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ASX Announcement
29 August 2024

Amended June Quarter FY24 Activities Report and Appendix 4C*

Novatti Group Limited (ASX:NOV) (Novatti or the Company), a leading fintech enabling businesses
to pay and be paid, has submitted an amended Appendix 4C Quarterly Cash Flow Report for the
quarter ended 30 June 2024 to reflect changes in some reporting measures identified during the
finalisation of Novatti’s Appendix 4E.

Firstly, a $1.1m increase in net operating cashflow was identified, following a $1.1 million
reclassification to operating cash in line with accounting standards.

Secondly, revenue and cost of goods sold (COGS) of approximately $3.1m each has been reclassified
within the Payments International division. Given this reclassification applies to both revenue and
COGS, there is no net impact to margin or EBITDA.

Finally, a reclassification of $0.6m from operating activities to financing activities for issues of equity
securities of non-controlling interests.

These accounting reclassifications have no impact on Novatti’s operations where Novatti remains
committed to achieving a positive operating cash flow run rate by the end of H1 FY25.

(Ends)

Novatti invites investors to keep up-to-date with company news, events and industry research by

joining the Novatti mailing list at https://www.novatti.com/subscribe
Investors can view all Novatti announcements at: https://www.novatti.com/asx-announcements

This announcement has been approved for release by Mark Healy, CEO and the Board.

Mark Healy
CEO
Novatti Group Limited

investorrelations@novatti.com

Novatti is a leading fintech that enables businesses to pay and be paid from any device, anywhere.
From corner stores and start-ups to global organisations, our solutions will unlock your ambitions.
Solutions include acquiring, billing, issuing, and processing.

" All figures throughout this document related to the June quarter and FY24 remain unaudited unless stated otherwise.
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Some of the statements appearing in this announcement may be in the nature of forward looking
statements. You should be aware that such statements are only predictions and are subject to
inherent risks and uncertainties. Those risks and uncertainties include factors and risks specific to
the industries in which Novatti operates and proposes to operate as well as general economic
conditions, prevailing exchange rates and interest rates and conditions in the financial markets,
among other things. Actual events or results may differ materially from the events or results
expressed or implied in any forward looking statement. No forward looking statement is a guarantee
or representation as to future performance or any other future matters, which will be influenced by
a number of factors and subject to various uncertainties and contingencies, many of which will be
outside of Novatti’s control. Novatti does not undertake any obligation to update publicly or release
any revisions to these forward looking statements to reflect events or circumstances after today's
date or to reflect the occurrence of unanticipated events. No representation or warranty, express or
implied, is made as to the fairness, accuracy, completeness or correctness of the information,
opinions or conclusions contained in this announcement. To the maximum extent permitted by law,
none of Novatti, its directors, employees, advisors or agents, nor any other person, accepts any
liability for any loss arising from the use of the information contained in this announcement. You are
cautioned not to place undue reliance on any forward looking statement. The forward looking
statements in this announcement reflect views held only as at the date of this announcement. This
announcement is not an offer, invitation or recommendation to subscribe for, or purchase, securities
by Novatti. Nor does this announcement constitute investment or financial product advice (nor tax,
accounting or legal advice) and is not intended to be used for the basis of making an investment
decision. Investors should obtain their own advice before making any investment decision. By
reviewing or retaining this announcement, you acknowledge and represent that you have read,
understood and accepted the terms of this important notice.
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Amended Appendix 4C

Rule 4.7B

Quarterly cash flow report for entities subject to Listing Rule 4.7B

Name of entity

Novatti Group Ltd

ABN

Quarter ended (“current quarter”)

98 606 556 183

30 June 2024

Consolidated statement of cash flows

Current quarter

Year to date (12

$A’000 months)
$A’000
1. Cash flows from operating activities
1.1  Receipts from customers 26,064 94,453
1.2 Payments for
(a) research and development - -
(b) product manufacturing and operating (21,198) (77,395)
costs
(c) advertising and marketing (18) (494)
(d) leased assets - -
(e) staff costs (4,941) (22,251)
(f) administration and corporate costs (1,724) (8,498)
1.3 Dividends received (see note 3) - 563
1.4  Interest received 315 1,260
1.5 Interest and other costs of finance paid (579) (1,722)
1.6 Income taxes paid (13) a7
1.7  Government grants and tax incentives 169 676
1.8  Other (provide details if material) - -
1.9 Net_ c.a_sh from / (used in) operating (1,925) (13,425)
activities
2. Cash flows from investing activities
2.1 Payments to acquire or for:
(@) entities - -
(b) businesses - -
(c) property, plant and equipment - (10)
(d) investments - -
(e) intellectual property - (218)
(f) other non-current assets - -
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Appendix Amended 4C

Quarterly cash flow report for entities subject to Listing Rule 4.7B

Consolidated statement of cash flows

Current quarter

Year to date (12

$A’000 months)
$A’000
2.2 Proceeds from disposal of:
(a) entities - -
(b) businesses - -
(c) property, plant and equipment - -
(d) investments - 8,958
(e) intellectual property - -
(f) other non-current assets - -
2.3 Cash flows from loans to other entities - -
2.4 Dividends received (see note 3) - -
25 Other (provide details if material) - -
2.6 Net cash from / (used in) investing - 8,730
activities
3. Cash flows from financing activities
3.1 Proceeds from issues of equity securities of
non-controlling interest 2,054 2,254
3.1.1 Proceeds from issues of equity securities of - 823
the Company
3.2 Proceeds from issue of convertible debt - 3,500
securities
3.3 Proceeds from exercise of options - -
3.4 Transaction costs related to issues of - -
equity securities or convertible debt
securities
3.5 Proceeds from borrowings 600 2,100
3.6 Repayment of borrowings - (11,720)
3.7 Transaction costs related to loans and - -
borrowings
3.8 Dividends paid - -
3.9 Other (provide details if material) (134) (354)
3.10 Net cash from / (used in) financing 2,520 (3,397)
activities
4. Net increase / (decrease) in cash and
cash equivalents for the period
4.1 Cash and cash equivalents at beginning of
period 9,457 18,215
4.2 Net cash from / (used in) operating (1,925) (13,425)
activities (item 1.9 above)
4.3 Net cash from / (used in) investing activities - 8,730
(item 2.6 above)
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Appendix Amended 4C

Quarterly cash flow report for entities subject to Listing Rule 4.7B

Consolidated statement of cash flows

Current quarter

Year to date (12

associates included in item 2

$A’000 months)
$A’000
4.4 Net cash from / (used in) financing activities 2,520 (3,397)
(item 3.10 above)
4.5 Effect of movement in exchange rates on (583) (654)
cash held
4.6 Cash and cash equivalents at end of 9,469 9,469
period
5. Reconciliation of cash and cash Current quarter Previous quarter
equivalents $A’000 $A’000
at the end of the quarter (as shown in the
consolidated statement of cash flows) to the
related items in the accounts
5.1 Bank balances 9,469 9,457
5.2 Call deposits - -
5.3 Bank overdrafts - -
5.4 Other (provide details) - -
55 Cash and cash equivalents at end of 9,469 9,457
quarter (should equal item 4.6 above)
6. Payments to related parties of the entity and their associates Current quarter
$A'000
6.1 Aggregate amount of payments to related parties and their -
associates included in item 1
6.2 Aggregate amount of payments to related parties and their -

Note: if any amounts are shown in items 6.1 or 6.2, your quarterly activity report must include a
description of, and an explanation for, such payments.

ASX Listing Rules Appendix 4C (17/07/20)
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Appendix Amended 4C

Quarterly cash flow report for entities subject to Listing Rule 4.7B

item 8.1)

Note: if the entity has reported positive net operating cash flows in item 1.9, answer item 8.5
as “N/A”. Otherwise, a figure for the estimated quarters of funding available must be

included in item 8.5.

7. Financing facilities Total facility Amount drawn at
Note: the term “facility’ includes all forms of amount at quarter guarter end
financing arrangements available to the end $A’000
entity. $A’000
Add notes as necessary for an
understanding of the sources of finance
available to the entity.

7.1 Loan facilities 880 880

7.2 Credit standby arrangements - -

7.3 Other (convertible notes) 3,488 3,488

7.4 Total financing facilities 4,368 4,368

7.5 Unused financing facilities available at quarter end -

7.6 Include in the box below a description of each facility above, including the lender, interest
rate, maturity date and whether it is secured or unsecured. If any additional financing
facilities have been entered into or are proposed to be entered into after quarter end,
include a note providing details of those facilities as well.

As at 30 June four related parties have provided unsecured loans of $0.88m at 12% interest
per annum on the principal amount, which will accrue from day to day.

Novatti Group Limited issued a convertible note facility in the amount of $3.50m. The first
tranche of the convertible note facility was issued on 3 January 2024 to the value of
$1.46m and the second tranche issued on 14t February 2024 to the value of $2.04m and
subsequently $12k was converted to shares with current balance being $3.488m.

The Convertible Notes have a $1.00 face value, a coupon of 10% per annum and a maturity
date of 22 December 2026. They are convertible into Shares at a conversion price of the
lower of $0.06 and the next equity capital raising price, subject to a floor price of $0.04.
Current balance is $3.488.

See announcement on 2" of January 2024 for further details.

8. Estimated cash available for future operating activities $A’000

8.1 Net cash from / (used in) operating activities (item 1.9) (1,925)

8.2 Cash and cash equivalents at quarter end (item 4.6) 9,469

8.3 Unused finance facilities available at quarter end (item 7.5) -

8.4 Total available funding (item 8.2 + item 8.3) 9,469

8.5 Estimated quarters of funding available (item 8.4 divided by 491

ASX Listing Rules Appendix 4C (17/07/20)
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Appendix Amended 4C
Quarterly cash flow report for entities subject to Listing Rule 4.7B

8.6 If item 8.5 is less than 2 quarters, please provide answers to the following questions:

8.6.1 Does the entity expect that it will continue to have the current level of net operating
cash flows for the time being and, if not, why not?

Answer: N/A

8.6.2 Has the entity taken any steps, or does it propose to take any steps, to raise further
cash to fund its operations and, if so, what are those steps and how likely does it
believe that they will be successful?

Answer: N/A

8.6.3 Does the entity expect to be able to continue its operations and to meet its business
objectives and, if so, on what basis?

Answer: N/A

Note: where item 8.5 is less than 2 quarters, all of questions 8.6.1, 8.6.2 and 8.6.3 above
must be answered.

Compliance statement

1 This statement has been prepared in accordance with accounting standards and policies
which comply with Listing Rule 19.11A.

2 This statement gives a true and fair view of the matters disclosed.

Date: 29 August 2024

This announcement has been approved for release to the ASX by Chairman, Peter Pawlowitsch and
CEO, Mark Healy.

Notes

1. This quarterly cash flow report and the accompanying activity report provide a basis for informing
the market about the entity’s activities for the past quarter, how they have been financed and the
effect this has had on its cash position. An entity that wishes to disclose additional information
over and above the minimum required under the Listing Rules is encouraged to do so.

2. If this quarterly cash flow report has been prepared in accordance with Australian Accounting
Standards, the definitions in, and provisions of, AASB 107: Statement of Cash Flows apply to this
report. If this quarterly cash flow report has been prepared in accordance with other accounting
standards agreed by ASX pursuant to Listing Rule 19.11A, the corresponding equivalent standard
applies to this report.

3. Dividends received may be classified either as cash flows from operating activities or cash flows
from investing activities, depending on the accounting policy of the entity.

4. If this report has been authorised for release to the market by your board of directors, you can
insert here: “By the board”. If it has been authorised for release to the market by a committee of
your board of directors, you can insert here: “By the [name of board committee — eg Audit and
Risk Committee]”. If it has been authorised for release to the market by a disclosure committee,
you can insert here: “By the Disclosure Committee”.

ASX Listing Rules Appendix 4C (17/07/20) Page 5
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Appendix Amended 4C
Quarterly cash flow report for entities subject to Listing Rule 4.7B

If this report has been authorised for release to the market by your board of directors and you
wish to hold yourself out as complying with recommendation 4.2 of the ASX Corporate
Governance Council’s Corporate Governance Principles and Recommendations, the board
should have received a declaration from its CEO and CFO that, in their opinion, the financial
records of the entity have been properly maintained, that this report complies with the appropriate
accounting standards and gives a true and fair view of the cash flows of the entity, and that their
opinion has been formed on the basis of a sound system of risk management and internal control
which is operating effectively.
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