| atest European
Requlatory Landscape

A comprehensive guide on the
latest market developments.

Renewabl

All content is property of Renewabl Ltd, established in the
United Kingdom, Co Reg 14521275, All rights reserved.

hello@renewabl.com



mailto:hello@renewabl.com

EU Commission atfirms role of GOs in EU taxonomy

In a significant move that underscores the European Union's commitment to advancing sustainable finance, the
EU Commission has reaffirmed the pivotal role of Guarantees of Origin in the EU taxonomy. This endorsement
solidifies the place of Guarantees of Origin as a fundamental tool for promoting transparency and environmental
credibility in the financial sector, aligning it with the EU's ambitious sustainability goals.

The EU Taxonomuy: A Catalyst for Sustainable Finance

The EU Taxonomy Regulation, established in 2021, is a cornerstone of the EU's sustainable finance strategy. It
defines a standardised framework for identifying environmentally sustainable economic activities, ensuring that
iInvestments and financial products can be accurately labeled as sustainable. This classification system is integral
to the EU's broader commitment to becoming the world's first carbon-neutral continent by 2050 and promoting
sustainable economic growth.

Guarantees of Origin (GOs) in Renewable Energy

Guarantees of Origin are a mechanism for certifying the renewable origin of energy produced and consumed.
They provide valuable information about the source and environmental impact of energy production, thereby
enhancing transparency and accountability in the energy sector. GOs are commonly issued for renewable energy
sources such as wind, solar, hydro, and biomass.



The Role of GOs In EU Taxonomy

The EU Commission's recent affirmation of the role of Guarantees of Origin in the EU Taxonomy has significant implications for
the sustainable finance landscape. GOs are now explicitly recognised as a vital tool for verifying the environmental sustainability
of energy sources, further connecting the energy and financial sectors. Here's why this matters:

Ensuring Transparency: GOs play a crucial role in making energy markets transparent. They provide consumers and investors
with clear information about the source of their energy, helping them make informed choices and invest in renewable and
sustainable energy sources.

Fostering Accountability: By verifying the renewable origin of energy, GOs help reduce the risk of greenwashing, where
iInvestments are falsely labeled as sustainable. This accountability ensures that funds are genuinely directed toward
environmentally friendly activities.

Facilitating Investment Decisions: Investors can use GOs to identify and support companies and projects that align with the EU
Taxonomy's criteria for environmentally sustainable activities. This enhances the flow of capital to green projects and industries.

Promoting Renewable Energy Transition: The recognition of GOs in the EU Taxonomy encourages the growth of renewable
energy sources, which is essential for achieving the EU's ambitious sustainability targets.

The Future of Sustainable Finance

The EU Commission's decision to reaffirm the role of Guarantees of Origin in the EU Taxonomy is a significant step towards a

greener, more sustainable financial landscape. It underscores the EU's unwavering commitment to fostering transparent and
sustainable investment practices.

This move is expected to trigger a ripple effect in the financial sector. Investors, financial institutions, and businesses will
increasingly prioritise investments that adhere to the EU Taxonomy criteria. This, in turn, will encourage companies to adopt
more sustainable practices and boost the development of renewable energy projects.

More information here: https://www.renewableenergymagazine.com/panorama/eu-commission-affirms-role-of-guarantees-
0f-20230810



https://www.renewableenergymagazine.com/panorama/eu-commission-affirms-role-of-guarantees-of-20230810
https://www.renewableenergymagazine.com/panorama/eu-commission-affirms-role-of-guarantees-of-20230810

The EU Commission's affrr‘fhatmh?f { |
Origin in the EU Taxonomy is a pivotal mcament in
the evolution of sustainable fingnce. By integrating
GOs into the taxonomy, the EY is creating a robust
framework that empowers investors and consumers
to make informed choices, fosters transparency, and
accelerates the transition to a sustainable, low-
carbon economy. As the world grapples with the
challenges of climate change, the EU's leadership in
this domain sets a compelling ‘example for global
sustainable finance initiatives.




The dusk of Offsets

In a significant move to combat greenwashing and ensure the accuracy of environmental claims, the European Union
(EU) has announced sweeping regulations that will ban phrases like "climate neutral" and "eco" unless companies can
substantiate these claims. The new rules, which were recently agreed upon, will also outlaw assertions based on
emissions offsetting, which are often used to label products as carbon neutral or environmentally friendly. Furthermore,
green labels not from approved sustainability schemes will also be prohibited. The EU's latest initiative is set to make it
the most stringent region globally when it comes to regulating green claims made to the public. Although it awaits
approval from the EU parliament and member states, such refusals are rare in the EU legislative process.

Cracking Down on Greenwashing

The term "greenwashing" refers to the deceptive practice of conveying a false impression or providing misleading
iInformation about the environmental benefits of a product or service. This practice has gained momentum in recent
years, with companies increasingly making bold and vague claims about the eco-friendliness of their offerings. In
response, the EU has embarked on a mission to ensure that environmental claims are both meaningful and accurate.

The Key Provisions

The EU's new regulations will significantly impact how companies can market their products and services. They target
claims of being "climate neutral" or "eco," which have become popular but often lack a clear and verifiable basis.
Companies will be required to provide substantial evidence to support these claims, ensuring that they are more than
just marketing slogans. Claims based on emissions offsetting, which is frequently used to assert carbon neutrality, will
also be closely examined to ensure they hold up to scrutiny.

Moreover, green labels will come under scrutiny. Only those associated with approved sustainability schemes will be
considered valid. This measure aims to create a transparent and reliable system for consumers to identify
environmentally responsible products and services.



Global Leadership in Environmental Transparency

The EU's proposed regulations, once enacted, would place it at the forefront of the global battle against greenwashing. By
adopting such stringent measures, the EU is sending a clear message that it is determined to protect consumers from misleading
environmental claims and is committed to advancing environmental transparency and sustainability.

EU Parliament and Member State Approval

While the regulations are a significant step towards regulating green claims, they must first receive approval from the EU
parliament and member states. It is worth noting that EU lawmakers rarely refuse such approval, given the pressing need for
robust standards in the growing market for environmentally conscious products and services.

The European Union's decision to prohibit broad environmental statements and tackle deceptive greenwashing practices holds
significant promise for consumers who are becoming more conscious of their choices in favor of sustainability. By mandating that
companies provide evidence to support their environmental claims, the EU is not just safeguarding its citizens from deceit but also
spearheading international endeavours to enhance honesty in environmental advertising. With these regulations drawing closer
to implementation, businesses must gear up for a fresh phase of responsibility in their marketing strategies, emphasising
authentic environmental stewardship over ambiguous or deceptive declarations.

More information here: https://www.ft.com/content/53f84103-1f1c-4240-9771-9de0e4893377
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The Push Against Greenwashing

Greenwashing is a deceptive marketing strategy in which companies overstate their environmental credentials or make
unsubstantiated claims about the eco-friendliness of their products. This practice has been a growing concern, as it can
mislead consumers who genuinely seek out environmentally responsible products and services. By cracking down on
sweeping environmental claims, emissions offsetting assertions, and unapproved green labels, the EU is sending a clear
message to businesses that they must be transparent and accountable when making environmental claims.

Banning Sweeping Environmental Claims

One of the central features of the new regulations is the ban on sweeping environmental claims like "climate neutral" and
"eco." These claims have become somewhat ubiquitous, often used to market products and services as environmentally
friendly without any concrete evidence to support these assertions. The EU's decision to prohibit such claims will compel
companies to provide evidence and data to back their environmental assertions. This move is expected to not only benefit
consumers but also incentivize companies to take genuine steps towards environmental responsibility.

Emissions Offsetting and Carbon Neutrality

The practice of emissions offsetting, where a company claims to balance its carbon emissions through various means, will also
face restrictions. Often, companies use emissions offsetting to assert that their products are carbon neutral or have a reduced
environmental impact. Under the new rules, companies will need to provide verifiable evidence of their offsetting efforts,
ensuring greater transparency and credibility in environmental claims.

Green Labels and Sustainability Schemes

In addition to banning certain claims, the EU will also restrict the use of green labels that do not adhere to approved
sustainability schemes. This measure aims to eliminate confusion and misinformation, ensuring that consumers can trust the
labels they see on products. Companies will need to align their labels with recognized and credible sustainability schemes to
maintain their legitimacy.



The European Council adopts REDIII: Transtorming the
Landscape of Renewable Energy Promotion.

On October 9, 2023, the European Council took a monumental step towards advancing the utilisation of renewable energy sources
by adopting REDIII. This comprehensive revision of Directive 2018/2001 is set to significantly reshape the Guarantees of Origin (GO)
landscape, ushering in a new era of sustainable energy promotion across the European Union.

One of the pivotal changes introduced by REDIII is the encouragement of timestamp usage on GOs. This measure enhances
transparency and accountability, ensuring that the origin and validity of renewable energy are meticulously tracked.

Moreover, REDIIl establishes a default size for GOs, typically set at 1 MWh, with flexibility to issue fractions when required. This not
only streamlines the certification process but also accommodates the diverse needs of renewable energy producers and consumers.

Another crucial aspect addressed in this revision is the clarification of GO expiry. REDIIl prescribes a 12-month transaction time and
an 18-month period for cancellations before GOs expire, guaranteeing that energy attributes remain accurate and up to date.

In a bid to align renewable gas with the European energy landscape, REDIII mandates that the usage of Gas GOs corresponds to the
"relevant network characteristics." This ensures that the use of renewable gases harmonizes with existing infrastructure, promoting
a seamless transition to cleaner energy sources.

Member States will now be obliged to annually publish the residual mix, enhancing transparency and accountability in energy
sourcing. This transparency allows consumers to make informed decisions about their energy consumption.

To bolster the integration of renewable gas, REDIIl imposes GO cancellation obligations for Suppliers operating over gas or hydrogen
networks, excluding supported gases or the Residual Mix. This supports the development and usage of cleaner gas alternatives.



For small-scale renewable energy producers, REDIII introduces mandatory
simplified registration procedures for GOs. This initiative aims to
encourage smaller players in the market, promoting their involvement in
renewable energy generation.

REDIII extends the functionality of GOs by allowing them to provide
information for a green label on new installations. This empowers
consumers to easily identify and support environmentally friendly energy
sources.

In a dynamic energy market, the establishment of GO market monitoring
ensures a balance between supply and demand. This oversight is essential
In adapting to the evolving landscape of renewable energy sources.
Furthermore, REDIII dismantles barriers to renewable Power Purchase
Agreements (PPAs) and introduces a flexible link between PPAs and GOs.
Support schemes will now consider GOs issued to PPA buyers,
incentivising renewable energy procurement.

A new process flow linking GOs and the Union Database for sustainable
biofuels is created, further promoting sustainable energy production and
consumption,

In summary, REDIIl marks a significant milestone in the European Union's
commitment to renewable energy. These amendments to Directive
2018/2001 create a more transparent, efficient, and accessible
framework for renewable energy promotion. The overarching increase in
the Renewable Energy Sources (RES) target solidifies the EU's
commitment to a sustainable and eco-friendly energy future. With REDIII,
the European Union takes a giant leap towards a greener and more
sustainable energy landscape, setting the stage for a future powered by
renewable sources.




Impact on European Legislation
for Corporates across Europe

The European Union is taking a significant step towards advancing transparency and sustainability in the corporate sector by
introducing new sustainability reporting standards. More than 50,000 companies operating within the EU will be impacted
by these reqgulations, aimed at assessing and disclosing the environmental impact of their operations. The implementation
process for these standards is set to commence in January, starting with over 11,000 listed companies. Non-listed firms and
small to medium-sized enterprises will gradually follow suit, with an estimated total of 50,000 entities affected by 2026.

These reporting standards are designed to create a more transparent landscape for understanding a company's contribution
to environmental sustainability. They lay out specific criteria that companies must report on, such as their pollution levels,
water consumption, and their effects on local communities. This data will provide stakeholders with a comprehensive
picture of a company's environmental impact and corporate responsibility practices.

What sets these EU standards apart from many others in the world is the concept of "double materiality." The EU is not only
demanding that companies report on how climate change and sustainability issues impact their business but also on how
their operations affect the environment. This multifaceted approach ensures that companies are held accountable for their
role in both contributing to and mitigating environmental challenges.

However, these regulations haven't been without their fair share of opposition. Some right-wing Members of the European
Parliament (MEPs), along with liberal counterparts, attempted to block the adoption of these sustainability reporting
standards. They argued that the reporting requirements placed too much of a burden on companies, citing complexity and
volume as their primary concerns. Their resolution expressed concerns that these reqgulations could hinder the
competitiveness of EU companies by adding to the red tape.



Despite this opposition, the majority of the European
Parliament rejected the attempt to backtrack on
transparency and environmental reporting. Supporters of the
standards argue that standardised, transparent, and

B comparable data will not only guide companies in their
1 transition towards more sustainable practices but also
i inform investors and consumers. This transparency is
it essential for aligning investments with sustainability goals
Yl and ensuring that companies are held accountable for their
T environmental impact.
DAL
,’1 In conclusion, the EU's introduction of sustainability
PR reporting standards is a significant step towards a more
il sustainable, transparent, and accountable corporate sector.
The move emphasises the EU's commitment to addressing
GITE AN environmental challenges and serves as a stark contrast to
- ,{fj’f,ig g‘@g ~_____the more relaxed approach to environmental and social
e governance issues in some other parts of the world,
e Y e A B _ - particularly the United States. These regulations aim to

create a more responsible and environmentally conscious
corporate landscape, contributing to the broader
sustainability goals of the European Union.

More information here: https.//energy.ec.europa.eu/topics/
renewable-energy/renewable-energy-directive-targets-and-
rules/renewable-energy-directive_en#revision-of-the-
directive
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