


Executive 
Summary

Service-Level Agreement (SLA) driven performance exposure is a 
material financial risk in data center underwriting, directly affecting 
net operating income, debt service coverage, and asset valuation.


Traditional insurance programs do not address SLA penalties or 
service credits, leaving a significant portion of data center cash flow 
volatility uninsured and embedded in transaction risk.


As capital recycling accelerates, stabilized data center assets are 
increasingly used to unlock financing for new development - making 
cash flow certainty critical to deal execution and pricing.


SLA insurance converts performance-related volatility into a 
predictable, insurable outcome, enabling investors and lenders to 
underwrite data center income with greater confidence.


By stabilizing the Net Operating Income (NOI) of colocation assets, 
SLA insurance expands the pool of institutional capital and 
enhances liquidity across the data center investment lifecycle.
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https://www.linkedin.com/company/parametrix-insurance

