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AEye, Inc. Revenue Pipeline Con#nues to Build 
as Customers Expand. Maintain BUY. 
 
Maintaining $6 price target 
 
Summary 
 
Adjus<ng es<mates. We are updaAng our 2026 esAmates, 
consistent with management’s generally upbeat guidance aMer 
4Q results. We believe that the company’s customer funnel in the 
automoAve verAcal, together with its entry into adjacent verAcals, 
are posiAoning the company for a stronger 2H’26. That said, we 
are increasing our YE’26 revenue assumpAons from $5.9 million 
to $6.2 million, while fine-tuning our OpEx assumpAons in light of 
management’s strong operaAng discipline. 
 
AEye again increased its customer base since the end of 3Q, to 
16 customer contracts signed YTD, from 12 at the end of 3Q, with 
new acAvity in both automoAve and non-automoAve industries. 
These include customers in the defense sector, high-speed rail,  
commercial vehicles, smart infrastructure, and intelligent 
transportaAon systems. 
 
New products driving growth. At CES 2026, AEye introduced 
STRATOS, a third-generaAon sensor featuring a 1.5-km detecAon 
range and resoluAon >2x of its flagship Apollo sensor, in a 
smartphone-sized form factor which, like Apollo, can fit behind a 
windshield, and which places AEye in a leadership posiAon with 
its key verAcals. 
 
OpEx levels <cked up but remain reasonable. GAAP operaAng 
expenses were $8.3 million, up from $7.8 million in 3Q, primarily 
due to increased R&D spend and one-Ame payroll costs. Non-
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Company Data     
Average Daily Volume (M) 2.71 

52-Week Range 0.49-6.44 

Shares Outstanding (M) 45.05 

Market Cap (M) 82.45 

Enterprise Value (M) 80.51 

Total Cash (M), mrq 84.33 

Total Debt (M) 0.82 

Total Debt to Cap 0.001% 
     

Estimates       
FYE: Dec   2025A 2026E 

EPS Q1  ($0.33) ($0.11) 

 Q2  ($0.35) ($0.12) 

 Q3  ($0.17) ($0.12) 

 Q4  ($0.15) ($0.11) 

 FY  ($1.01) ($0.46) 

P/E   NA NA 

Rev (M) Q1  $0.1 $0.275 

 Q2  $0.02 $1.018 

 Q3  $0.045 $1.628 

 Q4  $0.085 $3.256 

 FY  $0.216 $6.177 

EV/Sales   NM 15.7x 
     

One-Year Performance Chart   

     
 

      
     
     
As of March 17, 2026. Source: E-Trade. 
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GAAP operaAng expenses were $7.5 million in 4Q, up by $1.4 million compared to the prior quarter of 
$6.1 million.  
 
Cash burn for 2026 likely to remain just above $30 million, in the range of $30-$35 million, reflecAng 
increased investment in sales and markeAng to support AEye’s go-to-market efforts, scaling its 
operaAonal capabiliAes, and execuAng on customer deployments as the company transiAons from 
evaluaAon into commercial programs. 
 
Balance sheet simplifica<on. AEye fully repaid its 2025 converAble note and eliminated legacy warrants 
associated with its converAble notes. This leaves LIDR virtually debt-free, and with ~$87 million of 
cash/cash equivalents on the balance sheet, AEye likely has at least two years of financing-free acAviAes 
ahead of it (assuming the current cash burn rate).  
 
We believe AEye shares remain aOrac<vely valued. The stock trades at ~13× our FY26 sales esAmate, 
well below LiDAR peers that command substanAally higher mulAples, and slightly below book value. Our 
$6 price target is based on a forward P/S mulAple of ~30× FY26E revenues, supported by AEye’s 
differenAated IP, $30M+ OEM contract visibility, and strategic partnerships, while sAll implying a discount 
to peers with mulA-billion-dollar market capitalizaAons. 
 
Company Overview 
 
AEye, Inc. is a provider of high-performance, soMware-defined LiDAR soluAons designed for autonomous 
vehicles, advanced driver-assistance systems (ADAS), and intelligent infrastructure. Founded in 2013 and 
headquartered in Dublin, California, the company has pioneered adapAve sensing technologies including 
its flagship 4Sight™ Intelligent Sensing Planorm and intelligent DetecAon and Ranging (iDAR™), an acAve 
sensor fusion planorm for autonomous vehicles, which integrate agile scanning, arAficial intelligence, and 
advanced signal processing to deliver precise, real-Ame 3D vision. OperaAng through a capital-light model 
and partnering with Tier 1 automoAve suppliers, AEye serves global automoAve OEMs, industrial 
automaAon providers, logisAcs operators, and smart city developers. Its flexible, soMware-configurable 
LiDAR systems are deployed across automoAve, trucking, rail, roboAcs, and infrastructure markets, 
enabling enhanced safety, efficiency, and situaAonal awareness in dynamic environments. With strong 
R&D capabiliAes, a broad patent pornolio, and collaboraAons with technology leaders such as NVIDIA, 
AEye is posiAoned as a scalable, future-ready player driving adopAon of next-generaAon LiDAR soluAons 
worldwide. 
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2026 Guidance 
 
Guidance: Management raised its expectaAon for FY26 cash burn to be at the higher end of the $30-35 
million range as the company conAnues to invest in product development and scaling deployments. 
Revenue growth is expected to accelerate in the second half of 2026, supported by the recently secured 
OEM contract and expanding adopAon of OPTIS across non-automoAve verAcals. The NVIDIA integraAon 
and GM iniAaAve are anAcipated to provide addiAonal long-term growth avenues, while disciplined cash 
management and a capital-light model give AEye the flexibility to execute on its pipeline. Management 
emphasized sequenAal revenue expansion through the year and posiAoned 2026 as a foundaAonal year 
leading to meaningful top-line contribuAons at YE2026 and 2027. 
 
 
 
 
 
All figures in thousands of U.S. Dollars except % and per share items 
 

 
 
Source: Company Reports, Kingswood Capital Partners es:mates. 
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Risks to Price Target 
 
AEye’s reliance on Tier 1 suppliers and design wins creates execu<on risk. The company’s strategy 
hinges on securing and converAng design wins through Tier 1 automoAve suppliers into OEM-level 
engagements. Its limited operaAonal history further compounds the challenge of scaling adopAon and 
reliably forecasAng growth. Consequently, any delays or breakdowns in partner relaAonships could 
materially impair its revenue trajectory. 
 
AEye faces intense compe<<on and uncertain market adop<on in LiDAR. The broader LiDAR market is 
intensely compeAAve, threatened not only by peer LiDAR providers but also by alternaAve sensing 
modaliAes such as radar and cameras. AdopAon of autonomous driving and ADAS technologies remains 
nascent, meaning slower-than-anAcipated integraAon could delay revenue generaAon and depress long-
term growth assumpAons. Macroeconomic factors like trade tensions, geopoliAcal risks, and potenAal 
regulatory changes further cloud the demand outlook. 
 
AEye’s dependence on limited suppliers exposes it to supply chain and opera<onal vulnerabili<es. It 
depends on a limited number of or single source suppliers for key components and raw materials, which 
exposes it to supply disrupAons, cost volaAlity, and potenAal delays in product delivery. Inventory 
impairments highlight execuAon complexity during its strategic pivot toward the Apollo planorm. 
Moreover, restructuring efforts, including office lease terminaAon seqlements, indicate ongoing cost-
management iniAaAves that may sAll leave residual operaAonal risks. 
 
AEye’s complex technology and reliance on soWware integra<on create product and cybersecurity 
risks. The integraAon of advanced AI-driven hardware and soMware introduces risks of undetected 
defects, reliability issues, or delays in product rollouts, all of which could impact adopAon rates, brand 
reputaAon, and expose the company to liability. Cybersecurity threats and system vulnerabiliAes, 
especially those affecAng operaAonal systems and data processing, pose a tangible risk. Although AEye 
has strong governance structures in place, persistent cyber threat exposure could disrupt operaAons or 
erode stakeholder trust. 
 
AEye may be adversely affected by li<ga<on, shareholder ac<vism, and regulatory uncertainty. 
LiAgaAon and legal claims demonstrate ongoing conAngent liabiliAes that could be costly or distracAng. 
Shareholder acAvism or proxy challenges may increase public scruAny, impose financial costs, and divert 
management focus. Furthermore, evolving regulatory and economic headwinds, ranging from tariffs to 
industry-specific regulaAon, add layers of uncertainty that could interfere with execuAon across sectors.  
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DISCLOSURES 
 
Analyst Cer<fica<on  
 
The Research Analyst(s) denoted by an “AC” on the cover of this report cerAfies (or, where mulAple 
Research Analysts are primarily responsible for this report, the Research Analyst denoted by an “AC” on 
the cover or within the document individually cerAfies, with respect to each security or issuer that the 
Research Analyst covers in this research) that: (1) all of the views expressed in this report accurately 
reflect the Research Analyst’s personal views about any and all of the subject securiAes or issuers; and 
(2) no part of any of the Research Analyst's compensaAon was, is, or will be directly or indirectly related 
to the specific recommendaAons or views expressed by the Research Analyst(s) in this report.  
 
I, Greg Mesniaeff, cerAfy that (1) the views expressed in this report accurately reflect my own views about 
any and all of the subject companies and securiAes; and (2) no part of my compensaAon was, is, or will 
be directly or indirectly related to the specific recommendaAons or views expressed by me in this report.  
 
Explana<on of Research Ra<ngs (As of January 1, 2024), Designa<ons and Analyst(s) Coverage 
Universe:  
 
Kingswood Capital Partners, LLC uses the following raAng system: 
 
Buy - Buy-rated stocks are expected to have a total return of at least 15% over the following 12 months 
and are the most aqracAve stocks in the sector coverage area.  
 
Hold - We believe this stock will perform in line with the average return of others in its industry over the 
following 12 months.  
 
Sell - Sell-rated stocks are expected to have a negaAve total return of at least 15% over the following 12 
months and are the least aqracAve stocks in the sector coverage area.  
 
Not Covered (NC) - Kingswood Capital Partners, LLC DOES NOT cover this stock and therefore DOES NOT 
have forecasts, projecAons, target price and recommendaAon on the shares of this company.  
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Company-Specific Disclosures  
 
 

Distribution of Ratings 
Kingswood Capital Partners, LLC 

      Investment Banking 
      Services/Past 12 Months 
Rating Count Percent Count Percent 
BUY 10 100.00 1 10.00 
HOLD 0 0.00 0 0.00 
SELL 0 0.00 0 0.00 
NOT RATED 0 0.00 0 0.00 

           As of February 2026. 
 
Kingswood Capital Partners has not received compensaAon from AEye, Inc. during the past 12 months. 
Kingswood is not currently engaged by AEye to provide investment banking or advisory services. 
 
AEye, Inc. Ra<ng History as of March 17, 2025 
 

 
Source: E-Trade. 
 
  

I:BUY:$6.00 
09/15/2025 
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Other Disclosures 
 
This report has been prepared by Kingswood Capital Partners, LLC. It does not consAtute an offer or 
solicitaAon of any transacAon in any securiAes referred to herein. Any recommendaAon contained in this 
report may not be suitable for all investors. Although the informaAon contained herein has been obtained 
from recognized services, issuer reports or communicaAons, or other services and sources believed to 
be reliable, its accuracy or completeness cannot be guaranteed. This report may contain links to third-
party websites, and Kingswood Capital Partners, LLC is not responsible for their content or any linked 
content contained therein. Such content is not part of this report and is not incorporated by reference 
into this report. The inclusion of a link in this report does not imply any endorsement by or affiliaAon 
with Kingswood Capital Partners, LLC; access to these links is at your own risk. Any opinions, esAmates 
or projecAons expressed herein may assume some economic, industry and poliAcal consideraAons and 
consAtute current opinions, at the Ame of issuance, that are subject to change. Any quoted price is as of 
the last trading session unless otherwise noted. Foreign currency rates of exchange may adversely affect 
the value, price or income of any security or financial instrument menAoned in this report. Investors in 
such securiAes and instruments, including ADRs, effecAvely assume currency risk. This informaAon is 
being furnished to you for informaAonal purposes only, and on the condiAon that it will not form a 
primary basis for any investment decision. Investors must make their own determinaAon of the 
appropriateness of an investment in any securiAes referred to herein based on the applicable legal, tax 
and accounAng consideraAons and their own investment strategies. By virtue of this publicaAon, neither 
the Firm nor any of its employees shall be responsible for any investment decision. 


