requlatory requirements could impact trading conditions and rmay require operational
l|adjustments. Treding restrictions could be imposad due 1o regulatory changes, necessitating
condinuaus manitodng and adaplation 1o regubdory frismawarks to mainksin compliance and
operational conlinuity




|

|l=suer-related risks

The izsuer's governance structure, decision-making processes, and leadership stability directly
impact project development and execulion. Changes in arganizational leadership or strabegic
direction could affect development priorities, resource allecation, and foken utifty. The issuer's
abllity to maintain operational continuity depends on retaining key personnel with specialized
eaperlise in blockchain technology and Al sysiems.

Financlal Stability Risks:

The issuer's financial resources directly impact its capacity to support ongoing developmeant,
marketing, and operational requirements. Market volatility affecting treasury holdings could
constrain development resources and operational capabiliies. There are risks associated with
budget allecation, treasury mansgement pracbces, and long-term financial sustainability that could
|affect project implementation timelnes and quality.

Foeguiatony Exposure Risks:
Ag an entity operating in a rapidly evolving regulatory landscape, the [ssuwer taces ongoing

compliance challenges across mulliple jurisdctions. Regulatory actions targeting the isswer could
have cascading effects on token operations and ecosystem development. The issuer's ability fo
adapt to changing regukatory requirements may necessitate modificatons 1o operatonal strateges
|and token distibution mechanisms.

Transparency and Disclosure Risks:

The Issuer's communication practices and disclosure policies direcily impact community trust and
market parception. Information asymmeatry between the isswer and token holders regarding
development chalenges, atrabegic changes, o technical Imitations could affect market sentment.
The quality, frequency, and accuracy of public disclosures may influence token valuation and
market dynamics.

Strategic Execution Risks:

The issuar's ability to execute its roadmap. mest development milestones. and adapt to markat
[feedback carries inherent risks. Strategic prvots or repricnitization could alber token wlility or
ecosystem funclionality. The Esuers responsivenass to competitve pressures and emerging
market opporiunities may impact long-term project wisbilty.

| (B3

[Crypto-assets.related risks

Token LIy TOeks.

The KAITO token serdes as the primarny mediem of exchange within the ecosystem, enables
participation in governance decisions, and faciitates the distribution of attention within tha Al-
powarad InfoFi natwork. Thare is a risk that thesa utility functions may not parform as intended,
patentially affecting the loken's core funcionaities. The token's efeclivensass in measuring and
rewarding creator contributions, faclitating nefwork fransactons, of enabling gosvemance
participation could be compromisad by changes in user behavior, market conditions, or ecosystem
dynamics. The interdependence of these Uity functions means that deterioration in one aspect
could have cascading effects on others.

Destribution and Supply Risks:

Changes in token drculation pattems could impact market dynamics. The gradual release of the
remaining supply through vanous mechanisms, including HODLer airdrops and other distributions,
may affect token value and market stability. There ara risks associated with potential token
concentrations among certain holder groups, which could influence marke! dynamics and
governance decsions. Changes in slaking patlems, lock-up perods, of holder behavior could
limpact token availability and Iquidity.

Walue Comelation Risks:

The token's value is inherently inked to the platform’s tokenized attention metrics and market-
driven distribution systems, creating a complax redationship batween platfiorm usaga and token
value, Fluciuations in underlying attention metbrics, creastor parficipation rales, or market
distribution efectivensss oould directly impact token value. The corelation between plathanm
parformance metrics and token value may not maintain stability or pradictability owver time,
particularty during periods of manket siress of changing user behavior patlems,

IMarkat Dynamics Risks:

The token may experience significant wolatility due to market sentiment, trading volumes, or
broader cryplo markel condilions, Limiled liquidity, partcularly in early brading periods, coukd aflect
price discovery and frading execution, Markel maniputalion risks exist through concentnated
trading activities or coordinated actions by lange token holders. The token's value could ba
irmpacted by changes in markel participant behavior, trading patberns, or external miarke! Tactors
beyond the platlarm’s control
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Project implementaton-related
risks

BT WodeT Tmplementation Tosks:
The successful implermnentation of KAITO's Al-powered systemns for measuring attention, analyzing
markel inteligence, and quanltifying creator confributions depends an complex algorithmic models.
There are risks associated with Al model accuracy, adaptation to changing market conditions, and
potential bigses in attention measurement. The platform's ability to effectively tokenize and
quantily atlention metrics may face challenges in maintaining accuracy and refiability across
different content types and user behaviors,

[Market Adoption Risks:

The platiorm’s success relies heavily on achieving network effects through crealor participation,
usor engagement, and brand adoplion. There are risks associated with attracting and retaining
Jsufficient participants across all ecosystern segments. The platform meay face challenges in
demonstrating value proposition to creators, mamtaining user engagement. or convincing brands
to participate in the marked-driven attention distribution system.

Integration and Scaling Risks:

The implementation of Kaito Pro, Kaito Yaps. and Kaito Connect requires seamless integration
|across mulliple components. Scaling these systems to handle increasing user loads, data
processing requirements, and transaction volurmes presents operational chalenges, There are
risks associated with maintaining platform performance and user experience as the ecosystem
Orows.

Buziness Model Execution Risks:

The innovative nature of the InfoFi concept may face challenges in market acceptance and
ronelization. The platferm's ability 1o generate sustainable revenue sireams, malntain
profitability, and create value for all partcipants could be impacted by market conditions,
compatiion, or changes in user behavior. There are risks associated with balancing the interests
of different stakeholder groups within the ecosystem.

Ciparational and Resource Risks:
The successhul implementation of the project depends on maintaining adegquate financial
resources, technical expertise, and operational capabiliies. There are risks associabed with

1.5

Technology-related risks

Technology-Related Risks:
The Openkaito Foundation does not operate the Kaito InfoFi network. In addition to the risks
included in this section, there might be other risks that cannot be foresesn. Additional nsks may
alao materialize as unanticipated varations or combinations of the rigks discussed within this
s kion.

Infrastructure and Nebwork Risks:

The Kaito InfoFi nebwork operates on distributed ledger technokegy which cames inherent
oparational risks. Netwark parformanca, transaction processing, and protocol stability may be
affacted by congastion, scalability limitations, or protocol changes. The Base network
infrastruciure could be susceptible 1o consensus-related attacks, including but not limited 1o
double-spend attacks and majority vabdation powear attacks, which could affect token fransactions
and balances.

Technical Implensntation and Protocol Risks

The blockchain protocols and smart contract technolegies underlying the Kaito InfoFi network ara
confinuaousty evalving. System camponents are inlerdependent, nveaning issees in one area could
affect overall functionality. The Openkaito Foundation or third parties may propose proloce
migrations or upgrades, and failure to participate in such changes could result in loss of token
functionality.

Securily and Dperational Risks:

Dagital assets raquire secure private key managemant, whera loss or compromise of access
credentials could resull i permanent loss of lokens. The platform’s technical infrastrectune
depends on multiple technological components, and users should understand that lechnical
limitations or operational issues could affect platform accessibilty and token utility. The
interconnacted nature of blockchain systems means that external technical factors could impact
netwark operations ans hal external bechnical Bclors could impact platform operations,

| (K]

[Mlitigation resasures

To mitigate risks arising from the use of the technolegy cutlined above, comprehensive risk
mifigation measures have been implemented scross muliphe securily lyers, This is best
exemplified by the conducting of a rigonous securily audil of the core smart confract archileciure
In line with that outlined in Section H.9, this with successfuly complated showing no critical
vulnerabdlitias.

o = Trforrmalion on he sustainaliiy Mmdcalors m relalion lo adverse mpact on the climale and alfier envronmenl-refated soverse
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[General Information




The energy consumption of this asset is derved using a bottom-up methodology, focusing on
node-level energy usage. This approach takes inte account hardware specifications based on the
requirements of the client software, with energy consumgtion figures validated through certified
test laboratories. Based on current estimations, the total enengy conswmption attributable 1o this
asset is approximately 17.41 KWh.

The assel's associaled greenhouse gas (GHG) emissions are calculated through geographic
analysis of node kcations, which are estimated using public sources and in-house crawlers. This
geo-data s then merged with environmental emission data from the European Envirenment
Adverse impacts on climate and  JAgency (EEA). As of the latest measurement, the GHG emissions inked io this asset are 0.00011
L1 er enviranment related tCO e

erse mpacts
Efforts are made 1o assess the proporlion of renewable energy used by analyzing node
gealocations and the respective energy mixes in those regions. Howevar, in the absence of
prectae lecation data, reference networks with comparable consensug mechanisms and incentives
J|are used as proxies.

While the Base protocol itself s designed for greater efficiency than Layer 1 Ethereum by
execUting transactions off-chaln and batching data befare commithing to the main chain, the
protocol still incurs environmental impacts, especially when state updates are posted to Ethergum.
Thesa L1 data fees contribute 1o the overall energy footprint of the asset.

IMandarwy infarmation on principal adverse impacts on the ciimate and other emironment-refated adverse impacts of the consensus mechanism
g1 name fipenkaito Foundation

IE-.E IHElEm‘H legal entity Identfier 254800 TEWYEDCLPYHH

5.3 INarrre of the crypio-assat KAITO Token

The consensus mechanizm of the Base protocal, an Ethereum Layer 2 solution lBunched by
Cioanbase, utilizes Optimestic Rollups for scaling built on the Optimism software development kit
(SO} Key components include:

1. Dptimiztic Rollups

Assumption of Validity: Transactions ane assunved valid by defaull and are processed off-chain.
|Instead of proving the validity of every fransaction, the system assumes they are comect unlass
challangad.

Fraud Proots: If there s a suspicsan of fraud, & challengs mechanism (faull proof) allows anyone
Jto dispute the vabdity of a transaction within a specific ime frame. I a transaction (s found to be
frawdulent, it is rolled back, and the dishonest actor is penalized.

2. Sequencer:

Transaction Ordering: The sequencer 1S responsible for ordering ransactions and creating
batches to be processsd off-chain.

Block Producton: It constructs and executes Layer 2 blocks, which are then submitied to

|54 |Conzensus mechanism Etherewm [Layer 1) far finality.

State Lpdates: Provides ransaction confirmations and state updates, ensuring the nebwork’s state
ramains consistent and accurate.

3. Interaction with Ethersum:

Cin-Chain Contracts: Optimistic Rollups use smart contracts deployed on Etharsum to manage
rollup blocks, monitar state updates, and track user deposils,

Cff-Chain Computation: Most computations and state storage occur off-chain, enhancing
|=calability and reducing fees.

4. Bacurity and Decantralization:

Modular QP Stack: Base is buill on the open-source OP Stack from Oplimism, which is designed
Lo e highly modular and customizalle,

Commitment Posting: Pericdically, the post-transacbion state is commitbed to Ethereum, ensuring
thie securily and imegrity of the Layer 2 franssctions

Censorship Resistance: The architecture provides censorship resistance equivalent o Elfieresn
Jas it allows direct submission of transactions to tha saquencer.
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security mechanisme to ensure the integrity and security of transactions. Base leverages
Optimistic Rollups to enhance scalability whde masntaining security.

1. Validators and Sequencers:

|Sequencers: In Base, sequencers are responsible for ordering transactions and crealing batches
that are processed off-chain. They play a crucial role in mamtaining network efficiency and
thiroughpul

Validator Rewards: Validators earn rewards for participating in the consensus process. These
rewards can include transaction fees and addiional protocol Incentives.

2. Economic Incentives:

Tramsacton Fees: Sequencers earn fransachon fees from wusers who want their transactions
processed. These fees incentivize sequencers to operate honestly and efficiently.

Challenge Rewards: Users who successfully challenge invalid transactions by submitting fraud
proofs are rewarded. This mechanism encourages the community to actively moniter and ensune
the correctness of ransactions.

3. Penalties for Malicious Behavior:

E conamic Penalbes: Valldators or sequencers that act malclously, such as including imealid
transaclions, face economic penalties. These penallies can include forfeiture of staked tokens or
other forms of economic loss.

Fraud Proofs: If a transaction is challenged and found to be invalid, the dishonest party
(sequencer] faces penalies, and the siate |s reverted. This decourages maliclous behavior and
ensures network intagrity.

Fess Applcable on the Base Blockohaln Protocaol:

1. Transaction Fees:

Layer 2 Transaciion Fees: Lsers pay fees for transactions processed on the Layer 2 nefwark.
Thesa feas are typicaly lower than those on the Ethereum mainnet due o the reduced
computational load on the main chan.

Cost Efficiency: By aggregating mulliple tfransactions into a single batch, Base reduces the overall
cost par transaction. making it more economical for users.

2. L1 Data Faas:

Posting Batches to Ethereum: Periodically, siate updates from Layer 2 transactions are posted
we I = j= =i Odl= Lo N i
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Sowrcas and methodologies

Enengy consumption sources and

¥ |methodoiogies

The energy consumpbon of this asset = aggregated across multiple components:

To determine the energy consumption of a token, the ensrgy consumption of the network Base
is calculated first. Based on the crypto asset’s gas consumption per network, the share of the
total consumption of the respective network that is assigned to this asset is defined.

Far the calculation of energy consumptions of the DLTs in scope, the so called “battom-up®
approach is being used. The nodes are considered to be the central factor for the enargy
consumption of the netwark. These assumplions are made on the basis of empirical findings
through e use of public information stes, open-source crawlers and crawlers developed in-
house. The maln determinants for estimating the hardware used within the network are the
requirements for operating the dient software. The energy consumption of the hardware
devices was measured In certified test laboratones.

Supplementarny information on geincios! adverse impacts an ihe oimale and other emaronmend-refaied adverss impacts of he Conensus me

LR

|z.10 IRenEwable enengy consumption

1740576533
5.11 |Energy intansity 0.00011
Scopa 1 DLT GHG emissions —
II;‘.nntraled o
Scope 2 DLT GHEG emissions
1=1 0.00521
3 Purchased 0o
5.14 |GHS intensity 000004
Sourees and melhodaiogies
T determine the proporion of renewable energy usage, the locsalions of the nodes ane to be
determingd usng public infarmalion sikes, cpen-source aawkers and crawlers developed in-house,
=15 Ky energy sources and If mo information is evailable on the geographic distribution of the nodes, reference networks are
: methodakodgies uged which are comparable in kerms of thair incentivization struciure and consensues mechsnisem,
This geo-informatian is merged with public infarmalion Trom (he Eunapesn Enviranment Agency
(EEA] and thus determined.
T desteerming the GHG Emissions, the kecalions ol the nodes are 1o be delermined wusing gt
linformation sites. open-source crawlers and crawlers daveloped in-house. If no information is
516 Key GHG sources and available an the geographic distribution of the nodes, reference nebwarks ane used which ane
. methodalkogies comparable in berms of their incentivization strecture and consensus mechanism, This geo-
information is merged with public information from the European Environment Agency (EEA) and
thus determined.







