Climate Risk =
Financial Risk

Most businesses still treat them separately...

They are not
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What is Climate Risk?

Climate risk = impact of climate change
on business operations

Includes:

* Extreme weather

* Rising temperatures
» Policy changes
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Why It’s a
Financial Risk

e Disrupts supply chains
e |mpacts revenue & assets
e Brings regulatory costs

Climate risk = business risk
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Types of Climate Risk

e Physical Risk » damage from climate events
e (e.g., floods, heatwaves)

e Transition Risk » changes in rules & markets
e (e.g., new policies, carbon taxes, shift to

clean energy)
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What Companies
Should Do

e |dentify key risks
e Measure exposure
e Build climate strategy

Ignoring it = financial loss
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Climate risk is already
here...

Comment below Is your industry ready or already impacted?

Follow Devinsights for
clear, actionable ESG
Insights
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