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About the Authors

Valour

Valour Inc. and Valour Digital Securities Limited (together, "Valour") is a trusted leader in issuing exchange-traded products ("ETPs")
that enable retail and institutional investors to access digital assets like Ethereum in a simple and secure way via their traditional
bank account. Valour is part of the asset management business line of DeFi Technologies Inc. (CBOE CA: DEFI) (GR: R9B) (OTC:
DEFTF). Backed by a globally esteemed team of experts with extensive experience in financial markets and digital assets, we are
committed to revolutionising the way individuals and institutions interact with the evolving digital asset ecosystem.

Reflexivity Research

Reflexivity Research is one of the fastest growing research firms in the disruptive world of blockchain and cryptocurrencies. The
company, founded by Will Clemente and Anthony Pompliano and acquired by DeFi Technologies Inc., aims to provide crypto-native
research in easily digestible formats for traditional finance (TradFi) investors. Since launch, Reflexivity Research has partnered with
some of the largest financial companies in the world and counts readers across major hedge funds, public company C-Suites and
the most respected family offices. You can subscribe at www.reflexivityresearch.com
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Whatis Lido?

Lido Finance is a decentralized protocol designed to simplify
and enhance the staking experience within the blockchain
ecosystem, with a primary focus on Ethereum. Staking is a
fundamental mechanism in Proof-of-Stake (PoS) blockchains,
enabling participants to contribute to network security and
consensus by locking up their tokens in return for rewards.
However, traditional staking methods often present barriers,
such as illiquidity, technical complexity, and high minimum
deposit requirements. Lido addresses these issues by
offering liquid staking solutions, allowing users to stake their
assets while retaining flexibility and access to liquidity
through derivative tokens.

At its core, Lido aims to democratize staking and make it more
accessible to a broader audience. Through its protocol, users
can stake Ethereum and other PoS assets without needing to
manage validator nodes or meet high minimum staking
thresholds. For instance, Ethereum’s transition to PoS via the
Ethereum 2.0 upgrade requires a minimum deposit of 32 ETH
to operate a validator node. Lido eliminates this barrier by
pooling users’ funds, distributing them across professional
node operators, and issuing a liquid staking token (LST)
known as stETH in return. This token represents the user’s
staked assets and accrues rewards over time, providing
liguidity and utility while the underlying assets remain staked.
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How Lido Works
Source: bytetree.com
Step 1 Step 2 Step 3
Stake Receive stToken Use in DeFi
Stake any amount of your tokens Receive liquid stTokens and start Use your stTokens across DeFi to compound
to access daily staking rewards to receive rewards in real-time more to your daily staked rewards

Lido is deeply integrated into the decentralized finance (DeFi) ecosystem. The liquid staking tokens issued by Lido can be utilized
across various DeFi protocols for lending, borrowing, yield farming, and other financial activities. This interoperability enhances the
utility of staked assets, enabling users to earn staking rewards and participate in other financial strategies simultaneously. As a
result, Lido has become a cornerstone of the DeFi landscape, bridging the gap between staking and broader financial innovation.

The emergence of Lido reflects the broader evolution of decentralized finance. DeFi represents a shift from traditional financial
systems to blockchain-based alternatives that are open, transparent, and permissionless. Within this paradigm, Lido serves as a
critical infrastructure layer, addressing the inefficiencies of traditional staking models and fostering greater participation in PoS
networks. Its decentralized governance model, powered by the Lido DAO (Decentralized Autonomous Organization), ensures that
the protocol’s development and decision-making remain community-driven and transparent.

One of the defining features of Lido’s architecture is its focus on decentralization and security. The protocol collaborates with a
diverse set of professional node operators to ensure the integrity and reliability of its staking services. These operators are selected
and governed by the Lido DAO, which comprises a global community of token holders. This decentralized approach mitigates the
risks associated with centralized staking platforms, such as single points of failure or mismanagement of funds.

NETWORKVIEW / POOL

@ Lido Bottom 40% Aggregated 1d 7d 30d IR

Active Validators Net Penetration APR % Raver
307,299 25.M% 3.20% 96.9%
Pool Shares Net Penetration Consensus Client Distribution Block Space Distribution APR % Raver
I§i7d|§] t(i%iggated Module 24.32% —— —— e - 321% 96.89%
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Iz_éciloESdoﬁg;munity Staking Module 0.51% E— — e —— ] 3.09% 96.30%

Ethereum staking, in particular, has gained significant traction due to the network’s transition to PoS. The Beacon Chain, launched as
part of Ethereum’s multi-phase upgrade, represents the backbone of this new consensus mechanism. By staking ETH, participants
contribute to network security and earn rewards in return. However, the technical requirements and illiquidity of traditional staking
have limited participation. Lido’s liquid staking model addresses these challenges, allowing users to stake any amount of ETH and
receive stETH, which accrues staking rewards while remaining liquid and usable within DeFi.
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Exploring the LST

ecosystem and Lido’s role

The LST ecosystem has emerged as a vital component of the
decentralized finance landscape, addressing critical
challenges faced by traditional staking. LSTs represent staked
assets while retaining liquidity, enabling users to participate in
staking without sacrificing access to their funds. This
innovation has seen rapid growth and adoption, driven by
increasing demand for flexible staking solutions. Lido, as a
leading player in the LST ecosystem, has established itself as
a pioneer, offering solutions that are both user-friendly and
deeply integrated with DeFi.

@® Lido: 25.64%
@ Unidentified: 19.3%
Binance 7.7%
@® CoinBase 7.3%
Etherfi 6.6%
® Others: 33.46%

Lido’s primary competitor on Ethereum is Rocketpool, another
decentralized staking platform. Rocketpool differentiates itself
by emphasizing decentralization, allowing individual node
operators to participate with smaller stakes and lower entry
barriers. While Rocketpool’s approach caters to a specific
audience, Lido’s streamlined user experience and broad DeFi
integrations have enabled it to capture a larger market share.
By partnering with professional node operators and
leveraging the Lido DAO for governance, Lido balances
decentralization with scalability, making it a preferred choice
for many users.

© Valour, 2025 — All Rights Reserved

The necessity of liquid staking tokens is underscored by the
illiquidity of traditional staking. In a typical staking scenario,
users must lock their assets for a fixed period, limiting their
ability to respond to market conditions or access capital. LSTs
address this issue by enabling users to stake their assets
while maintaining a liquid representation of their holdings. This
innovation has unlocked new opportunities for DeFi
participants, enabling them to earn staking rewards while
leveraging their LSTs in other financial activities, such as
lending, trading, or collateralization.

The demand for LSTs has grown significantly since their
inception, fueled by the broader adoption of PoS networks
and the expansion of DeFi. Lido’s ability to capture this
demand is evident in its market dominance, with billions of
dollars in total value locked (TVL) across its supported
networks. The protocol’s user-centric design, which eliminates
technical barriers and provides seamless access to staking
rewards, has contributed to its widespread adoption.

Lido’s innovation lies in its ability to integrate with DeFi
protocols and foster interoperability across chains. The stETH
token, for example, is widely accepted in major DeFi platforms
such as Aave, Curve, and Yearn Finance. This broad
acceptance enhances the utility of LSTs, allowing users to
maximize their capital efficiency while earning staking
rewards. By building robust partnerships and continuously
expanding its ecosystem, Lido has positioned itself as a
central hub for liquid staking.

Despite its success, Lido faces competition from both
established players and emerging protocols. Decentralized
solutions like Rocketpool and Marinade Finance emphasize
community-driven governance and decentralization,
appealing to users who prioritize these values. Centralized
platforms like Coinbase and Binance also offer staking
services, targeting retail users with simplified interfaces. Lido’s
ability to maintain its market position depends on its
continuous innovation and commitment to decentralization,
security, and user experience.
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One of the key factors driving Lido’s growth is its governance
model. The Lido DAO oversees the protocol’s development
and decision-making, ensuring transparency and community
involvement. This decentralized governance structure aligns
with the principles of blockchain technology and fosters trust
among users. By empowering its community, Lido can adapt
to changing market conditions and implement new features
that address user needs.

As the LST ecosystem evolves, Lido’s role becomes
increasingly important. Its multi-chain approach and focus on
interoperability position it as a leader in the space, enabling
users to stake assets across various networks while enjoying
the benefits of liquidity and DeFi integration. By addressing
the challenges of traditional staking and driving innovation in
liguid staking, Lido is not only shaping the future of PoS
networks but also contributing to the growth and maturity of
decentralized finance.

Recent
developments
and updates

Lido has been hard at work recently and continues to innovate
on what’s expected from a DeFi protocol. Lido’s recent
introduction of the Community Staking Tribes initiative marks
a significant step towards decentralizing the protocol and
empowering diverse contributors. This initiative focuses on
fostering regional staking communities that can contribute to
Lido’s governance, infrastructure, and user adoption. By
incentivizing participation from a broader base of
stakeholders, Lido aims to strengthen its community’s role in
decision-making processes and improve its alignment with
global markets. These tribes not only enhance the protocol’s
inclusivity but also serve as a means to drive localized
awareness and adoption. This decentralized approach
ensures that Lido remains resilient to centralization risks while
cultivating a more engaged user base.

The Community Staking Tribes initiative also positions Lido as
a leader in fostering regional inclusivity within DeFi. By
enabling localized communities to collaborate directly with the
protocol, Lido demonstrates its commitment to a diverse and
decentralized governance model.

© Valour, 2025 — All Rights Reserved

This strategy ensures that the platform’s development is
aligned with the needs and expectations of a global user base,
thereby enhancing its overall sustainability and growth
potential.

Lido’s Simple DVT SSV Testnet 4 results represent another
key milestone in its pursuit of innovation. Distributed Validator
Technology (DVT) is a novel solution aimed at enhancing the
security and reliability of validator operations. The Testnet 4
trials demonstrated significant progress in implementing DVT
within Lido’s ecosystem, with improved fault tolerance and
operational efficiency being key outcomes. By incorporating
DVT, Lido seeks to mitigate risks associated with validator
failures and bolster the robustness of its staking infrastructure.

Simple DVT Module

Source: blog.lido.fi

Staking Router

Curated Model
99.5% Stake

Simple DVT Module
0.5% Stake

o) Obol % ssvnetwork

Cluster Cluster

Rewards Share Rewards Share

5% treasury fee 2% treasury fee

5% NO fee 8% module fee

The successful DVT trials also highlight Lido’s forward-looking
approach to technology adoption. By staying at the forefront
of validator innovation, Lido ensures that its users benefit from
the latest advancements in security and performance. This
proactive approach not only strengthens the protocol’s
competitiveness but also reinforces its commitment to
providing a secure and reliable staking solution.

074




EFLEXIVITY
valour T

Finally, Lido’s collaboration with Aave on the integration
of V3.2 Liquid eModes on Base and Arbitrum exemplifies
its focus on enhancing DeFi utility. Liquid eModes allow
users to optimize their borrowing power by using stETH
as collateral more efficiently. This integration expands the
use cases for Lido’s liquid staking tokens and deepens its
synergy with leading DeFi platforms. By enabling greater
capital efficiency and flexibility, Lido continues to drive
the adoption of liquid staking within the broader DeFi
ecosystem.

This partnership with Aave positions Lido as a key
enabler of DeFi innovation. By aligning its solutions with
user needs and collaborating with industry leaders, Lido
ensures that its ecosystem remains dynamic and
relevant. These developments demonstrate Lido’s
commitment to advancing liquid staking technology
while fostering greater integration with the broader
blockchain landscape.

Lido's path
forward

As the landscape of decentralized finance continues to
evolve, Lido stands at the forefront of innovation in
staking and liquid staking technologies.

The protocol’s focus on decentralization, security, and
user-centric design has positioned it as a leader in the
liguid staking ecosystem. Moving forward, Lido’s path will
likely involve scaling its operations to meet growing
demand, deepening integrations with DeFi platforms, and
expanding its offerings across multiple blockchain
networks.

One of Lido’s primary goals is to maintain and enhance
decentralization within its ecosystem. Initiatives such as
the Community Staking Tribes and Distributed Validator
Technology highlight its commitment to fostering a more
resilient and inclusive staking infrastructure. By
empowering localized communities and adopting
innovative technologies, Lido ensures that its protocol
remains robust, secure, and aligned with the core
principles of blockchain.

© Valour, 2025 — All Rights Reserved

Interoperability will continue to play a crucial role in Lido’s
strategy. The protocol’s ability to issue liquid staking
tokens across multiple chains has already proven to be a
significant advantage.

By expanding its support for emerging PoS networks and
integrating with new DeFi protocols, Lido can solidify its
position as a central hub for liquid staking. This
expansion will also enable greater participation in
staking, driving adoption and enhancing the security of
various other PoS blockchains.

Lido’s focus on governance and transparency will remain
central to its long-term success.

Lido’s path forward is one of continued growth and
innovation. By addressing the challenges of traditional
staking and driving advancements in liquid staking
technology, Lido is shaping the future of decentralized
finance. Its commitment to decentralization, security, and
user empowerment positions it as a cornerstone of the
blockchain ecosystem. As the demand for liquid staking
solutions grows, Lido’s ability to evolve and innovate will
ensure its relevance and leadership in the ever-changing
world of DeFi.

Valour Lido
DAO SEK

Valour Lido DAO (LDO) SEK is an exchange-traded
product (ETP) that tracks LDO, the token used by the
Lido DAO platform. Lido is a liquid staking protocol that
allows users to stake their cryptocurrencies like
Ethereum while still having access to liquidity through
staked token derivatives. The LDO token gives holders
voting rights on decisions about the platform's
operations, including fees and protocol updates. By
enabling easy staking and maintaining flexibility with
staked tokens, Lido simplifies the staking process and
helps users earn rewards while staying active in the
decentralized finance (DeFi) ecosystem.
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Disclaimer

This document complements any other disclaimer published
by Valour on its website. Please carefully read it in addition to
the Disclaimer, Privacy Policy and Terms of Use published by
Valour at www.valour.com

This document does not constitute an offer to sell, a solicitation
of an offer to buy, or a recommendation to purchase securities
issued by Valour.

The information contained herein should not be relied upon as
the basis for any investment decision or commitment in any
jurisdiction. This document does not provide investment
advice, and investors should seek independent professional
guidance before making any investment decisions.

The distribution of this document and the information herein
may be restricted by law in certain jurisdictions. This document
does not constitute an offer to sell securities in Switzerland, the
European Economic Area, the United States, Canada, the
United Kingdom, Australia or Japan.

This document serves as an advertisement within the meaning
of the Swiss Financial Services Act (FinSA) and does not
constitute a prospectus. Within the European Economic Area,
this communication is directed solely at qualified investors.

The securities issued by Valour have not been and will not be
registered under the U.S. Securities Act of 1933, as amended
(the "Securities Act"). These securities may not be offered or
sold in the United States without registration or an applicable
exemption from the Securities Act's registration requirements.
No public offering of these securities will take place in the
United States.

In the United Kingdom, this document is only intended for
distribution to and use by: (i) investment professionals as
defined in Article 19(5) of the Financial Services and Markets
Act 2000 (Financial Promotion) Order 2005 (the "Order"); (ii)
high net worth entities and other persons to whom it may
lawfully be communicated under Article 49(2)(a) to (d) of the
Order; or (iii) persons to whom it may otherwise be lawfully
distributed under circumstances where section 21(1) of the
Financial Services and Markets Act 2000 does not apply.
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Valour provides the following important information and
warnings, regarding the Valour website and reports published
by Valour:

1. No investment Advice: Valour is not an investment advisor
and does not recommend or endorse any specific investment
products or strategies. Investors should not rely on information
from this website or report when making investment decisions.

2. Risk Consideration: Prospective investors should carefully
review the risks associated with any investment product, as
detailed in the offering memorandum or similar documents
provided by the issuer.

3. Tax Implications: Valour is not a tax advisor. Consult a
qualified tax professional to understand the tax consequences
of any investment decision.

4. Index Inclusion: The inclusion of an asset in an index does not
constitute a recommendation to buy, sell, or hold that asset.

5. Information Purpose: Website materials are for informational
purposes only, based on publicly available information from
sources believed to be reliable.

6. Content Usage: The content on this website may not be
modified, reproduced, or distributed without prior written
permission from Valour.

7. Disclaimer of Warranties: Valour provides the content "as is"
without any warranties of accuracy, completeness, timeliness,
or fitness for a particular purpose.

8. Limitation of Liability: Valour is not liable for any damages
resulting from the use of the content, including but not limited
to direct, indirect, incidental, or consequential damages.

9. Investment Risks: Investments in cryptocurrencies and
digital assets carry high risks, including the potential for total
loss. Prices may vary across trading platforms, and investments
may become illiquid.

10. Due Diligence: Investors should do their own research and
carefully review all risk factors disclosed by relevant trading
platforms, or in product documents, or otherwise before
making any investment decisions.
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