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OANDO PLC

Direclors' report
For the year ended 31 Docomber 2013

The Directors submit their Report together with the audited consolidated financial stalements for the year ended 31 December 2013, which disclose lhe stale of affairs of lhe Group and
Company

PRINCIPAL ACTIVITY

The principal aclivity of Oando Plc ("lhe Company”) locally and inlernalionally is lo have slrategic inveslments in energy companies The Company is involved in the (ollowing business
activities via ils subsidiary companies:

a) Markeling of pelroleum producls, manufacturing and blending of lubricants - Oandoe Markeling Pic and olher pelroleum producls markeling companies

b) Pipeline conslruction and dislribulion of nalural gas lo induslrial customers - Gaslink Nigeria Limiled, Easl Horizon Gas Company Limited, Oando Gas and Power Limiled, Akule Power
Limiled and olher gas and power companies

c) Supply and distribulion of peiroleum producls - Oando Supply and Trading Limiled, Ebony Oil & Gas; and Oando Trading, Bermuda
d) Energy services lo upslream companies - Cando Energy Services, and other service companies
) Exploration and produclion (E & P) - Oando Energy Resources Inc, Canada, engaged in produclion operations and olher E & P companies operaling wilhin the Gulf of Guinea

The Company's regislered address is 2 Ajose Adeogun Streel Vicloria Island, Lagos, Nigeria

RESULTS AND DIVIDEND

The net profit for the year of N1 4 billion has been translerred to relained earnings

Group Company
31-Dec-13 31-Dec-12 31-Dec-13 31-Dec-12
N'000 N'000 N'000 N'000
Turnover 449,873,466 650,565,603 5,883,304 7,358,881
Prolit before taxalion 713,207 14,177 442 2,783,697 4,690,743
Taxalion (5.389,472) (8.666,859) (433,123) (311,297)
(Loss)/prolil for the year from continuing operations {4,676,265) 5,610,583 2,350,574 4,379,446
Profit for lhe year from discontinued operations 6,073,191 5,275,734 - -
Profil lor the year 1,396,926 10,786,317 2,350,574 4,379,446
Profil attributable to owners of lhe parent 1,414,462 10,424,481 2,350,574 4,379,446

Dividend

The direclors recommend the payment of NO 30k per share in respect of lhe 2013 audiled consolidaled linancial stalemenis to lhe shareholders at lhe next AGM The dividend would be
paid lo holders ol ordinary shares whose names appear in the Company's Nigerian and Soulh Alrican Regislers of members at the close of the business on 30th September 2014
Dividend ol NO 75k was declared in 2013 in respect of lhe 2012 financial results

Directors
i The names of lhe present direclors and lhose that served during the year are listed on page 3

ii According to lhe Regisler of Directors’ shareholding, the interests of Directors in the issued share capital of the Company for the purposes of section 275 part 1 of schedule 5 of the
Cormnpanies and Allied Matters Act, are as lollows:

Direct Indirect
HRM Oba A Gbadebo, CFR 262,500 Nil
Mr J A Tinubu Nil 3,670,995
Mr O. Boyo Nil 2,354,713
Mr B Osunsanya 202,491 1,890,398
Mr O Adeyemo 75,000 1,723,898
Ms Nana Afoah Appiah-Korang Nif 29,435,046
Chief Sena Anlhony 299,133 Nil
Mr Oghogho Akpata Nil Nil
Ammuna Lawan Ali Nil Nil
Francesco Cuzzocrea® Nil Nil
Engr Yusul K J Njie Nil Nil

* Indirect shareholding in *Qcean and Oil Investments Limiled ( 159,701,243) AOcean and Oil Development Partners Limited (2,967,792,366)

Conlracts
Mr Tinubu and Mr Boyo declared their inlerest in lhe private placement of lhe Company's ordinary shares in which Ocean and Qil Invesiments Development Partners Limiled parlicipaled
for the purpose of and in line with section 277 of lhe Companies and Allied Malters Act, and Article 115 of the Company's Arlicles of Association

Directors' Responsibililies

The directors are responsible for Ihe preparation of annual consolidaled linancial slatements, which have been prepared using appropriate accounling policies, supporled by reasonable
and prudent judgements and estimates, in conformity wilh Internalional Financial Reporting Standards issued by Lhe International Accounting Slandards Board and the requirements of lhe
Companies and Allied Matters Act In doing so, the directors have the responsibilities as described on page 7 of these consolidated linancial statements
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OANDO PLC

Direclors' report {cont'd)
For \he year ended 31 Decembaer 2013

Shareholdings
As of 31 December 2013, the range of shareholdings of the Company was as follows:

Range of

Shareholding

1 - 1000

1001 - 5000

5001 - 10000

10001 - 50000

50001 - 100000

100001 - 500000
500001 - 1000000
1000001 - 5000000
5000001 - 10000000
10000001 - 50000000
50000001 - 100000000
100000001 - 500000000
500000001 - 1000000000

Properly, Planl and Equipment

No of No of shares

Shareholders % of % of
Wilhin Range Holders Within Range Shareholding
166,252 61684 61,272,263 090
73,322 2727 152,753,855 224
11,967 4 45 85,609,529 125
12,605 469 274,713,330 403
2,083 077 149,768,442 220

2,024 075 423,561,670 621

285 on 205,560,431 301
254 009 530,860,775 778
27 oo 184,362,508 270
36 001 872,125,362 1278
2 - 175,597,443 257
5 - 767,791,486 1126
1 - 2,938,357,320 43 07

268,863 100 6,822,354,414 100

Changes in lhe value of properly, planl and equipment (PPE) were due lo revalualion surplus arising from valualion of PPE in accordance wilh lhe Company's accounling policies,
additions, disposals and impairmenis as shown in Nole 12 lo lhese consolidated financial stalements In ihe opinion of Lhe directors, lhe market value of lne Company's properly, planl and

equipment is not lower than the value shown in lhese financial statements

Donalions/Charitable gifts

Descriplion

Gaslink scholarship lor 100 studenls in Lagos to attend Primary and Secondary Schools
529 Scholarship awarded lo Oando Foundation pupils lo attend Secondary Schools

Scholarship for 26 members of the Xplicil Dance Group for Primary, Secondary and University education
Scholarship for Mohammed Muazu o attend the Professional Golf Associalion Soulh Alrica

Educational contribulion to NorthWeslern Universily

Eslablishment of ICT class at Archbishop Taylor Primary School, Lagos
Eslablishmenl of 2 ECCD classrooms at Archbishop Taylor Primary School, Lagos
Donation of furniture to 6 schools in Calabar and Akwa Ibom

Donation for Children's Day Celebration in 27 Schools

Renovation of Olokun Primary School, llasa, Lagos Slale

Renovation of Z { Primary School, Akute, Ogun State

Renovation of Government Primary School, Etim Ekpo, Akwa-ibom

Renovalion of Normadic Primary School, Nasarawa, Cross River

Renovation of classroom blocks at Central Pry School, Udobo, Gamawa, Bauchi
Sponsorship of National Emergency Management Association 2013 summit and exhibition
Sponsorship of the 3rd international safety conference and award 2013

Donation lo Abati communily town hall project, Cross Rivers Stale

Donation te Nigerian Environmental Society for Annual Environmental Conference
Donation towards Nigerian Environmental Society's AGM program

EHSSQ conlribution for sponsorship of Bi-Annual Nigeria Police Game
Sponsorship of Nalional Conservation Foundation 2013 Annual Dinner Dance

Employment and Employees
Equal Employment Opportunity

The Company pursues an equal employment opportunity policy It does not discriminate against any person on the ground of race, religion, colour, or physical disability

Employment of Physically Disabled Persons

Amount

7,954,800
53,745,332
5,972,900
2,541,814
931,200
5,420,974
6,043,866
16,789,500
994,000
8,709,750
7,540,000
1,755,600
2,362,802
8,339,200
200,000
110,500
221,000
100,000
200,000
200,000
160,000

130,302,238

The Company maintains a policy of giving fair consideralion to applications from physically disabled persons, bearing in mind their respective aplitudes and abilities In the event of
members of staff becoming disabled, every effort is made 1o ensure that their employmenl with the Company conlinues and Lhat the appropriale training is arranged

Industrial/fEmployees Relation

The Company places considerable value on the involvement of its employees and keeps them informed on matters affecting them as employees and the various factors affecting lhe
performance of the Company. This is achieved through managemenl's open door policy and improved communication channels These channels include the e-mail and intranel, lhe
revised in-house magazine, the enlrenchment of regular departmental meetings and executive management's divisional town hall meetings The relationship between management and

Llhe house unions remains very cordial Regular dialogue takes place al informal and formal levels

Training and Development

The Company places great emphasis on lhe lraining and development of its staff and believes lhal ils people are its greatest assets Training courses are geared towards the
developmenial needs of staff and lhe improvement in their skill sets to face the increasing challenges in the induslry The Company will continue to invest in its human capilal lo ensure that

the employees are well motivated and positioned to compete in the induslry
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OANDO PLC

Directors' report (cont'd)
For the year ended 31 December 2013

Audit Committee
In accordance with section 359(4) of the Companies and Allied Maliers Act, the following shareholders and directore were members of lhe Audit Committes during the year ended 31

December 2013:

a) Ammuna Lawan Ali, OON Chairperson

b) Chief Sena Anthony Director

c) Mr Francesco Cuzzocrea Director

d) Mr Fidelie Opia lioma Shareholder

e) Alhaji Lateef Shonubi Shareholder

f) Mr Kabir Babatunde Sarumi Shareholder

Auditors

The Company's audilor, Messrs' PricewaterhouseCoopers, has indicaled ils willingness to continue in office as the Company's auditor in accordance wilh section 357(2) of the Companies
and Allied Matters Aci, 2004. -

Deted .hiJZ Day of SEPT: 2014

By Order of the Board

Ayolola Jagun'{Ms.)

Chief Compliance Officer and Company Secretary
2 Ajose Adeogun Street, Victoria Island, Lagos
FRC/2013/00000003578
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OANDO PLC

Statemenl ol Directors' responsibililies
For the year ended 31 December 2013

Responsibilities in respecl of the financial slalements

The Companies and Allied Mallers Act requires the directors to prepare financial slalements for each financial year lhal give a lrue and fair view of lhe stale of financial affairs of lhe
Company at the end of lhe year and of its profil or less The responsibilities include ensuring that the Company:

(a) keeps proper accounting records thal disclose, wilh reasonable accuracy, lhe financial position of lhe Company and comply wilh Lhe requirements of the Companies and
Allied Malters Act;

{b) eslablishes adequale internal conlrols to safeguard ils assels and lo prevent and delecl fraud and olher irregularities, and

(c) prepares ils financial slalements using suitable accounting policies supported by reasonable and prudenl judgements and estimales, and are consislenlly applied

The direclers accept responsibilily for lhe annual linancial slatements, which have been prepared using appropriale accounling policies supporled by reasonable and prudent
judgements and eslimales, in conformity wilh the Inlernalional Financial Reporling Standards (IFRS) and lhe requiremenls of Ihe Companies and Allied Matters Acl

The direclors are of the opinion thal lhe linancial statemenis give a lrue and fair view of lhe state of the financial aHairs of the Company and of ils profil The direclors furlher accept
responsibilily for lhe maintenance of accounting records that may be relied upon in lhe preparation of financial slatements, as well as adequate syslems of inlernal controls over financial
reporling

Nothing has come lo Lhe altention of Ihe direclors to indicale that the Company will not remain a going concern for at least iwelve months from the dale of lhis Stalemnent

Responsibilities in respecl of Corporate Governance

The Company is commitled lo lhe principles and implementalion of good corporate governance. The Company recognises lhe valuable contribution that il makes lo long term business
prosperily and to ensuring accountabilily to ils shareholders The Company is managed in a way thal maximises long term shareholder value and lakes into account the inlerests of alt of
ils stakeholders

The Company believes thal full disclosure and transparency in ils operalions are in the interesls of good governance As indicated in lhe statement of responsibililies of direclors and
noles to lhe accounls the business adopts slandard accounling practices and ensures sound inlernal controls to facilitate the reliability of lhe financial slatements

The Board of Directors

The Board is responsible for setling the Company's strategic direction, for leading and controlling the Company and for moniloring aclivilies of lhe execulive management The Board
presents a balanced and underslandable assessment ol the Company's progress and prospects

The Board consists of lhe Chairman, six non-executive direclors and four executive directors The non-executive directors have experience and knowledge of the induslry, markels,
linancial andfor olher business informalion to make a valuable conlribution to the Company's progress. The Managing Director is a separate individual [rom lhe Chairman and he
implemenls the management sirategies and policies adopted by the Board They meel at leasl four limes a year

The Audil Committee
The Audit Commitiee (the *Commitlee”) is made up of six members - lhree directors (all of whom are non-execulive) and Lhree shareholders in compliance wilh section 359(4) of the

Companies and Allied Matters Act The Commiltee members meet at least thrice a year

The Commitlee’s dulies include keeping under review the scope and resulls of lhe external audil, as well as the independence and objectivily of the auditors The Committee also keeps
under review the risk and controls over linancial reporting, compliance with laws and regulations and the saleguarding of assets In addilion, lhe Commiittee reviews lhe adequacy the
Internal Audit pian and implementation slatus of internal audil recommendations

Systems of Internal Conlro!

Oando Pic has well-eslablished internal control system for identilying, managing and monitoring risks The Risk and Conlrols Management and Internal Audit lunclions have reporling
responsibililies to the Audit Commitlee Both funclions have appropriately trained personnel and undergo training on current business and best practice issues

Code of Business Ethics

Management has communicated the principles of business ethics in the Company's Code of Business Conduct and Ethics lo its employees in the discharge of their duties This Code sets
the prolessionalism and integrity required for business operations which covers compliance with laws, conflicls of inlerest, environmental issues, reliability of linancial reporling, bribery
and strict adherence to the principles so as to eliminate the potential for illegal practices

Difetor

22 014 22 SePTembER o

fgﬁé/201 3/NBA/00000003-348 FRG/Z013/ICANGOG00E03340
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REPORT OF THE INDEPENDENT AUDITOR TO THE MEMBERS OF
OANDO PLC

Report on the financial statements

We have audited the accompanying financial statements of Oando Plc (the company) and its
subsidiaries (together, the group). These financial statements comprise the statement of financial
position as at 31 December 2013 and the statements of profit or loss, comprehensive income, changes
in equity and cash flows for the year then ended, and a summary of significant accounting policies and
other explanatory notes.

Directors’ responsibility for the financial statements

The directors are responsible for the preparation and fair presentation of these financial statements in
accordance with International Financial Reporting Standards and with the requirements of the
Companies and Allied Matters Act and for such internal control, as the directors determine is
necessary to enable the preparation of financial statements that are free from material misstatement,
whether due to fraud or error.

Auditor’s responsibility

Our responsibility is to express an opinion on the financial statements based on our audit. We
conducted our audit in accordance with International Standards on Auditing. Those standards require
that we comply with ethical requirements and plan and perform our audit to obtain reasonable
assurance that the financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures
in the financial statements. The procedures selected depend on the auditor’s judgement, including the
assessment of the risks of material misstatement of the financial statements, whether due to fraud or
error. In making those risk assessments, the auditor considers internal control relevant to the entity’s
preparation and fair presentation of the financial statements in order to design audit procedures that
are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the entity’s internal control. An audit also includes evaluating the appropriateness of
accounting policies used and the reasonableness of accounting estimates made by the directors, as well
as evaluating the overall presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our opinion.

Opinion

In our opinion the accompanying financial statements give a true and fair view of the state of the
financial affairs of the company and the group at 31 December 2013 and of their financial performance
and cash flows for the year then ended in accordance with International Financial Reporting Standards
and the requirements of the Companies and Allied Matters Act and the Financial Reporting Council of
Nigeria Act.

PricewaterhouseCoopers Chartered Accountants, 252E Muri Okunola Street, Victoria Island, Lagos, Nigeria
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Report on other legal requirements

The Companies and Allied Matters Act requires that in carrying out our audit we consider and report
to you on the following matters. We confirm that:

i) we have obtained all the information and explanations which to the best of our knowledge and
belief were necessary for the purposes of our audit;

ii) the company has kept proper books of account, so far as appears from our examination of

those books and returns adequate for our audit have been received from branches not visited by
us;

iii) the company’s statements of financial position and comprehensive income are in agreement
with the books of account.

Do Enadiandin

Engagement Partner: Pedro Omontuemhen
FRC/2013/ICAN/00000000739

For: PricewaterhouseCoopers

Chartered Accountants

Lagos, Nigeria

213 September 2014



OANDO PLC
Annual Consolidated Financial Slatemenls
Income stalemenls

For the year ended 31 December 2013

Group Group Company Company
2013 2012 2013 2012
Note N'000 N'000 N'000 N'000
Continuing operations
Revenue 5 449,873,466 650,565,603 5,883,304 7,358,881
Cosl of sales (390,584,435) (580,664,507) . .
Gross prolil 59,289,031 69,901,096 5,883,304 7,358,881
Olher operaling income 6 5,135,379 1,637,352 5,034,740 1,790,961
Selling and markeling costs (6,478,374) (7,655,800) . .
Administralive expenses (41,396,496) (39,557,419) (1,686,201) (3,421,175)
Operating profil 16,649,540 24,425,229 9,231,843 5,728,667
Finance costs 9 (21,637,777) (13,769,320} (14,194,497} {5,5665,556)
Finance income 9 5,804,480 3,621,533 7,746,351 4,527,632
Finance costs - nel (15,6833,297) (10,247,787) (6,448,146) (1.037,924)
Share of (loss) of invesimenls accounled for using 1he equily method 14 {3.036) - = =
Profil before income lax 713,207 14,177,442 2,783,697 4,690,743
Income lax expense 10 (5.389,472) (8.666.859) (433,123) (311,297)
(Loss)/profil for lhe year from continuing operations (4,676,265) 5,510,583 2,350,574 4,379,446
Profil for the year from disconlinued operations 24 6,073,191 5,275,734 - -
Profit for lhe year 1,396,926 10,786,317 2,350,574 4,379,446
Profit attributable to:
Owners of lhe parenl 1,414,462 10,424,491 2,350,574 4,379,446
Non-controlling interest {17.536) 361,826 - -
1,396,926 10,786,317 2,350,574 4,379,446
Earnings per share from continuing and disconlinued operations atlributable to owners
of the parenl during the year: (expressed in kobo per share)
Basic earnings per share 1
From conlinuing operalions (75) 201
From discontinued operations 98 206
From profit for lhe year 23 407
Diluted earnings per share "
From continuing operations (75) 201
From disconlinued operalions -
From prolit lor lhe year (75) 201

The slatement of significanl accounting policies and noles on pages 17 to 72 form an integral part of lhese consolidated financial slatements.

Comparative figures have been restaled lor the effect of disconlinued operalions See reconciliation of previously published figures in note 43
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OANDO PLC

Annual Consolidated Financial Slatements
Statement of comprehensive income

For the year ended 31 December 2013

Profit for the year

Olher comprehensive income:

llems that will not be reclassified to prolit or loss

IFRIC 1 adjustmenl lo revaluation reserve

Gains on revaluation of properly, plant and equipment

Deferred tax on revalualion surplus

Remeasuremenis of post employment benefil abligalions

Deferred lax on remeasuremenls of post employment benefil obligalions

ltems that may be subsequently reclassified lo profil or loss
Currency lranslalion differences

Fair value gain/(loss) on available for sale investment

Deferred tax on fair value gain/(ioss) on available lor sale invesimenl

Other comprehensive income for lhe year, net of laxes
Total comprehensive income lor the year

Attributable to:

- Owners of the parent

- Non-controlling interesls
Total comprehensive income for the year

Total comprehensive income attributable to equity shareholders arises from:

- Conlinuing operations
- Discontinued operalions
Total comprehensive income for the year

Note

26

26
30
15

22
15

Group Group Company Company
2013 2012 2013 2012
N'000 N'000 N'000 N'000
1,396,926 10,786,317 2,350,574 4,379,446
(2.483) (27,187)
9,946,534 -
(273,525) - - -
4,790 (83,331) 21,21 (23,936)
329 24,999 - 7,181
9,675,645 (85.519) 21,211 {16.755)
(208,979) 1,218,958 . =
35,065 (45,166) 35,065 {45,166)
{10,616) 13,660 (10.518) 13,550
{184, 433) 1,167,342 24,548 {31,616)
9,491,212 1,101,823 45,757 (48,371)
10,888,138 11,888,140 2,396,331 4,331,075
10,893,153 11,523,371 2,396,331 4,331,075
(5.014) 364,769 - .
10,888,138 11,888,140 2,396,331 4,331,075
4,819,962 6,247,637 2,396,331 4,331,075
6,073,191 5,275,734 - -
10,893,153 11,623,371 2,396,331 4,331,075

The statement of significant accounting policies and notes on pages 17 to 72 form an integral parl of these consolidated financial slatements
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OANDO PLC

Annual Consolidaled Financial Slatermenls
Statement of financial position

As of 31 December 2013

Assels

Non-current assels

Property, plant and equipment

Inlangible assets

Inveslmenls accounted for using lhe equity melhod
Deferred income lax assets
Available-for-sale linancial assets
Derivalive financial assels

Finance lease receivables

Deposil lor acquisilion of a business
Non-current receivables and prepaymenls
Restricled cash

Current assels

Invenlories

Finance lease receivables

Derivalive financial assets

Trade and other receivables

Available-for-sale financiat assets

Cash and cash equivalenls (excluding bank overdrafts)

Assels of disposal group classified as held for sale
Total assels
Equily and Liabililies

Equilty atiribulable to owners of the parent
Share capital

Share premium

Retained earnings

Other reserves

Non conlrolling interest
Total

Liabilities

Non-current liabilities

Borrowings

Deferred income lax liabilities
Provision for other liabilities & charges
Derivalive linancial liabilities
Retirement benefit obligation
Governmenl Grant

Current liabilities

Trade and other payables

Derivative financial liabilities

Current income tax liabililies

Dividend payable

Provision for other liabilities & charges
Borrowings

Liabilities of disposal group classilied as held lor sale
Total liabilities

Total equity and liabilities

Notes

12
13
14
15
22a
16
17
18
19
23

17
16
21
22
23

24

25
25

26

27
15
28

31

32
29
10
a3
28
27

24

Group Group
2013 2012
N'000 N'000
172,209,842 130,324,713
82,232,746 138,853,809
2,880,478 -
11,463,002 13,424,518
14,500 1,000
1,220,796 986,278
6,927,207 3,206,008
69,840,000 67,542,450
15,412,684 10,618,594
3,798,258 4,053,050
365,999,513 369,010,420
19,446,202 18,110,541
782,480 450,377
389,800 ]
143,738,804 113,935,243
169,430 148,701
23,887,497 13,408,506
186,414,313 146,053,368
37,483,113
591,896,939 515,063,788
3411177 1,137,058
98,425,361 49,521,186
33,937,579 37,142,281
23,217,694 14,412,064
158,991,811 102,212,589
3,376,266 3,141,939
162,368,077 105,354,528
71,872,418 75,221,070
20,372,939 17,207,614
5,091,069 3,662,670
- 3,486,456
2,468,035 2,802,983
206,643 293,941
100,011,104 102,574,734
124,059,301 86,046,357
1,627,400 -
5,643,719 6,417,980
644,691 651,058
- 353,416
183,412,635 213,665,715
315,287,746 307,134,526
14,230,012 -
429,528,862 408,709,260
591,896,939 515,063,788

The financial stalements and noles on pages 10 to 72 were approved and aulhorised for issue by the Board of Directors on 22 September 2014 and were signed on its behalf by:

DIRECTORS:
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Group Ghief
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The stalement of signilicant accounting policies and noles on pages 16 to 71 form an integral part of these consolidated financial %
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OANDO PLC

Annual Financial Stalements
Slatement of financial position
As of 31 December 2013

Company Company
2013 2012

Assels Noiles N'000 N'0CO0
Non-current assets
Property, planl and equipment 12 925,365 3,022,194
Intangible assets 13 105,651 89,096
Invesimenls accounted for using lhe equily melhod 14 2,716,431 ]
Deferred income lax assels 15 1,202,116 579,406
Derivalive linancial assels 16 1,582,989 69,645
Non-current receivables and prepayments 19 20,276,423 7,345,639
Available-for-sale (inancial assels 22a 14,500 1,000
Invesiment in subsidiaries 22b 108,186,115 85,379,020
Reslricled cash 23 327,107 324,000

135,426,597 96,810,000
Current assels
Derivative (inancial assets 16 4,933 -
Inventories 20 - 6,733
Trade and other receivables 21 125,966,063 128,786,885
Deferred income lax assels 15 - -
Avallable-for-cate linongiol ageete 22 169,430 147,865
Cash and cash equivalentls (excluding bank overdrafts) 23 1488292 1,667,995

127,626,718 130,509,478
Assels of disposal group classilied as held for sale 24 10,000 -
Total assels 263,063,315 227,319,478
Equity and Liabilities
Equity
Share capital 25 3,411,177 1,137,058
Share premium 25 98,425,361 49,521,186
Retained earnings 2,861,024 4,520,486
Other reserves 26 1,392,189 2,276,126
Total Equity 106,089,751 57,454,856
Liabilities
Non-current liabilities
Borrowings 27 11,942,482 45,760,738
Derivative financial liabilities 29 - 1,409,651
Relirement benefit obligalion 30 1,189,998 1,232,303

13,132,480 48,402,692

Current liabilities
Trade and other payables 32 109,081,976 51,575,433
Derivative financial liabililies 29 539,964 .
Current income tax liabilities 10 1,511,885 760,941
Dividend payable 33 644,691 651,058
Borrowings 27 32,062,568 68,121,082
Provision for other liabilities & charges 28 =+ 353,416

143,841,084 121,461,930
Total fiabilities 156,973,564 169,864,622
Tolal equity and liabilities 263,063,315 227,319,478

DIRECTORS: K

Group Chiol F% Grpup Chiel Financial Officer S
FRC/2013MBEADNINK 8 FROY2013/|CANTNOD0NN3348

The slalemenl of significant accounting policies and notes on pages 17 to 72 form an inlegral part of these financial slalements

Page 13 of 72



OANDO PLC
Annual Consolidaled Financial Slalements
Stalcment of changes in equity

For the year ended 31 December 2013

Relained Equity holders of  Non conlrolling

Group Share Capital Olher reserves earnings parent interesl Total equity

N'000 N'000 N'000 N'000 N'000 N'000
Balance as al 1 January 2012 50,658,244 13,376,928 27,658.713 91,693,885 1,071,101 92,764,986
Profil or loss for the year - - 10,424,491 10,424,491 361,826 10,786,317
Other comprehensive income for the year 1,188,628 (B0 548 1,058, 880 2843 1,101,823
Tolal comprehensive income X 1,188,828 10,334,543 11,523,371 364,769 11.888,140
Transaclion wilh owners
Value of employee services - 605,293 605,293 * 605,293
Tax on value of employee services = 96,109 - 96,109 - 96,109
Reclassification lo share based payment reserve (SBPR) 1,078,449 {1,078,449) - 2
Tolal Iransactions wilh owners 1,779,851 (1,078,449) 701,402 = 701,402
Revalualion on disposal of Property, plant and equipment = (13,051} 13,051
Non controlling interesl arising in business combination
Non conlrolling inleresl arising on business combination {1.820.482) 214,423 (1.706,065) 1,706,068 =
Tolal Iransactions with owners of lhe parent, recognised
directly in equity (1.920.492) 214.423 {1.706.069) 1.706,069 =
Balance as at 31 December 2012 50,658,244 14,412,064 37,142,281 102,212,589 3,141,939 105,354,528
Balance as at 1 January 2013 50,658,244 14,412,064 37,142,281 102,212,589 3,141,939 105,354,528
Profit/(loss) for the year 1,414,462 1,414,462 {17,536) 1,396,926
Olher comprehensive income for the year - 9,209,044 2407 8,233,660 257,252 0.481,212
Total comprehensive income for the year 50,658,244 23.621,108 38,581,660 112,651,012 3,381,655 116,242 666
Transaction with owners
Value ol employee services - 606,651 (606,651) *
Tax on value of employee services - 37,236 (37.236) - -
Proceeds from shares issued 54,578,836 - - 54,578,836 54,578,836
Share issue expenses (3,400,542) - - (3,400,542) - (3,400,542)
Reclassification of expired SBPR < {105,965) 105,965 . -
Delerred tax on reclassification of expired SBPR (31,789) . (31,789) (31,789)
Dividends - - (5,116,766) {5,116,766) = (5,116,766)
Tolal Iransaclion with owners 51,178,294 506,133 (5.654,688) 46,029,739 = 46.029.739
Revalualion of Property, plant and equipment {1,010,608) 1,010,608 . =
Deferred tax on revaluation reserve - 101,061 - 101,061 = 202,122
Non controlling interest arising in business combination
Non conlrolling interest arising on cornmon contro! lransaclion - (5.389) {5,389)
Total transactions with owners of the parent, recognised
directly in equity 51,178,294 {403,414) (4,644,081) 46,130,800 (5,389) 46,226,472
Balance as al 31 December 2013 101,836,538 23,217,694 33,937,579 158,991,811 3,376,266 162,368,077

! Share capital includes ordinary shares and share premium

2 Olher reserves include revaluation surplus, currency translation reserves and share based payment reserves (SBPR) See note 26

The share based payment reserve is not dislributable

The statement of significant accounting policies and noles on pages 17 to 72 form an integral part of lhese consolidated financial statements
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OANDO PLC

Annual Financial Siatemenls
Statement of changes in equily

For ihe year ended 31 December 2013

Company

Balance as al 1 January 2012

Profil or loss lor lhe year

Other comprehensive income/(expense) for lhe year
Total comprehensive income for the year
Transaclion wilh owners:

Value of employee services- share oplion scheme
Tax credil relaling to share oplion and award
Reclassilication lo share based paymenl reserve
Traneactions with awners

Balance as al 31 December 2012

Balance as al 1 January 2013

Profit for the year

Other comprehensive income for lhe year

Total comprehensive income for the year

Value of employee services
Tax on value of employee services

Revaluation surplus on disposal transferred lo retained earmings
Deferred lax on revalualion surplus on disposal translerred lo

retained earnings
Proceeds [rom shares issued
Transfer of expired SBPR 1o retained earnings

Deferred tax on transfer of expired SBPR to relained earnings

Dividends
Total transaction with owners

Balance as at 31 December 2013

! Share capital includes ordinary shares and share premium

Relained Non conirolling  Equity holders of
Share Capital Other reserves earnings interest parent Tolal equily
N'000 N'000 N'000 N'000 N'000 N'000
50,656,244 909,547 1,163,374 E 52,731,165 52,731,165
B 4979448 4,379.446 4,378 448
- (48,371} E (48,371) (48.371)
50,658,244 G008 547 5,404 440 57,062,240 57,062,240
319,131 v 319,131 319,131
73,485 - 73,485 73,485
973,963 (973.963) z = =
1,366,579 {973,963) 392,616 392,616
50,658,244 2.276.126 4,520,486 = 57,454,856 57,454,856
50,658,244 2,276,126 4,520,466 57,454,856 57,454,656
- 2,350,574 s 2,350,574 2,350,574
= 45,757 45,757 45,757
50.658.244 2,276,126 6.916,817 E 59,851,187 59,851,187
- 124,121 - - 124,129 124,121
24,799 (24,799) E < .
- {1,010,608) 1,010,608 =
101,061
= 101,061 - - 101,061
51,178,294 - - B 51,178,294 51,178,294
- (105,965) 57,819 - (48,146) (48,146)
- (17,345) 17,345 . . -
= - (5,116,766) - (5.116.766) {5.116,766)
51,178,294 {883,937) (4,055,793) = 46,238,564 46,238,564
1,392,189 2,861,024 = 106,089,751 106,089,751

2 Olher reserves include revaluation surplus, currency translation reserves and share based payment reserves See nole 26

The share based payment reserve is not dislributable

The statement of significant accounting policies and notes on pages 17 lo 72 form an integral part of lhese consolidaled financial statements
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OANDO PLC

Annual Consolidaled Financial Stalements
For lho year ended 31 December 2013
Statemenl of oazh llows

Noles

Cash flows from operaling aclivities

Cash generaled from operalions 34
Interesl paid : 9
Income tax paid 10
Net cash from/{used in) operaling aclivilies

Cash flows from investing activities

Purchases of properly planl and equipment 12
Acquisilion of subsidiary, nel of cash 42
Disposal ol subsidiary, net of cash 24
Deposil for acquisition of a business 18

Invesiment in associate

Available for cale invesirmant

Acquisilion of software

Purchase of inlangible exploralion assets

Payments relating to pipeline conslruclion

Acquired minority inleresl

Proceeds from sale of property planl and equipment

Inlerest received g
Nel cash (used in)ffrom invesling aclivilies

Cash flows from financing activities

Proceeds [rom long term borrowings
Repayment ol long lerm borrowings
Proceed [rom import finance [acililies
Proceeds from issue of shares

Share issue expenses

Repayment of finance lease

Proceeds from issue of other lerm loans
Proceeds from other short term borrowings
Repayment of other short lerm borrowings
Increasef(decrease) in bank overdralfts
Dividend paid

Restricled cash

Net cash from/(used in) financing aclivities

Net change in cash and cash equivalents

Cash and cash equivalents and bank overdralts at the beginning of the year
Exchange gains/(losses) on cash and cash equivalents

Cash and cash equivalents at end of the year

Cash at year end is analysed as folfows:
Cash and bank balance as above
Bank overdrafls {Note 27)

Group Group Company Company
2013 2012 2013 2012
N'000 N'000 N'000 N'000
62,077,587 52,709,406 51,587,299 (54,088,944)
(23,946,790) (22,652,743) (14,006,268) (5,647,399)
(5,242,530) (10,390,255) (304,348) (475,160}
32,888,267 19,666,408 37,276,683 (60,211,503)
(43,902,237) {20,940,942) (241,602) {936,669)
= 790,209 = =
1,392,902 S 1,396,800 -
(2,326,000) (67,542,450) (22,619,675}
= (836) -
(325,720) (782,514) (61,372) (89,006)
(1,485,410) (6,170,373) . -
(346,363) (16,474,065) = -
1,066,367 2,309,209 16,098 62,817
4,124,929 3,521,533 8,169,621 4,527,632
(41,803,632) (105,290,229) (13,540,130) 3,564,684
63,415,306 18,903,590 = .
(62,875,830) (18,236,376) (25,996,272) (6,000,000}
54,578,836 E 54,578,835
(3,400,542) . (3,400,542)
- kS 40,370,200
168,723,607 362,923,573 1,826,713 13,048,871
(181,809,004) (304,737,782) (44,021,826) =
(5.116,768) E {5,116,766) ]
254,792 (1.710,050) (3.107) (324,000)
33,770,400 57,142,955 (22,132,965) 47,095,071
24,855,135 (28,480,866) 1,603,589 (9,551,748)
{35,129,477) (6,657,138) (7,034,067} 2,517,681
(56.787) 8,527 - -
(10.331,129) (35,120.477) (5.430,478) (7,034,067)
23,887,497 13,408,507 1,486,292 1,567,995
(34,218,626) (48,637,984} (6,916,770) (8,602,062)
(10,331,129) (35,129,477) (5,430,478} {7,034,067)

The slatement of significanl accounting policies and notes on pages 17 to 72 form an integral part of these financial statements
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(a)

OANDO PLC

Annual Consolidated Financial Slalemenls
Noles lo Lhe consolidated linancial stalements
For the year ended 31 December 2013

General information

Oandoe Ple (formerly Unipelrol Nigeria Plc } was registered by a special resolulion as a resull of the acquisition of lhe sharehelding ol Esso Africa Incorporaled (principal shareholder of
Esso Slandard Nigeria Limited) by the Federal Government of Nigeria Il was partially privalised in 1991 and fully privalised in the year 2000 following the disposal of lhe 40% shareholding
of Federal Government of Nigeria to Ocean and Oil Invesiments Limiled and lhe Nigersan public In December 2002, the Company merged with Agip Nigeria Plc following ils acquisition
of 60% of Agip Pelrol's slake in Agip Nigeria Plc The Company formally changed ils name from Unipelrol Nigeria Plc to Oando Pic in December 2003

Oando Plc (lhe "Company”) is isted on lhe Nigerian Slock Exchange and the Johannesburg Slock Exchange The Company conducts downslream business lhrough a wholly owned
subsidiary named Oando Marketing Plec Oando Markeling Pic has retail and dislribution oullels in Nigeria, Ghana and Togo In addition, the Company retained 100% inlerest in Oando
Trading Bermuda (OTB) and Oando Supply & Trading (OST)

OTB supply pelreleum producls lo markeling companies and large indusirial cusiomers

The Group provides energy services to Exploralion and Produclion (E&P) companies lhrough ils lully owned subsidiary, Oando Energy Services

On Oclober 13, 2011, Exile Resources Inc ("Exile”) and lhe Upstream Exploralion and Produclion Division ("OEPD"} of Oando PLC ("Oando") announced lhal lhey had enlered inlo a
definilive masler agreemenl dated Seplember 27, 2011 providing for the previously announced proposed acquisilion by Exile of certain shareholding interesls in Oando subsidiaries via a
Reverse Take Over (“RTQO") in respecl of Qil Mining Leases ("OMLs") and Oil Prospecling Licenses ("OPLs") (lhe "Upslream Assels”) of Oando (lhe "Acquisilion”) (irst announced on
Augusl 2, 2011 The Acquisilion was completed on July 24, 2012, giving birlh to Oando Energy Resources Inc ("OER"); a company lisled on the Toronlo Slock Exchange Immedialely
prior lo completion of the Acquisilion, Oando PLC and lhe Oando Exploralion and Produclion Division first enlered inlo a reorganization lransaction (lhe "Oando Reorganization") wilh lhe
purpose of facililaling the lransfer of the OEPD inleresls to OER (formerly Exile}

OER effeclively became Ihe Group's main vehicle for all cil exploration and produclion aclivilies

Other subsidiaries wilhin the Group and their respeclive lines of business including Gas and Power, are shown in note 39

Summary of significanl accounling policies

The principal accounting policies adopled in lhe preparalion of lhese consolidaled annual linancial stalements are sel oul below These policies have been consistently applied to all lhe
years presented

Basis of preparalion

The consolidaled financial statements of Oando Plc have been prepared in accordance wilh International Financial Reporting Slandards (IFRS) issued by lhe International Accounling
Standards Board and IFRS Interprelations Committee{IFRIC} These annual consolidaled linancial stalementls are presented in Naira, rounded lo the nearest thousand, and prepared
under the historical cost convention, as modified by the revalualion of land and buildings, available-for-sale linancial assets, and financial assets and linancial liabilities (including
derivative inslruments) at fair value through profil or loss

The preparation of (inancial stalements in conformity wilh IFRS requires lhe use of cerlain critical accounting estimales [l also requires direclors to exercise lheir judgement in he process
ol applying lhe Group's accounting policies The areas involving a higher degree of judgement or complexity, or areas where assumptions and estimates are significant to these
consolidaled financial slatements, are disclosed in Nole 4

Changes in accounting policies and disclosures

a) New and amended standards adopted by the Group

The {ollowing slandards have been adopted by the group for lhe firsl lime lor the financial year beginning on or afler 1 January 2013:
IAS 1, ‘Presentation of Financial statements ' issued in June 2011 (effective 1 July 2012)

The main change resulting from the amendment is a requirement [or entities lo group items presented in ‘other comprehensive income' (OCI) on the basis of whether they are potentially
classiliable to profil or loss subseguently (reclassification adjusiments) The amendment does not address which items are presented in OC|

IAS 19, ‘Employee benefits' was amended in June 2011 (effective | January 2013)

The main changes to |AS 19 are as lollows to immedialely recognise all past service costs; and to replace interest cost and expected return on plan assets with a net interest amount lhat
is calculated by applying the discount rate to the net defined benelit liability (asset) This did not significantly impact the Group as actuarial gains and losses were recognised in OCl and
the Group has no plan assels

IFRS 10 ‘Consolidated Financial Statements’. issued in May 2011 (effeciive 1 January 2013)

The standard builds on existing principles by identifying lhe concepl of conlrol as the determining laclor in whether an entity should be included wilhin the consolidaled financial
stalements of lhe parenl company. The standard provides additional guidance to assisl in the determination of control where lhis is difficull to assess. All enlities lhal meet the definilion of
conlrol under IFRS 10 have been consclidaled in lhese financial stalements

IFRS 11 Joint Arrangements’, issued in May 2011 (effective 1 January 2013)

The slandard focuses on the rights and obligalions of the parlies to lhe arrangement rather than its legal form There are two types of joint arrangements: joinl operations and joint
venlures Joinl operalions arise where the investors have righls to the assels and obligations for the liabililies of an arrangemenl A joint operalor accounts for ils share of lhe assels,
liabilities, revenue and expenses Joinl ventures arise where the investors have righls to lhe net assets of lhe arrangemenl; joinl ventures are accounted for under Lhe equily method
Proportlional consolidation of joint arrangements is no longer permitled Management decided to implement IFRS 11 prospeclively IFRS 11 did not significantly affect lhe Group's joinl
arrangements

IFRS 12, Disclosure of Interests in Other Enifties’, issued in May 2011 (effective | January 2013)

The slandard includes the disclosure requirements flor all forms of interests in other entities, including joint arrangements, associales, slruclured entities and other off balance sheet
vehicles IFRS 12 disclosures have been fully complied with in these consolidaled financial slatements

IFRS 13, ‘Fair value measurement issued in May 2011 (effeclive 1 January 2013)

The standard aims to improve consislency and reduce complexity by providing a precise definition of lair value and a single source of [air value measurement and disclosure requirements
for use across IFRSs. The requirements, which are largely aligned between IFRSs and US GAAP, do nol extend the use ol lair value accounting bul provide guidance on how it should be
applied where ils use is already required or permilled by other slandards within IFRSs The application of IFRS 13 did not significantly impact the measurement of assets and liabilities al
fair value However, addilional disclosures for non-financial assels have been disclosed in these financial slalemenls
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OANDO PLC

Annual Consolidaled Financial Stalements
Notes lo the consolidaled financial statements
For the year ended 31 December 2013

1AS 27 (revised 2011), ‘Separale financial is' (effective 1 January 2013)

This slandard includes the provisions on separale linancial slatements that are lell after lhe conlrol provisions of IAS 27 have been included in the new IFRS 10 This has no significant
impact on the Group

IAS 28 (revised 2011) ‘Associales and joint ventures' (effective 1 January 2013)

This slandard includes Lhe requirements for joinl venlures, as well as associales, lo be equily accounted following lhe issue of IFRS 11 This has no significant impacl on lhe Group

b) New standards, amendments and interprefations issued and not effective for the financial year beginning 1 January 2013 but early adopted by the Group

There are no IFRSs or IFRIC inlerprelations Ihal have been early adopied by the Group
¢) New slandards, amendments and interprelations issued bul not effective for the financial year beginning 1 January 2013 and nol early adopled

A number of new slandards and amendmenls lo slandards and interprelations are efieclive for annual periods beginning aller 1 January 2012, and have nol been applied in preparing
lhese consolidaled financial slalemenls None of these is expecled lo have a significanl effecl on lhe consolidaled financial stalements of the Group, excepl lhe following set out below

IFAS 8, ‘Financial instruments’, issued in November 2009 (effective 1 January 2018)

IFRS 9 was issued in November 2009 and Oclober 2010 |l replaces Ihe parls of 1AS 39 lhal relale Lo lhe classilication and measurement of financial instrumenls IFRS 9 requires financial
assels o be classilied inlo two measurement calegories: lhose measured as a lair value and lhose measured al amorlised cosl The delerminalion is made al inilial recognilion The
classification depends on the enlity's business model for managing its financial instruments and the contraclual cash llow characterislics of lhe inslrument For financial liabililies, the
slandard retains most of the |AS 39 requirements The main change is lhat, in cases where Lhe fair value oplion is taken for linancial liabilities, the part of a fair value change due to an
entity's own credil risk is recorded in other comprehensive income rather than the income stalemen, unless this creales an accounling mismalch The Group is yel lo assess IFRS @'s full
impact The Group will also consider the impact of the remaining phases of IFRS 9 when compleled by the Board

IFRIC 21, Levies’

IFRIC 21, 'Levies', sels oul lhe accounling for an obligation lo pay a levy thal is nol income lax The interpretalion addresses what the obligating evenl is thal gives rise lo pay a levy and
when should a liabilily be recognised The Group will assess lhe impact in luture

1AS 36, ‘fmpairment of assets’ (effective 1 January 2014)
This amendment removed cerlain disclosures of the recoverable amounl of CGUs which had been included in IAS 36 by the issue of IFRS 13

There are no olher IFRSs or IFRICs, including the annual improvements project of May 2012 Lhal are not yet efieclive lhat would be expecled lo have a malerial impacl on the Group

Consolidalion
(i) Subsidiaries

Subsidiaries are all enlities (including structured entilies) over which the Group has power or control The Group conlrols an entily when the Group is exposed lo, or has rights 1o, variable
returns from its involvement with the entity and has the abilily to use ils power over the enlity to affect lhe amount of lhe entity's return Subsidiaries are fully consolidated from the date on
which control is lranslerred lo the Group They are de-consolidaled from the date thal control ceases

The Group considers all facts and circumstances', including the size of the Group's voling righls relative lo the size and dispersion of olher vole holders in lhe determinalion of control

I the business consideration is achieved in stages, the acquisition date carrying value of the acquirer’s previously held equily interest in the acquiree is re-measured to [air value at the
acauisition dale: anv aains or losses arisina [rom such re-measurement are recoanised in orolit or loss

The acquisition method of accounting is used lo account for the acquisition of subsidiaries by the Group The consideration Iransferred for the acquisition of a subsidiary is the fair value of
lhe assets transferred, the fiabilities incurred to the former owners of the acquiree and the equity interests issued by the Group The consideration Iransferred includes the lair value of any
asset or liability resulting from a contingent consideration arrangement

Identiliable assels acquired and liabilities and contingent liabilities assumed in a business combination are measured initially at their fair values al the acquisition date  On an acquisition-
by-acquisition basis, the Group recognises any non-controlling interest in the acquiree, eilher at fair value or at the non-controlling interest's proportionate share of the recognised amounts
of acquiree’s identifiable net assels Any contingent consideration to be \ransierred by the Group is recognised at fair value at the acquisition date Subsequent changes to the fair value
of the contingenl consideration that is deemed to be an asset or liability is recognised in accordance with IAS 39 either in profit or loss or as a change lo other comprehensive income
Contingent consideration that is classified as equily is not re-measured, and its subsequent selllemenl is accounted for wilhin equity

Acquisition-related cosls are expensed as incurred

The excess of the consideration (ranslerred, the amount of any controlling interest in Ihe acquiree, and the acquisilion date fair value of any previous equily interest in the acquiree over
the fair value of Ihe identiliable net assels acquired is recorded as goodwill If lhe total of consideration Iransferred non-conlrolling inleresl recognised and previously held interest is less
than the fair value of lhe net assels of the subsidiary acquired in the case of a bargain purchase, lhe difference is recognised directly in lhe income stalementl

Inter-company transaclions, amounts, balances and income and expenses on lransaclions belween Group companies are eliminated Profits and losses resulting from lransactions that
are recognised in assels are also eliminated Accounting policies and amounts of subsidiaries have been changed where necessary lo ensure consistency with the policies adopled by
lhe Group
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OANDO PLC

Annual Consolidaled Financial Slalements
Notes to lhe consolidated financial stalements
For lhe year ended 31 December 2013

(ii) Changes in ownership interests in subsidiaries without change of control

The Group Ireals lransaclions with non-conlrolling inlerests lhal do nol resull in loss of conlrol as equity lransaclions For purchases Irom non-conlrolling inleresls, the difference between
lair value of any consideralion paid and lhe relevanl share acquired of the carrying value of net assets of lhe subsidiary is recorded in equily Gains or losses on disposals lo non-
conlrolling inlerests are also recorded in equily

(i) Disposal of subsidiaries

When lhe Group ceases lo have control, any relained interesl in the enlity is re-measured lo ils fair value al lhe dale when conlrol is losl, with lhe change in carrying amount recognised in
profil or loss. The fair value is the inilial carrying amount for lhe purposes of subsequenlly accounting for Ihe relained interesl as an associale, joinl venture or linancial assel In addilion,
any amounls previously recognised in olher comprehensive income in respect of thal enlily are accounted for as if lhe Group had direclly disposed of Ihe relaled assets or liabilities This
may mean lhal amounts previously recognised in olher comprehensive income are reclassified lo profil or loss

(iv) Invesiment in Associales

Assaciales are all enlilies over which lhe group has significant influence bul nol conirol, generally accompanying a shareholding of belween 20% and 50% of lhe voling righls Invesimenls
in associales are accounied [or using lhe equily melhod of accounting Under lhe equily melhod, the invesiment is inilially recognised at cosl, and the carrying amounl is increased or
decreased lo recognise lhe investor's share of lhe profil or loss of lhe investee after the dale of acquisilion The Group's invesiment in associales includes goodwill idenlified on acquisilion

If lhe ownership inlerest in an associale is reduced bul signilicant influence is relained, only a proporlionate share of the amounls previously recognised in olher comprehensive income is
reclassilied lo prolit or loss where appropriate

The Group's share of post-acquisition prolfil or loss is recognised in lhe incorne stalement, and its share of post-acquisilion movemenls in other comprehensive income is recognised in
olher comprehensive income with a corresponding adjuslment lo lhe carrying amount of lhe investment When the Group's share of losses in an associale equals or exceeds ils interesl in
lhe associate, including any other unsecured receivables, the Group does not recognise furlher losses, unless it has incurred legal or constructive obligalions or made payments on behalf
of the associale

The Group determines at each reporting date whelher lhere is any objective evidence lhal Lhe investment in the associate is impaired If this is the case, lhe group calculates the amount of
impairment as lhe difference between lhe recoverable amount of the associate and ils carrying value and recognises the amount adjacent lo 'share ol profit/{loss) of associates in the
income slalement

Prolils and losses resulting from upstream and downslream lransactions between the Group and ils associate are recognised in the Group's linancial stalements only lo the extenl of
unrelaled investor's inlerests in lhe associates Unrealised losses are eliminaled unless the lransaction provides evidence of an impairment of the asset transferred

Dilution gains and losses arising in investmenls in associales are recognised in the income slatement
In the separale financial statementls of the Company, Invesiment in associales are measured at cost less impairment
{v) Joint arrangements

The group applies IFRS 11 to alf joint arrangements as of 1 January 2012 Under IFRS 11 investments in joinl arrangements are classified as either joint operations or joinl venlures
depending on lhe contractual rights and obligations of each investor Joinl venlures are accounted for using Lhe equily method

Under Lhe equity method of accounting, inlerests in joint ventures are initially recognised at cosl and adjusted thereafter to recognise the Group's share of lhe post-acquisition profils or
losses and movements in olher comprehensive income When the Group's share of losses in a joint venlure equals or exceeds ils inlerests in lhe joinl venlures (which includes any long-
term inlerests that, in substance, form parl of lhe group's nel invesimenl in the joinl venlures), the group does not recognise furlher losses, unless it has incurred obligations or made
payments on behall of the joint ventures

Unrealised gains on transactions between lhe Group and its joint ventures are eliminated to lhe exlent of the Group's interesl in Lhe joint venlures Unrealised losses are also eliminated

unless lhe transaclion provides evidence of an impairmenl of the assel translerred Accounting policies of the joint ventures have been changed where necessary to ensure consislency
with the policies adopled by the Group The change in accounting policy is applied from 1 January 2012

For the group's arrangements determined to be joint operations, lhe Group recognises in relalion to its interest the following:
its assels, including its share of any assets held jointly;

- its liabilities, including its share of any liabilities incurred jointly;

- its revenue Irom the sale of its share of the oulput arising Irom the joint operation;

- ils share of the revenue from the sale of the output by the joint operation; and

- its expenses, including its share of any expenses incurred jointly

The Group accounts lor the assels, liabilities, revenues and expenses relating to its interest in a joint operation in accordance with the IFRSs appiicable to the particular assets, liabililies,
revenues and expenses

Transaclions wilh other parties in the joinl operalions

When Lhe Group enlers into a transaclion in a joinl operalion, such as a sale or contribution of assels, the Group recognises gains and losses resulling from such a transaction only lo lhe
exient of ils interests in Lhe joinl operalion

When such transactions provide evidence of a reduction in the net realisable value of lhe assels lo be sold or conlribuled Lo the joinl operation, or of an impairment loss of lhose assels,
those losses are recognised lully by the Group

When the Group enters inlo a lransaction wilh a joinl operation in which it is a joint operator, such as a purchase ol assets, lhe Group does not recognise its share of Lhe gains and losses
unlil it resells Ihose assets lo a lhird party

When such Iransaclions provide evidence of a reduction in the net realisable value of the assels to be purchased or of an impairment loss of those assels, lhe Group recognises its share
of those losses ~

Functional currency and translation of foreign currencies
(i) Functional and presentation cusrency

{lems included in the financial statements of each of the Group's entities are measured using the currency ol the primary economic environment in which the entity operates ('the functional
currency'). These consolidated financial stalements are presented in Naira, which is the Group’s lunctional and presentation currency
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(i) Transaclions and balances in Group enlilies

Foreign currency lransactions are (ranslated into the functional currency of the respeclive enlily using lhe exchange rales prevailing on lhe dales of the Iransaclions or the dale of valuation
where items are re-measured Foreign exchange gains and losses resulling from Lhe setllement of such lransaclions and Irom Ihe Iranslation al year-end exchange rales of monelary
assels and liabiliies denominaled in foreign currencies are recognised in lhe income slalemenl except when deferred in olher comprehensive income as qualifying cashflow hedges and
qualifying net invesimenl hedges Foreign exchange gains and losses thal relale to borrowings and cash and cash equivalenls are presented in the income slalement wilhin ‘finance
income or cosls’ All olher foreign exchange gains and losses are presenled in the income slatement within ‘olher (losses)/gains — nel'’ Changes in the lair value of monelary securities
denominaled in loreign currency classilied as available for sale are analysed between lranslalion differences resulling from changes in the amorlised cost of the security and other
changes in lhe carrying amount of the securily Translalion differences related lo changes in amorlised cosl are recognised in profil or loss, and other changes in carrying amount are
recognised in olher comprehensive income Translation differences on non-monelary financiat assets and liabilities such as equilies held al fair value through prolil or loss are recognised
in prolit or loss as part of the fair value gain or loss Translation differences on non-monelary financial assets, such as equilies classilied as available for sale, are included in olher
comprehensive income

{iii) Consalidalion of Group entilies

The resulls and financial position of all the Group entilies (none of which has Ihe currency of a hyperinflationary economy) thal have a (unclional currency different from the presenlalion
currency are lranslaled into Ihe presentalion currency as follows

- assels and liabilities for each slalement of financial position ilems presenled, are translated al the closing rale at the reporling dale;

- incomne and expenses for each income stalemenl are Iranslaled al average exchange rales {unless lhis average is nol a reasonable approximation of Ihe cumnulalive effect of the rates
prevailing on the Iransaclion dales, in which case income and expenses are Iranslaled al a rale on Ihe dales of the Iransaclions) ; and

- alt resulling exchange differences are recognised in other comprehensive income

On consalidalion, exchange differences arising Irom (he (ranslation of the nel invesiment in foreign enlilies are taken lo olher comprehensive income When a foreign operalion is sold,
such exchange differences are recognised in the profit or loss as part of lhe gain or loss on sale

Goodwill and fair value adjustments arising on Lhe acquisilion of a foreign entily are Irealed as assets and liabilities of lhe foreign entily and translaled at the closing rate

Segment reporting

Operaling segments are reporled in a manner consistenl wilh inlernal reporling provided lo the chiefl operaling decision-maker The chiel operaling decision-maker, who is responsible for
allocaling resources and assessing performance of lhe operaling segments, has been idenlilied as the Group Leadership Council (GLC)

Revenue recognition

Revenue is measured al the lair value of lhe consideration received or receivable for sales of goods and services, in the ordinary course of the Group's activities and is staled net of value-
added tax (VAT), rebates and discounls and alter eliminating sales within the Group The Group recognises revenue when Llhe amounl of revenue can be reliably measured, it is probable
thal fulure economic benefits will flow Lo the entity and when specific criteria have been met for each of the Group's activilies as described below:

Sale of goods

Revenus from sales of oil, natural gas, chemicals and all other producits is recognized at the fair value of consideration received or receivable, afler deducling sales laxes, excise dulies
and similar levies, when the signilicant risks and rewards of ownership have been Iranslerred

In Exploration & Production and Gas & Power, transfer of risks and rewards generally occurs when the product is physically lransferred into a vessel, pipe or other delivery mechanism
For sales lo refining companies, it is eilher when the product is placed on-board a vessel or delivered to Lhe counterparty, depending on the conlractually agreed terms For wholesale
sales of oil products and chemicals it is eilher at the poinl of delivery or the point of receipt, depending on contraclual terms

Revenue resulting from the production of oil and natural gas properties in which Oando has an interest wilh other producers is recognised on Ihe basis of Oando’s working interest
(entitlemenl method)

Sales belween subsidiaries, as disclosed in lhe segment informalion

Sale of services

Sales of services are recognised in the period in which the services are rendered, by reference to the stage of complelion of the specific transaclion assessed on the basis of the aclual
service provided as a proportion of the lotal services lo be provided The outcome of a transaction can be estimated reliably when all the lollowing conditions are satisfied:

(a) lhe amount of revenue can be measured reliably;

(b) it is probable that the economic benefits associated with the transaction will flow to the entity;

(c) the stage of complelion of the lransaction at the reporting dale can be measured reliably, and

(d) the costs incurred for the transaction and the costs to complele the transaction can be measured reliably

In the Energy Services segment, revenue on rig and drilling services rendered to customers is recognised in the accounting period in which the services are rendered based on the
number of hours worked at agreed conlraclual day rales The recognilion of revenue on this basis provides useful information on the extent of service aclivity and performance during the
period

When the outcome of lhe Iransaction involving lhe rendering of services cannol be estimated reliably, revenue is recognised only lo the extent of the expenses recognised lhat are
recoverable

Conslruction conlracts

In Gas & Power, revenue from construclion projecls is recognized in accordance with 1AS 11 Construclion Contracts with the use of lhe percentage-ol-complelion melhod provided that
the conditions for application are fulfilled The percentage of complelion is mainly calculated on lhe basis of the ralio on the balance sheet date of the oulput volume already delivered lo
the tolal oulpul volume lo be delivered The percentage of completion is also calculated Irom the ralio of the aclual costs already incurred on lhe balance sheel date to the planned total
costs (cost-to-cost method) If the results of construclion contracls cannot be reliably estimaled, revenue is calculaled using the zero prolit melhod in the amounl of the cosls incurred and
probably recoverable

Revenue from the provision of services is recognized in accordance with lhe percentage of completion method — provided lhal the conditions for application are fulfilled In the area of
services, percentage of completion is mainly calculaled using the cost-lo-cosl method

Service concession arrangements

In the contexl of concession projects, construclion services provided are recognized as revenue in accordance wilh the percentage of completion method In Lhe operating phase of
concession projects, the recognilion of revenue from operator services depends upon whether a financial or an intangible asset is lo be received as consideralion for the construction
services provided If a financial asset is to be received, i e the operalor receives a fixed payment from the clienl irrespective of the extent of use, revenue from Lhe provision of operalor
services is recognized according lo the percenlage of complelion melhod

If an inlangible asset is to be received, i ¢ the operator receives payments from the users or from the client depending on use, the payments for use are recognized as revenue according
to IAS 18 generally in line wilh lhe exlent of use of lhe infraslructure by lhe users

I the operator receives bolh use-dependent and use-indspendent paymenls, revenue recognition is split in accordance wilh the ratio of the two types of payment
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(v) Interest income

Interesl income is recognized using the effective inlerest melhod When a loan or receivable is impaired, the Group reduces lhe carrying amounl o ils recoverable amount, being lhe
estimaled fulure cash flows discounled at the original effective inlerest rale of the instrument, and continues unwinding lhe discount as inlerest income Inleresl income on impaired loans
and recelvables are recognised using the original eflective inleresl rale

{vi) Dividend
Dividend income is recognised when the right lo receive payment is eslablished

{f Property, planl and equipment

All categories of property, planl and equipmenl are inilially recorded al cosl  Buildings, freehold land and downstream plant & machinery are subsequenlly shown at fair value, based on
valualions by external independent valuers, less subsequent depreciation for buildings and planl & machinery Valuations are performed wilh sufficienl regularily lo ensure thal the fair
value of a revalued assel does nol differ malerially from ils carrying amount Any accumulated deprecialion al the dale of revalualion is eliminaled againsl lhe gross carrying amounl of the
assel, and the nel amounl is reslaled lo lhe revalued amount of the assel All other properly, planl and equipmenl are slated al historical cosl less deprecialion Hislorical cosl includes
expendilure lhat is direclly atlributable to lhe acquisilion of lhe items

Subsequent cosls are included in the assel's carrying amount or recognised as a separale assel, as appropriate, only when il is probable that fuiure economic benefils associaled with lhe
ilem will flow lo lhe Group and Lhe cosl of the ilem can be measured reliably The carrying amoun! of the replaced parl is derecognised All olher repairs and mainienance are charged lo
lhe income stalement during Lhe financial period in which ihey are incurred

Increases in the carrying amount arising on revalualion of properly, plant & equipment are crediled to olher comprehensive income and shown as a component of other reserves in
shareholders' equily. Decreases thal offsel previous increases of the same assel are charged in olher comprehensive income and debiled againsl olher reserves direcily in equily; all
other decreases are charged lo the income slalement Revalualion surplus is recovered through disposal or use of properly plant and equipment. In lhe event of a disposal, Ihe whole of
the revaluation surplus is Iransferred lo retained earnings from olher reserves Olherwise, each year, lhe difference belween deprecialion based on the revalued carrying amount of the
assel charged lo the income statement, and depreciation based on the assels original cost is translerred from “other reserves” lo *retained earnings”

Freehold land is not deprecialed Depreciation on other assels is calculated using the slraight line method to wrile down their cost or revalued amounts to their residual values over their
eslimaled uselul lives as follows

Buildings 20 - 50 years (2-5%)
Planl and machinery 8- 20 years (5-12"/2%)
Equipment and molor vehicles 3 -5 years (20 -33'/3 %)

Where lhe cost of a part of an item of property, plant and equipment is significanl when compared lo lhe total cost, that part is depreciated separalely based on the paltern which reflects
how economic benelits are consumed

The assets’ residual values and useful lives are reviewed, and adjusted if appropriate, al each reporting period An assel's carrying amount is writlen down immedialely lo its estimaled
recoverable amount if the asset's carrying amount is greater lhan its eslimated recoverable amount

Gains and losses on disposal of properly, plant and equipment are delermined by comparing proceeds wilh carrying amount and are recognised wilhin "olher (losses)/gains - nel® in the
income stalemenl

Property, planl and equipment under conslruction is not depreciated until lhey are pul to us#

(Q) {ntangible assets
(a) Goodwill

Goodwill arises from Lhe acquisition of subsidiaries and is initially measured as Lhe excess of the aggregate of lhe consideration transferred and the fair value of non-controlling inlerest
over the Group's interesl in Lhe fair value of lhe net identiliable assets acquired, liabililies and conlingent liabililies of the acquired subsidiaries and the fair value of non-conlrolling interest
of lhe subsidiaries Goodwill on acquisilions of subsidiaries is included in intangible assets

Goodwill is allocated to cash-generating units (CGU's) for the purpose of impairment testing The allocation is made to those CGU's expected to benelit from the business combination in
which the goodwill arose, identilied according to operating segmenl Each unil or group of units te which goodwill is allocated represents the lower level within Lhe entity at which Lhe
qoodwill is monitored for internal management purposes

Goodwill is lesled annually for impairment or more frequently if events or changes in circumstances indicate a polenlial impairment The carrying value of goodwill is compared lo the
recoverable amount, which is the higher of value in use and the fair value less costs to sell Any impairment is recognised immediately as an expense and is not subsequently reversed
Gains and losses on disposal of an enlity include the carrying amount of goodwill relating to the enlity sold

(b) Computer software

Acquired compuler software licences are capilalised on lhe basis of the cosls incurred to acquire and bring lo use Ihe specilic software Soltware licenses have a finite useful life and are
carried at cosl less accumulaled amorlisalion Amortisation is calculaled using slraight fine method lo allocale the cost over their estimated useful lives of three to live years The
amorlisation period is reviewed at each balance sheel date Costs associaled with maintaining compuler software programmes are recognised as an expense when incurred

(c¢) Concession contracts

The Group, lhrough ils subsidiaries have concession arrangements to fund, design and construct gas pipelines on behalf of the Nigerian Gas Company (NGC) The arrangemenl requires
lhe Group as the operalor to construct gas pipelines on behalf of NGC (the grantor) and recover the cost incurred from a proportion of the sale of gas to custormers The arrangement is
within Lhe scope of IFRIC 12

Under the lerms of IFRIC 12, a concession operalor has a lwofold activity

- a construction aclivity in respect of ils obligations lo design, build and finance a new asset thal it makes available to lhe granlor: revenue is recognised on a stage of complelion basis in
accordance with IAS 11;

- an operaling and maintenance aclivity in respecl of concession assels revenue is recognised in accordance with IAS 18

The intangible asset model: The operator has a right to receive payments from users in consideration for lhe financing and construction of the inlrastructure The intangible asset model
also applies whenever the concession grantor remunerates the concession operator to lhe exlent of use of the infrastructure by users, but with no guarantees as to the amounls that will be
paid to lhe operator

Under this model, the right to receive payments (or olher remuneration) is recognised in the concession operator's balance shest under “Concession intangible assets” This right

corresponds to the fair value of the asset under concession plus lhe borrowing costs capitalised during the construction phase Il is amortised over Lhe term of the arrangement in a
manner that reflects the pattern in which the asset’s economic benefils are consumed by the entity, starling from the entry into service ol the asset

(h) Impairment of non financial assets

Intangible assets that have an indefinite useful life or inlangible assets nol ready to use are nol subjecl lo amorlisation and are tesled annually lor impairment Assels that are subject to
amortisation are reviewed for impairment whenever events or changes in circumslances indicale Lhat the carrying amounl may nol be recoverable_ An impairmenl loss is recognised for
the amount by which lhe assel's carrying amounl exceeds ils recoverable amount The recoverable amount is the higher of an assel's fair value less cosls to sell and value in use For lhe
purposes of assessing impairment, assets are grouped at Lhe lowest levels for which there are largely independent inllows (cash-generaling unils) Prior impairments of non-linancial
assets {olher than goodwill) are reviewed lor possible reversal at each reporting date
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Financial inslruments
Financial assets classification

The Group classifies its financial assets inlo he lollowing categories linancial assets at fair value through profil or loss, loans and receivables, and available-lor-sale financial assels The
classificalion depends on Lhe purpose lor which Ihe investments were acquired Management delermines Lhe classilication of ils linancial assels at inilial recognilion

(a) Financial assels al (air value through prolil or loss

This calegory has two sub-categories financial assels held for lrading, and lhose designaled al fair value lhrough profil o loss at inceplion A financial assel is classified in this category if
acquired principally for the purpose of selling in the shorl term or il so designated by direclors Derivalives are also categorised as held for lrading Assels in this calegory are classified as
current assels il they are eilher held for trading or are expecled lo be realised within 12 months of the reporling dale Olherwise, lhey are classilied as non-current Derivalives are initially
recognised al fair value on lhe dale a derivalive conlract is enlered inlo and are subsequently re-measured al their lair value The Group does not apply hedge accounting

(b) Loans and receivables

Loans and receivables are non-derivalive financial assets wilh fixed or delerminable payments thal are not quoled in an aclive markel They arise when lhe Group provides money, goods
or services direclly to a deblor with no inlenlion of Irading the receivable They are included in current assets, excepl for malurilies grealer ihan lwelve monlhs afier he reporling dale
These are classified as non-current assels. The Group's loans and receivables comprise of non-current receivables; Irade and olher receivables and cash and cash equivalents

(c) Available-lor-sale financial assels
Available-for-sale financial assets are non-derivalives thal are either designaled in lhis calegory or nol classilied in any of the olher calegories They are included in non-currenl assels
unless directors inlend lo dispose of lhe inveslment wilhin lwelve monlhs of the reporting date

Recognition and measurement

Purchases and sales of financial assels are recognised on the trade dale, which is lhe dale at which the Group commits lo purchase or sell the assel Investments are inilially recognised
at fair value plus transaction cosls lor all financial assets not carried at fair value through profil or loss Financial assets carried al fair value lhrough prolil or loss are initially recognised at
fair value, and lransaction cost are expensed in the incomne statemenl Financial asset are derecognised when the righls Lo receive cash flows from the investments have expired or have
been transferred and lhe Group has lransferred subslantially all risks and rewards of ownership Available for-sale financial assets and linancial assets al fair value through profit or loss
are subsequently carried al (air value Loans and receivables are subsequently carried al amortised cosl using lhe effective interest melhod

Realised and unrealised gains and losses arising from changes in the fair value of the 'linancial assels at fair value through profil or loss' category are included in the income slatement
within “other (losses)/gains - net” in lhe period in which lhey arise Dividend income from financial assets al fair value lhrough prolit or loss is recognised in the income statement as parl of
olher income when Lhe Group's right to receive payment is eslablished Changes in the [air value of monetary and non-monelary securities classilied as available-for-sale are recognised in
other comprehensive income  When securilies classiflied as available-for-sale are sold or impaired, the accumulaled fair value adjustments are included in the income slatement as "gains
and losses [rom inveslment securilies”

The fair values of quoted investments are based on current bid prices If the market for a financial asset is not active {and for unlisted securilies), the Group eslablishes [air value by using
valuation lechniques These include the use of recent arm’s length transaclions, reference to other instruments thal are substantially the same, discounted cash flow analysis and option
pricing models refined lo reflect the issuer's specific circumstances

impairment of linancial assets
a) Assets carried at amortized cost

The Group assesses al lhe end of each reporling period whelher there is objeclive evidence Lhal a financial assel or group of financial assels is impaired A financial asset or group of
linancial assets is impaired and impairment losses are recognized only if there is objeclive evidence of impairmenl as a resull of one or more evenls that occurred after the initial
recognition of the asset (a "loss event") and thal loss evenl (or events) has an impacl on lhe estimated fulure cash llows of the financial asset or group of financial assels that can be
reliably estimaled

Evidence of impairment may include indications thal the deblors or a group of debtors is experiencing significant financial difficulty, defaull or delinquency in interest or principal
repaymenl, the probability of bankruplcy and where observable, data or information indicate Lhere is a measurable decrease in lhe estimated future cash flows

For loans and receivables category, the amount of loss is measured as the difference between the assets carrying amount and lhe present value ol estimated fulure cash flows {excluding
Iuture credit loss that have been incurred) discounled al the financial assets original effective interest rate The carrying amount of the asset is reduced and the amount of the loss is
recognized in the consolidated income statermment If a loan or held-lo-maturity investment has a variable interest rate, the discount rate for measuring any impairment loss is the current
effective inlerest rate determined under lhe contract

Obijective subsequent decreases in impairment loss are reversed against previously recognized impairment loss in the consolidated income statement
b) Assels classified as held lor sale

The Group assess al lhe end of each reporling period whether there is objestive evidence Lhat a financial asset or group of financial assets is impaired For debt securities, he Group uses
Lhe crileria referred to in a) above In the case of equity invesiment classified as available for sale, a signilicant or prolonged decline in the fair share of the security below ils cost is also
evidence that the assets are impaired  If such evidence exists for available-for-sale financial assels, the cumulative loss (measured as the difference between the acquisilion cost and the
current fair value, less any impairment loss on Ihat financial asset previously recognized in profil or loss) is removed from equity and recognized in profil or loss Impairment losses
recognized in the consolidaled income statement on equity inslrumenls are not reversed through the consolidated income stalement 1f in a subsequent period, the lair value of a debl
instrument classified as available for sale increases and the increase can be objectively refated to an evenl occurring after Lhe impairment loss was recognized in profil or loss, the
impairment loss is reversed throuah lhe consolidaled income stalement

Offsetling financial instruments

Financial assets and liabililies are offset and the nel amount reported in the balance sheet when there is a legally enforceable right to offset the recognised amounts and there is an
inlention lo seltle on a net basis or realise lhe asset and settle he liability simultaneously

Derivative linancial instruments

A derivalive is a linancial instrument or contract whose value changes in response lo lhe change in a specilied interest rale, linancial instrument price, commodity price, loreign exchange
rate, index of prices or rates, credil rating or credit index, or other variable, provided in Lhe case of a non-linancial variable that the variable is not specilic to a parly to the conlract
(sometimes called the ‘underlying'); requires no initial net invesiment or an initial net investment Lhat is smaller than would be required for other types of conlracts that would be expecled
lo have a similar response to changes in market lactors; and is sellled at a luture date

Derivatives are initially recognised at fair value on lhe date a derivalive contract is entered into and are subsequently re-measured al lheir fair value The resulting gains or losses are
recognised in profil or loss
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Embedded derivatives

An embedded derivative is a componenl of a hybrid (combined) instrument lhal also includes a non-derivative hosl conlracl An embedded derivative causes some or all of lhe cash llows
thal olherwise would be required by lhe conlract to be modilied according to a specilied interesl rale, financial instrument price, commodily price, foreign exchange rale, index of prices
or rales or other variable (provided in lhe case of a non-financial variable Ihal the variable is not specific lo a parly lo lhe contract)

An embedded derivative is only separaled and reporled al fair value with gains and losses being recognised in the profil or loss component of lhe slalement of comprehensive income
when the following requirements are met:

- where lhe economic characlerislics and risks of lhe embedded derivalive are nol clearly and closely related lo lhose of the host contract

- the lerms of the embedded derivalive are the same as lhose of a stand-alone derivalive; and

- the combined contract is nol held for trading or designaled al lair value through prolil or loss

Delerred premium

Deferred premium represenls premium payable cn commodily derivatives The selilement for the obligalion is dislincl from Ihe underlying derivalive Deferred premiums are recognised at
amorlised cosl using lhe efleclive inlerest melhod The increase during the period arising from the unwinding of discount is included in linance costs

Accounling lor leases

The Group as lessee:

Leases of property, planl and equipmenl where lhe Group assumes subslanlially all lhe risks and rewards of ownership are classified as finance leases Assels acquired under linance
leases are capilalised at the commencemenl of Ihe lease al lhe lower of their fair value and lhe eslimaled present value of lhe underlying lease paymenls The discounl rate used in
caleulaling the presenl value of lhe minimum lease payments is the inleresl rale implicit in the lease, if Ihis is practicable to determine. If not, lhe lessee's incremental borrowing rale is
used. Any inilial direcl cost of Ihe lessee is added lo Ihe amount recognised as assel by lhe lessee

Each lease payment is allocaled between lhe liability and finance charges so as to achieve a constanl rate on lhe linance balance outslanding The corresponding rental obligalions, nel
of finance charges, are included in non-current liabililies The interest element of the finance charge is charged to the prolit or loss over the lease period so as to produce a constant rate

over the lease term Property, plant and equipmenl acquired under finance leases are deprecialed over the shorter of lhe uselul life of lhe asset and lhe lease term

Leases in which a significant portion of the risks and rewards of ownership are retained by Ihe lessor are classilied as operating leases Paymenls made under operaling leases are
charged lo the income slalement on a straight-line basis over the period of the lease

The Group as lessor
In inslances where Lhe signiticant porlion of the risk and rewards of ownership translers lo the lessees, Llhe group accounts for lhese leases as finance leases lrom the perspeclive of lhe
lessor When assels are leased oul under a finance lease, the present value of lhe lease paymenls is recognised as a receivable The diflerence between he gross receivable and the

present value of the receivable is recognised as unearned linance income

The method for allocaling gross earnings to accounting periods is referred to a as the ‘actuarial melhod' The actuarial method allocates renlals belween [inance income and repayment of
capilal in each accounting period in such a way lhat finance income will emerge as a constant rate of relurn on lhe lessor's net inveslment in the lease

Invenlories

Invenlories are slaled at lhe lower of cost and net realisable value. Cost is delermined using the weighted average method. The cos! of finished goods and work in progress comprises
raw malerials, direcl labour, olher direcl costs and related produclion overheads (based on normal operating capacity), but excludes borrowing cosls Net realisable value is the
eslimated selling price in lhe ordinary course of business, less applicable cosls of completion and selling expenses

Receivables

Receivables are recognised initially at fair value and subsequenlly measured al amortised cosl using the effective inlerest method less provision for impairmenl A provision for impairment
ol receivables is established when there is objeclive evidence that the Group will not be able to collect all the amounts due according to the original terms of receivables  Signilicant
financial difficulties of the deblor, probability that debtor will enter bankruptey and delaull or definquency in payment (more than 90 days overdue), are lhe indicators that a trade
receivable is impaired. The carrying amount of the assel is reduced through Lhe use of an allowance account and lhe amount of the loss is recognised in the prolit or loss within

administralive cosls When a trade receivable is uncollectible, il is written off against the allowance account for trade receivables Subsequent recoveries of amounts previously written off
are crediled against administrative costs in the prolit or loss

The amount of the provision is the difference between the carrying amount and the present value of estimated fulure cash flows, discounted at the original effective interest rate If
collection is expected within the normal operating cycle of the Group lhey are classified as current, if not they are presented as Non-current assets

Payables

Payables are recognised initially al fair value and subsequently measured at amorlised cost using the effeclive inlerest method Payables are classified as currenl if lhey are due within one
year or less. If nol, they are presented as non-current liabilities

Share capital
Ordinary shares are classified as equity Share issue costs net of tax are charged lo the share premium account
Cash and cash equivalenls

Cash and cash equivalenls include cash in hand, deposils held al call with banks, other short term highly liquid investmenls wilh original malurities of lhree months or less, restricted cash
and bank overdrafls Bank overdrafls are shown wilhin borrowings in current liabilities in the consolidated statement of financial posilion

Employee benefils

(i) Retirement benefit obligations

Delined conlribulion scheme

The Group operates a defined conlribution retirement benefit schemes for its employees A defined contribulion plan is a pension plan under which the Group pays lixed contributions
into a separate enlity. The Group has no legal or construclive obligations to pay further contribulions if the fund does not hold sufficient assets lo pay all employees lhe benelits relating to

employee service in the current and prior periods The Group's contributions to the defined contribution plan are charged to the profit or loss in the year lo which they relate

The assets of the scheme are held in separale rustee administered funds, which are funded by contribulions from both the Group and employees
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Delined benefil scheme

The Group operales a defined benefil gratuily scheme in Nigeria, where members of slaff who have spenl 3 years or more in employment are entitled lo benelil paymenls upon retirement
The benetil payments are based on final emolument of slaff and length of service A defined benelil plan is a pension plan lhal is nol a defined contribulion plan Typically defined benefit
plans define an amounl of graluily benefil that an employee will receive on relirement, usually dependent on one or more factors such as age, years of service and compensalion

The liabilily recognised in respect of defined benefil graluity plans is lhe present value of lhe defined benefil obligalion al the end of the reporling period less the fair value of plan assels,
logether wilh adjusiments for unrecognised pasl-service costs The defined benefil obligalion is calculaled annually by an independenl acluary using lhe projected unit credit melhod The
present value of the delined benefil obligalion is delermined by discounling Ihe estimaled future cash outflows using lhe markel rates on government bonds lhal have lerms lo maturity
approximating lo the lerms of lhe relaled pension obligation

Remeasuremenis of the nel delined benefil liabilily, which comprise actuarial gains and losses, Ihe return on plan assels (excluding inlerest) and lhe effect of lhe assel ceiling (il any,
excluding inlerest), are recognised immedialely in OC| The Group delermines Ihe nel inleresl expense (income) on the nel defined benelil liability (assel) for the period by applying the
discount rale used to measure lhe delined benefil obligalion al Ihe beginning of the annual period o the then-nel defined benelit liabilily (assel), laking into account any changes in the niel
defined benefil liabilily (asset) during lhe period as a result of contribulions and benefil paymenls Nel inleresl expense and olher expenses related lo defined benefil plans are
recognised in lhe profil or loss

Pasl-service cosls are recognised immediately in profit or loss, unless the changes 1o lhe pension plan are condilional on lhe employees remaining in service lor a specilied period of time
{lhe vesling period) In this case, Ihe pasl-service costs are amorlised on a slraighi-line basis over the vesling period

Gains or losses on curlailment or selllement are recognised in prolil or loss when the curtailmenl or selllement occurs

(i) Employee share-based compensation

The Group operales a number of equity-settled, share-based compensation plans, under which the entily receives services [rom employees as consideration lor equity insiruments
(options/ awards) of the Group The fair value of the employee services received in exchange for the grant of the oplionjawards is recognised as an expense The tolal amounl lo be
expensed is delermined by relerence lo Lhe fair value of the options granled, including any markel performance condilions(for example, an entily's share prices); excluding the impact of
any service and non-marke! performance vesting conditions (for example, profilabilily, sales growth largels and remaining an employee of lhe entity over a specilied time period); and
including impact of any non-vesting condilions (lor example, the requirement for employees lo save)

Non-market vesting conditions are included in assumptions about the number of options lhat are expected to vest The lotal amount expensed is recognised over the vesling period, which
is the period over which all of lhe specified vesting conditions are lo be salisfied Al each reporting dale, the entily revises its eslimates of the number of oplions lhat are expected to vest
based on lhe non-market vesling condilions I recognises the impacl of the revision lo original eslimales, if any, in the income slatement, wilh a corresponding adjusiment lo share-based
payment reserve in equity

When lhe oplions are exercised, the Group issues new shares. The proceeds received net of any directly altribulable Iransaction cosls are credited to share capital (nominal value) and
share premium

Share-based compensation are seltled in Oando Pic's shares, in lhe separale or individual financial stalements of lhe subsidiary receiving lhe employee services, lhe share based
payments are treated as capial contribulion as the subsidiary entity has no obligation lo sellle the share-based paymenl lransaction

The entity subsequenlly re-measures such an equily-settied share-based payment transaction only for changes in non-markel vesting condilions

In the separale financial slalements of Oando Plc , the transaction is recognised as an equity-settied share-based payment Iransaclion and addilional invesimenls in the subsidiary

(iii} Other share based payment transactions

Where lhe Group obtains goods or services in compensalion for its shares or the terms of the arrangement provide either the entily or Ihe supplier of those goods or services wilh a choice
of whether the Group seltles the transaction in cash (or other assels) or by issuing equily instruments, such transactions are accounted as share based payments in the Group's financial
slatements

(iv) Profit-sharing and bonus plans

The group recognises a liability and an expense for bonuses and profit-sharing, based on a formula that lakes into consideration the profit attributable to the company's shareholders after
certain adjustments The group recognises a provision where contraclually obliged or where there is a past practice thal has created a constructive obligation

Provisions

Provisions for environmenlal restoralion and legal claims are recognised when: the Group has a present legal or constructive obligation as a result of past evenls; it is more likely than not
that an outflow of resources will be required Lo setlle the obligation; and the amount has been reliably eslimated

Where Lhere are a number of similar obligalions, the likelihood that an outflow will be required in seltllemenl is determined by considering lhe class of obligalions as a whole A provision is
recognised even il lhe likelihood of an outilow with respect to any one ilem included in lhe same class of obligations may be small

Provisions are measured al the present value of management's best estimale of the expendilure required to settle the present obligalion al lhe reporting date The discount rale used to
determine the present value is a pre-lax rate which rellecls current market assessments of the time value of money and lhe specilic risk The increase in lhe provision due to the passage
of time is recognised as interest expense

Decommissioning liabililies

A provision is recognised for the decommissioning liabililies for underground tanks described in Nole 4 Based on management estimation of the luture cash flows required for lhe
decommissioning of lhose assets, a provision is recognised and lhe corresponding amount added lo the cost of the asset under property, plant and equipment for assels measured using
lhe cost model For assels measured using lhe revaluation model, subsequent changes in lhe liability are recognised in revaluation reserves lhrough OCI to lhe extent of any credit
balances existing in the revalualion surplus reserve in respecl of that asset The present values are determined using a pre-tax rate which reflects current market assessments of the lime
value of money and lLhe risks specilic to lhe obligalion Subsequent deprecialion charges of the asset are accounled lor in accordance with the Group's deprecialion policy and the
acoretion of discount (i e the increase during lhe period in the discounted amount of provision arising from the passage of time) included in finance costs

Eslimaled site restoralion and abandonment costs are based on current requirements, technology and price levels and are stated al fair value, and the associated assel retirement costs
are capitalized as part of the carrying amount of the related tangible lixed assets. The obligation is reflected under provisions in the statement of financial position
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Current and deferred income tax
Income tax expense is lhe aggregale of lhe charge lo prolit or loss in respecl of currenl and deferred income tax

Current income tax is lhe amount of income lax payable on Ihe laxable profit for he year determined in accordance wilh Ihe relevant lax legislation Education lax is provided al 2% of
assessable prolils of companies operaling within Nigeria Tax is recognised in lhe income slatemenl except lo the extent thal il relates lo ilems recognised in OC| or equily respeclively In
lhis case, lax is also recognised in olher comprehensive income or direclly in equily, respeclively

Deferred income lax is provided in [ull, using the liability method, on all lemporary diflerences arising belween Ihe tax bases of assels and liabililies and Iheir carrying amount in the
consolidaled financial stalemenls However, il Ihe deferred income lax arises from he inilial recognilion of an assel or liabilily in a lransaction other than a business combination thal al the
time of the transaclion affecls neilher accounling nor laxable profil or loss, il is nol accounled for Current and deferred income lax is delermined using lax rates and laws enacled or
subslantively enacted al lhe reporling date and are expected lo apply when lhe related deferred income tax liabilily is setlled

Deferred income lax assels are recognised only {o lhe exlent Ihat it is probable thal luture taxable profils will be available against which the lemporary differences can be ulilised Deferred
income tax is provided on lemporary differences arising on investmenls in subsidiaries and associales, excepl where lhe liming of the reversal of the lemporary difference is conlrolled by
lhe Group and il is prabable lhal the temporary difference will nat reverse in the foreseeable fulure

Deferred income tax assels and liabililies are offsel when there is a legally enforceable righl lo offsel current tax assets against currenl tax liabililies and when the delerred income laxes
assets and liabilities relate lo income laxes levied by the same laxalion authorily on eilher lhe same laxable enlily or difierent laxable entilies where there is an inlenlion (o seltle lhe
balances on a net basis

Borrowings

Borrowings are recognised initially at fair value, net of transaclion cosls incurred. Borrowings are subsequently carried al amorlised cosl using the effeclive inleresl method; any
differences belween proceeds (nel of ransaction costs) and lhe redemplion value is recognised in the income slatemnent over the pericd of lhe borrowings, using the eflective interest
method

Borrowings are classilied as current liabilities unless the Group has an uncondilional right to defer setilement of the liability lor at leas! twelve months afler lhe reporting date

The Group has designated cerlain borrowings al fair value wilh changes in fair value recognised through P&L

Borrowing costs

Borrowing costs are recognised as an expense in lhe period in which lhey are incurred, except when lhey are directly altributable Lo the acquisilion, conslruclion or produclion of a
qualifying asset, which are assels that necessarily lake a subslanlial period of lime o get ready for lheir inlended use or sale These are added lo the cost of the assels, until such a lime
as the assets are substanlially ready for their intended use or sale

Convertible debts

On issue, lhe debt and equily components of convertible bonds are separaled and recorded at fair value net of issue cosls The fair value of lhe debl component is estimaled using lhe
prevailing markel interest rate for similar non-convertible debt This amount is classilied as a liability and measured on an amortised cost basis unlil extinguished on conversion or maturity
of the bonds. The remainder of lhe proceeds is allocated to the conversion option and is recognised in equity, net of income tax effects The carrying amount of lhe equity component is
not re-measured in subsequenl years

On early repurchase of the convertible bond, lhe consideration paid is allocated to lhe liability and equity components at the date of transaction. The liabilily component at the dale of
transaction is delermined using the prevailing market inlerest rate for similar non-converlible debt at the date of the transaclion, with the equity component as lhe residual of lhe
consideration paid and lhe liability component at the dale of transaclion The difference between Lhe consideration paid for lhe repurchase allocated to the liability component and the
carrying amount of the liability at that date is recognised in profit or loss The amount of consideration paid for the repurchase and transaction costs relating to lhe equity component is
recognised in equity

Exceptional items

Exceptional items are disclosed separately in the financial stalements where it is necessary lo do so lo provide further understanding of the linancial performance of the Group They are
material items of income or expense that have been shown separately due to signiflicance of their nature and amount

Dividend

Dividend payable to the Company's shareholders is recognised as a liability in the consolidated financial statements period in which they are declared (i e. approved by the shareholders)

Upstream activities

Exploratory drilling costs are included in Intangible assets, pending determination of proved reserves Exploration & evaluation (E&E) cosls related to each license/prospect are initially
capitalized and classified as tangible or intangible based on their nalure. Such exploration and evaluation costs may include costs of license acquisition, geological angd geophysical
surveys, seismic acquisition, exploralion drilling and lesling, directly atiributable overheads and administralive expenses, bul do nol include general prospecting or evalualion cosls
incurred prior to having oblained the legal rights to explore an area, which are expensed directly lo the income statements as lhey are incurred

Exploralion and evaluation assets capilalised are nol depleled and are carried forward until technical feasibility and commercial viability of extracting oil is considered to be delermined
This is when proven and /or probable reserves are determined lo exisl Upon delerminalion of proven and / or probable reserves, EQE assels allributable to lhose reserves are tested for
impairment and then lransferred to production oil and gas assets and are then amortised against the resulls of successful finds on a 'unil of produclion’ basis. Capitalised cosls are written
off when it is determined lhat lhe well is dry

Cosls incurred in the produclion of crude oil from the Company's properlies are charged to the prolil or loss of lhe period in which they are incurred

Tangible fixed assets relaled lo oil and gas producing activities are depleled on a unit of production basis over the proved developed reserves of lhe field concerned excepl in the case of
assels whose useful lives are shorler than Lhe lifetime of lhe field, in which case the slraight-line melhod is applied Producible wells are not depleled until they form parl of a producing
field Unit of production rates are based on proved developed reserves, which are oil, gas and olher mineral reserves estimaled to be recovered from existing facilities using current
operating methods

Rights and concessions are depleted on Ihe unit-of-production basis over the lotal proved reserves of lhe relevanl area

Reler lo note 2q lor information on the provision for estimated site restoration, abandonment cosls and decommissioning costs
Impairment

All assets are reviewed whenever evenls or changes in circumslances indicate that the carrying amounts lor those assets may not be recoverable If assets are determined lo be impaired,
the carrying amounis of those assets are written down to Lheir recoverable amount, which is the higher of fair value less costs lo sell and value in use, the lalter being determined as the
amount of estimaled risk-adjusted discounted fulure cash llows. For this purpose, assets are grouped into cash-generaling units based on separalely identifiable and largely independent
cash inflows

Eslimates of fulure cash flows used in lhe evaluation for impairment of assels relaled to hydrocarbon production are made using risk assessments on field and reservoir performance and

include expeclations about proved reserves and unproved volumes, which are lhen risk-weighted utilising Lhe resufls from projeclions of geological, produclion, recovery and economic
lactors
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Exploration and evaluation assels are lested for impairment by reference lo group of cash-generaling units (CGU) Such CGU groupings are not larger than an operaling segment. A CGU

comprises of a concession wilh the wells wilhin Ihe field and ils related assels as this is lhe lowest level at which outputs are generaled for which independent cash flows can be
segregaled Management makes invesimenl decisions/allocales resources and monilors performance on a lield/concession basis Impairment testing for E&E assels is carried out on a
field by field basis, which is consistenl with the Group's operating segmenls as defined by IFRS 8

Impairmenls, except those relaled to goodwill, are reversed as applicable to lhe exlent lhal the evenls or circumstances lhal triggered the original impairment have changed
Impairment charges and reversals are reported wilhin depreciation, deplelion and amortisation As of the reporting date no impairment charges or reversals were recognized
Governmenl grant

The Group, through its subsidiaries, benefils from the Bank of Industry (BOI) Scheme where lhe government through the BOI provide finance to companies in cerlain induslries al
subsidised interesl rales Grants from lhe government are recognised at lheir fair value where lhere is a reasonable assurance that lhe granl will be received and lhe Group will comply
wilh all atlached condilions Government granls relaling lo cosls are deferred and recognised in lhe income slatement over lhe period necessary lo malch them with ihe cosls lhat they
are inlended lo compensate

Non-currenl assels (or disposal groups) held for sale

Non-currenl assets are classified as assets held for sale when Iheir carrying amount is 10 be recovered principally through a sale Iransaction and a sale is considered highly probable
They are slaled at lower of carrying amount and fair value less cosls to sell
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Financial risk managemenl

The Group's aclivilies expose il lo a variely of financial risks market risk (including currency risk, lair value interesl rale risk, cash llows inleresl rate risk and price risk), credit risk and
liquidity risk  The Group's overall risk management programme focuses on Lhe unprediclabilily of linancial markels and seeks to minimise polential adverse elfecl on ils linancial and
operalional performance

The Group has a risk management function that manages lhe linancial risks relating to the Group's operalions under lhe policies approved by the Board of Direclors. The Group's liquidity,
credil, foreign currency, interesi rale and price risks are continuously monilored The Board approves wrillen principles for overall risk management, as well as wrilten policies covering
specilic areas, such as foreign exchange risk, interesl-rale risk, credit risk, and investing excess liquidity The Group uses derivalive financial inslruments to manage cerlain risk exposures

Markel risk

(i)  Foreign exchange risk

The Group operales inlernalicnally and is exposed la loreign exchange risk arising primarily from various produci sourcing aclivilies as well as olher currency exposures, mainly US
Dollars Foreign exchange risk arises when lulure commercial transaclions and recorded assels and liabilities are denominaled in a currency that is not the entily’s funclional currency e g
foreign denominaled loans, purchases and sales Iransactions elc. The Group manages lheir foreign exchange risk by revising cost eslimales of orders based on exchange rate
fluctualions, forward conlracls and cross currency swaps lransacied wilh commercial banks The Group also apply internal hedging slralegies wilh subsidiaries wilh USD funclional
currency

Al 31 December 2013, if the Naira had slrengthened/weakened by 12% against the US Dollar with all olher variables held constant, consolidated pre tax prolil for lhe year would have
been N5 80 billion lower/higher mainly as a resull of US Dollar denominated bank balances and receivables (2012: if the Naira had strengthened/weakened by 12% against lhe US Dollar
wilh all olher variables held conslant, consolidaled pre tax prolit for Ihe year would have been N982 million lower/higher mainly as a result of US Dollar denominaled bank balances)

Al 31 December 2013, il the Naira had strenglhened/weakened by 12% againsl lhe US Dollar wilh all other variables held conslant, consolidaled pre tax prolit for Ihe year would have
been N27 98 billion higher/flower mainly as a result of US Dollar denominaled loan balances (2012: if the Naira had strenglhened/weakened by 12% agains| lhe US Dollar wilh all olher
variables held constanl, consolidaled pre lax profil for the year would have been N14 6 billion higher/lower mainly as a result of US Dollar denominated trade payables and loan balances )

(i}  Price risk
The Group is exposed lo equity securily price risk because ol ils inveslments in lhe marketable securilies classilied as available-for-sale The shares held by lhe Group are Iraded on lhe
Nigerian Slock Exchange (NSE) The efiecl of the changes in prices of equities is not material

Fluctuations in the internalional prices of crude oil would have corresponding effects on lhe results of operalions of the Group In order to miligale against the risk of fluclualion in
international crude oil prices, the Group hedges its exposure to fluclualions in the price of the commodity by enlering inlo hedges for minimum volumes and prices in US$ per barrel of oil

The Group, through Oando OML 125 and 134 Limited (OML), has hedged ils exposure to fluctualions in the price of oil by entering into commodily option arrangemenis with respect lo
specilied yearly production volumes thal sel minimum (loor prices Such arrangements, which currently exiend through 2013, provide thal, if lhe price of oil [alls below the ficor price al the
end of any given month, OML 125 and 134 Limiled will be compensaled for the difference, less a US$8 10/bbl. premium In 2013, OML 125 and 134 Limiled hedged 0 13mmbbls mmbbls
(2012: 0.23 mmbbls) of ils crude oil production, using commodity derivatives The fair value of lhe derivative assel is shown in Noles 16 Gains or losses arising Irom the derivative are
included in finance income or cosl

The lollowing table sels forlh delails of OML's commodity option arrangemenls

Hedge revenue Unit 2012 2013 2014
Volume hedged Mmbbls 023 013 -
Floor Price Us$/bbl 7500 7500 -
Hedge cost Us$/bbl 810 810 -

if the price of crude oil increase/decrease by 10% assuming all olher variables remain constant, it would have an immaterial impact on the Group
The hedge was extinguished by 31 December 2013
{iii) Cash flow and fair value interest rate risk

The Group holds short term, highly liquid bank deposits at fixed interest rates No limits are placed on the ratio of variable rale borrowing to fixed rate borrowing The effect of an increase
or decrease in inleresl on bank deposit by 100 point basis is not malerial

The Group does nol have any investments in quoted corporale bonds that are of fixed rate and carried at fair value Lhrough profil or loss Therefore the Group is nol exposed to [air value
interest rate risk

The Group has borrowings al variable rales, which expose lhe Group to cash flow inlerest rate risk The Group regularly monilors financing options available to ensure oplimum inlerest
rates are obtained. At 31 December 2013, an increase/decrease ol 100 basis points on LIBOR/MPR would have resulted in a decrease/increase in consolidaled pre lax profit of N1 03
billion (2012:N2.89 billion), mainly as a result ol higher/lower interest charges on variable rate borrowings

Management enters inlo derivative contracts as an economic hedge against inleresl and loreign currency exposures As at lhe reporling dale, lhe Group had two derivalives as follows:

-a lloating-lo-fixed interesl rate swap on a notional amount of N31 05 billion, based on a floating rale of three month LIBOR and a fixed rate of 2 81%

-a cross currency swap on a notional amount of N23 billion ($150 million) , The Group pays based on a [loating rale of lhree month LIBOR plus a spread of 8 69% and receives from
counterparlies a floaling rate of lhe arithmetic average of 90-day NIBOR rale over a 30 day period, plus a spread ol 3%

The fair value of the derivalive liabilities is included in note 29 and the relaled lair value losses included in interest expense in nole 9

The effecl of the changes in inlerest rate on shorl lerm deposits is not material

Credit risk

Credil risk is managed on a Group basis Credit risk arises from cash and cash equivalents, non-current receivables and deposits with banks as well as trade and other receivables The
Group has no significant concentrations of credil risk It has policies in place to ensure that credit limits are set for commercial customers taking into consideration the customers' linancial

posilion, past trading relationship, credit history and other lactors Sales lo retail customers are made in cash The Group has policies thal limil the amount of credit exposure to any
linancial instilution
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Managemenl monilors lhe aging analysis of lrade receivables on a periodic basis The analysis of current, past due but not impaired and impaired Irade receivables is as follows:

Group Group Company Company
2013 2012 2013 2012
N'000 N'000 N'000 N‘000
Current 18,137,787 17.852,257 - =
Pasl due bul not impaired
- by up lo 30 days 10,170,860 4,369,623 E
- by 3110 60 days 4,207,418 2,685,330 E:
- laler than 60 days 12,371,682 3,983,385 3
Tolal pasl due bul not impaired 26,749,960 11,038,338 E
Impaired 4,099,800 3,243,865 - -
48,987,547 32,134,460 = =

Receivables are assessed for impairment al Ihe end of the reparling period where Lhere is any objeclive evidence of impairment Il any such evidence is identilied,

lhe Group measures

receivables as |he difference between the carrying amounl and the presenl value of eslimaled fulure cash flows, discounted at lhe original effective interesl rale Impairment loss of N791

million has been recognised in profil or loss for the year

Included in non-current receivable is underlifl receivable of N11 3 billion thal is past due bul not impaired Other receivables of N2 5 billion (excluding impaired receivable of N549.8

million}) are neilher pasl due nor impaired
For Ihe Company, receivables are largely inlercompany receivable, and are neilher past due nor impaired

Credit qualily of financial assets

The credit quality of financial assets thal are neilher past due nor impaired have been assessed by reference to hislorical information aboul counterparly default rates:

Counler parties withoul external credit rating

Non current receivables Group Group Company Company
2013 2012 2013 2012
N'000 N'000 N'000 N'000
Group 2 11,283,000 8,466,312 7,345,639 7.345,639
Trade receivables Group Group Company Company
2013 2012 2013 2012
N'000 N'C00 N'000 N'000
Group 1 14,282,957 126,373 E
Group 2 27,023,271 22,807,820 =
Group 3 7,681,319 9,200,268 =
48,987,547 32,134,461 -
Other receivables Group Group Company Company
2013 2012 2013 2012
N'000 N'000 N'000 N'000
Group 2 86,122,449 71,106,424 123,343,383 126,804,197
Derivative financial instruments
Group 2 1,610,696 986,278 1,687,922 -
Definition of the ralings above:
Group 1 New customers (less than 6 months)
Group 2 existing customers (more than 6 months} with no defaults in the past
Group 3 existing customers (more than 6 months) with some defaults in the past
Counter parties with external credit rating (Fitch rating)
Cash
AAA 2,098,727 294,478 3,278 4,903
AA- 120,649 1,716,590 4,380 704,378
A+ 10,853,134 2,156,563 52,794 7.409
A- 10,018,688 6,268,999 1,728,251 655,400
BBB+ 26,548 3,944,858 - 423,670
BBB- 1,448,828 187,786 6,480 50,664
Not rated 3,119,181 2,892,283 18,216 45,571
27,685,755 17,461,657 1,813,399 1,891,995

Liquidity risk

Cash llow forecasling is performed in Lhe operaling entities of the Group and aggregated by Group linance Group linance monitors cash forecast on a periodic basis in response to
liquidity requirements of the Group This helps to ensure that the Group has sufficient cash lo meeting operational needs while maintaining sufficienl headroom on its undrawn committed

borrowing facilities (note 23 and 27) Such forecasling lakes into consideration the Group's debt financing plans, covenanl compliance and compliance with inlernal largets
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The table below analyses lhe Group's financial liabilities inlo relevant maturily groupings based on the remaining petiod al lhe reporting dale lo lhe contraclual malurity dale The amounts
disclosed in the lable below are the conlractual undiscounted cash flows Balances due wilhin 12 months equal lheir carrying balances, as lhe impact of discounting is not significant

Group Between 1 and Belween 2 and 5

Less lhan 1 year 2 years years Over 5 years Total

N'000 N'000 N'000 N'000 N'000

Al 31 December 2013:
Borrowing (excluding finance lease liabililies) 183,412,635 36,275,049 34,294,082 1,303,287 255,285,053
Trade and olher payables 124,059,301 . . - 124,059,301
Derivalive financial inslruments - inleresl rale swap 422,969 - - 422,969
Derivative financial inslrumenls - cross currency swap - = =
Al 31 December 2012:
Borrowing (excluding linance lease liabilities) 211,816,587 42,424,958 34,190,399 1,303,287 289,735,231
Trade and other payables 86,046,357 - - . 86,046,357
Derivative financial instruments - interest rale swap 1,313,016 192,438 1,505,454
Derivalive financial instruments - cross currency swap - # - =
Company Belween 1 and Between 2 and §

Less than 1 year 2 years years Over 5 years Total

N'000 N'000 N'000 N'000 N'000

Al 31 December 2013:
Borrowing (excluding finance lease liabilities) 32,250,797 11,942,482 - - 44,193,279
Trade and other payables 109,081,876 - - - 109,081,976
Derivative financial instruments - inlerest rate swap 422,969 - - - 422,969
At 31 December 2012:
Borrowing (excluding finance lease liabilities) 68,121,082 25,299,591 21,760,738 - 115,181,411
Trade and other payables 51,675,433 . - 51,675,433
Derivative financial instruments - cross currency 62,250 1,347,401 - 1,409,651

Capilal risk management

The Group’s objectives when managing capital are lo safeguard the Group's ability to continue as a going concern in order to provide relurns lor shareholders and to mainlain an optimal
capital struclure to reduce Lhe cost of capital In order to maintain or adjust the capital slruclure, lhe Group may issue new capital or sell assets lo reduce debt ~

Various [inancial ratios and internal targets are assessed and reported to the Board on a quarterly basis lo monitor and support the key objeclives set out above These ratios and iargels

include:

— Gearing ratio;

- Earnings belore inlerest lax depreciation and amortisation (EBITDAY;
- Fixedffloating debt ratio;

- Current asset ralio;

- Interest cover;

The Group's objective is to maintain these financial ratios in excess of any debt covenant restrictions and use them as a performance measurement and hurdle rate The lailure of a

covenant test could render Lhe [acilities in default and repayable on demand at the option of lhe lender

Accordingly, in situations where these ratios are not met, lhe Group takes immediate steps to redress the potential negative impact on its financial performance Such steps include

additional equily capital lhrough rights issue and special placement during Lhe year under review

Total capital is calculated as equity plus nel debt During 2013, the Group's sirategy was to maintain a gearing ratio between 50% and 75% (2012: 50% and 75%). The gearing ratios as at

lhe end of December 2013 and 2012 were as follows:

Tolal borrowings

Less: cash and cash equivalents {Note 21)
Restricted cash

Net debt

Total equity

Tolal capital

Gearing ratio

Fair Value estimation

The table below analyses financial instruments carried al fair value, by valuation method The different levels have been defined as follows:

- Quoled prices (unadijusted) in aclive marksls for idenlical assets or liabilities (level 1)

Group Group Company Company
2013 2012 2013 2012
N‘000 N'000 N'C00 N‘000
255,285,053 288,886,785 44,005,050 113,881,820
(23.887,497) (13,408,506} (1,486,292) (1,891,995)
(3,798.258) (4,053,050} (327,107) (324,000)
227,599,298 271,425,229 42,191,651 111,665,825
162,368,077 105,354,528 106,089,751 57.454,856
389,967,375 376.779.757 148,281,402 169,120,681
58% 72% 28% 66%

- Inputs other than quoted prices included within level 1 that are observable for the asset o liability, eilher direclly (that is, as prices) or indirectly (that is, derived from prices) (level 2)

- Inpuls for the asset or liability Lhat are not based on observable market data (that is, unobservable inputs) (level 3)
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The following table presenls lhe Group's assels and liabililies thal are measured at fair value al 31 December 2013 See nole 12 for disclosures of lhe Buildings, freehold land and plant &
machinery that are measured at lair value and nole 24 for disclosures of the disposal groups held for sale thal are measured al fair value

Level 1 Level 2 Level 3 Tolal
N'000 N'000 N'000 N'000
Assels
Available for sale financial assels
- Equity securilies 183,830 = 183,930
Derivalive financial assels
- Foreign currency forward F 384,967 . 384,967
- Convertible oplions - . =
- Embedded derivalive in Akute - 1,220,796 _ = 1,220,796
Total assets 183,930 1,605,763 - 1,789,693
Liabilities
Derivative financial liabililies:
- Interesl rate swap - 397,798 . 397,798
- Converlible options B 312,573 - 312,673
- Forward conlracls = = . -
- Cross currency swap - 539,964 . 539,964
- Share warranls . 277,065 - 277,065
Financial liabililies al fair value through profit and loss
- Borrowing {Capped loss swap loan) - 520,656 - 520,656
Total liabilities - 2,048,056 . 2,048,056
The lollowing lable presents lhe Group's assets and liabilities lhat are measured at fair value at 31 December 2012
Balance Level 1 Level 2 Level 3 Total
N'000 N'000 N'000 N'000
Assels
Available for sale financial assels
- Equity securities 149,701 - - 149,701
Derivative financial assets
- Foreign currency forward : . -
- Commodity option contracts . 23,348 . 23,348
- Embedded derivalive in Akute - 962,930 - 962,930
Tolal assels 149,701 986,278 - 1,135,979
Liabilities
Derivative financial liabililies
- Interest rate swap . 1,159,710 1,159,710
- Cross currency swap - 1,409,651 - 1,409,651
- Share warrants 917,095 917,095
Financial liabilities al fair value through profil or loss
- Borrowing {Capped loss swap loan) - 1,765,507 . 1,765,507
Total liabilities = 5,251,963 = 5,251,963
The lollowing lable presenls lne Company's assels and liabilities that are measured at fair value al 31 December 2013
Level 1 Level 2 Level 3 Total
N'000 N'000 N'000 N'000
Assels
Available for sale financial assets -
- Equity securities 183,930 + - 183,930
Derivative financial assets
- Convertible option - 1,582,988 1,582,989
Total assets 183,930 - 1,582,989 1,766,919
Liabilities
Derivative financial liabilities
- Cross currency swap - 539,964 - 539,964
Financial liabilities at lair value through profit or loss
- Borrowing (Capped loss swap loan) - 520,656 - 520,656
Total liabilities - 1,060,620 - 1,060,620
The following lable presents the Company's assets and liabilities that are measured at fair value at 31 December 2012
Balance Level 1 Level 2 Level 3 Tolal
N'000 N'C00 N'000 N'000
Assels
Available for sale financial assels .
- Equity securilies 148,865 . 148,865
Derivative financial assets =
- OER converlible oplion - 69,645 - 69,645
Total assets 148,865 69,645 . 218,510
Liabilities
Derivative linancial liabilities
- Cross currency swap . 1,409,651 . 1,409,651
Financial liabilities al fair value through profit or loss
- Borrowing (Capped loss swap loan) - 1,765,507 - 1,765,507
Total liabilities - 3,175,168 = 3,175,158

There were no transfers between levels 1 and 2 during the year
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(a) Financial instruments in level 1

The lair value of linancial instruments traded in aclive markels is based on quoled market prices at the reporling date A markel is regarded as aclive if quoted prices are readily and
regularly available from an exchange, dealer, broker, industry Group, and pricing markel transaclions on an arm'’s length basis. The quoted markel price used for financial assels held by
the Group is the current bid price  These instrumenls are included in level 1 Inslruments included in level 1 comprise primarily of Nigerian Slock Exchange (NSE) listed inslrumenls
classified as available-for-sale

(b) Financial instruments in level 2

The fair value of linancial inslruments Lhal are not Iraded in an aclive markel (for example, over-the-counter derivatives) is delermined by using valuation lechniques These valuation
techniques maximise lhe use of observable markel dala where il is available and rely as lillle as possible on enlily specilic estimates If all signilicant Inpuls required lo fair value an
inslrument are observable, the instrument is included in level 2 Instrumenls included in level 2 comprise primarily of inleresl swaps and derivalives Their fair values are delermined based
on marked lo market values provided by the counlerparly financial inslilulions

If one or more of the significanl inpuls is not based on observable markel data, lhe inslrumenl is included in level 3

(c) Financial instruments in level 3

The level 3 insirumenl comprise of oplion derivalive on converlible ioan to Oando Energy Services Ltd (OES) Oando Energy Services Limiled is a private company, the business value of
OES is a significant inpul in the lair value of financial inslrumenl. The business value comprise of unobservable inpuls such as EV mulliples, illiquidily discounts, elc

The lable below presents Ihe changes in level 3 instruments for lhe year ended 31 December 2013

Company Company
2013 2012
N'000 N'000
At start of vear - >
Fair value on initial recoanition 3,510,306
Gainfloss recognised in income slatement {1.927,317) <
Al end of year 1,582,989 =

Critical accounling eslimates and judgements

Eslimates and judgements are conlinually evalualed and are based on historical experience and other factors, including experience of fulure events lhat are believed to be reasonable
under the circumslances

The Group makes estimates and assumptions concerning the fulure The resulting accounling estimales will by definilion, seldom equal the related aclual results The estimates and
assumptlions that have signilicant risk of causing a material adjustment to lhe carrying amounts of assels and liabililies wilhin lhe next financial year are addressed below

Fair value estimalion

Financial instrumenls

The fair value of financial instruments Iraded in aclive markels (such as available-for-sale securilies) is based on quoted market prices at the reporting date The quoled market price used
for financial assets held by the Group is lhe current bid price

The fair value of linancial inslrumenis that are not traded in an aclive market (for example, over-the-counler derivalives) is determined by using valualion techniques These include the use

of recent arm's length transaclions, reference to olher instruments that are substantially the same, discounted cash llows analysis, and option pricing models refined to reflect the issuer's
specific circumslances See Note 3 on delails of fair value estimation methods applied by the Group

The carrying value less impairment provision of trade receivables and payables are assumed to approximate lheir fair values The fair value of linancial liabilities for disclosure purposes is
estimated by discounting the future conlraclual cash flows at lhe currenl markel inlerest rate that is available to the Group for similar financial instruments

Employee share based payments

The fair value of employee share options is determined using valuation techniques such as the binomial lattice/black scholes model . The valuation inputs such as the volatility, dividend
yield is based on the market indices ol Qando Plc ‘s shares

Property, plant and equipmenl
Land, building and plant and machinery are carried at revalued amounls Formal revaluations are performed every three years by independent experts for these asset classes
Appropriale indices, as determined by independent experts, are applied in the intervening periods to ensure that the assels are carried at lair value at the reporting date Judgement is

applied in the selection of such indices. Fair value is derived by applying internationally acceptable and appropriately benchmarked valuation techniques such as deprecialed
replacement cosl or market value approach

The depreciated replacemenl cost approach involves eslimaling lhe value of the property in its exisling use and lhe gross replacemenl cost For this appropriate deduclions are made to
allow for age, condition and economic or functional obsolescence, environmenilal and other factors thal might resull in the existing properly being worlh less than a new replacementl

The market value approach involves comparing the properties with identical or similar properlies, lor which evidence of recenl ransaction is available or alternatively identical or similar
properlies thal are available in the market for sale making adequale adjustmenls on price information Lo reflect any ditferences in lerms of actual time of the lransaction, including legal,
physical and economic characterislics of the properties

The useful life of each asset group has been determined by independenl experls based on lhe build quality, maintenance hislory, operational regime and other internationally recognised
benchmarks relative lo the assels

Defined Benefits (Gratuity)

The presenl value of the defined benefils obligations depend on a number of factors thal are determined on an acluarial basis using a number of assumptions The assumplions used in
delermining the net cost {income) for the benelits include appropriate discount rate. Any changes in these assumplions will impact the carrying amount of the obligations
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The Group determines lhe appropriale discount rale al lhe end of each year This is the inleresl rale that should be used to delermine lhe present value of eslimated lulure cash outflows
expecled lo be required to seltle he graluily obligalions In determining the appropriale discount rale, lhe Group considers lhe inleresl rales of high-quality government bonds lhat are
denominaled in the currency in which lhe benefits will be paid and thal have lerms to malurily approximating the terms of lhe related graluily obligalion

Other key assumplions for the obligalions are based in parl on currenl markel conditions Addilional informalion is disclosed in Nole 30
Impairment of goodwill

The Group tests annually whelher goodwill has suffered any impairment, in accordance wilh the accounting policy staled in Nole 2. The recoverable amounts of cash-generaling unils
have been determined based on value-in-use calculations These calculalions require lhe use of eslimales See Note 13 for detailed assumplions and methods used for impairment
calculation

Il the eslimaled pre-lax discount rale applied to the discounted cash flows of Ihe Markeling and Supply and Irading division (Downstream division) had been higher by 8 5% (ie 25 6%
instead of 17 1%), lhe Group would have recognised an impairment against goodwill of N1 77 billion. For olher segmenls (Gas and Power, Energy Services and Exploralion & Praduclion),
no impairment would have resulled rom application of discount rales higher by 22% respeclively

Income laxes

The Group is subject to income laxes in various jurisdiclions Significanl judgment is required in determining lhe Group’s provision for income laxes There are many Iransaclions and
calculalions for which the ultimale tax delerminalion is uncerlain during the ordinary course of business The Group recognises liabililies for anlicipated lax audit issues based on eslimates
of whelher additional laxes will be due Where the final lax oulcome of these malters is different from lhe amounls lhat were inilially recorded, such differences will impacl lhe income tax
and deferred lax provisions in lhe period in which such delerminalion is made

As of the reporting date, lhe Group recognised N358million in respect of 2004-2008 lax assessment in these consolidaled financial statement

Provision for environmental restoration

The Group has underground tanks for storage of petroleum products in ils oullets Environmenlal damage caused by such subslances may require lhe Group lo incur restoralion costs lo
comply wilh the environmenlal proteclion regulations in the various jurisdictions in which the Group operates, and lo seltle any legal or constructive obligation In addition, the Group has
decommissioning obligations in respect of its oil and gas interesls in the Niger Delta area

Analysis and estimates are performed by lhe Group, togelher with ils legat advisers, in order lo determine lhe probability, timing and amounl involved wilh probable required outflow of
resources. Estimated resloralion costs, for which disbursements are determined to be probable, are recognised as a provision in Lhe Group's linancial slatements The assumptions used
for the eslimates are reviewed on a frequent basis (for example, 3 years to under-ground tanks) The difference belween lhe (inal delermination of such obligalion amounts and the
recognised provisions are reflected in lhe income slatement

Estimation of oil and gas reserves

Oil and gas reserves are key elements in Oando’s inveslment decision-making process lhat is focused on generating value They are also an important factor in tesling for impairment
Changes in proved oil and gas reserves will affect the standardised measure of discounted cash llows and unil-of-production deprecialion charges to lhe income stalement

Proved oil and gas reserves are lhe estimated quantilies of crude oil that geological and engineering data demonstrate wilh reasonable cerlainly to be recoverable in fulure years from
known reservoirs under exisling economic and operating conditions, i & , prices and costs as of lhe date lhe eslimale is made Proved developed reserves are reserves lhat can be
expecled to be recovered through existing wells wilh existing equipmenl and operating methods Eslimales of oil and gas reserves are inherenlly imprecise, require lhe application of
judgemenl and are subject to future revision Accordingly, financial and accounting measures (such as the standardised measure of discounted cash flows, depreciation, depletion and
amorlisalion charges, and decommissioning and restoration provisions) that are based on proved reserves are also subjecl to change

Proved reserves are eslimated by reference lo available reservoir and well informalion, including produclion and pressure Irends for producing reservoirs and, in some cases, subject lo
definilional limils, to similar dala from other producing reservoirs Proved reserves estimales are altributed to luture development projects only where there is a significant commilment to
project funding and execution and for which applicable governmental and regulatory approvals have been secured or are reasonably certain to be secured

Furthermore, estimates of proved reserves only include volumes for which access to market is assured with reasonable certainty All proved reserves estimates are subject lo revision,
either upward or downward, based on new informalion, such as rom development drilling and production aclivilies or from changes in economic faclors, including product prices,
contract terms or development plans Changes in the lechnical malurity of hydrocarbon reserves resulting from new information becoming available from development and production
activities have tended to be the most significant cause of annual revisions

In general, estimates of reserves for undeveloped or parlially developed fields are subject to greater uncertainty over their future life than estimales of reserves [for lields that are
substantially developed and depleted As a lield goes into production, the amount ol proved reserves will be subject to lulure revision once additional information becomes available
through, for example, lhe drilling of additional wells or the observation of long-lerm reservoir performance under producing conditions As those lields are furlher developed, new
information may lead lo revisions

Changes to Oando's estimates of proved reserves, particularly proved developed reserves, also affect the amount of deprecialion, depletion and amortisation recorded in the
consolidaled linancial slatements for property, plant and equipmenl related to hydrocarbon production activilies These changes can for example be the result of production and revisions
ol reserves A reduclion in proved developed reserves will increase the rale of depreciation, depletion and amortisalion charges (assuming constant production) and reduce income

Allhough the possibility exists for changes in reserves lo have a crilical effecl on depreciation, deplelion and amorlisalion charges and, lherelore, income, it is expected that in lhe normal
course of business Lhe diversity of the Oando portfolio will constrain the likelihood of this occurring

Service concessions

The contracls between Nigerian Gas Company (NGC) and Gaslink and East Horizon Gas Company for the conslruction of gas lransmission pipelines fall wilhin the scope of IFRIC 12
Management is of lhe opinion that lhe recovery ol conslruclion and interesl cosls are conditional upon sale of gas as specified in lhe conlracl and does nol give lhe Group an
unconditional right to receive cash Hence an intangible asset has been recognised at the presenl value ol the estimated value of capital recovery and interest charges from the sale of
gas over lhe duration of the contract The assessment of the present value ol Lhe estimated capital recovery requires Lhe use of estimates and assumptions

The intangible asset has been recognised al the present value of the eslimated value of capital recovery and inlerest charges from the sale of gas over the duration of the contracls The

volume of sales of gas over the term of the contract is the main driver for capital recovery Eslimates of future cash flows for recovery of construclion costs have been based on lhe
assumplion Lhat the sale of gas [rom the pipeline will approximale the total capacity of the pipeline
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Based on this assumplion, he full recovery of the invesiment and interesl cosls is expecled lo be achieved within the contracl period The assumplion lhal the volume of sales over the
lerm of the conlracl will approximate the lolal capacily of lhe pipeline has been based on management'’s eslimale of exisling and future demand for gas in a region The presenl value ol
lhe eslimaled capital recovery amount would be equal lo the cosl of capital construclion (including borrowing cosls capilalized during the conslruction period), if sales volumes
approximated to 45% of lolal capacity In thal case, lhe value of the intangible asset would be N12 billion lower {This is EHGC's sensilivily, perform for GNL lo arrive at an average)

Eslimates of fulure cash flows for recovery of interesl cosls were arrived at assuming current bank interest rales applied up unlil the full recovery of lhe invesiment

Olher assumplions include exchange rate of N155 77/ 1USD and applicable FGN bond discount rate, which does nol include the specific induslry and market risks

viil Akule lease

The Group has accounled for lhe power purchase arrangemenl belween Lagos Stale Govl and Akute power Limiled for Ihe conslruclion of an Eleclrical Power Planl as a finance lease
Hence lhe assel has been recognised al lhe presenl value of lhe eslimated lease paymenls The estimaled lease paymenls were compuled by making assumptlions aboul lhe lotal annual
volume of eleclricily delivered, discounied al lhe rale implicit in lhe conlract of 17%

1 Capilalisalion of borrowing cosls

Management exercises sound judgemenl when determining which assels are qualilying assets, laking inlo accounl, among other factors, the nature of lhe assels An assel thal normally
lakes more than one year lo prepare for use is usually considered as a qualifying assel Management delermined (hal lhe fourlh rig (Respect) and exploralion and evalualion assels are
qualifying assels and therelare eligible lor capilalisation of berrowing cosl during the year reviewed

X Exploration cosls

Exploralion cosls are capilalised pending he resulls of evaluation and appraisal lo delermine the presence of commercially producible quanlities of reserves Following a posilive
determination, conlinued capilalisalion is subject to further exploralion or appraisal aclivily in that either drilling of additional exploralory wells is under way or firmly planned for the near
future or olher activilies are being underlaken lo sufficiently progress the assessing of reserves and lhe economic and operating viability of lhe project

In making decisions about whether to conlinue o capitalise exploration cosls, it is necessary to make judgments about the satisfaction of each of lhese conditions Il there is a change in
one of lhese judgments in any period, lhen the relaled capitalised exploralion cosls would be expensed in thal period, resulling in a charge to the income statement

xi Impairmenl of assets

For oil and gas properties with no proved reserves, the capitalisation of exploration costs and the basis for carrying lhose costs on the statement of linancial position are explained above
For other properties, lhe carrying amounts of major property, planl and equipmenl are reviewed for possible impairment annually, while ali assels are reviewed whenever events or
changes in circumstances indicate that the carrying amounts lor those assels may not be recoverable If assets are determined to be impaired, the carrying amounls of those assels are
written down to lheir recoverable amounl, which is the higher of {air value less cosls lo sell and value in use determined as the amounl of estimaled discounted fulure cash flows For this
purpose, assels are grouped into cash-generating units based on separately identiliable and largely independenl cash inflows Impairments can also occur when decisions are laken lo
dispose of assets

Impairments, excepl lhose relating lo goodwill, are reversed as applicable to the extent that the events or circumslances lhal lriggered lhe original impairment have changed Estimales of
future cash flows are based on currenl year end prices, management eslimales of future production volumes, market supply and demand and producl margins Expected fulure
produclion volumes, which include bolh proved reserves as well as volumes that are expecled lo conslitute proved reserves in lhe fulure, are used for impairment lesling because Lhe
Group believes lhis to be Ihe most aooropriale indicator of exoected future cash llows used as a measure of value in use

Estimates of fulure cash flows are risk-weighted lo reflect expected cash llows and are consislent wilh those used in the Group'’s business plans. A discount rate based on lhe Group's
Weighted average cost of capital (WACC) is used in impairment lesting Expecled cash flows are then risk-adjusted lo reflect specific local circumslances or risks surrounding the cash
flows Oando reviews the discounl rale to be applied on an annual basis The discount rale applied in 2013 was 15 18% (2012 15%) Assel impairments or lheir reversal will impact
income

i Useful lives and residual value of property, planl and equipment

The residual values, deprecialion methods and useful lives of property, plant and equipment are reviewed al least on an annual basis. The review is based on lhe currenl market situation
The review of useful lives did not significanlly impact depreciation

The residual value of lhe various classes ol assets were eslimated as follows:

Land and building - 10%

Plant and machinery - 10%

Motor vehicles — 10%

Furniture and fittings - 10%
Computer and IT equipment - 10%

These eslimales have been consistent wilh the amounts realised from previous disposals for the various asset categories
xiii Take or pay - embedded derivatives

There is a take or pay relationship belween the Nigerian Gas Company (NGC, the gas supplier), lhe Group and lhe customers The terms of the agreements require the sales price of gas
to cuslomers lo be indexed to the price of Low Pour Fuel Qil (LPFO), gradualed between 60% ol Ihe ex-depot pricing of LPFO in year one and increased by 5% until year 5 The increase
in gas price is capped al 80% of the LPFO price till lhe end of the contracl This may suggest the existence of an embedded derivative

However in practice, gas prices are regulaled in Nigeria by NGC Periodic notices are sent to all oil and gas companies with lhe schedule of gas prices; Also, the portion of the sales price
due to lhe gas supplier (in this case NGC) is advised The Group bills customers based on this advise and pays NGC based on the regulated prices as communicaled by NGC . This is lhe
praclice among markel participants Embedded derivatives that may be apparent from lhe contract are not recognised, as in praclice both lhe purchase Irom NGC and the sales lo
customers are based on regulated prices ~

Xiv Sale of Oando Exploration and Production Limited {OEPL)
Management has exercised judgment in determining loss of conlrol upon the sale ol its enlire shares in Oando Exploration & Produclion Limited { OEPL) to Green Park Management
Limited during the year. The Share Purchase and Sale Agreement ("SPA”) provides that all necessary approvals be obtained within 12 months of the closing date Management is of the

view that the transfer of 100% shares under the Companies and Allied Matters Acl (CAMA) is a valid and effective instrument of lransfer which entitles the buyer lo exercise control over the
company See note 24 for detail of the sale of OEPL
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Segment information

Managemenl has determined lhe operaling segmenls based on the performance reporls reviewed monthly by Group Leadership Council (GLC) and lhese reports are used lo make
slrategic decisions GLC considers the businesses Irom a divisional perspective Each of lhe division's operations may lranscend dilferenl geographical locations

The GLC assesses lhe performance of lhe operaling segments by reviewing aclual resulls againsl sel largels on revenue, operaling prolit and prolit after tax for each divisions

Expenditures incurred on joinl services and inlraslructure like informalion lechnology, audil, elc are shared amongsl the division using pre-agreed rales Also, inleresl expenses sufiered
by the Corporate division on loans raised on behalf of \he olher divisions are lransferred 1o the relevant division

Al 31 December 2013, lhe Group was organised into six operaling segmentls

(i) Exploralion and produclion (E&P) - involved in lhe exploralion for and praduction of oil and gas through lhe acquisilicn of righls in oil blocks on lhe Nigerian continenlal shell and deep
offshore

(ii) Marketing — involved in lhe markeling and sale of petroleum producls

(iii) Supply and Trading - involved in lrading of relined and unrefined pelroleum products

(iv} Refinery and Terminals — operalions yel lo commence The Group has lhree principal projecls currently planned — the censtruclion of 210,000 MT import terminal in Lekki, the
construclion of LPG storage lacilily al Apapa Terminal, and lhe conslruction of a marina jelly and subsea pipeline al Lages Porl

(v) Gas and Power - involved in the distribution of nalural gas lhrough lhe subsidiaries Gaslink and Easlern Horizon The Group also incorporaled lwe power companies to serve in
Nigeria's power seclar, by providing power lo industrial cuslomers

(vi) Energy Services - involved in lhe provision of services such as drilling and complelion fluids and solid conlrol wasie managemenl, oil-well cemenling and other services to upslream

companies

The segmeni resulls for lhe period ended 31 December, 2013 are as follows:

Exploralion & Markeling, Supply & Trading Gas & power  Energy Services Corporaie & Total
Produclion Refining & Other
Terminals
N'000 N'000 N'000 N'000 N'000 N'000 N‘000
Tolal gross segment sales 19,764,026 227,762,377 311,267,737 25,361,113 21,708,807 7,785,497 613,649,657
Inter-segment sales - (12,361,037} (143,831.295) (637 4700 - (7.046,288) [163.776.091)
Sales from external customers 19,784 026 215,401,340 167,436,411 24,823,643 21,708,807 738200 A40,673. 466
Operaling prolit/(loss) 3.710,628 4,614,118 4,374,520 6,138,564 6.143.720 (2.838.079) 22,143,471
Finance income 722,201 3,243,521 266,833 2,313,674 15,138 9,716,950 16,298,317
Finance cost (7. 7865,529) (1.276.211) (524,547 ) (1,216,618) {7223, 12‘!] (16.314,480) {37,725,548)
Finance (cosl)/income, net (7,043,520 {1,032,690) {637, 714) 1,087 026 {7,212 683) (6,587,540} {21,427, 220)
Share of loss in associale - - (3.036) (3.036)
{Loss)/prolil before income tax (3,332,700) 3,581,428 3,736,806 7,235,590 (1,069,263) (9,438,655) 713,206
Income tax expense (2,303,314) {1,002,237) (230,309) (1,386.428) [34,116) (433,067) (6,388,471
(Loss)/profil for lhe year {5,635.014) 2,670,121 3.506.497 5,848 162 (1,103,378} (8,871,722 (4.676,265)
The segment resulls for lhe period ended 31 December, 2012 are as follows
Exploration & Marketing,  Supply & Trading Gas & power  Energy Services Corporale & Total
Produclion Refining & Olher
Terminals
N'000 N'000 N'000 N'000 N'000 N'000 N'000
Tolal gross segment sales 20,888,108 245,554,840 590,182,784 35,687,559 20,450,231 7,408,179 920,171,701
Inter-segment sales - (141.475) (261,770,801} {334.941) - {7.,358,881) (265,606.088)
Sales from external customers 20,888,108 245,413,355 328.411,583 35,352 616 20,450,231 48,293 BE0).6585 503
Operaling profit/{loss} 11,406,191 7.913,047 4,865,959 3,084,117 4,060,509 (3.971,016) 27,359,807
Finance income (87.263) 1,013,632 14,827 3,840,800 19,350 3,319,869 8,121,215
Finance cost 1'2,-?90.4?:2] (3,506,107) [1541.3?5_1 (7.623,273) (1.954.313) (5,075,035) [21.333,@]_
Finance cost , net (2.877,738) (2,492, 475) 1339,551] (3,782,473) (1,834.963) {1.755.187) (13,182 385)
Profit before income lax 8,528,455 5,420,572 4,527,408 (698,356) 2,125,546 (5,726,183) 14,177,442
Income tax expense (5,636,974} {1.541.017) (1.034.323) 083,976 (1.111.773) (326,748) {8.666.659)
Profit for the year 2,801,481 3.878.555 3,493 085 286,620 1.013.773 (6.062.931) 5,510,583
Recongilialion of reporling segment informalion
Operaling
2013 prolit/(loss) Finance income Finance cosl
N‘000 N'000 N‘000
As reporled in the segment report 22,143,471 16,298,317 {37.725,546)
Elimination of inter-segment Iransactions on consolidation (5.593.931) (10.493,837) 16,087,763
As reported in the income stalemenl 16,549,540 5,804,480 {21,637,777)
Operaling
2012 profit/(loss) Finance income Finance cost
N'000 N'000 N'000
As reporled in lhe segment report 27,359,807 8,121,215 (21,303,580)
Eliminalion of inler-segment transaclions on consolidalion (2,934,578) (4.599,682) 7,534,260
As reported in lhe income slatement 24,425,229 3,521,533 (13,769.320)

Inler-segment revenue represents sales between the Marketing, Refining & Terminal segment and the Supply & Trading segment Profit on inter-segment sates have been eliminated on

consolidalion
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Other information included in lhe income slalement by segmenl are

Year ended 31 December, 2013:

Exploralion & Marketing, Supply & Trading Gas & power  Energy Services Corporale & Tolal
Produclion Relining & Other
Terminals
N'000 A N'000 N'000 N'000 N'000 N'000
Deprecialion A4.450.778 2.048.155 34,764 a8 611 4,043,554 3,284,166 12,960.053
Amortisation of inlangible assets 17,426 72.274 . 3,048,708 - 44,816 3.184.3256
Year ended 31 December, 2012:
Exploration & Marketing, Supply & Trading Gas & Power  Energy Services Corporate & Group
Production Refining & Other
___Terminals
Depreciation 3,634,220 1,638 327 30,265 473,118 25845175 6,605,708
Amorlisalion of inlangible assels 102,727 173,101 . 3,184,441 170,221 145,333 3,779,623
The segmenl assels and liabililies and capital expendilure lor the year ended 31 December, 2013 are as follows
Exploration & Markeling, Supply & Trading Gas & power  Energy Services Corporale & Total
Produclion Refining & Olher
Terminals
N'000 N'000 N'C00 N'Q00 N'000 N'000 N'000
Assets 200,550,361 119,789,617 32,777,198 61,748,256 91,217,845 83,143,757 589,227,034
Liabilities 79,628,746 122,803,123 46,500,636 38,241,207 54.818.713 75,956,594 417,949,020
Capital Expendilure* 18,732,781 3.594.302 70.845 2,823,890 15,669,308 7,967,666 48,858,792
The seamenl assels and liabflilies as ol 31 December, 2012 and capital expendilure lor lhe vear then ended are as lollows:
Exploration & Markeling, Supply & Trading Gas & power  Energy Services Corporate & Tolal
Produclion Refining & Other
Terminale
N‘000 N'000 N'000 N'000 N'000 N'000 N'000
Assets 195,289,922 59 535,744 63,020,455 62,720,235 77,455,737 43,617,177 501,639,270
Liabilities 72,764,678 61,402,038 86,307,503 36,201,863 18,188,912 117,636,652 392,501,646
Capilal Expenditure 28,548,682 2,324,700 19,931 7,154,091 4,529,806 7,813,169 50,490,379
Segment assets consist primarily of property, plant and equipmenl, inlangibie assets, investments, inventories, receivables and operating cash They exclude deferred taxation
Segmenl liabilities comprise operaling liabililies They exclude deferred taxation
*Capital expenditure comprises additions lo property, plant and equipmenl and inlangible asset, excluding Goodwill
The Group's business segments operate in three main geographical areas
Segment information on a geographical basis for the period ended 31 December 2013 are as follows:
Exploration & Markeling, Supply & Trading Gas & power  Energy Services Corporale & Total
Production Refining & Other
Terminals
Sales N'000 N'000 N'000 N'000 N'000 N'000 N‘C00
Wilhin Nigeria 19,764,026 203,758,637 20,369,005 24,823,642 21,708,807 739,208 291,163,326
Other West Alrican countries - 11,642,703 38,328,038 - - = 49,970,741
Other countries 0 - 108,739,398 - - - 108,733,398
19,764,026 215,401,340 167,436,441 24,823,642 21,708,807 733,208 449,873,465
Total assets
Within Nigeria 199,760,517 116,247,714 9,338,642 61,748,256 91,217,845 83,143,757 561,476,731
Other West African counlries - 3,541,903 15,250,005 = - - 18,791,908
Other counlries 769,844 8,188,551 - - - 8,958,394
200,550,361 119,789,617 32,777,198 61,748,256 91,217,845 83,143,757 589,227,034
Capital expenditure
Within Nigeria 18,732,781 3,420,115 23,230 2,823,890 15,669,308 7,967,666 48,636,990
Olher West African counlries - 174,187 42,327 - - - 216,514
Olher counlries - - 5,288 - - - 5,288
18.732.781 3,594,302 70,845 2,823,890 15,669,308 7,967,666 48,858,792
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Segment informalion on a geographical basis for the year ended and as al 31 December, 2012 are as follows:

Exploration & Markeling, Supply & Trading Gas & power  Energy Services Corporate & Tolal
Productiion Refining & Other
Sales N'000 N'000 N'000 N‘000 N'000 N'000 N'000
Wilhin Nigeria 20,677,151 233,977,828 46,936,053 35,362,618 20,450,231 49,299 357,443,180
Other Wesl African counlries - 11,435,536 31,611,325 - - - 43,046,861
Other counlries 210,958 S 249,864,605 - - = 250,075,563
20,888,109 245,413,364 328.411,983 35352618 20.450.231 49,299 650,565,604
Total assels
Within Nigeria 191,013,432 56,033,995 45,507,558 62,720,235 77.455,737 43,617,177 476,348,134
Olher Wesl African countries - 3,501,749 12,742,545 - = - 16,244,294
Other countries 4,276,490 o 4,770,352 - - = 9,046,842
195,289,922 59,635,744 63,020,455 62,720,235 77,455,737 43,617,177 501,639,270
Capital expendilure
Wilhin Nigeria 26,339,057 2,155,583 16,922 7.154,091 4,529,806 7,913,169 48,108,628
Olher Wesl African countries - 169,117 3,009 - - - 172,126
Olher countries 2,209,625 - E = . s 2,209,625
28,548,682 2,324,700 19,931 7,154,091 4,529,806 7,913,169 50,490,379

Sales are disclosed based on ihe counlry in which lhe cuslomer is localed Total assets are allocated based on where ihe assets are located No single cuslomer conlributes up lo 10% of

the Group's revenue

Capilal expendilure is allocaled based on where Ihe assets are localed
Analysis of revenue by nature

Sales of qoods

Intra-group dividend income

Service concession
Revenue [rom services

Other operaling income

Exchange gain
Olher income

Group Group Company Company
2013 2012 2013 2012
N'000 N'000 N'000 N'000

427,405,003 622,033,158 . -
. . 5,883,304 7.358.881

3,826,108 8,032,915 - .

18,642,355 20,499,530 . -
449,873,466 650,565,603 5,883,304 7,358,881

Group Group Company Company
2013 2012 2013 2012
N‘000 N'000 N'000 N'000

3,104,271 1,616,629 2,027,110 291,553
2,031,108 20,723 3,007,630 1,499,408
5,135,379 1,637,352 5,034,740 1,790,961

Included in the other income for Company is profil on lhe disposal of subsidiary, Oando Exploration & Produclion Limited (*OEPL") of N2 28 billion This has been presented in Group as

part of "Profit for the year from discontinued operalions"

Expenses by nature of operating profit

The following ilems have been charged/(credited) in arriving at the operaling profit:

Included in cost of sales:
Inventory cosl
Deprecialion on properly planl and equipment - OES

Included in selling and markeling costs
Product transportalion cosls
Dealers’ commission

Included in other operating income:
Foreign exchange gain
Profit/{loss) on disposal of properly, plant and equipment

Included in administrative expenses

Depreciation on property plant and equipment - Other (Note 12)
Amortisation of intangible assets (Nole 13)

Foreign exchange loss

Provision for impairment losses of trade receivables (Note 21)
Employees benefit scheme (Note 8)

Audilors remuneration

Legal & Consultancy services

Repair and maintenance

Impairment of property, plant and equipment/Other write offs(Nole 12)
Fair value loss on commodity options

Fair value lossf(gains) on embedded derivalives

Rent and other hiring costs
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Group Group Company Company
2013 2012 2013 2012
N'000 N'000 N'000 N'000

369,546,957 569,230,394 - -
2,980,419 2,935,675 - -
5,189,573 6,249,026 -

1,288,801 1,306,775 -
3,104,271 1,617,139 2,027,110 291,553
280,962 158,741 662,378 45,281
9,979,634 5,670,033 233,405 261,051
3,184,325 3,779,823 44,917 149,333
1,541,760 1,619,951 517,553 204,429
791,056 (1,343,351) - -
9,499,057 8,621,891 521,389 877,930
204,750 156,178 79.991 63,833
3,761,019 2,061,282 312,838 127,040
1,695,613 2,826,259 - 33,479
66,574 {190,499) 60,784 (198,249)
23,348 59,926 - (9.718)
(257,866) 1,121,797 .
1,781,392 1,205,298 1 27,862
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Employee benelils expense Group Group Company Company
2013 2012 2013 2012
N'000 N'000 N'000 N'000

(a) Direclors' remuneralion:

The remuneration paid lo lhe direclors who served during the year was as follows:

Chairman 5,556 2,500 5,556 2,500
Other non-execulive 24,444 20,600 24,444 12,500
30,000 23,100 30,000 15,000
Executive direclors' salaries 523,536 607,410 287,601 314,261
553,536 630,510 317,601 329,261
Olher emolumenls 600,404 318,506 469,319 689,268
1,153,940 949,016 786,920 418,529
Group Group Company Company
2013 2012 2013 2012
N'C00 N'000 N'000 N'000
The direclors received emoluments (excluding pension conlributions) in the lollowing ranges:
Number Number Number Number
N1,000,000 - N10,000,000 9 10 = .
Above N10,000,000 21 19 11 11
Included in the above analysis is the highest paid direclor at N127 § million (2012: N114 6 million)
(b) Staff costs
Wages, salaries and slaff welfare cost 8,169,654 7,609,884 265,416 494 860
Share options granted lo direclors and employees 606,651 641,958 82,665 244,951
Pension costs - delined conlribution scheme 253,694 74,655 - 75719
Relirement benefil - delined benelit scheme (Note 30) 469,058 295,394 173,308 62,400
9,499,057 8,621,891 521,389 877,930
* Reliremenl benefil cost include provision for gratuity disclosed in Note 30
The average number of full-lime persons employed during the year was as follows: Group Group Company Company
2013 2012 2013 2012
Number Number Number Number
Executive 2 2 2 2
Managemenl staff 147 146 1 S0
Senior staff 413 443 69 50
562 591 112 142

Higher-paid employees other Ihan direclors, whose duties were wholly or mainly discharged in Nigeria, received remuneration (excluding pension conlributions) in he following ranges:

Number Number Number Number
N2,500,001 - N4,000,000 7 84 2 28
N4,000,001 - N®6,000,000 227 285 36 53
NB6,000,001 - N8,000,000 147 74 22 9
N8,000,001 - N10,000,000 30 35 10 14
Above N10,000,000 151 113 42 38
562 591 112 142
Finance (costs)/income Group Group Company Company
2013 2012 2013 2012
N'000 N'000 N'000 N'000
Interest expense
On bank borrowings (23,946,790) (17,507,120} {14,006,268) (5,647,399)
Capilalised lo qualifying property, planl and equipment 2,799,062 6,122,485 - -
(21,147,728) (11,384,635) (14,006,268} (5.647,399)
Fair value loss on interesl rale swaps and derivatives - (1,865,354) - 481,017
Unwinding of discount on provisions (Note 28) {386,366) {208,545) - -
Loss on loan modificalion - (310,786) - (399,174)
Effeclive interest expense on borrowing (103,683) - (188,229)
(21,637,777) (13,769,320} (14,194,497) (5,565,556)
Interest income:
Inlerest income on bark deposits 4,124,929 2,853,046 2,816,504 4,527,632
Inlercompany interest - - 5,353,117 -
Fair value gain on interest rate swaps and derivalives 1,679,551 . (423,270)
Interest income on finance lease - 668,487 - -
5,804,480 3,621,533 7,746,351 4,527,632
Net linance costs (15,833,297) (10.247.787) (6.448,146) (1,037,924)

Borrowing costs were capitalised based on the respective actual borrowing rates Aclual borrowing rate approximate effeclive inleresl rate
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Income tax expense Group Group Company Company
2013 2012 2013 2012
N'000 N'000 N'000 N'000
Current income lax 4,692,581 9,618,070 1,414,115 304,347
Educalion lax 247,924 295,172 . =
Adijustmenls in respect of prior years tax (358,823) - (358,823) =
Deferred income lax (Nole 15) 907,790 (1,246,383) (622,169) 6,950
Income lax expense 5,389 472 8,666,859 433,123 311,297
The tax on the Group's profit before income tax differs from the theoreticat amount that would arise using the slatulory income tax rale as follows
Prolit before income tax 713,207 14,177,442 2,783,697 4,690,743
Tax caleulaled at weighled average domeslic rates applicable lo prolits in respective counlries - 64 4%
(2012: 64 4%) 887,899 8,661,850 848,837 1,449,029
Minimurn lax 617,786 - 534,285 -
Educalion lax 247,925 1,052,845 - -
Tax effecl of income nol subject lo lax {2,604,251) (137,551) (2,447 525) -
Income at a differenl lax rale (49,085} (1,989,376) - (1.908,886)
Expenses nol deductible for tax purposes (278,387) 484,368 (328,934) 458,247
(Under)fover provision for deferred income tax in prior years 547,903 (199,370) - -
{Under)/over provision lor income tax in prior years (358,823) (141,198) (358,823) -
Tax losses for which no deferred tax was recognised 6,216,168 913,455 2,023,101 307,470
Capilal gains lax 162,337 21,836 162,183 5,436
Income tax expense 5,389,472 8,666,859 433,124 311,296
Current income tax liabilities
Movement in currenl income tax for the year:
Al 1 January 6,417,980 6,904,219 760,941 931,754
Payment during the year {5,242,530) (10,390,255) (304,348) (475,160)
Charge for lhe year: - =
Income tax charge during lhe year 4,233,758 9,618,070 1,055,292 304,347
Education lax charge during the year 247,924 295,172 - .
Exchange difference (13.413) (9.226) - -
Al 31 December 5,643,719 6,417,980 1,511,885 760,941

Earnings per share

Basic earnings per share is calculated by dividing the profit altributable to equity holders of lhe Company by the weighled average number of ordinary shares oulstanding during the year

Group Group
2013 2012
N'000 N‘000
(Loss)/profil from continuing operations altribulable lo owners of the parent (4,658,729) 5,148,757
Profil [rom discontinued operalions atlributable lo owners of the parent 6,073,191 5,275,734
1,414,462 10,424,491
Weighled average number ol ordinary shares outstanding (thousands)
As previously reporled 2,274,118 2,274,118
Bonus element 284,265 284,265
Righl issue 3,668, 184 ]
8,226 566 2558 383
Basic earnings per share
From continuing operations (75) 201
From discontinued operations 206

Weighted average number of shares outslanding at 31 December 2013 includes rights issue during the year The weighted average number of shares outstanding al 31 December 2012

has been restated for lhe effects of the bonus element of the rights issue

Shares outstanding before right issues 2,274,118,000 shares

Right issue Two new shares for each one oulstanding share (4,548,232,000 shares in lotal)
Exercise price : N12 000
Date of right issue : 28 December, 2012
Lasl date of exercise right : 20 February 2013

Market price of one ordinary share immediately belore last exercise date: N14 40

Diluted Earnings Per share

Diluted earnings per share is calculaled by adjusting the weighted average number of ordinary shares outstanding to assume conversion of all dilutive potenlial ordinary shares

Group

2013

N'000
Profit attributable lo equity holders of the Company (4.658,729)
Weighted average number of ordinary shares in issue (thousands) 6,226,566
Diluted earnings per share _(75)

Group
2012
N'000

5,148,757
2,558,383

201

There was no difference in the weighled average number of ordinary shares used for basic and diluted net loss per share from continuing operation, as the eflect of all polentially dilulive
ordinary shares outstanding was anti dilutive. As at December 2013 Lhere were 2,046,706,324 shares from private placement that could potentially have a dilulive impact in the fulure

Dividends per share

Dividend of NO 75k was declared in 2013 in respecl of lhe 2012 linancial results
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Properly, planl and equipment

Group

Year ended 31 December 2012
Opening net book amount
Decommissioning costs
Additions

Transfer

Disposal

Business acquisilion
Impairments reversal
Deprecialion charge

Exchange difference

Nel book amounl as al 31 December 2012

Al 31 December 2012
Cosl or valualion
Accumulaled deprecialion
Net book amounl

Year ended 31 Decemnber 2013

Nel book amount

Decommissioning costs

Additions

Transfer to finance lease receivable

Disposal

Revaluation

Wrile off

Transfer lo disposal group classilied as held for sale
Depreciation charge

Exchange difference

Reclassification lrom inlangible assel (Note 13)
Reclassilication

Net book amount

At 31 December 2013
Cosl or valuation
Accumulated deprecialion
Net book amount

Company

Year ended 31 December 2012

Opening nel book amounl
Additions

Transfers

Disposal

Impairment

Depreciation charge
Closing net book amount

At 31 December 2012
Cosl/Valuation
Accumulated depreciation
Net book amount

Year ended 31 December 2013

Opening net book amount
Additions

Translers

Disposal

Write off

Deprecialion charge
Closing net book amounl

Al 31 December 2013
Cost/Valualion
Accumulated deprecialion
Nel book amount

'See Note 41 for details of upstream assets

Plant, Fixtures, fitlings,
machineries & Compuler & Capilal work in
Upslream Assel ' _Land & Buildings vehicles equipment progress Total
N'000 N'000 N'000 N'000 N'000 N'000
19,243,754 24,887,866 32,709,017 2,235,031 30,403,541 109,479,209
1,829,702 ] (27,187) z . 1,802,515
8,020,575 655,531 5,192,763 258,964 12,935,594 27,063,427
167,536 34,499 11,638,183 (38,302) (11,847,449) (45,533)
(2.640) (1,688,488) (108,029) {2,215) (349,096) (2,150,468)
685,610 . 2,456,270 8,396 . 3,160,276
E . - . 190,499 190,499
(3,634,220) (224,391) (4,165,729) (581,368) . (8,605,708}
(536.947) (8,676) (23,006) (613) (262) (569,504}
25,783,370 23,656,341 47,672,282 1,879,893 31,332,827 130,324,713
32,612,818 23,967,267 54,692,739 2,836,141 31,332,827 145,541,792
(7.029,448) (310,926) (6,920,457) (956,248) - (15,217,079)
25,783,370 23,656,341 47,672,282 1,879,893 31,332,827 130,324,713
25,783,370 23,656,341 47,672,282 1,879,893 31,332,827 130,324,713
1,137,078 - 4,172 . . 1,141,250
17,176,208 1,767,241 3,556,386 701,867 23,499,597 46,701,299
- » - = (2,084,565) (2,084,565)
(2,598) (1,419,869) (368,172) (25,012) (1,683,605) (3,499,256)
: 5,733,999 4,210,052 . - 9,944,051
{42,140) 73,300 7.376 (105,110} {66,574)
- . (7.930) . . (7.930)
(4,378,893) (2,114,683) (6,000,591) (464,992) (894) (12,960,053}
(395,385) 363,088 55,840 36,011 (248,578) (189,024)
2,905,931 - . - - 2,805,931
2,676,284 (2,736,452) 3,921,955 {21,083) (3.840,704) -
44,901,995 25,207,525 53,117,294 2,114,060 46,868,968 172,209,842
70,223,871 27,754,261 70,265,079 5,783,661 46,869,864 220,896,736
(25,321,876) (2,546,736) {17,147,785) (3.669.601) (896) (48,686,894)
44,801,995 25,207,525 53,117,294 2,114,060 46,868,968 172,209,842
Plant,
machineries & Fixures, fitlings Capital work in
Upstream Assel _Land & Buildings vehicles & equipment progress Total
. 1,645,871 312,407 326,844 11,800,924 14,086,046
=] = 162,127 94,595 679,947 936,669
- (409) (11,919,774) (11,920,183)
. (16,487) (1,049) . (17,536)
= - - 198,249 198,249
- (20.074) (122.847) (118,130) - (261,051)
- 1,625,797 335,200 301,851 750,346 3,022,194
- 1,665,948 979,523 1,140,823 759,346 4,545,640
{40,151) (644,323) (838.972) - (1,523,446)
1,625,797 335,200 301,851 759,346 3,022,194
Fixtures,
Upstream Land and Plant and fittings, and Construction
Assolg® buildings machinery equipment in prograos Tolal
= 1,625,797 335,200 301,851 759,346 3,022,194
- 119,749 121,853 - 241,602
5 559 . (559) E
* (1,311,526) (27.389) = (705,327) (2,044,242)
E (7.245) - (79) (53,460} (60,784)
(10,192) (107,367) (115,846) - (233,405)
296,834 320,752 307,779 - 925,365
= 268,703 596,872 1,261,094 - 2,116,669
- 38,131 (275,400) {954,035) - (1,191,304)
296,834 321,472 307,059 - 925,365
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Fair Value Estimalion

An independent valuation of the Group's land and buildings and downstream plant and machinery was performed by independent valuers as at 1 December 2013 The revalualion surplus
nel of applicable deferred income laxes was crediled lo olher comprehensive income and is shown in 'olher reserves' in shareholders equily (nole 26) The lollowing lable analyses the non-
linancial assets carried at fair value, by valuation melhod The different levels have been defined as follows:

- Quoled prices (unadjusled) in aclive markels for identical assels or liabililies {Level 1)
- Inpuls other than quoled prices included within level 1 thal are observable for the asset or liabilily, either direclly (lhat is, derived from prices) (Level 2)
- Inputs lor the assel or liabilily thal are nol based on observable markel data lhal is, unobservable inpuls) (Level 3)

Fair value measurements at 31 December 2013 using

Quoted prices in  Significanl other  Significant
aclive markets observable unobservable
for identical inputs (Level 2)  inpuls (Level 3)
assels (Level 1)

Recurring fair value measuremenls
Land and buildings - 23,287,846 -
Plant and Machinery - 12,127.947 -

Valuation lechniques

Valualion processes of lhe aroup

The group engages exlernal, independent and gualilied valuers lo delermine lhe fair value of lhe group's land and buildings and downslream Plant & machinery As at 31 December
2013, the fair values of lhe land and buildings have been determined by Ubosi Eleh and Company  The external valualions of lhe level 2 Land and buildings have been performed using a
sales comparison approach for land and building and depreciated replacement cost for planl and machinery The external valuers, in discussion wilh lhe group's inlernal valuation team,
has determined Lhese inpuls based on Lhe size, age and condition of lhe assets, the stale of he local economy and comparable prices in the corresponding national economy

Land and buildinas

This have been valued by the direct comparison method of valuation This melhod derives ils value from an open Market transactions on similar properties in lhe neighbourhood within a
given lime lrame

Plant and machmery.

Plant and machinery have been considered in the light of lheir continuous exisling use and are valued by lhe depreciation replacement cosl melhod This method equales to an open
markel value of an asset to the eslimated total cost of lhe item as new at the date of valuation less an altowance lor depreciation to account lor age, wear and tear and obsolescence The
following faclors were taken inlo consideralion in valuing the items: 1) Tolal economic working life of the assel in question 2) Age and remaining life of the asset 3) The degree of physical
deteriaration and obsolescence of the ilem 4) Workload to which the ilem is subjected 5) Frequency of maintenance and availability cum replacement of parls where applicable 6)
Current costs of the item including inslallalion, lreight and customs charge where applicable

Il land and buildings and downslream planl and machinery were stated on the historical cost basis, lhe amount would have been as follows:

2013 2012
Plant, Plant,
machineries & machineries &
Land & Buildings vehicles Land & Buildings vehicles
N'000 N'000
Cost 11,497,363 65,856,280 13,504,403 53,702,700
Accumulated deprecialion {2,520,392) (18,846,647) (528,349) (7.710,460)
8,976,971 47,009,633 12,976,054 45,992,239

Transfer to [inance lease receivable
IFRIC 4 requires Lhe recognilion of lease when there is an arrangement that conveys a right to use an assel for a specific periods The effect of applying lhe standards (IAS 17 and IFRIC
4) resulted in the recognition of finance lease receivables in 2013 when the power plant was completed The corresponding effect is a reclassification Irom PPE to finance lease receivable
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Intangible assels

Group

Year ended 31 December 2012

Opening net book amount

Addilion

Business acquisilion

Impairmenl

Transfer

Amorlisalion charge (Note 7)

Exchange difference

Closing nel book amounl as at 31 December 2012

Year ended 31 December 2012

Cosl

Accumulated amorlisation

Net book amaunl as at 31 December 2012

Year ended 31 December 2013

Opening nel book amounl

Addilion

Impairment

Disposal

Trf to disposal group classilied as held for sale
Amortisalion charge (Note 7)

Reclassification lo property, planl and equipment (Note 12)
Exchange difference

At 31 December 2013

Cost
Accumulated amortisation
Net book amount

Company

At 1 January 2012

Cosl

Accumulated amortisation and impairment
Net book value

Year ended 31 December 2012
Opening net book amounl

Additions

Amortisation charge

Opening net book amount

At 31 December 2012

Cost

Accumulated amortisation and impairment
Nel book value

Year ended 31 December 2013
Opening nel book amount
Additions

Amortisation charge

Opening net book amounl

At 31 December 2013

Cost

Accumulaled amortisation and impairment
Net book value

Asset under Goodwill Software cosls  Exploralion and Gas
construction Evaluation assel Transmission
Pipeline Total
N'C00 N'000 N'000 N'000 N'C00
26,161,053 24,123 916 183,090 63,384,791 5,480,516 119,333,366
16,474,065 3,423,481 782,514 6,170,373 - 26,850,433
- = = 116,453 . 116,453
- (1,298,875) = (2,367,628) (3,666,503)
(42,489,407) . . = 42,489,407 .
- - (504,534) (90,848) (3,184,441) (3,779,823)
. (163) (105) 151 - 117
145,711 26,248,359 460,965 69,580,920 42,417,854 138,853,809
145,711 26,248,359 1,665,906 73,137,643 46,287,359 147,474,978
. - (1,184,941) (3.556.,723) (3,869,505) (8.621,169)
145,711 26,248,359 460,965 68,580,920 42,417,854 138,853,809
145711 26,248,359 460,965 68,580,920 42,417,854 138,853,809
346,363 - 325,720 1,485,410 = 2,157,493
. (837,563) ] . (837,563)
5 (2.034,152) (14,515,295) - (16,549,447)
- - . = (35,271,000) (35,271,000)
] {146,817) - (3,037,508} (3,184,325)
- - (2,905,931} - (2.905,931)
s (627) 558 (30,221) £ {30,290)
492,074 23,376,017 640,426 53,614,883 4,109,346 82,232,746
492,074 23,376,017 1,718,196 56,538,085 11,016,359 93,140,731
> = (1.077,770) (2,923,202) (6.907,013) (10,907,985}
492,074 23,376,017 640,426 53,614,883 4,109,346 82,232,746
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Service Concession Arrangements (Gas Transmission Pipeline and Assel Under Conslruclion )
East Horizon Gas Company (EHGC)

EHGC entered inlo an arrangement with lhe Nigerian Gas Company Limited (NGC), a government business paraslatal charged wilh the developmenl and managemenl of the Federal
Government of Nigeria's nalural gas reserves and inleresls Under lhe agreement, NGC assigned it's rights and obligalions lo provide nalural gas under a nalural gas sale and purchase
agreement wilh Uniled Cement Company of Nigeria (UNICEM) lo EHGC EHGC is expecled to build and operale a gas pipeline lo deliver gas from lhe gas lields lo UNICEM's lerminals
EHGC is also at liberly lo expand the conneclions and deliver to other cuslomers. Currenlly, UNICEM is lhe only olf laker of the gas

The agreemenl was enlered into in March 2007 and shall be in force for 20 years The lolal sum due lo putling in place Lhe distribution facililies shall be delermined by EHGC in
consullation with NGC This amounl determined shall represent capilal conltribulion by EHGC and shall be recovered by EHGC from revenue accruing from sale of gas over the conlracl
period using an agreed cosl recovery formula EHGC is required to lund, design and construcl lhe gas dislribution facilities, and has a righl lo ulilise the pipeline assel and the right of way
licence oblained by NGC lo generale revenue from the use of lhe pipeline during the conlract period NGC is also obligaled lo deliver annual contract quantily of gas lo EHGC and EHGC
is obligaled lo lake or pay for lhe quanlily delivered Al the end of Ihe conlract period, the pipeline assel will be lransferred 1o NGC

Eilher party has the righl lo terminate the agreemenl by serving the other parly six (6) monlhs nolice in the event of failure lo meet Lhe first gas delivery dale, major breach of the conlracl
lerms, force majeure and in lhe evenl of insolvency or bankruplcy of either party Capilal recovery of EHGC is capped al the lolal conlract price plus inlerest cosls incurred over the life of
the conlracl The maximum conlracl price recoverable by EHGC is delermined based on periodic valuations done by NGC and as al 31 Dec 2013, the maximum centracl price
recoverable was capped al N30 511billion The conslruction was completed in 2012 and the service concession arrangement has been classified as an intangible asset as EHGC has the
right lo charge lhe users of lhe pipeline over the cancession period and NGC has not guaranleed payment of any shortfalls on recovery from users

On 16 December 2013, lhe company mel ali the condilions for disposal group held for sale following approval by Ihe board to dispose the company See note 24 for delails
Gaslink Nigeria Limited (GNL)

GNL enlered inlo an arrangement with lhe Nigerian Gas Company Limited (NGC), a governmenl business parastalal charged wilh the development and management of the Federal
Government of Nigeria's nalural gas reserves and inlerests. Under lhe agreement, GNL is required lo fund, design and construcl gas supply and dislribution facilities lo deliver gas to end-
users in Greater Lagos Industrial area During lhe agreed period, GNL shall purchase gas from NGC and sell to its cuslomers. The agreement was entered inlo in March 1999 and shall be
in force for 20 years. The tolal sumn due to pulting in place the distribution facililies shall be determined by GNL in consultalion with NGC This amount determined shall represent capital
contribution by GNL and shall be recovered by GNL [rom revenue Irom sale of gas over lhe conlracl period using an agreed cost recovery formula. Per the agreemenl, the cost recovery
rate shall be based on mulually agreed rale per molecule of gas sold

GNL is required lo fund, design and construct the gas dislribulion facilities, and has a right to utilise the pipeline assel and the right of way licence oblained by NGC for the generalion of
revenue from lhe use of the pipeline during lhe contract period NGC is also obligaled lo defiver Annual Conlract Quantity of gas to GNL and GNL is obligated lo take or pay for the
quantity delivered Al Lhe end of the conlract period, lhe pipeline asset will be transferred to NGC Either parly has lhe right lo lerminale the agreement by serving lhe olher parly six (6)
months notice in the event of failure lo meel the lirst gas delivery date, major breach of the contract terms, force majeure and in the event of insolvency or bankruptey of either party

Capilal recovery is capped at lhe tolal capital expendilures plus interest cosls incurred over the lile of the contracl The maximum contract price recoverable by Gaslink is determined
based on periodic values advised by NGC. As of 31 Dec 2013, the maximum contracl price recoverable was capped at N3 45billion exclusive of inlerest incurred (31 December 2012:
N3 45billion). The service concession arrangement has been classified as an intangible asset as Gaslink has Lhe right lo charge the users of lhe pipeline over the concession period NGC
has not guaranteed payment of any shortfall on recovery from users

The amount N492 million in asset under construction relales to construction activities for grealer Lagos phase IV
Impairment on intangible assels

The Group recorded an impairment charge on intangible assels arising from its subsidiary, Easl Horizon Gas Company (EHGC) of N2,367 million in 2012, lollowing difficulties in achieving
budgeted revenues. The inlangible assets represenl EHGC's righls to recover lhe cost of construction of a gas transmission pipeline from the sale of gas As at 31 December 2013, the
carrying amount of lhe intangible asset was not higher than Lhe recoverable amount (31 December 2012: the carrying amounl was higher than the recoverable amount by N2,367 million)

The recoverable amount was determined using the value in use model This model determined the present value of the best estimales of cash inflows receipls from the sale of gas from
customers and reimbursements of interest costs from NGC The recoverable amount of lhe intangible asset is its value in use and Ihe rale applied in discounting estimated (uture
cashflows is 12,23% This impairment charge has been recognised as part ol administrative expenses in lhe stalement of comprehensive income

Cash llows lorecasts of interest rates were obtained by extrapolation of fulure interest cosls using lhe conlractual rate for the duration of the bank loans The cash flows forecast on gas
sales was obtained by estimating lhe gas sales volume and prices [rom predetermined customers. ~

Goodwill impairment losses

Goodwill impairment loss of N1 3 billion was recorded in relation to lhe acquisition of Churchill Finance C300-0462 Limited (*Churchill’) in 2012 Churchill owns an airplane The impairment,
arose as a resull of the diminution in the market value of the airplane and the fact that the company had liabililies in excess of its assets The impairmenl was determined on a value in use
basis using pre-lax discount rales of 10% which represented lhe pre-tax weighted average cost of capilal of the Company

In 2013, an impairment assessment by management resulled in addilional impairment of N838 mitlion

Key assumptions
In determining the recoverable amount of the CGU, managemenl has made key assumptions to eslimale the present value of fulure cash llows These key assumptions have been made
by managemenl reflecling pasl experience and are consistent with relevant external sources ol information

Operating cash flows
The main assumplions within forecasl operaling cash flows include the planned use of lhe airplane for the Group’s business The achievermnent of future charler rates, hours, and lhe use of
induslry relevant exlernal forecasls such as fuel consumption, maintenance and crew cosls are based on slandard avialion practices

Pre-tax risk adjusted discount rates

Pre-tax risk adjusted discount rates are derived from risk-free rates based upon long term government bonds in Lhe lerritory in which the CGU operates A relative risk adjustment has
been applied to risk-free rates lo rellect the risk inherent in the CGU. The cash forecas! covered tive years
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{mpairment lests lor goodwill

Gooduwill is allocaled to the Group's cash generating unils (CGUs) idenlified according to the operating segments A segmenl-level summary of lhe goodwill allocation is presented below:

Al 31 December 2012

OER

OEPL

Markeling

Supply & Trading
Gas & power
Energy Services
Corporate & Olher

Al 31 December 2013

OER

OEPL

Markeling

Supply & Trading
Gas & power
Energy Services
Corporate & Other

Nigeria Wesl Alfrica Olher counlries Total
N'000 N'000 N'000 N'000
- 6,143,168 6,143,168
2,034,026 E = 2,034,026
9,481,281 57,684 - 9,538,965
728,829 56,436 2,196,873 2,982,138
4,016,839 . 4,016,839
493,138 - 493,138
= - 1,040,084 1,040,084
16,754,113 114,120 9,380,126 26,248,359
Nigeria West Africa Other counlries Tolal
N‘000 N'000 N'000 N'000
= - 6,142,416 6,142,416
9,481,281 57,684 . 9,538,965
728,829 56,436 2,196,873 2,982,138
4,016,839 = - 4,016,839
493,138 - 493,138
d - 202,521 202,521
14,720,087 114,120 8,541,810 23,376,017

The recoverable amount of the CGU is delermined based on value-in-use calculalions These calculalions use pre-tax cash llow projections based on financial budgels approved by
management covering a 5 year period Cash flows beyond the five-year period are extrapolated using lhe eslimaled growth rates for the CGU in future as disclosed below The growth
rate does not exceed the long-term average growth rate for the respective induslry in which the CGU operates

The key assumplions used for value-in-use calculalions were as lollows:

At 31 December 2012

Gross margin
Growlh rate
Discouni rate

Al 31 December 2013

Gross margin
Growth rale
Discount rate

OER Markeling Supply & Gas & power Energy Services Corporate &
Tradina Other.
66% 1% 3% 23% 86% 34%
5% 5% 5% 5% 5% 5%
15% 17% 14% 13% 15% 15%
OER Marketing Supply & Gas & power  Energy Services Corporate &
Trading Olhier
76% 9% 3% 33% 49% 84%
7% 7% 7% 6% 6% 5%
13% 17% 17% 15% 16% 15%

Management delermined budgeted gross margins based on pasl performance and its expectations of markel development The weighted average growth rates used are consistent with
the forecast performance of the energy industry in which the CGUs operate The discounl rates used are pre-tax and reflect specific risks relating to the relevant segment and CGU

Disposal of Goodwill

Disposal relates derecognition of goodwill on Oando Exploralion and Production Limited (OEPL) lollowing the sale of the Group's investment in the company Reler to note 24 for details

tnvestments accounted for using the equity method

The amounts recoanised in the statement of financial position are as follows; Group Company
2013 2013

N'000 N'000

Associates 2,880,478 2,716,431

The amounts recoanised in the income slatement are as follows:

Associales

(3,036) -

Investment in associates

Set out below is lhe associale of the Group as at 31 December 2013, which, in the opinion of the direclors, is material to the group The associate as lisled below has share capital
consisling solely of ordinary shares, which are held directly by the Group; Lhe counlry of incorporalion or registration is also ils principal place of business

Oando Wings Ltd

Place of
business
feountry of
incorooration
Nigeria
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Oando Wings Ltd is a Special Purpose Vehicle incorporaled in 2011 in Nigeria to invesl in real estale and to undertake, alone or jointly with olher companies or persons the development of
properly generally for residential, commercial or any olher purpose including but nol limiled lo the development of office complexes and industrial estales The company is a privale
company and lherefore there is no quoted markel price available for its shares The company has an authorised share capital of len million ordinary shares of N1 each

The company was a fully owned subsidiary of Oando Plc. unlil December 20, 2013, when it issued 3,710,000 ordinary shares of N1 each to RMB Weslpaint The issue of ordinary shares to
RMB Weslpoinl Wings has now diluted Oando Plc 1o an "investment in associale’ See nole 24 for delails of deemed disposal

There are no conlingent liabililies relaling lo the group's interesl in the associale

St ised fi ial infe ion for

Set out below are the summarised financial information for Oando Wings Lid which is accounled for using lhe equily method

Summarised balance sheel

Group
2013
N'000
Current assels:
Cash and cash equivalents 747,372
Olher curreni assels {excluding cash) (420
Total currenl assels 746,952
Non-curreni Assels
investment properties 8,631,628
Non-current liabilities
Financial liabilities (1,865,881)
Olher liabililies (487,143)
Total non-current liabilities (2,353,024)
Net liability 7.025,555
S ised of compreh >
Revenue
Administrative expenses (7.305)
Interest income -
Interest expense (99)
Profil or loss from continuing operalions (7.404)
Incarme lax exoense &
(7.404)
Total comprehensive loss (7.404)
Share of loss in associale (3.036)

The information above reflects lhe amounts presented in the financial slatements of the associate adjusted for differences in accounting policies between the Group and the associate

Reconciliation of summarised financial information

Reconciliation of the summarised financial information presented to the carrving amount of its interest in associates Group
2013
N'000
Summarised financial information:
Opening net assets 1 January 2,580
Proceeds of additional issue of shares 3,710
Eaquity contribution by promoters 7,026,669
Loss for lhe period (7.404)

Other comprehensive income x
Foreign exchange diflerences .
Closing nel assels 7,025,655

Interest in associates (41%) 2,880,478
Goodwill .
Carrying value 2,880,478
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Deferred income lax assels

Deferred income lax assels and liabilities are offsel when there is a legally enforceable righl lo offsel current tax assels against current lax liabililies and when lhe delerred income 1ax
assets and liabilities relale lo income taxes levied by lhe same laxalion authority on silher lhe laxable enlity or different laxable entilies where there is an inlenlion to seltle the balances on

a nel basis

The analysis of deferred lax liabililies and deferred lax assets is as follows

Deferred tax liabililies

Deferred lax liabilily to be recovered after more than 12monlhs
Deferred lax liabilily lo be recovered wilhin 12months

Total deferred 1ax liabilities

Deferred lax assels

Deferred tax assels lo be recovered afler more than 12monlhs
Deferred lax assets lo be recovered within 12monihs

Tolal deferred lax assels

Total deferred tax liabililies (net)

The gross movemenl in deferred income tax account is as follows:

At start of lhe year

(Crediled)/Charge o profit and loss account (Nole 10)
Charged{(Credited) to equity

(Credited)/Charge to other comprehensive income
Acquisition of business

Transfer to held for sale

Exchange differences

Al end of year

2013 2012
N'000 N‘000
20,372,939 17,207,614
20,372,939 _ 17,207,614
11,463,002 13,424,518
11,463,002 13,424,518
8,909,937 3.783.096
3,783,096 7,011,049
1,833,242 (3,145,492)
(69,273) (96,109)
283,715 (38.549)

= 204,959

3,255,099 ;

(175,942) (152,762)
8,909,937 3,783,096

Consolidated deferred income tax assets and liabilities, deferred income tax charge/(credit) in the income stalement, in equity and olher comprehensive income are attributable lo the

following items:

112012 Charged/(crediled Charged/(credite Charged/(credile Acquisilion of Exchange 31122012
)to P/L d) o equity d) to OCI business Differences
N'000 N‘000 N'000 N'000 N'000 N'000
2012
Deferred income lax liabilities
Property, plant and equipment:
- on hislorical cosl basis 5,092,673 (110,490) = = 204,959 (17,792) 5,169,350
- on revalualion surpluses 2,603,438 15,762 - . (18,055) 2,601,145
- on acquisition of mineral inlerest 3,531,647 - (23,829) 3,507,818
Intangible assets 201,239 246,727 N = - 447 966
Finance Leases 352,775 260,790 - - 613,565
Embedded derivative 625,419 (336,539) = = 288,880
Converlible bond - 0 = - .
Borrowings/other payables 1,437,817 67,615 - - {10,319) 1,495,113
Exchange gain 3,074,814 98,401 - - (17.667) 3,155,548
Financial instrument - (71.771) - - - (71,771)
16,919,822 170,495 - 204,959 (87,662) 17,207,614
Delerred income tax assets
Provisions (2.061,453) (1.012,734) (13,550) - 12,734 (3.075,003)
Exchange losses (1,523,739) 57,542 - - = (120,616) (1,586,813)
Share options and awards (304,333) . (96,500) ] 1,863 {398,970)
Tax losses (5.210,513) (60,103) . 32,213 (5,238,403)
Crude oil underlift (31,568) - - . 327 (31,241)
Retirement benefit obligation (777.1867) (45,452) (24,999) = 4,811 {842,807)
Tax losses (1,901,934) - - 3,568 (1,898,366)
Crude oil underlift (353,306) am - - - (352,816)
(9,908,773) (3,315,987) (55, 105) (38, 548) - (65,100} (15,424 518)
Net deferred income lax liabilities 7.011.049 (3,145,492) (96,109) (38.549) 204,959 (152,762) 3,783,096
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1.1.2013 Charged/(credited Charged/(credile Charged/(credite Held for Exchange Total
)lo P/L d)lo equity d) lo OCI sale/Disposal of Differences
business
N'000 N'000 N'000 N'000 N'000 N'000
2013
Deferred income lax liabililies
Property, plant and equipment: -
- on hislorical cosl basis 5,169,350 2,500,653 - - (29,954) 7,640,049
- on revalualion surpluses 2,601,145 761,883 (101,061) 273,525 - (12,895) 3,522,597
- on acquisilion of mineral interest 3,507,818 E = - - (12,794) 3,495,024
Intangible assels 447 966 . - (1,634) 446,332
Finance Leases 613,565 0 - (2,233) 611,332
Embedded derivalive 288,880 0 = - (1.054) 287,826
Converlible bond . o} - = « -
Borrowings/olher payables 1,485,113 0 - - (5,453) 1,489,660
Exchange gain 3,155,548 766,564 - - (69,926) 3,872,186
Financial inslrument (71.771) (934,446) - 10,519 ~ 3,631 {992,067)
17.207.614 3.114.654 (101.061 00) 284.044.00 [+] (132,312) 20,372,939
Deferred income lax assels
Provisions (3,075,003) 427,563 - - - (7.899) (2,655,339)
Exchange losses (1,586,813) (3,076) . = {5,799) (1,695,688)
Share oplions and awards (398,970) (37,237} 31,788 11,021 (1,435) (394,833)
Tax losses (5,238,403) (2,038,352) - 1,084,926 (24,339) (6.216,168)
Crude oil underlifl {31,241) - ] - = {114) (31,355)
Relirement benefit obligation (842,807) 369,690 (329) = (1.728) (475.174)
Tax losses (1,898,366) - - 2,159,152 (1,029) 259,757
Crude oil underlilt (352,915) - + - - (1.287) (354,202)
(13,424,518) (1,281,412) 31,788 (329) 3,255,099 (43,630) (11.463,002)
Nel deferred income tax liabilities 3,783,096 1.833.242 {69.273) 283,715 3,255,099 {175,942) 8,909,937
Analysis of deferred tax charge for the year 2013 2012
N‘000 N'000
- Conlinuing operations (Note 10) 907,790 (1,246,383)
- Discontinued operalions (Nole 24) 925,452 (1,899,109)
1,833,242 (3.145,492)

Deferred tax assel relaling to unulilised lax losses carried forward are recognised if it is probable lhat they can be ofisel against [uture taxable profils or exisling temporary differences As
al 31 December 2013, deferred lax assels of N6 2 billion relaling lo tax losses from Gando Plc (Company) and OER were not recognised Management is of lhe view that due lo the
structure of lhe companies, sufficienl taxable profit may nol be generaled in the fulure lo recover the deferred tax

Company

The gross movement in deferred income tax account is as follows:

At slart of the year

{Credited)/Charge to profil and loss account {(Note 10)

Charged/(Credited) lo equity

(Crediled)/Charge to other comprehensive income

Al end of year

2013 2012
N'000 N'000
(579,406) (492,139)
(622,168) 6.950
(101,061) (73,485)
10,519 (20,731)
(1,292,116) (579.405)

Consolidated deferred incormne lax assets and liabililies, delerred income tax charge/(credit) in the income statement, in equily and other comprehensive income are atlributable to the

lollowing items

2012

Nel delerred tax asset
Properly plant and equipment
- On historical cost basis

- On revaluation surpluses
Borrowings/Other
Exchange difference
Provisions

Financial instruments
Exchange losses

Share options and awards
Retirernent benefil

2013

Net deferred tax asset
Property plant and equipment
- On historical cosl basis

- On revaluation surpluses
Borrowings/Olher
Exchange difterence
Provisions

Financial instrumenls
Exchange losses

Share options and awards
Tax losses

Relirement benelil

1.1.2012 Charged/({credite Charged/(credite Charged/(credite Exchange Total
d)to P/L d) lo equity d) to OCI Differences

N'000 N'000 N'000 N'000 N'000 N'000

72,293 (131,277 (58,984)
101,061 - . - . 101,061
(103,669) 67,615 . - - (36,054)

. 98,401 - - - 98,401
(9,199) z = = < (9.199)
L 3 . (13,550) = (13,550)
(73.518) . . . (73.518)
(144,386) . (73,485) . (217,871)
(334,721) (27,789) - (7.182) (369,692)
(492,139) 6,950 (73,485) (20.732) - {579,406)
1.1.2013 Charged/(credite Charged/(credite Charged/(credile Exchange Tolal
d) to P/L d} to equity d) to olher Differences

comprehensive

Income.

N‘000 N'000 N'000 N‘000 N'000 N'000
(58,984) (90,858) . . E (149,842)
101,061 ] (101,061) - E .
(36.054) - - - - {36.054)

98,401 99,541 - - - 197,942
(9,199) (58.641) = . E (67,840)
(13,550) (934,446) . 10,519 (937,477)
(73.518) . . . . (73,518)
(217.871) (7.454) . - E (225,325)
(369.692) 369,690 . . - (2)
579,406) (622,168) (101,051) 10,518 (1,282,116)
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Derivalive linancial assels Group Group Company Company
2013 2012 2013 2012
N'000 N'000 N'000 N'000
Commodily oplion conlracls 23,348 - .
Converlible oplions - - 1,682,989 69,645
Interest rale swap 4,933 - 4,933 e]
Foreign currency forwards 384,967 * - 3
Embedded derivalive - Akule Finance Lease (1) 1,220,796 962,930 - =
1,610,696 986.278 1,587,922 69,645
Analysis of lolal derivalive financial liabililies
Non current 1,220,796 986,278 1,582,989 69,645
Current 389,900 - 4933 -
Tolal 1,610,686 966,278 1,687,922 69,645

Embedded derivalive - Akule Finance Lease

Akute Power Limiled Power (APL) has a Power Purchase Agreemenl (PPA) with the Lagos Slale Waler Corporation (LSWC) In addilion lo he power supply. APL bills LSWC exchange
rate fluclualions between the Naira and US Dollars, where lhe exchange rale exceeds the ruling rate al lhe contract inceplion dale The lerms of the agreement creales a derivalive
financial instrument, this has been siripped oul of the host conlracl and separately valued The embedded derivalive has been recognized at fair value ai each reporling period Al 31

Decemnber 2013, lhe derivalive was an assel and was valued at N1 22billion (2012 : Ng63 million)

Finance lease receivables Group Group Company Company
2013 2012 2013 2012
N'000 N'000 N'000 N'000
Finance lease receivable - Currenl 782,480 450,377 - -
Finance lease receivable - Non Current 8,927,207 3,206,008 * =
7,709,687 3,656,385 - =

In 2008, Akute Power Limiled (APL) a subsidiary of Oando Plc., entered inlo a Build, Own, Operate and Transfer (BOOT) arrangement with Lagos Slale Waler Corporation (LSWC) to
conslruct a gas - fired eleclric plant and deliver power to LSWC over a period of 20 years (10 years inilial period with an option to exiend for 2 successive terms of up to 5 years) The
construclion was compleled in 2010 and commercial operations commenced in February 2010

Lease agreements in which Lhe other parly, as lessee (LSWC) is to be regarded as the economic owner of the leased assets give rise to accounts receivable in lhe amount of the
discounled future lease payments in lhe books of the lessor (APL) The carrying value of the finance lease as at 31 December 2013 is N3 15 billion (2012: N3.66 billion)

The Group through ils subsidiary Alausa Power Limited (APL) entered into an agreement with lhe Lagos Stale Government {LASG) lo build, operate and lransfer an eleclricity generaling
power plant localed at Alausa, Ikeja, Lagos Slale, Nigeria, with up lo 1OMW installed capacily. Under Lhe lerms of the contract LASG will purchase 10 AMW of electricity from APL, with a
commitled annual demand of 4MW on a lake-or-pay basis. The contract is for an initial period of 10 years irom commercial operalions date with an option lo negotiate an extension for
successive lerms upon terms and conditions Ihat shall be mutually agreed Commercial operation commenced in October 2013

The excess of lhe present value of the lease receivables over the carrying value of the assst derecognised (N995,879,434) is recognised as unearned lease premium and amortised as
other operating income to profit or loss over the lease term of 10 years; N20 6 miliion was amorlised in 2013 The carrying value of lhe flinance lease as at 31 December 2013 is N3 06
billion {2012 Nil)

In 2013, Oando Markeling Plc (OMP) and TSL entered into agreements whereby Oando Marketing Plc funded the purchase of trucks by TSL TSL is a multi-disciplinary enlerprise offering
value added supply chain Managemenl and logislics solutions in particular, handling the supply and distribution of products lrom source to final delivery points including lhe distribution of
petroleumn products by means of tankers lrom storage depols to retails outlels

The nature of the agreement is such thal these trucks meet the specifications of the ‘Group' and are made available to OMP for their exclusive use (as specified in the agreements) The
carrying value of the linance lease as at 31 December 2013 is N1 49 billion (2012 Nil)

The finance lease receivables by Oando Plc amounled to N7 7 billion as of December 31, 2013 (2012 N3 7 billion) and wilt bear inlerest until their maturity dates of N6 8 billion (2012
N2 3 billion, 2011: N3 billion)

The receivables under the finance lease are as follows

Group Group Company Company
2013 2012 2013 2012
Non-current receivable N'000 N'000 N'000 N'000
Finance lease - aross receivables 12,382,598 4,904,509 . %
Unearned linance income 5,455,390) {1,688 501) -
6,927,207 3,206,008 = -
Current receivables
Finance lease - aross receivables 2,145,587 1,085,339 * .
Unearned finance income {1,363,107) (634,962) - -
782,480 450,377 - =
Gross receivables from finance lease
Nol later than one vear 2,145,587 1,085,339 .
Laler than one vear and not laler lhan five vears 7.920,257 3.427.804 - -
Later than five years 4,462,341 1,476,705 = -
14,528,184 5,989,848 . -
Unearned lulure linance income on finance lease {6,818,497) {2,333 463) - -
Net invesimenl in flinance lease 7,709,687 3,656,385 - =
The nel invesiment in finance lease may be analysed as lollows
Not laler than one year 782,480 450,377 . ~
Later lhan one vear and not fater than live vears 3.968.970 2,229,314 . -
Later than live years 2,958,237 976,694 - .
7,709,687 3,656,385 * -
Deposit for acquisilion of a business Group Group Company Company
2013 2012 2013 2012
N'000 N'000 N'000 N'000
Al slart of the year 67,542,450 = - -
Additional deposit 2,328,000 67,542,450 E -
Exchange diflerence (30,450) -
At end of year 69,840,000 67,542,450 = -
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In December 2012, lhe Group enlered inlo a share purchase and sale agreement (“SPA") wilh Conoco Phillips' (COP) Nigerian businesses for an approximate cash consideralion of
N277 8bn (US$1 79billion), nel of post closing adjustments Upon execulion of the SPA, Ihe Group paid a deposil N67 Sbillion (US$345million) lo Conoco Phillips (hrough its subsidiary,
Oando Energy Resources Inc (OER)

The Group financed the deposil lhrough N32 6 billion (US$210 million) lerm loan from Ocean and Oil Development Parlners ("OODP"), N7 7 billion (US$ 50 million) lerm loan (rom Ansbury
Invesimenls Inc ("Ansbury’) and N27 2 billion bridge loans from local Nigerian banks

In order lo enable OER make lhe payment for lhe deposit, OER and Oando Plc entered into a N53 6 billion (US$345 million) convertible nates ("lhe noles®) agreement in 2012 The notes
which bear a coupon of 10 5% margin + Libor al thal lime was planned lo convert upon receipl of a conversion nolice by Ihe notes holder. On 6 March 2013, Ansbury Investmenls Inc
assigned Lhe debl of N7 7billion and related claims to OODP The Group sellled lhe borrowings owed OODP during the year lhrough issue of shares as parl of rights issue

On 30 May 2013, Oando Plc and OER signed a Facilily Agreemenl lo refinance lhe US$345million and accrued inleresl thereon belween 20 December 2012 and 30 May 2013 of
approximalely US$17million. The tacility amounl was US$362million (referred lo “Facility A" in lhe Agreement) al an inlerest rale of 5% per annum On 28 November 2013, Oando Plc and
OER signed an amendmenl and reslalemenl of lacilily agreemenl which includes US$15million addilional lerm loan lacility referred to as “Facility B* Facility B2 was paid o Conoco
Phillips as addilional deposit allracted inleresl al 5% per annum

On 16 December 2013, an amendmenl was made lo lhe SPA between OER and ConocoPhillips The amendmenl resulted in lhe movemenl of lhe oulside dale for lhe Iransaction lo 28th
February 2014 from an earlier agreed dale of 30 November 2013

The tolal deposit paid to Conoco Phillips as of 31 December 2013, was N69 8 billion (US$450 million), 31 December 2012 N67 5 billion (US$435 million)

Non-currenl receivables and prepayments Group Group Company Company
2013 2012 2013 2012
N'000 N'000 N‘000 N'000
Prepaid operaling lease (Note 19a) 3,385,810 2,152,283 921,090 T
Underiift receivables (Nole 19b) 11,283,000 8,466,311 7,345,639 7,345,639
Convertible loan -OES E - 12,009,694 =
Other non-current receivables (Nole 19¢) -Financing cosls associated with debt yet lo be issued 743,874 - - +
15,412,684 10,618,504 20,276,423 7,345639

Prepaid operating lease

The balance relales lo prepaymenls lor leases of land and buildings for retail stations and oflices The prepayments are amortised lo the income statement over the period of the lease
The movement in the balance during the year is as follows: ~

Al slarl of lhe year 2,152,283 1,474,428 =

Additions in the year 2,826,894 1,186,466 2,168,260

Reclassilications lo currenl prepayments (1,593,445) (508,611} (1,247,169) -

Exchange differences 78 . . =
3,385810 2,152,283 921,091

Underlifl receivables

Under lift receivables represent the Group's crude oil entitlements as a resull of operalions on OML 125 These balances are owed by the Nigerian National Petroleum Corporation

(NNPC) The NNPC is the slate oil corporation through which the federal government of Nigeria regulates and participales in the Country's pelroleurn industry. OER is currenlly in a dispute
wilh the NNPC in relation lo certain liftings done by the NNPC in 2008 and 2009 and which, in the view of OER and Nigeria Agip Exploration Limited ("NAE"), lhe operator of OML 125,
exceeded the NNPC's enlitlements due to a dispule belween OER and the NNPC in relalion to OER's tax obligations associaled wilh oil production from OML 125 This dispule was
referred to arbitration by NAE and the OER and, in Oclober 2011, lhe arbilral tribunal issued an award which was in favour of NAE and the OER

Later in October 2011, NNPC filed a lawsuit in lhe Nigerian Federal High Courl challenging the award and it oblained an injunction restraining furlher action in Lhe arbitration The NNPC
also filed an aclion requesting the court to retain an injunction pending final delermination of Lhe case belore the Federal High Court In response to the NNPC law suit, NAE and the OER
liled an application to discharge the injunclion The case is still pending before the Nigerian Federal High Court Although not a parly lo the arbitration proceedings described above, in
October 2011, the Federal Inland Revenue Service ("FIRS") began an aclion in the Federal High Courl challenging the jurisdiction of the arbitral Iribunal to determine tax issues in the
proceedings between lhe NNPC, NAE and the OER  In response to this, in October 2011, NAE and OER filed a jurisdictional challenge against lhe FIRS on the ground thal the FIRS
lacked Lhe ability to demonslrale sufficient connection lo the matter between NNPC and NAE/OER

On February 28, 2014, the injunclion obtained by the NNPC reslraining the arbitralion was set aside by the Court of Appeal NAE and OER have subsequently communicated the value of
finat award expected to lhe arbitration panel The award has not been granted neither has NNPC appealed the setting aside of the injunction lo dale

On completion of the Oando Reorganizalion on July 24, 2012, OER retained the contraclual rights to receive the cash flows associated with N7 34 billion ($47 3 million) of the underlift
receivable and also assumed a contractual obligation to pay a portion of those cash flows Lo the Group  As part of the terms, OER has no obligation to pay amounts to Oando unless it

collecls the equivalenl amounls from lhe original receivable

Since the complelion of the Oando Reorganization in July 2012, lhe NNPC has continued lo lift produclion volumes thal exceed their entitlement This has resulled in an additional N6 19
Billion {$39 9 million) in under lift receivable at December 31, 2013

Dus to the uncerlainty associated wilh the liming of collectability and the related dispute, lhe Group has classified the balance as non-current on the stalement of financial posilion

Olher non-currenl receivables
Financing cosls associated with debt yel to be issued

In financing the COP Acquisition, the Group has incurred N743 9 million in raising debt financing This has been included in long term receivables and will be offsel against the proceeds
of lhe debit financing and amortized over the lile of the debl when they are received
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Invenlories
Group Group Company Company
2013 2012 2013 2012
N'000 N'000 N'000 N‘000
Finished goods 11,388,863 12,049,220 = .
Materials 4,443,500 4,326,658
Goods-in-transil 2,923,403 885,213 -
Consumable materials and enqineering stocks 690,436 849,450 = 6,733
19,446,202 18,110,541 6,733

The cosl of invenlories recognised as an expense and included in ‘cost of sales' amounled o N369 billion (2012: N569 billion) There was no inventory carried at net realisable value as of

lhe reporting dale (2012: nil)

Trade and olher receivables

Group Group Company Company
2013 2012 2013 2012
N'C00 N'000 N'000 N'000
Trade receivables 48,987,547 32,134,461 . -
Less: provision for impairmenl of lrade receivables (4,099,800) (3,441,372)
44,887,747 28,693,089
Petroleumn subsidy fund 14,823,145 39,043,740 -
Bridging claims receivables 3,820,025 14,456,968 - -
Olher receivables 23,458,429 13,630,419 12,686,690 8,162,188
Converlible loan . - 64,558,727 53,568,150
Receivables Irom Greenpark Lld 35,495,160 35,495,160
Cash call from JV parlners 9,075,534 4,582,546 - Fa
VAT input & Wilholding 1ax receivable 8,373,689 7.816,670 1,730,187 1,730,187
Amount due from related parlies - 10,621,966 65,093,019
Prepayments 4,354,919 6,319,060 892,493 252,501
Less: provision for impairment of other receivables (549,844) (507,249) {19,160) (19,160)
143,738,804 113,935,243 125,966,063 128,786,885

Cash call from JV partners

The Group has a receivable balance of N9 01 billion relaling to cash calls that are receivable from NEPN for development of the Qua Ibo Marginal Field This balance is arising from the
farm-in arrangement between OER and NEPN The amount is expected lo be recovered from proceeds of sale of production from OML 13 OER will receive 90% of proceeds NEPN's
share of sales of crude oil from OML 13 along with ils share of 40% share of Ihe proceeds until lhe amount is repaid

Convertible loan

Convertible loan in Company's separale financial slatemenl relates to loan to OER of N62 24 billion ($401 million) and its accrued interest of N1 9 billion ($12.22 million) Also included is
the sum of N427 million, being current portion of converlible loan lo OES The convertible loans have been eliminated on consolidation Under the conlract, Oando Plc has the option to

converl lo the subsidiary's shares at an agreed price  The instruments were split according to their fealures comprising of a loan measured al amorlised cost and an embedded option

measured al fair value through profit or loss (see note 16 for lhe details of the option derivatives) Also see note 35 on relaled party transactions

The carrying amounls of Irade and olher receivables for 2013 and 2012 respectively approximale their fair values The fair values are within level 2 of the fair value hierarchy

Group Group Company Company
2013 2012 2013 2012
N‘000 N'000 N'000 N'000
At start of the year 3,948,621 5,289,550 18,160 19,160
Provision for receivables impairmenl (Note 7) 791,056 (1,343,351} - -
4,739,677 3,946,199 19.160 19,160
Receivables written off during the year as uncoliectible {90,033) (4,407) -
Exchange difference - 6,829 N .
At end of year 4,649 644 3,948,621 19,160 19,160

Available-for-sale financial assets

Available-for-sale financial assets represent lhe Company's investments in listed securities on the Nigerian Slock Exchange Each investment is carried al fair value based on current bid

price at the Nigerian Stock Exchange

The movement in lhe available-for-sale financial asset is as follows:

Group Group Company Company

2013 2012 2013 2012

N'000 N‘000 N‘C00 N'0D0
Al start of the year 149,701 194,031 148,865 194,031
Addition - 836 . £
Disposal (836) - . .
Fair value qain/(loss) 35,065 {45,166) 35,065 (45,166)
At the end of year 183,930 149,701 183,930 148,865
Less: Non currenl portion (14,500} {1,000} {14,500} (1,000)
Currenl 169,430 148,701 169,430 147 865
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({b) Investmenl in subsidiaries Company Company
2013 2012
N'000 N'000
Akute Power Limited 2,500 2,500
Apapa SPM Limited 19,125 19,125
Easl Horizon Gas Co Limiled . 10,000
Gaslink Nigeria Limited’” 7,027,713 7,029,869
Oando Energy Services Limiled!" 27,361,842 584,210
Oando Exploralion and Produclion Limited!™ . 3,932,524
Oando Gas and Power Limiled 1.000 1,000
Oando Lekki Refinery Limiled 2,500 2,500
Oando Markeling Limited"" 15,784,793 15,780,925
Oando Porl Harcour! refinery Limited 2,500 2,500
Oando Properlies Limiled 250 250
Oando Supply and Trading Limiled!” 822,105 826,830
Oando Trading Limited Bermuda 3,435,950 3,435,950
OML 112 & 117 Limiled 6,538 6,538
Oando Terminal and Logislics Limiled 2,500 2,500
Oando Liberia Limited 6,538 6,638
QES Passion Limiled 1,752 1,752
OES Professionalism Limiled 10,000 10,000
Cenlral Horizon Gas Company Limited 5,100 5,100
Ajah Disiribution Limiled 2,500 2,500
Alausa Power Limiled 2,500 2,500
Gasgrid Nigeria Limiled 2,500 2,500
Oando Resources Limited 2,500 2,500
Lekki Gardens Power Limited 2,500 2,600
Oando Wings Limited . 3,000
Oando Exploralion Equalor Holdings Limited 1,816 1,816
Oando Qua lboe Limiled - 10,000
Oando Reservoir Limited . 10,000
Oando Energy Resources Inc 53,681,593 53,681,693
108,188,615 85,381,520
Provision for diminution (2.500) (2,500)
108,186,115 85,379,020

™ Group setlled share based lransactions is recognised as an equity-setlled share-based payment transaction and addilional investments in the subsidiary
Common Control Transaction - Qua Iboe And ORPSL

On July 24, 2012, Oando Plc and OER entered inlo a Referral and Non-Competilion Agresment Under Lhe terms of the agreement, Oando Plc agreed thal if it acquired any inlerest in
upstream oil and gas assets between Seplember 27, 2011 and July 24, 2012, it would provide OER with a right of first offer lo acquire such interesls al a purchase price 1o be calculated
at the price paid or to be paid by Oando Pic pursuant o any written agreement il has enlered inlo to acquire the inleresl, logelher with Oando Plc's reasonable costs and expenses
relaling to such acquisition and a margin of 1 75 percent

On Aprit 30, 2013, OER acquired the Class B shares of Oando Qua Ibo Limited (“Qua Ibo") and Oando Reservoir and Production Services Limiled ("ORPSL") at the purchase price
described below from OCando Plc as parl of a common conlrol transaction

As a resull of this acquisilion, Qua Iboe owns 40% participaling interest in the Qua Iboe Marginal Field within Qil Mining Lease 13 located onshore Nigeria The 40% parlicipating interesl
was a result of a farm-in agreemenl, with the previous owners of the interesl. The farm-in agreement was subject lo Lhe receipl of consent o the parties lo the farm-in agreement daled
April 27, 2004, as well as the consent of the Government of the Federal Republic of Nigeria Approval from lhe Nigerian Deparimenl of Pelroleumn Resources was oblained in October
2012 OER is seeking approval lrom the Nigerian Minister ol Pelroleum Resources. In the evenl that the consenl of lhe Nigerian Minister of Petroleum Resources is nol oblained, OER shall
be entitled to certain economic interests in the Qua Iboe Marginal Field ORPSL was assigned the role of technical partner for the Qua Iboe Marginal Field

The purchase price for the Qua Ibo Acquisilion consists of all of the documented and commercially reasonable expenses incurred by Oando Pic until April 30, 2013 plus an administrative
fee of 175%, plus complelion cash, less certain payables owing by Qua Ibo and ORPSL on such date (including a loan lo Diamond Bank plc plus interest and lees)

The difference between consideration paid and the aggregate book value of the assets and liabilities of the acquired entities at the date of the transaction was recognized as a capital
contribution lo OER under equity in the books of OER The cash purchase consideration has not been paid at December 31, 2013and is presented under olher payables in the books of
OER and other receivables in the books of Oando Pic The payable and receivable and all associated enlries have been eliminated on consolidation

Loss of control in Oando Wings Development Ltd

OWDL was a lully owned subsidiary of Oando Ple until December 20, 2013, when shares were issued to RMB West port See note 14 Please see below for details of the gain on deemed
disposal of lhe company:

Group

2013

N'000
Fair value of Oando winas as at date of deemed disposal 7,032,959
Qando Pic’s share 41%
Fair value ol Oando share immediately after loss of conlrol 2,883,513
Fair value ol Oando share immediately prior lo loss of control {2,693,566)
Gain on deemed disposal 189,947

The fair value of the company at lhe dale control was losl was based on the negotialed value of the net assel of lhe company between Oando Plc and RMB Westport

Conversion of loan to equily in OES
On 31 July 2013, a loan conversion agreement was signed between Oando Plc and Oando Energy Services Ltd (OES) that granted Oando Plc an option to converl N26,778,423,927 10 of

the intercompany loans lo shares in OES  The conversion price of the additional 14,999,986 shares was N1,85 23 per share The objeclive was lo reslructure and recapitalize lhe balance
sheet of OES The accounting implications of the transaction in the books of the company and OES have been eliminated on consolidation

Cash and cash equivalents Group Group Company Company
2013 2012 2013 2012
N'000 N'000 N'000 N'000

Cash al bank and in hand 21,367,677 12,176,710 115,726 1,267,818
Short term deposits 2,519,820 1,231,796 1,370,566 300,177
23,887,497 13,408,506 1,486,292 1,567,995

Restricted cash 3,798,258 4,053,050 327,107 324,000
27,685,755 17,461,556 1,813,399 1,891,995

The weighled average effeclive inleresl rate on shorl-lerm bank deposits at the year-end was 17 1% (2012:16 9%) These deposils have an average malurity of 30 days
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Restricled cash relates 1o cash collaleral in respect of equily loan for Gaslink (N1 4 billion), OER (0 75 billion), Oando Trading Bermuda (N1 3 billion) and Oando Plc (N327 million) and is
excluded {rom cash and cash equivalents for cash flow purposes

For the purposes of lhe cash llows stalemenl, cash and cash equivalenls comprise cash in hand, deposits held al call wilh banks, net of bank overdrafls. In the slatement of financial
posilion, bank overdralls are included in borrowings under current liabilities The year-end cash and cash equivalenis comprise the following

Group Group Company Company
2013 2012 2013 2012
N'000 N'000 N‘000 N'000
Cash and bank batance as above 23,887,497 13,408,507 1,486,292 1,667,995
Bank overdrafls (Note 27) (34,218,626) (48,537,984) (6,916,770) (8.602,062)
(10,331,129} (35,129,477) (5.430,478) (7,034 067)
Disconlinued operalions and disposal groups held lor sale Group Group
2013 2012
N'000 N'000
Results of disconlinued operalions (a) 10,242,132 (4,139,431)
Disposal group held for sale (b) (3,243,489) 7,516,056
6.998,643 3,376,625
Taxation - Disposal group held for sale (b) (925,452) 1,899,109
6,073,191 5275734

Discontinued Operations

On 20 December 2013, lhe Group, signed a Share Purchase and Sale Agreemenl ("SPA") to sell, the enlire issued share capilal of Oando Exploralion & Produclion Limiled ("OEPL"} lo
Green Park Management Limiled (the buyer), a Nigerian company The agreed purchase price for the enlire issued share capital of OEPL was N6 4 billion (US$40 milion al US$1=N155 2
on the date of lhe sale) The Group made a profil (disclosed below) Irom lhe sale

OEPL is an exploralion company with three oil and gas assels namely OPL 236, OPL 282 and OPL 278 The buyer made a part paymenl of USD million (N1 4 billion) out of the agreed
price. The Group and Lhe buyer agreed that the balance of $31 million (N4 billion) will be paid wilhin 12 months of lhe closing dale In addilion, both parties agreed lo oblain all relevant
approvals wilhin 12 months of lhe closing date

In accordance wilh the SPA, Green Park Management Limited shall have the economic interests allribuled lo OEPL from closing date unlil all required consents have been oblained

The comparative consolidaled stalemnent of profil or loss and OCI have been restated to show the disconlinued operation separalely from continuing operalions

Results of discontinued operations Group Group
2013 2012
Analysis of the result of disconlinued operations, and the result recognised on the re-measurement of assels or disposal group is as follows N'000 N‘000
Revenue 34,311 460,062
Expenses (6,024,974) (4,589,493)
Loss before tax of discontinued operations (5,990,663) (4,139,431)
Tax . =
Loss alter lax of discontinued operalions {5.990,663) (4.139,431)
Gain/(loss) on sale of discontinued operalions 16,232,795
Income tax on gainf(loss) on sale of discontinued operalions - =
16,232,795 -
Prolit/(loss) for the year from discontinued operations 10,242,132 (4,139,431)
Cash flows used in discontinued operation
Nel cash used in operating activities (4,831,221) (3,288,378)
Net cash from investing activities (277,187) (94,235)
Net cash in linancing activities 4,836,187 3,214,968
Net cash ilows for the year (272,221) (167.645)
Effect of disposal on the financial position of the Group
Intangible assets 14,515,295 -
Delerred income tax assets 2,169,206 -
Available-for-sale linancial assets 835
Inventories 13 -
Trade and other receivables 4,397,799 -
Goodwill 2,034,153 .
Trade and other payables (33,145,994) -
(10.028,693) -
Prolit on disposal 16,232,795 .
6,204,102
Satislied by:
Consideration received, satisfied in cash 1,396,800 -
Delerred consideration 4,811,200
Cash and cash equivalents disposed of (3,898) -
6,204,102

Disposal group held (or sale

The assets and liabilities refated to East Horizon Gas Company (EHGC) have been presented as held lor sale following lhe approval of lhe Group's management and shareholders on 16
December 2013 lo sell the company The transaction was complsted in March 2014, see note 37 (xi) for details

In accordance with IFRS 5, the assels and liabilities held for sale were recognised al the carrying amount which is not higher than the fair value less cost lo sell This is a non-recurring fair
value which has been measured using observable inputs, being the prices for recent sales of similar businesses, and is therefore within level 2 of the fair value hierarchy The fair value has

been measured by calculating the ralio of transaction price to annual revenue lor Lhe similar businesses and applying the average to EHGC Limited

Analysis of the result of discontinued operations, and the result recognised on the re-measuremenl of assels or disposal group is as follows

Revenue 7,111,006 22,616,394
Expenses {10,354,495) (15,100,338)
{Loss)/Profit before tax ol disconlinued operations (3,243,489) 7.516,056
Deferred tax {925,452) 1,899,109
(Loss)/Prolit for the year from discontinued operations (4,168,941) 9,415,165
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Operaling cash llows 2,768,546 9,191,359
Investing cash flows (5,935) (4,851)
Financing cash llows (2,794,046) (8,947,419)
Tolal cash flows (31,435) 239,089

(i} Assets of disposal group classified as held for sale

Properly, plant and equipmenl 7.930
Intangible assels 35,271,002
Delerred income lax assels 1,085,783 -
Invenlory 306,916 -
Other current assels 811,482 =
Tolal assets 37,483,113

(#i) Liabilities of disposal group classified as held for sale

Trade and olher payables 4,450,050
Borrowing 3,006,398
Non-current liabililies 6,773,564
Tolal liabililies 14,230,012
Share capilal Number of
shares’ Ordinary shares ~ Share premium Tolal

(thousands) N'000 N'000 N'000
At 1 January 2013 2274118 1,137,058 49,521,186 50,658,244
Righls issue 4,548,236 2,274,119 52,304,717 54,578,836
Share issue expenses - - 13.400.542) [3.400.542)
At 31 December 2013 6,822,354 3411077 88,425,361 101,836,538

Authorised share capital

The lotal aulhorised number of ordinary shares is Ten (10) billion {(2012: 6 billion) with a par value of 50 Kobo per share All issued shares are fully paid

Oando Plc embarked on a righls issue ol 4,548,236,276 ordinary shares of 50k each at N12 00 per share on December 28, 2012 The offer closed on February 20, 2013 The Company
received approval for allotment from the Securilies and Exchange Commission on 27 May 2013 Allotment was also completed in 2013

Share options

Share options are granted to executive directors and confirmed employees The exercise price of lhe granled options is equal to lhe weighted average markel price of the shares in lhe 30
days preceding lhe date of the grant Options are conditional on the employee completing lhree year's service (the vesting period) The options are exercisable starling lhree years from
the grant date, subject to the Group achieving its targel growth in after tax profit; the options have a contractual oplion term of three years The Group has no legal or conslruclive
obligation lo repurchase or setile the options in cash

Movements in the number of share options outslanding and lheir relaled weighted average exercise prices are as follows:

2013 2012
Average Average
exercise price Options exercise price Options

(NGN per share) (thousands) {NGN per share) {thousands)

At 1 January 106 02 28,976 106 02 38,570
Forfeited (706) - (8,594)
Expired (3.231) 66 84 -

At 31 December 66.00 26,039 106.02 29,976

Share options oulstanding at the end of the year have lhe following expiry date and exercise prices:

Expiry date  Grant Date Fair value Exercise price Dividend yield Volatility Risk free rate
per share
2013 2012
2 May, 2013 1 May, 2009 2585 6684 387% 58 1% 55% = 3,231
2 May, 2014 1 May, 2010 4290 11176 387% 57 5% 55% 26,039 26,745
26,039 29,976

The price of a unit at the expiry dale was N15 30 compared to an exercise price of N111 76 above
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Olher reserves

Group
At 1 January 2012

Currency lranslalion difference

IFRIC 1 adjustment o revalualion reserve

Share based payment reserve (SBPR)

Tax on value ol employee services
Reclassificalion to share based paymenl reserve
Acquisilion of non conirolling inleresl in Exile

At 31 December 2012

Al 1 January 2013

Currency Iranslalion difference

Revaluation surplus on disposal transferred lo relained earnings
Delerred lax on revalualion surplus on disposal lranslerred lo relained earnings
Share based paymenl reserve charge

Tax on value of employee services

Transfer of expired SBPR lo retained earnings

Deferred tax on iransfer ol expired SBPR to retained earnings
{FRIC 1 adjustment 1o revalualion reserve

Gains on revaluation of property, plant and equipmenl

Delerred lax on revaluation surplus

At 31 December 2013

Other reserves

Company

At 1January 2012

Share based payment reserve

Delerred tax on share based paymenl
Reclassification to share based payment reserve
At 31 December 2012 as reslated

At 1 January 2013

Revaluation surplus on disposal transferred lo relained earnings

Deferred lax on revaluation surplus on disposal transferred to retained earnings
Share based payment reserve

Deferred tax on share based paymenl

Transfer of expired SBPR to relained earnings

Deferred tax on transfer of expired SBPR lo relained earnings

At 31 December 2013

" The revaluation reserve is nol available for redistribution to shareholders uniil realised through disposal of related assels ~

2 Share based paymenl reserve is not available for distribution to shareholders

Borrowinas

The borrowings are made up as follows:

Non-current - Bank loans

Current

Bank overdraft (Note 21)
Bank loans

Other third party debt

Total borrowings

Revaluation Share based Currency Total
reserves  paymenl reserve translation
reserve
(thousands) N‘000 N'000 N'000
15,679,267 (2,302,339} 13,376,928
- 1,216,015 1,216,015
(27.187) . - (27.187)
= 605,293 605,293
96,109 96,109
1,078,448 E 1,078,449
= - (1,920,492) (1.920,492)
15,639,029 1,779,851 (3,006,816} 14,412,064
15,639,029 1,779,851 {3,006,816) 14,412,064
. (457,680) (457,680)
(1,010,608) (1,010,608)
101,061 - 101,081
. 606,651 . 606,651
37,236 £ 37.236
- (105,965) - (105,965)
. (31,789) - (31,789)
(2,483) - (2,483)
8,942,732 E 9,942,732
(273,625) - - (273,525)
24,396,206 2,285,984 (3,464,496) 23,217,694
Currency
Revaluation Share based transiation
reserves  payment reserve reserve Total
(thousands) N'000 N'000 N'000
909,547 - - 909,547
S 318,131 319,131
73,485 73,485
973,963 973,963
909,547 1,366,579 = 2,276,126
909,547 1,366,579 E 2,276,126
(1,010,608) (1,010,608)
101,061 101,061
- 124,129 = 124,121
24,799 24,799
- (105,965) (105,965)
- (17,345) - (17.345)
016 1,392,189 = 1,392,189
Group Group Company Company
2013 2012 2013 2012
N'000 N'000 N'000 N'000
71872418 75,221,070 11,942,482 45,760,738
34,218,626 48,537,984 6,916,770 8,602,062
146,681,886 120,924,911 22,633,675 15,316,200
2,512,123 44,202 820 2512123 44,202,820
183,412,635 213,665,715 32,062,568 68,121,082

255,285,053

—SDR DY, I,

44,005,050

113,881,820

— A, 1G9 L0,

The borrowings include secured liabilities (bank borrowings) in a tolal amount of N51 2 billion (2012: 51 2 billion) The Group has a Trust Deed arrangement, executable by a Truslee
company (First Trustees Limited) by which bank borrowings are secured The securily trust deed (STD) between Qando Plc and the Truslee was executed in October 2009 to fulfil the
security obligalions of Oando Ple. wilh respect to ils various Lenders under an Inler-creditor deed The STD is a security pool which places a floaling charge over the assels ol Oando Plc
which principally comprise its stock and shares in the subsidiaries, book debts, office equipment, plant and machinery, intelleclual property etc
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Borrowings are analysed as follows:

Loan lype  Purpose Tenure/Interest
rate
Group
Longterm  Tofinance OML 13 Syears / 10% p.a
Loan Aclivities
Longlerm  Tofinance OML 125&134 5years/105% pa
Loan Aclivilies & COP Activilies
Project To Finance Construclion of 7 years /16 5% p a
Finance IPP
Project To linance Akule IPP 7years/ 7% pa
Finance
Syndicaled  UNICEM gas pipeline dyears/165% pa
gas project  projecl by East Horizon
{acility Gas Company
BOI UNICEM gas pipeline 4years /7% p a
project by Easl Horizon
Gas Company
Term Loan Equily Finance 12mths with roll
over oplion /
1825% pa
Term Loan To linance CNG project Syears/165% pa
Medium Upgrade of OES Passion 3years /8% pa
term loan ng
Medium Upgrade of OES Respect 3years /8% p a
TermLoan ng :
Medium To finance intercompany 5 years / 30 days
Term Loan  debt LIBOR plus 9%
Medium Upgrade of OES rig 3years /8% p a
lerm loan
Medium Reslrucluring of Shorl lo 5 years / Nibor +
Term Loan Long Term Debl 1% pa
Derivative_C  To finance OML 90 Jyears /6 533%
LS aclivilies pa
Medium Financing Apapa SPM 3 years /LIBOR +
Term Loan  Project 8% pa
Term Loan Financing Apapa SPM 4 years / 15 25%
Projecl renewable annually
Term Loan  Finance of aircraft Byears /6% pa
purchase
Term Loan  Finance acquisilion of

relail oullets

Less currenl portion

Current borrowings are analysed as follows:

Loantype  Purpose Tenure/Interest
rate

Import To purchase petroleum 30-90days

finance products for resale

Other loans

Commercial To finance products

papers allocalion from PPMC and

importation of petroleum
Olher commercial papers/overdraft 30-365days, 12 5%-

15 5%

Current porlion of non-currenl borrowings
Tolal current borrowing

Securily

Domicilialion of sales proceeds of Qua Iboe and OPDC wilh
Diamond Bank and charge over lhe asset
Domicilialion of sales proceeds of OML125 with FBN

Debenture on fixed and floaling assels of Alausa Lld
Exisling Corporate guaranlee of Oando Plc

Pledge of assels being linanced; corporate guarantee of
Oando Plc

Corporale guaranlee of Qando Plc and domiciliation of
currenl accounl ol gas sales proceeds

Bank Guarantee (FBN)
Corporale guarantee of Oando Plc to pay interest charges
and fixed deposit of same amounl

Corporate guarantee of Oando Plc and
CNG plant

Negative pledge of Oando Energy
Services; Domiciliation of rig contract
proceeds; subordinaled corporate
guarantee ol Oando Pic

Corporate guaranles of Oando Plc

OES rig assets/cash flow

Negative pledge of Oando Energy
Services; Domiciliation of rig contract
Mortgage on assets of Oando Plc. and
some subsidiaries

Derivalive barrels of oil

Fixed and floating charge on assets

Lien on deposit

Security Assignment, Share Charge

Security

Sales proceeds of products financed
Slock hypothecation, cash and cheque
collection [rom product sales

Corporate guaranlee/security deed
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Available facility Drawdown/ Drawdown/
Balance Balance
2013 2012
N'000 N'000 N'000
15,520,000 9,180,398 3,881,750
9,312,000 15,976,978 6,987,204
3,200,000 3,019,446
3,400,000 1,673,292 2,254,296
17,800,000 11,444,769
1,400,000 =
1,400,000 1,400,000 1,400,000
2,200,000 1,846,562 1,493,486
3,104,000 265,775 1,786,813
1,862,400 1,345,067 -
31,040,000 30,930,136
3,105,400 - 3,124,000
60,000,000 22,710,938 51,225,000
- 520,656 1,765,507
2,329,050 2,217,044 2,037,919
12,004,595 10,117,136 5,689,720
2,034,037 1,323,453 1,462,816
2,500,000.00 537,769.00 491,000
172,211,482 102,964,650 94,944,281
{31,092,232) (19.723.211)
172.211.482 71872418 75,221,070
Drawdown/ Drawdown/
Balance Balance
2013 2012
N'000 N'000
56,690,373 57,634,331
2,512,123 42,870,200
58,999,281 63,203,559
34,218,626 30,234,414
152,320,403 193,942,504
31,092,232 19.723.211
183,412,635 213,665,715
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2013 2012
Weighted average effective inleresl rates at the year end were:
- Bank overdrafi 18 0% 16.70%
- Bank loans 18 0% 16 80%
- Imporl finance facility 3 850% 324%
- Finance leases 18 5% 17 00%
- Other loans 875% 18 756%

The carrying amounts of shorl-term borrowings and lease obligalions for 2013 and 2012 respeclively approximale lo lheir fair value Fair values are based on discounted cash llows using
a discounl rale based upon lhe borrowing rale thal direclors expect would be available lo the Group at the reporting date and are within level 2 of the fair value hierarchy

The carrying amounls of borrowings for 2013 and 2012 respeclively approximale lheir fair values The fair values are wilhin level 2 of Ihe fair value hierarchy

The carrying amounts of the Group's borrowings are denominated in lhe following currencies:

2013 2012
N'000 N'000
Nigerian Naira 117,339,197 189,301,793
US Dollar 137,121,758 98,809,520
Wesl African CFA 824,099 775,472
255,285,053 286 886,785
Provisions for liabililies and charges
Provisions for liabililies and charges relate to underground lanks decommissioning and oil and gas assels abandonment restoralion obligalion as follows:
Group Group Company Company
2013 2012 2013 2012
N'C00 N'000 N'000 N'000
Underground lanks 870,150 802,837 - .
Oil and gas fields 4,220,919 2,759,833 . -
Provision for litigation - 353416 . 353.416
5,091,069 3,916,086 = 353,416
Movement during the year is as follows:
At 1 January 3,916,086 1,486,648 353,416
Charged/(crediled) to the income slalement
- Additional provisions in the year 1,141,250 2,206,132 . 353,416
- IFRIC 1 adjustmenl lo revaluation reserve 2,483 (27,187) - -
- Unwinding of discount 386,366 208,545 * -
- Exchange differences (1,700) 41,948 - -
Settlement (353,416) . (353,416}
Balance al 31 December 5,091,069 3,916,086 - 353,416

The Group accounted for an increase in lhe decommissioning obligation as a corresponding increase in Lhe value of the decommissioning assel under property, plant and equipment
IFRIC 1 requires that any increase in lhe decommissioning costs for assets measured under lhe revalualion model be recognised as a decrease in lhe revaluation surplus account

No amounl of provisions is expecled to be utilised in the next 5 years

Analysis of lotal provisions

Non currenl 5,091,069 3,562,670 - -
Current - 353,416 - 353,416
Total 5,091,069 3,916,085 + 353,416
Derivative financial liabilities Group Group Company Company
2013 2012 2013 2012
N'000 N'000 N'000 N'000
Inlerest-rate swap 397,798 1,159,710 - -
Commodily derivalives 312,573 . -
Cross currency 539,964 1,409,651 539,964 1,409,651
Share warrants 277,065 917,085 3 -
1,527,400 3,486,456 539,964 1,409,651
Analysis of lolal derivalive linancial liabilities
Non current = 3,486,456 . 1,408,651
Currenl 1,527,400 - 539,964 -
Total 1,527,400 3,486,456 539,964 1,409,651

Share Warrants

Upon closing of the *Reverse Take Over* (RTO), on July 24, 2012, 11,428,552 warranls were issued as purchase consideralion The warrants are denominated in a currency (Canadian
dollars —"Cdn") other than the functional currency (US dollars) The warrants are classified as financial liabililies because the exercise price is not fixed in the funclional currency of lhe
Group The warrants are therefore required to be inilially recognized at fair value and subsequenily measured al fair value lhrough profil or loss

On 24 July 2013, 5,713,984 of the 11,428,260 warranls expired As of July 24, 2013, lhe exercise price of the warranls was higher lhan the share price of CAD$1 27 The liability
recognized with respect to lhese expired warranls has been derecognised

The (air value of remaining 5,714,276 warrants, delermined using the Black Scholes oplion pricing model, was $1.8 million at December 31, 2013. The significant inputs lo the model were
the share price of $1 70 (2012: $1 70), exercise price of $2 00 (2012: $1 50), volatility of 93% (2012: 86%), dividend yield of $nil (2012 Nil), expected warrant life of 7 months and a risk
free rate of 2 77% (2012: 0 22%)

2013 2012

Number of Average Number of Average
Warranls  exercise price in Warrants  exercise price in
Cdn per Warrant Cdn per Warrant

As at 1 January 2013 11,428,352 $175 = -
Granted - 11,428,552 $175
Exercised (92) $150 {200) $150

Expired (5,713,984) $1.50 = -

As al 31 December 2013 5714276 $2.00 11,428,352 $1.75
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A summary of lhe outstanding warranls at December 31, 2013 is as [ollows:

$2 00 Warranls

A summary of lhe outstanding warranls as al December 31, 2012 is as lollows:

$1.50 Warranis
$2 00 Warrants

As al December 31, 2013, 5,714,276 (2012 - 5,714,076) warranls were exercisable

Expiry date

July 24, 2014

Expiry dale

July 24, 2013
July 24. 2014

Exercise price
{Cdn)

$200

Exercise price

Warrants Fair value of
oulstanding Warrants ($'000)

5,714,276 1,785

Warranis Fair value of

Fair value of
Warranls (N'000)

277,032

Fair value of

For the year ended December 31, 2013, N636 million (2012 - N562 million (loss)) was recognized as a derivalive gain in lhe income slatemenl

Retiremeni benefil obligations

Balance sheel obligations for:
Graluity

Income statement charge (Note 8):
Gratuity

Olher comprehensive income
Acluarial (losses)/gains recognised in lhe slatement of olher
comprehensive income in the period

Cumuiative actuarial losses recognised in lhe statement of
olher comprehensive income

The gratuily scheme is unfunded

The movemenl in the defined benefil obligation over the year is as follows:

Al 1 January

Current service cost

Interest cost

Remeasurements of post employmenl benefit obligalions
Exchange differences

Curtailments

Benefits paid

AL 31 December

The amount recognised in the income statements are as follows

Current service cosl
Interest cost
Curtailment gain

Remeasurements of post employment benelfit obligations

The faclors that that contributed lo the net acluarial gain for the year is as follows:

Change in economic assumption
Salary Increase

Promolions

Membership movements

Other miscellaneous items

Curtailment

(Cdn}) outslanding Warrants ($'000) Warrants (N'000)
$150 5,714,076 2618 406,497
$2 00 5714276 3,288 510,598
11,428,352 5,906 917,095
Group Group Company Company
2013 2012 2013 2012
N'000 N'000 N'000 N‘000
2,468,035 2.802.983 1,189,998 1,232,303
469,058 295.394 173,308 62,400
4,790 (83.331) 21,211 {23,936)
118,115 113,325 -
Group Group Company Company
2013 2012 2013 2012
N'000 N'000 N'000 N'000
2,802,983 2,728,970 1,232,303 1,216,031
214,653 90,670 21,211 22,684
262,696 204,724 152,097 39,716
(4,790) 83,331 (21,211) 23,936
5525 5,621 . -
(8,291) ' _ .
(804,741) (310,333) (194,402) (70,064)
2,468,035 2,802,983 1,189,998 1,232,303
Group Group Company Company
2013 2012 2013 2012
N'000 N'000 N'000 N'000
214,653 90,670 21,211 22,684
262,696 204,724 152,097 39,716
(8,291) - . ;
469,058 295,394 173,308 62,400
Group Group
2013 2012
N'000 N‘000
(71,556) 81,381
11,824 1,878
7.487 22,748
36,615 11,430
10,840 (34,106)
(4.790) 83,331

With effect from 1 January 2012, the Group discontinued the Scheme for management staff and increased employer’s contribution in respect of their exisling contribution plan under the
2004 Pension Act In 2013, the Group further disconlinued the scheme for all senior staff except those in Oando Markeling Plc Alexander Forbes Consulling Actuaries Nigeria Limited

(Alexander Forbes) was engaged lo determine the liability from Lhe scheme, which was estimated al N2 5billion The company intends lo pay the money over 1o a fund manager who will
manage the funds on behalf of employees. Till then, the liability shall bear an interest rale equivalent to the average of the 90 day deposil rale of First Bank of Nigeria and Guaranty Trust

Bank Inlerest on lhe liability is included in lhe interest cost above

The following were the principal acluarial assumptions at the reporting date (expressed as weighted averages)

Discount rale
Future salary increases
Inflation rate

2013

130%

120%
80%

2012
122%
120%
10 0%

Assumptions regarding future mortality experience are set based on acluarial advice in accordance wilh published slatistics and experience in Nigeria Mortality assumplions are based

on the British A49/52 ultimale table published by lhe institute of actuaries of England
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These lables Iranslate inlo wilhdrawal rates as follows

Age 2013 2012

18-29 45% 4 5%
30-44 60% 6 0%
45-49 25% 25%
50-59 20% 20%
60+ 100 0% 100 0%

Sensilivily Analysis

Reasonably possible changes al lhe reporling dale 1o one of lhe relevant actuarial assumplions, holding other assumplions conslant, would have affecled the defined benelil obligation

by lhe amounts shown below

31 December 2013

Delined benefil obligation

Increase Decrease
Discounl rale (1% movemenl) (685,102} (732,115)
Future salary increases (1% movemenl) (732,115) (684,736)
Morlality improvemenl (1% movement) (707,289) (706,600)
Al 31 December 2013 2012 2011 2010 2009
Present value of delined benefil obligalion 2,468,035 2,802,983 2,728,970 1,125,577 864,567

Government Grant

Government grant relates lo lhe below the markel rale loan oblained lhrough the restrucluring of lhe loan secured for the conslruction of lhe Akute planl under the bank of induslry loan
scheme The fair value of the granl was recognized inilially on the grant date and subsequently amortized on a straight line basis over the tenor of lhe loan There were no unlulfiled
conditions relating lo the granl as al lhe reporting date The inilial grant was N417million oul of which N123 million was credited to inlerest expense in the statement of comprehensive
income al lhe end of 2012 NB87 million oul of balance of N294 million al the beginning of Lhe year was furlher credited to interest expense in 2013, leaving a balance of N207 million at 31

December 2013
Trade and other pavables Group Group Company Company
2013 2012 2013 2012
N'000 N'000 N'000 N'000
Trade payables - Products 45,070,167 25,004,423 = 3,150
Trade payables - Olher vendors 11,099,231 21,414,653 2,813,991 -
Other payables 26,495,911 13,867,297 2,626,068 5,645,254
Deposil for shares 17,677.781 - 17,677,781 -
Accrued expenses 18,433,978 17,741,091 410,527 662,221
Amount due to relaled parties - - 85,553,609 45,264,808
Bridging allowance - 4,873,427 . .
Delerred income 1,416,499 1,735,933 -
Customers security deposil 3,865,734 1,409,533 - -
124,059 301 86,046,357 108,081,976 51,575,433

The carrying amounts of rade and other payables lor 2013 and 2012 respeclively approximale lheir [air values

The company embarked on a private placement issue of 2,046,706,324 ordinary shares of 50k each at N16 03 on December 18, 2013 The approval for allotment proposal filed with the
Securilies and Exchange Commission in 2013 is yet to be obtained, hence the nel proceeds of N17 7 billion is classilied as *deposit for shares” al an interesl cosl of libor + 8% See note

35

Dividend payable

Unpaid dividend 644 691 651.058 644,691 651,058
Cash generated from operations
Reconcilialion of profit before income lax to cash generated from operations:

Group Group Company Company

2013 2012 2013 2012

N'000 N‘000 N'000 N'000
Prolil before income tax - conlinuing operations 713,207 14,177,442 2,783,697 4,690,743
Profil before income tax - discontinued operations 6,998,643 3,376,625 - -
Adijustment for:
Inlerest income (Note 9) (5,804,480) (3.521,533) (7.746,351) (4,527,632)
Inlerest expenses (Note 9) 21,637,777 13,769,320 14,194,497 5,565,556
Depreciation (Nole 7) 12,960,053 8,605,708 233,405 261,051
Amortisalion of intangible assets (Note 13) 3,184,325 3,779,823 44,917 149,333
Impairment of intangible assets (Nole 13) 837,563 3,666,503 -
Profil on sale of properly, plant and equipmenl (280,962) (158,741) (662,378) {45,281)
Unwinding of discounl on provisions (Note 9) . = = -
Profit on sale of subsidiary (16,232,795) - (2,275,112) -
Share based payment expense (options and swaps) 606,651 641,958 82,665 244,951
Write off of PPE 66,574 (190,499) 60,784 -
Gain on deemed disposal of subsidiary (1689,947) - - -
Nel loreign exchange (gain)fioss (1.562,511) 2,812 (1,509,557) (87,124)
Fair value loss on commodity options 23,348 69,926 + {9.718)
Fair value (gain)/loss on embedded derivatives {257,866) 1,121,797 - E
Fair value (gain)/loss on warrants (640,030) 561,528 . -
Changes in working capital -
- receivables and prepayments (currenl) (34,324,996) (3.725.717) 2,200,328 (61.834,147)
- non currenl prepayments (4,794,090) (8.638,077) (12,930,784) (7.311,877)
- inventories (1,642,591) 15,411,490 6,733 {6.733)
- payables and accrued expenses 80,004,286 3,401,387 57,506,543 8,829,899
- dividend payable (6.367) (300} (6.367) (301)
- gratuity provisions (334,948) 74,013 (395,721) (7,664)
- Governmenl grant 1,116,742 293,941 - .

62,077,587 52,709,406 51,587,299 (54,088,944)
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Relaled parly transaclions

Ocean and Oil Development Parlners Nigeria (OODP) has the largest shareholding of 43.36% at Lhe reporling date (2012: 0 0004%) The remaining 56 64% shares are widely held OODP
is ullimately owned 40% by Delansen Services PTC Lid (lruslee for the family of Mr. Gabriele Volpi) and 60% by Liberalion Management Lid (lrustee for Ihe Group Chisf Execulive of
Oando Ple (Ihe "GCE")) Two direclors of OODP have signilicant influence over Oando Plc

The {ollowing Iransactions existed belween Oando Plc (the “company”) and related parlies during the year under review:

* Shareholder Agreements daled July 24, 2012 belween the company and Oando Netherlands Holding 2 BV (Holdco 2) in respect of Qando Akepo Limited (Oando Akepo); the company
and Oando Nelherlands Holding 3 BV (Holdco 3} in respecl of Oando Pelroleum Development Company Limiled ("OPDC2") (which owns 95% of Ihe shares of OPDC), lhe company and
Oando OML 125 & 134 BV in respecl of Oando OML 125& 134, as well as shareholder agreemenls daled April 30, 2013 belween lhe company and Oando Netherlands Holding 4 BV
(Holdco 4) and Oando Nelherlands Holding 5 BV (Holdco 5) in respect of Oando Qua Ibo Limiled (OQIL) and Oando reservoir and Production Services Limiled (ORPSL), respectively
The company owns Class A shares and each of Holdco 2, Holdeo 3, Oando OML 125&134 BVI, Holdco 4 and Holdco & (logether the "Holdco Associales”) owns Class B shares, in each
of Oando Akepo, OPDC2, Oando OML 1258134, OQIL and ORPSL (lhe “Operaling Associales"), respectively Ownership of lhe Class A shares by lhe company provides il wilh 60%
voling rights bul no righls lo receive dividends or dislribulions from the applicable Operaling Associale, excepl on liquidalion or winding up Ownership of the Class B shares enlilles lhe
Holdco Associales lo 40% voling righls and 100% dividends and dislribulions, excepl on liquidalion or winding up Pursuant to each of lhese agreemenls, the company, on the one hand,
and lhe respeclive Holdco Associales, on lhe olher hand, agreed lo exercise their respeclive ownership righls in accordance wilh the manner set forth in the shareholder agreemenis
Pursuanl lo the shareholder agreements, each of Ihe company and the respeclive Holdco Associate is enlilled to appoint two direclors lo the board of Oando Akepo, OPDC2, Oando OML
1258134, OQIL and ORPSL respectively, wilh Ihe Holdco Associale being entilled to appoinl the Chairman, who has a casling vole In addilion, the ‘applicable Holdco Associale has the
power lo compel lhe company to sell its Class A shares lor nominal consideralion. No amounts have been paid or are due lo be paid by eilher party lo lhe other under Ihe Shareholder
Aareemenls

« Right of First Offer Agreement ("ROFQ Agreement”) daled Seplember 27, 2011, as amended, belween the company and Oando Energy Resources Inc (OER) Pursuanl lo lhe ROFO
Agreemenl, OER has Ihe righl lo make an offer lo Ihe company in respect of certain assets owned by lhe company in accordance wilh the lerms of lhe ROFQ Agreemenl. No amounts
have been paid or are due to be paid under lhe ROFO Agreement as of 27 Seplember 2013, the previously agreed lerminalion dale (2012: nil) However, on September 27, 2013, lhe
ROFO Agreement was amended The amendmenl lerminates the initial ROFO agreemenl on the first date on which lhe company no longer holds, directly or indirectly, al least 20% of lhe
issued and oulslanding common shares of OER OER owed N1 4 billion (US$9 3 million) lo the company under the amended ROFO Agreement for lhe acquisition of OQIL and ORPSL
(2012 nil). The payables and receivables have been eliminated on consolidalion

¢ Referral and Non-Competilion Agreement daled July 24, 2012 between the company and OER: Pursuant to this agreemenl, the company is prohibited from compeling with OER excepl
in respect of the assets referred to in lhe ROFO Agreement unitil Lhe later of July 25, 2014 and such lime as the company owns less than 20% of the shares of OER The company is also
required to refer all upsiream oil and gas opportunilies to OER pursuant to Lhis agreement In addition, in the event thal lhe company acquired any upstream assels between Seplember
27,2011 and July 24, 2012, the company is required lo offer to sell lhese assets to OER at a purchase price consisling of lhe amount paid by the company for lhe assets, logether with all
expenses incurred by lhe company to the date of the acquisition by OER, plus an administralive fee of 1 75% OER owed N1 2 billion (US$7 6 million) to the company under this
agreement in respecl of the COP acquisilion (2012: N1.2 billion (US$7 6 million)) The receivables and payables in lhe books of Oando Plc and OER respeclively have been eliminaled on
consolidation

In line with the Referral and Non-Compelition Agreement, OER acquired the Class B Shares of Oando Qua Ibo Limited ("Qua Ibo") and Oando Reservoir and Production Services Limiled
("ORPSL"} from lhe company at the purchase price described in note 22 as part of a common control transaction on April 30, 2013 Following lhe acquisilion, lhe Group retains the 40%
interest in the Qua Ibo Marginal Field wilhin OML 13 located onshore Nigeria lhrough OER

The farm in agreemenl was subject lo the receipt of consent of lhe parlies to Lhe farm in agreement dated April 27, 2004, as well as lhe consent of the Government of the Federal Republic
of Nigeria. Approval from Lhe Nigerian Deparlment of Petroleum Resources was oblained in October 2012, The Group has sought approval from the Minister of Petroleumn Resources In
the evenl thal lhe consenl of lhe Nigerian Minister of Petroleurn Resources is nol oblained, the Group shall be entilled to cerlain economic interests in lhe Qua Ibo Marginal Field ORPSL
was assigned Lhe role of technical parlner for the Qua Ibo Marginal Field

OER elected to apply predecessor accounting to the Qua Ibo and ORPSL Acquisilion. As such, all assels and fiabilities of Qua Ibo and ORPSL are incorporaled at their predecessor
carrying values and no fair value adjustments are required No goodwill has arisen from the lransaction ~

¢ Cooperation and Services Agreemenl dated July 24, 2012 between the company and OER: Pursuant o this agreement, lhe company agreed, unlil lhe laler of July 24, 2017 and such
lime as lhe company owns less than 20% of lhe shares of OER, to provide certain services lo OER, including in respect of legal services in Nigeria, corporate secrelariat and compliance
services in Nigeria, corporale finance, procuremenl, corporate communicalions, inlernal audil and conlrol, informalion technology, human capital management, environment, heallh,
safely, security and quality and adminisirative services. These services are to be provided lo OER on the basis of the cost to lhe company plus a margin of 10% OER owed lhe company
N1 billion (US$6 8 million) under this agreement in respect of the COP acquisition (2012 nil} The receivables and payables in lhe books of Oando Plc and OER respeclively have been
eliminated on consolidation

* Transitional Services Agreement daled July 24, 2012 between Oando Servco (a subsidiary of OER) and OEPL (a subsidiary of Oando Plc): Pursuant lo this agreement, OEPL and Oando
Servco (“Servco”) agreed that Servco would provide services to OEPL until January 24, 2014 for no more than 10% of the employees' normal working hours per month OEPL is required
to pay Servco's costs of providing such services OER through Servco was owed N1 1 billion (US$7 3 million) by OEPL under Lhis agreement The receivables and payables in lhe books
of OER and OEPL respectively have been eliminated on consolidation

* Pursuant to the completion of the Oando reorganization in July 2012, the cumulative amount advanced by Oando Ple to Equator Exploration Limited (“EEL") of N1 1billion (US$7 2
million) as of 21 December 2012 was classilied as loan payable in EEL's books and loan receivable in Oando Plc's books. The carrying amount of the loan using effective interest method
was N1 3billion at 31 December 2012 The amount increased to N1 5 billion (US$8 9 million) at the end of 2013 due to accrued interest for the year The receivables and payables in the
books of the company and OER respectively have been eliminated on consolidation

* On December 20, 2012, the company exiended a N53 6 billion (US$345 million} loan to OER lo assist in linancing the deposil required for the ConocoPhillips Nigeria companies’

("COP") acquisition This agreement was subsequently modilied by a new loan arrangement enlered into on May 30, 2013 and amended on December 16, 2013 The new loan
arrangement provides for three facililies - Facility A, Facility B1 and Facility B2 (and collectively, the “Oando Loan") The details of each facility are as follows:
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- Facilily A is a US$362 million loan The purpose of Facility A was Lo refinance Ihe US$345 million loan (logether with accrued inlerest of approximalely US$17 million) extended by lhe
company as part of lhe US$435 million paid as the deposil for the COP acquisition The amendmenl provides annual inleresl rate of 5% and calculation of interesl on a quarlerly basis
Facility A was originally required to be repaid in lull (plus interesl) by Seplember 30, 2013 However, lhis was exlended lirsl lo December 31, 2013 and then subsequenlly lo February 28,
2014 Facility B1 is a US$24 million loan and ils purpose is lo finance working capilal requirements of OER The annual inlerest rale is 5% and interesl is payable on a quarterly basis OER
is entilled lo elecl lo repay the loan by the issuance of ils shares, subject lo cerlain condilions Facility B1 was due lo be repaid by December 31, 2013, bul lhis was subsequenlly
exiended to February 28, 2014 Facilily B2 is a US$15 million loan and its purpose is required to be paid as parl of lhe deposit for lhe COP acquisilion The annual interesl rate is 5% and
inleresl is calculated on a quarlerly basis OER is enlilled lo elecl o repay the facility by the issuance of ils shares, subjecl lo cerlain condilions Facilily B2 agreement was signed on
December 16, 2013 and it was due lo be repaid by December 31, 2013, bul subsequently exlended lo February 28, 2014 Al December 31, 2013, lotal loan amount receivable from OER
was N62 2 billion (US$401 million) The receivables and payables in lhe books of Ihe company and OER respeclively have been eliminaled on consolidalion

- The eleclion lo repay Ihe Oando Loan by Ihe issuance of common shares of OER could originally be exercised no laler than five business days prior lo Seplernber 30, 2013 for Facilitly A
and Decemnber 31, 2013 for Facilily B1 The exercise dale was firsl exlended lo December 31, 2013 for Facilily A and then subsequenlly extended to February 28, 2014 [or all lhree
facililies The agreements for the three lacililies provided that in the event that (he election by OER lo repay the lacililies through the issuance of cornmon shares of OER would resull in the
company having an ownership inlerest in OER lhat is higher than Ihe current ownership interesl of 94 6% (on a non-diluted basis), the number of common shares of OER lo be issued will
be reduced so as lo ensure lhat Ihe company’s slake in OER does nol exceed such currenl ownership inlerest and the balance, il any, of amounts owing under the facililies will be
payable in cash The conversion leature represenled an embedded derivalive Ihat was required lo be split oul from the host contract and measured al fair value lhrough profil and loss

* On December 24, 2013, OER signed a new US$200 million [acility agreement wilh the company The facilily was oblained lo fund further payments due o ConacoPhillips in relation lo
the COP acquisilion Interesl on lhe facilily is charged al 5% and the amounl was lo be available for draw down from December 24, 2013 {o February 27, 2014. There was no [acilily
amounl drawdown al December 31, 2013

* On December 5, 2012, OODP granled a loan of N15 5 billion (US$100m) lo lhe company OODP furlher granted a laan of N17 1bn {(US$110m) to Oando Plc. on December 14, 2012
Both loans were granted at LIBOR + 9 5% In 2013, OODP signed an agresmenl wilh Ansbury Investmenls Inc lo assign the N7 7 billion (US$50 million) owed lo Ansbury Investiments Inc
by company al December 31, 2012, to OODP Consequently, lhe lotal amounl owed lo OODP became approximately N40 3 billion (US$260 million) in 2013 N35 8 billion out of the N40 3
billion was repaid by lhe company lo OODP during the year, leaving a balance of N4 5 billion GODP later parlicipated in the rights offer that was concluded during the year. The balance
of N4 5 billion and accrued interest of N1 1 billion were oulslanding to lhe credil of OODP al lhe reporling date

On June 18, 2013, lhe company and OODP signed a Share Subscription Agreemenl (SSA) under a specialfprivale placemenl of 2,046,706,324 ordinary shares (the subscription shares)
at N15 per share Under the agreement, OODP paid naira equivalenl of US$70 million (per lhe SSA) as parl payment for shares in advance of lhe specialfprivate placemenl The company
and OODP agreed an interest rale of eight percenl (8%) per annum on lhe parl payment

On December 16, 2013, the company and OODP signed a Deed of Amendment to the Share Subscription Agreement (the “Deed of Amendment”). Under this Agreemenl, the company
and OODP agreed hat the subscriplion price payable by OODP for lhe subscriplion shares is increased lo N16 03 per share for such number lhal may be allotted lo OODP under the
terms of lhe Privale Placemenl, up lo a maximum lotal value of US$220 million

On December 18, 2013, OODP furlher granted lhe company a loan of N48 million

In December 2013, the company signed a Convertible Noles Purchase Agreement (the "CNPA") for N1 98 billion effective December 23, 2013 The inleresl rate basis lor the CNPA, whose
closing deadline dale was January 31, 2014, was Monelary Policy Rate (MPR) plus one percent (1%) per annum (calculated on the basis of a 360 day-year and lhe actual number of days
elapsed) A promissory was issued under lhe CNPA. Both parties agreed the conversion price as: (a) the special placement price of N16 03 per share of Common Stock of (b) the volume-
weighted average price of an ordinary share of lhe company on lhe Nigerian Stock Exchange for lhe five trading days immediately preceding, but not including, the relevanl conversion
dale The company received the N1 98 billion on January 8, 2014

Interest accrued on all unpaid loans at the reporting dale amounted to NO 9 billion In addilion, the lolal amount owed to OODP at December 31, 2013 was N17 6 billion ~

* Apapa SPM Limited (Apapa SPM), a subsidiary of lhe company, and Ocean and Oil Services Limited (OOSL) (in liquidalion) entered into negotialions on the acquisition of an
undeveloped square plol of land approximalely 5,847 76 square melres along Alapala Slreel in Apapa, Lagos (lhe “Alapata land") The Alapata land, which was owned by QOSL, was
required for pipeline construction lor the business of Apapa SPM Bolh parties agreed a consideration of N535 miillion for the acquisition. The consideration, which was approved by the
board of Oando Plc , has been paid

¢ During the year, and prior to lhe acquisition above of the Alapata land, Apapa SPM and OOHL initiated discussions on the payment of renl for use of lhe Alapata land by Apapa SPM for
the period January 1, 2009 - December 31, 2013, As of 31 December 2013, both parlies were of the opinion that the rent was worth N67 million, subject to approval by the board of
Oando plc Upon this basis, the N67 million have been accrued in these consolidated financial statements

¢ The company transferred its interest in the 7,730 39 square metres of land located along the Ozumba Mbadiwe Street, Victoria Island lo Oando Wings Development Limited (OWDL)
during the year ODWL was a subsidiary of Oando Pic up to December 20, 2013 alter which, the Group's interest in OWDL reduced to Associate The disposal of the land and loss of
control have been accounled lor as a disposal in lhe books of the company See note 12 to these consolidated financial slatements

* The company entered into an agreement with Oando Energy Services Limited (OES) to convert a portion of the intercompany payable by OES o a convertible loan The agreement led
to the issue of Convertible Notes of $100,000,000 (N15,576,000,000) at 5% coupon The notes are convertible into Oando Energy Services Limited's ordinary shares at any lime between
31 July 2013 and 31 July 2023 at the holder's options, at a rate ol N 1,785 per ordinary share The accounting implications of the transaction in the books of the issuer and holder of the
Notes have been eliminated in lhese consolidated financial statements

Other related party transactions include:

i Broll Properlies Services Limited received NSO 8 million (2012: N35 8 million) for facilities management The GCE has control over one of the joint inlerest owners of lhe company
i Noxie Limiled received N419 9 million (2012: N234 1 million) for supply of office equipmenl A close family member of the GCE has conlrol over lhe company

iii. Olajide Oyewole & co received N88 6 million (2012: N55 9 million) for professional services rendered. A close family member of lhe GCE has signilicant influence over the firm

iv. Lagoon Waters Limiled, one of the dealers [or the sale of pelroleum products, purchased peltroleum producls and liquefied petroleum gas worlh N1 8 billion (2012: N913 9 miflion) from
the Group Lagoon Waters Limiled is controlled by a close family member of the GCE

v Temple Produclions Limited received N31 9 million (2012: N29.8 million) for adverlisement services The company is conlrolled by a close lamily member of an executive direclor of
Oando Plc

vi Transport Services Limited ("TSL") provides haulage setvices to a downstream company of the Group During the year under review, TSL leased vehicles and provided haulage
services worth N2 5 billion (2012 N1 8 billion} lo the Group TSL is ultimalely controlled by a close family member of the Deputy Group Chiel Execulive (DGCE)

vii TSL Logistics Limited supplied products and throughput services worth N45 3 billion (2012: N11.6 billion) to the Group The company is ultimately controlled by a close family member
of lhe GCE
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viii Avante Property Assel Managemenl Services Limiled received N42 8 million (2012 N83 million) for professional services rendered lo Lhe Group The company is ullimalely conlrolled
by lhe GCE and DGCE

ix K O Tinubu & Co provided legal services amounting to N4 0 million (2012 N2 2 million) K O Tinubu is conlrolled by a close lamily member of the GCE

x Offshore Personnel Services supplied services worlh N1 7 billion (2012 N1 4 billion) to the Group The company’s ullimale parent is Ocean and Qil Holdings Limited The GCE and
DGCE have significant influence over Lhe ultimale parent

xi Avaizon Consulling Limiled provided training services worlh N19 9 million (2012 NO 53 million) lo the Group in 2012 The GCE and DGCE have signilicant influence over lhe company

xii. Templars and Associales provided legat services worlh N10 million lo lhe company (2012 N21 million) A non-execulive direclor of lhe company owns 49% of Templars and Associales
in addilion to being a parlner in the firm

xiii SCIB Nigeria and Co. Lid. {"SCIB") provided insurance brokerage services worlh N1 2 billion (2012 N1.0 billion) lo the Group in 2012 A beneficial owner of SCIB is related lo lhe GCE

xiv. MGM Logistic Solulions Service Ltd provided rig lowing service to Oando Energy Services Limiled for an amounl of N71.3 million (2012' nil) The company is ullimately owned 81% by
lhe Volpi lamily A joinl owner of OODP (a related company) is a member of the Volpi family

xv. Inlels West Africa Lid provided cargo handling operalions worth N137 2 million (2012: N83 4 million) to Oando Energy Services Limiled Inlels Wesl Alrica Lid is owned 70% by a joinl
owner of OODP (a relaled company)

xvi Wesl Alrica Catering Nigeria Limiled provided calering services worlh N688 million (2012: N621 8 million) lo Oando Energy Services Wesl Africa Catering Nigeria Limiled is ultimalely
owned 49.8% by a joinl owner of OODP (a relaled company)

xvii Rosabon Financial Services Limiled provided financial services worlh N25 million (2012: N9 0 million) lo the company during the year under review Rosabon Financial Services
Limited is owned by a director of Gaslink Nigeria Limited

xviii. Trilon Avialion Limited provided management services worth N921 8 million (2012 N831 0 million) to Churchill C-300 Finance Limited, an indirect subsidiary of the company Triton
Aviation Limited is owned by the GCE

xix Checklist Nig Ltd provided evenl planning services worth N19 million (2012: N65.9 million) lo Oando Marketing Ple during the year The managing direclor of Checklist Nig Ltd is
related to lhe CEO ol Oando Markeling Pic , a key management personnel of the Group

xx Templegate Consultants Ltd provided archilectural services worth N8 5 million (2012 nil) to Oando Markeling Plc , a subsidiary of Oando Ple during the year The managing partner
of Templegate Consullants Ltd is relaled lo the CEO of Oando Marketing Plc , a key management personnel of the Group

xxi In 2013, the company and Emerging Capilal Partners (ECP) amended an existing agreement in relation to lhe N2 5 billion debt originally owed to Ocean and Oil Holdings Limited
(OOHL) The rights and benefits attached lo the debt was ullimately assigned to ECP via a Deed of Assignment dated February 24, 2012 Under lhe 2013 amendment, lhe company and
ECP agreed to reduce the inlerest rale on lhe debt to 14% from 19 75% and exlend lhe repayment dale lo February 2014 Interesl accrued on lhe debt for the year ended December 31,
2013 was N451 9 million (2012 N502 million) In addition, the company paid all accrued inlerest for 2011 — November 2013 of N1 1 billion during the year

xxii Brick House Construction Company Lid provided building construclion services worth N168 1 million (2012 N164 million) to Oando Marketing Plc , a subsidiary of Lhe company. A key
management personnel of OMP is a shareholder and director of Brick House Construclion Company Lid

xxiii Ibushe Limited provided consultancy services to Oando Marketing Plc and Oando Energy Services amounting to N353 2 million (2012: N88 1 million) during the year A key
managemenl personnel of the company owns shares in Ibushe Limiled

Key management personnel

Key management includes direclors (executive and non-execulive) and members of the Group Leadership Council, The compensation paid or payable to key management lor employee
services is shown below

2013 2012
N'000 N'000
Salaries and other short-lerm employee benefits 1,345,203 1,024,262
Share options and management slock options 75,700 421,587
Gratuity benefits 3,045 34,597
1,423,948 1,480,446
Year-end balances arising [rom transactions with related parties
The following receivables or payables at December 31, 2013 arose Irom transaclions with related parties
Company Company
2013 2012
N'000 N'000
Receivables from related parties:
Apapa SPM Limiled 5,561,639 2,569,934
Churchill Finance Ltd 85 -
Easl Horizon Gas Company Ltd 3,179 .
Equalor Exploration Limited - 8,466,312
Gaslink Nigeria Limited 1,505,284 1,753,051
Oando Akule Power Limiled 4,550 -
Oando Energy Resources Inc . 53,568,150
Oando Energy Services Limiled 2,040,203 51,023,528
Oando Exploralion and Produclion Limited 8,928,512 8,171,111
Oando Foundalion 152,212 -
Oando Gas and Power Limiled 1,730 5,001,730
Oando Lekki Refinery Limiled 375,741 375,741
Oando Properlies Limiled 59,063 59,063
Oando Terminal & Logistics Lid 222,120 -
Transport Services Limiled . 1,021,318
Oando Port Harcourt Relinery 430 -
Payables to related parties:
Avante Property Assel Management Services Limiled - 1,583
Broll Properties Services Limited - 8,396
Lagoon Waters Limited . 68
Oando Energy Resources inc 15,000 -
Oando Gas and Power Limited - 1,998,270
Oando Liberia 7,760 -
Oando Marketing Plc 54,328,129 35,126,610
Oando Supply and Trading Limited 1,291,787 349,199
Oando Trading Bermuda 7,225,266 -
Qando Trading Limited > 7,679,369
Olajide Oyewole & Co . 9,637
Transport Services Limited - 391,162
TSL Logistics Limiled - 4,170,265
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Commitmenls

a The Group had outstanding capital expendilure conlracted bul nol provided for under property, planl and equipment amounting to N5 54billion (2012: N2 7 billion) al December 31,
2012

b The Group's has capital expendilure aulhorised by lhe directors bul not contracled for al the balance sheel dale of N6 5 billion (2012: N37 34 billion)
¢ The Group has capilal commitmenls of N185 billion for he acquisilion of COP

Evenls after the reporting period

Completion of Special Placement

The company completed lhe special placement of 2,046,706,324 Ordinary shares of 50k each in February 2014, lhe subscriplion price was N16 03 per share Following a "no cbjeclion”
approval by the Securilies and Exchange Commission (SEC), lhe cerlilicate to evidence allotmenl of lhe shares has been lodged into the CSCS account of the shareholder (Ocean and Oil
Development Partners)

OER, a subsidiary of Oando Pic, issued additional capital of 35,070,063 common shares (the “Common shares”) and 17,535,031 common share purchase warrants (the “Warranls")
through a privale placemenl on February 26, 2014 for gross proceeds of US$50,000,000 al a price of C$1 57 per unil, lhereby diluting lhe campany

New Facility Agreemenl belween the company and OER

The company and OER signed a new Facility Agreement and repaymenl deed on February 10, 2014 Under the facilily agreement, the company agreed lo loan up lo US$1 2 billion lo
OER The US$1 2 billion facility whose purpose was 1o fund the acquisilion of Conoco Philips enlilies in Nigeria (COP) and cerlain affiliales in relalion to lhe acquisilion and general
corporale purposes, include amounts previously advanced of US$401 million, was granted at an annual inleresl rale of 4% Irom lhe effective date of lhe loan documentalion In addilion,
OER agreed lo pay a financing fee of 4% of the amount available for drawdown under the Facility Agreement, which is equal lo US$48 million The facility fee is due on lhe repayment date
(or, il earlier, on the date all olher amounts oulstanding under Lhe new Facilily Agreement are repaid in full)

Reduction of OER's debl through conversion of shares

On 26 February 2014, OER exercised lhe conversion oplion on loans from Oando Plc This resulled in Lhe seltlement of US$601 million of principal plus US$11 7 million of interest accrued
to the conversion date The exercise of the conversion was done lhrough the issuance of 432,565,768 Common Shares of OER and 216,282,884 Common Share purchase warrants lo
Oando Resources Limited (ORL), a subsidiary of Oando Plc As a resull of lhe conversion, Oando Plc currenlly exercises conlrol over 527,887,868 Common Shares

On 9 July 2014, the company and OER agreed lo a conversion ol debt to equity of principal in the amount of US$168 million, inlerest in the approximate amount of US$2 9 million and
financing fee in the amount of US$48 million oulstanding under the US$1 2 billion lacilily agreement described above. Under lhe conversion, OER issued 150,075,856 units (lhe "Unils") lo
ORL, a wholly-owned subsidiary of Oando Plc, as repayment of amounts outslanding under the Oando Loan for a conversion price of C$1 57 per Unit Each Unit consisls of one common
share ol OER (a "Common Share") and one-half of one warrant to purchase an additional Common Share at a price of C$2 00 per Common Share (each whole common share purchase
warrant being a “Warrant") for a period of 24 monlhs from July 30, 2014 on which date OER closed the acquisition of the Nigerian upstream oil and gas business of ConocoPhillips The
lerms of the Units, olher than the denomination of lhe conversion price and exercise price in Uniled States dollars, have the same terms as lhe Unils issued to third party investors and
ORL on 26 February 2014 As a resull of lhe Conversion, lhe company currently exercises control over, 677,963,723 Common Shares

On 20 Augusl 2014, OER further exercised the conversion oplion on loans from Oando Ple This resulted in the settlement of US$98 million of principal plus US$0 32 million of interesl
accrued to the conversion dale The exercise of the conversion was done Lhrough the issuance of 68,144,115 Common Shares of OER and 34,072,057 Common Share purchase warrants
lo Oando Resources Limited (ORL), a subsidiary of Oando Plc. As a result of lhe conversion, Oando Plc currenlly exercises control over 746,107,839 Common Shares

Nigerian Government approval of US$1.65 billion Acquisilion of ConocoPhillips' Nigerian companies

On June 18, 2014, the Honourable Minister of Petroleum Resources of Nigeria granted consent to lhe assignment of the interests in all the licenses and leases in the ConocoPhillips
Nigerian entities lisled below lo Oando Consequently, Oando closed lhe acquisition of the Nigerian upstream oil and gas business of ConocoPhillips ("COP Acquisilion”) on 30 July 2014
for a total cash consideration ol $1 65 billion, subject lo cuslomary adjustments

Acquisition of Medal Oil Company Limited

On July 11, 2014, he Group through OER compleled the acquisilion of Medal Oil Company Limited. OER satisfied the agreed purchase consideralion of US$5,000,000 through the issue
of 3,481,082 units of its shares, each unil consisting of one common share of the Company and one-half of one warrant to purchase an additional common share al a price of C$2 00 per
common share for a period of 24 months from 30 July 2014, being the date on which OER closed the acquisition of lhe Nigerian upslream oil and gas business of ConocoPhillips Medal

Oil holds a 5% interest in OML 131 OER owns 100% interest in OML 131 alter the completion

Completion of acquisition of ConocoPhillips Nigerian companies

The Group through OER completed the acquisilion of Nigerian upstream oil and gas businesses of ConocoPhillips for a total cash consideralion of US$1 5 billion after cuslomary
adjustments plus a delerred consideralion of US$33 million (the "Transaclion") on July 30, 2014

The businesses acquired are:

a) The Onshore Business : Phillips Oil Company Nigeria Limiled ("POCNL"), which holds a 20% non-operating interesl in Oil Mining Leases (“OMLs") 60, 61, 62, and 63 as well as related
infrasiructure and facilities in the Nigerian Agip Oil Company Limited ("NAOC") Joint Venlure ("NAOC JV") The olher joint inlerest owners are the Nigerian National Pelroleum Corporalion
("NNPC") with 2 60% interest and NAOC (20% and operator)

b) The Offshore Business: Conoco Exploration and Produclion Nigeria Limited ("CEPNL"), which holds a 95% operaling inlerest in OML 131 localed 70 km offshore in waler depths of
500m to 1,200m ; and Phillips Deepwaler Exploralion Nigeria Limited (“PDENL"), which holds a 20% non-operaling interest in Oil Prospecling License (*OPL") 214 located 110 km offshore
in water depths of 800m lo 1,800m The other joinl interest owners are ExxonMobit (20% and operator), Chevron (20%), Svenska (20%), Nigerian Petroleum Development Company (15%)
and Sasol (5%) In June 2014, the Honourable Minister of Petroleum Resources for Nigeria approved the conversion of OPL 214 to OML 145 for an initial period of 20 years

On 20 June 2014, Oando assigned all of its rights, tille interesls and benefits under the SPA for POCNL, CEPNL and PDENL Lo its wholly owned subsidiary Oando Resources Limited
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$450 million senior secured lacility

The Group through OER enlered inlo a $450 million Senior Secured Facilily Agreement on January 31, 2014 The purpose of lhe facilily is lo finance lhe close of lhe COP Acquisilion. The
agreement consisls of two lacililies Facility A and Facilily B

Facilily A provides for a loan amount of $181 7 million Facilily A is required to be repaid one business day subsequenl lo the completion ol lhe COP Acquisilion upon receipl of the funds
from, or on behalf of, Ihe COP shareholder loan Drawdown of lhe loan was on 24 July 2014

Facility B provides for a loan amounl of $268 3 million The facility can be draw down unlil lhe earlier of (i) lwo days before lhe COP acquisilion closes or (ii} May 30, 2014 Drawdown on
lhe loan was made on 24 July 2014, Ihe loan is repayable in quarlerly instalmenls in accordance with a repayment schedule

Inleresl will be charged on the loans al LIBOR plus 8 5% per annum and inleresl paymenls are due al lhe end of each quarlerly period Loan B will be repaid each calendar quarier using
lhe proceeds [rom sales of lhe Group's share of crude oil [rom ils various operations In addilion to regular repayments, 25% of any excess cash observable from proceeds of sales of
crude oil would also be applied against oulslanding principal The facility has a (inal malurity date of June 30, 2019

$350 million corporale finance lacilily

The Group lhrough OER signed an agreement wilh a consorlium of lenders led by FBN Capilal Markets Limiled and FCMB Capilal Markets Limited lo secure a Corporale Finance Loan
Facility for $350 million. The loan will be applied lo fund lhe repayment of the exisling loans of lhe Group as well as to linance a porlion of the COP Acquisilion. Inleres! will be charged
from draw down al LIBOR plus 9 5% per annum lor the first filly-seven monlhs of the facilily, with an increase of 1% for the remaining life of lhe facility Drawdown on the loan was made on
24 July 2014 The loan will be repaid quarlerly using the proceeds of sales of the Group's share of crude oil from ils various operalions

$100 Million Alrican Exporl Imporl Bank subordinated debi facilily
On June 6, 2014, Group lhrough OER signed an agreement wilh African Export-Import Bank lo secure a one year subordinated structured debt facility for $100 million The loan was
designated lo fund a porlion of the COP Acquisilion Interest is charged at LIBOR plus 7% per annum and is due semi-annually The loan will be repaid quarterly using lhe proceeds of

sales of OER's share of crude oil, nalural gas liquids and electric power [rom its various operalions. The [ull amount of Ihe facilily was drawn on 24 July 2014 to lund the final purchase
consideralion for the COP acquisition

Crude oil under-lift receivable
On February 25, 2014, lhe Nigerian Court ol Appeal delivered judgment in favour of NAE and Oando, lhereby vacaling lhe injunction granted by lhe Federal High Courl In light of this

development, lhe claimanls conlinued wilh arbitralion process lowards linal award On July 9, 2014, the Tribunal granted the damages and costs claimed NNPC has appealed the selting
aside of the injunclion lo the Supreme courl and also filed an application for an injunction lo prevenl the continualion of the Arbitralion

Completion of EHGC sale

On 30 March, 2014, lhe Group completed lhe sale of it's100% shares in East Horizon Gas Company (EHGC) lo Seven Energy International Limited The consideration lor lhe sale was
USD 250 million minus agreed closing net liabililies as sel oul in the sale and purchase agreement dated 24 December 2014

Slandard Bank's exercise of oplion in Oando Wings Developmenl Limiled

On 8 May 2014 Standard Bank Group Limiled exercised ils options under lhe "Option Agreemenl” by the parties dated 14 December 2011 This resulted in furlher dilution of the company’
interesl in Oando Wings Limited lrom 41% lo 25 8%

Resolulions for raising additional capital at Extra-Ordinary Meeting
On 18 February 2014, the company held an Exira Ordinary Meeting (EGM) to approve the following resolutions

» To raise further capital of N50 billion through an offer ol right issues
* To raise additional N200 billion capital, whether by way of public offer, private/special placement, right issue or other method

Tax appeal on additiona! assessmenls for 2005 - 2007 years of assessment

On 18 July 2014 the Tax Appeal Tribunal (The Tribunal) in the case of Oando PLC vs the Federal Inland Revenue Service (FIRS) decided against the company regarding the application of
Section 19 of the Companies Income Tax Act on “excess dividends” tax The Tribunal in its judgment dated 18 July 2014, upheld the additional assessments by the Federal Inland
Revenue Service and ordered the Group to pay the additional assessments of N617 million for the 2005 - 2007 years of assessmenl The Group filed an appeal against the Tribunal's
decision with the Federal High Court on 18 August 2014

Receipt of outstanding payment for sale of subsidiary during 2013

On 1 Seplember 2014, lhe company received N2 6 billion out of the N4.8 billion outstanding at the balance sheet dale from proceed of sale of subsidiary, Oando Energy and Exploration
Limited

Contingenl liabilities

Guarantees to lhird parlies

Guaranlees, performance bonds, and advance payment guarantees issued in favour of Oando Plc by commercial banks amounted lo NGN 84 2 billion (2012: NGN 62 33 billion). Oando
Plc also guaranteed various loans in respecl of the lollowing subsidiaries: Gaslink Nigeria Limited (NGNS billion); OCando Energy Services Limited (NGN 8 77 billion); Oando OML 125 and
134 Limited (NGN 9 3 billion), Oando Trading Limiled (NGN 116 billion) ; Ebony Oil and Gas Limiled (NGN 17 8 billion) ; Oando Supply and Trading Limited (NGN 10,86 billion) ; Apapa
SPM Limiled (NGN 12 billion); Oando Marketing Plc (NGN 3 0 billion) ; and Oando Energy Resources Limiled (NGN 7.76billion)

Pending litigation

There are a number of legal suits outstanding against the Company for staled amounts of NGN4 25 billion {2012: NGNS 19 billion) On the advice of counsel, the board of directors are of
the opinion thal no material losses are expected to arise. Therelore, no provision has been made in the financial slalemenls

Pending litigation against JV (OML 56 and OML 125/134)
The legal suits outstanding against the Joint Ventures amounted to NGN17 61 billion On the advice of counsel, the board of directors are of lhe opinion thal no material losses are
expected to arise Therelore, no provision has been made in lhese consolidated and separate linancial statements

OML 122 Contingent Liabilities

In September 2007, the Company lransferred, under the Bilabri Settlement Agreement, the full responsibility for compleling lhe OML 122 "Bilabri* development to Peak Petroleum
Industries (Nigeria) Limited ("Peak"), who specilically assumed responsibility for the project's future funding and hislorical unpaid liabilities In the evenl Lhal Peak fails lo meel its
obligalions lo lhe projects creditors, il remains possible that lhe Company may be called upon lo meet the debts Therefore, a contingent liabilily of N3 4 billion exists at December 31,
2013 (2012 — N3 4 billion)
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OPL 321 and 323 Contingenl Liabililies

(i) In January 2009, the Nigerian government voided lhe allocalion of OPL 323 and OPL 321 lo lhe operalor, Korea Nalional Oil Company (KNOC} and allocaled the blocks to the winning
group of the 2005 licensing round which includes ONGC Videsh and Equator KNOC broughl a lawsuit against lhe government and a judgment was given in Lheir favour The government
has appealed lhe judgment In 2009, lhe governmenl relunded the signalure bonus paid by the Company The Company has not recognized a liability lo Ihe government for the blocks
subsequenl o the refund of the signalure bonus. This is due to the uncerlainty surrounding lhe timing of Lhe seltlement of the on-going dispule as well as (o the amounl lo be paid upon
selllement Also, lhere is no legal obligation lo pay the signalure bonus as the Company can opl in or out once the legal dispule is seltled The Company has declared its intention to
conlinue to invest in the blocks. The Company currently carries both assels at N295 million (2012 - N295 miflion)

(i) The Company bid as part of a consertium for OPL 321 and 323, Il was granted a 30% inleresl in Ihe PSCs bul two of ils bidding parlners were nol included as direct parlicipanls in the
PSCs, as a result, the Company granted lhose bidding partners, respeclively 3% and 1% carried economic interests in recognilion of their contribulion lo lhe bidding group During 2007,
it was agreed wilh lhe bidding pariners lhat they would surrender lheir carried interests in return for warranls in lhe company and payments of $4 million and 1 million The Warranls were
used immedialely bul it was agreed that the cash paymenls would be deferred In the first inslance, payment would be made wilhin 5 days afler lhe closing of a farm out of a 20% inlerest
in OPL 323 to Bilbray Gas (BG) However, BG has lerminated Ihe farm oul agreemenl Under the successor obligalion, lhe Company has issued loan notes with an aggregate value of $5
million which are redeemnable oul of Ihe firsl $5 million of proceeds received on lhe occurrence of any one of ihe foliowing evenls relaled lo OPL 321 or OPL 323:

- A larm oul wilh anolher party;
- A sale or partial sale of ihe inleresls; and
- A sale or partial sale of subsidiaries holding ihe relevant PSCs

During 2010, ene bidding partner successfully sued lhe Company in an arbilralion Iribunal for $1 million This has been paid in full On the advice of legal counsel, the Company maintains

thal lhe remaining $4 million owed is nol yet due and that any second arbilralion hearing can be successfully defended If none of Ihe above events occur, il is assumed that the Company
will nol need lo setile lhe $4 million loan nole and can defer paymenl indefinitely The above contingencies are based on the besl estimates of the Board
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Subsidiary information

Below is a summary of the principal subsidiaries of the Group

Entity name

Operational subsidiaries

Direcl Shareholding
Akute Power Limiled
Alausa Power Limited
Apapa SPM Limiled

Cenlral Horizon Gas Company Limited
Gaslink Nigeria Limited

OES Integrity

OES Respecl Limiled

OES Teamwork Limiled

Qando Enerav Resources Inc
Oando Energy Services Limiled

Oando Gas and Power Limiled

Oando Lekki Refinery Company Limited
Oando Marketing PLC

Oando Resources Limited
Oando Supply and Trading Limited

Oando Terminals and Logislics
Oando Trading Limited

Oando Wings Development Limiled
Oando Ghana Limited

Oando Togo S A

ORPSL

Churchill Limiled

Oando Logistics and Services Limited
Oando Qua ibo Limiled

Indirect Shareholding
Ebony Oil & Gas Limited

Oando Akepo Limited
Equator Exploration Limited
Oando Servco Nigeria Limited
Gas Network Services Limited

Country of
incorporalion

Nigeria
Nigeria

Nigeria
Nigeria
Nigeria

Nalure of business

Power Generalion

Power Generalion

Offshore submarine pipeline
conslruction

Gas Dislribulion

Gas Distribulion

Provision of drilling and olher services

Brilish Virgin Islands to upslream companies

Provision of drilling and other services

Brilish Virgin Islands lo upslream companies

Provision of drilling and other services

Brilish Virgin Islands lo upstream companies

Canada
Nigeria
Nigeria
Nigeria
Nigeria
Nigeria
Nigeria
Nigeria

Bermuda
Nigeria

Ghana

Togo
Nigeria
Bermuda
United Kingdom
Nigeria

Ghana
Nigeria

Exploralion and Produclion
Provision of drilling and olher services
upslream companies

Gas and Power generalion and
distribulion

Pelroleum Refining

Marketing and sale of pelroleum
products

Exploration and Produclion
Supply of crude oil and refined
pelroleum producls

Slorage and haulage of pelroleum
producls

Supply of crude oil and refined
pelroleum products

Real Estate Developmenl
Marketing and sale of pelroleum
products (Subsidiary of Oando
Marketing PLC)

Marketing and sale of peiroleum
products {Subsidiary of Oando
Markeling PLC)

Exploration and Production
Aviation

Logistic and services
Exploration and Production

Supply of crude oil and refined
petroleum products
Exploralion and Production

British Virgin Islands Exploration and Production

Nigeria

Nigeria

Provision of Management Services
Gas Distribution (Subsidiary of
Gaslink Nigeria Limited)

Investment
Currency
All fiqures in

Naira
Naira

Naira
Naira
Naira
usD
usD

usbD
CDN$

Naira

Naira
Naira

Naira
Naira

Naira
Naira
usbD
Naira

Cedis

CIA
Naira
usD
GBP
Naira

Issued share
capital

2,500,000
2,500,000

19,125 00
9,100,000
1,717,697,000
50,000

100

100

5,000,000

1,000,000
2,500,000

437,500,000
2,500,000

5,000,000
2,500,000
12,000
3,000,000
126,575,000
186,288,000
9,918,182

;|

i
6,000,000

Naira
Naira
usD
Naira

Naira

Percenlage
interest held

100%
100%

100%
51%
97 24%
100%
100%

100%
100%

100%

100%
100%

100%
100%

100%
100%

100%
100%

82 9%

75%
100%
100%
100%

94 6%

408,853
2,500,001
67,707,210
2,500,000

5,000,000

All subsidiary undertakings are included in the consolidation The proportion of the voling rights in the subsidiary undertakings held directly by the parent company do not differ from Lhe

proportion of ordinary shares held The parent company further does not have any shareholdings in the preference shares of subsidiary undertakings included in the group
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Summarised linancial informalion on subsidiaries wilh material non-conlrolling inlerests

Sel oul below are lhe summarised linancial information for each subsidiary thal has non-controlling interests lhal are malerial to the Group

Summarised income stalement

Revenue

Profit before income lax
Taxation

Profit afler laxalion

Olher comprehensive income
Total comprehensive income

Non-conlrolling inleresl praporlion

Tolal comprehensive income allocaled lo non-cenlrolling
inleresls

Dividends paid io non-conlrolling inlerests

Summarised balance sheet
Current

Asset

Liabililies

Total current niot ascats

Non-Currenl

Assel

Liabilities

Total non-current net assets

Nel assets
Summarised cash flows

Cash generaled [rom operations

Inlerest paid

Income lax paid

Net cash generated [rom operaling aclivities

Net cash used in invesling aclivilies

Net cash used in linancing aclivities

Net (decrease)fincrease in cash and cash equivalents

Cash, cash equivalents and bank overdrafts at beginning ol year
Exchange gains/{losses) on cash and cash equivalenls

Cash and cash equivalenis at end of year

Summarised income statement

Revenue

Profit before income tax
Taxation

Profit after laxation

Other comprehensive income
Total comprehensive income

Non-controlling interest proportion

Total comprehensive income allocated to non-controliing
interesls

Dividends paid to non-controlling interests

Summarised balance sheet
Current

Asset

Liabilities

Tolal current net assets

Non-Current

Asset

Liabilities

Tolal non-current nel assets

Net assels
Summarised cash flows

Cash generated from operalions

Interest paid

Income tax paid

Net cash generated [rom operating aclivities

Net cash used in investing activities

Net cash used in financing aclivities

Net (decrease)fincrease in cash and cash equivalenls

Cash, cash equivalenls and bank overdralts at beginning of year
Exchange gains/(losses) on cash and cash equivalents

Cash and cash equivalenls al end of year

Oando Energy Resources Gaslink Oando Ghana
2013 2012 2013 2012 2013 2012
19,743,143 20,677,151 23,094,265 16,582,510 5,777,355 5,903,181
(4,223,450) 8,029,351 6,629,563 3,567,716 28,205 131,932
(1,710,085) (5.611,787) (2,110,280) (1,001,559) (10,080) (24,564)
(5,933,536) 2,417,564 4,419,283 2,566,157 18,125 107,368
(5,933,536) 2,417,564 4,419,283 2,566,157 18,125 107,368
54% 54% 28% 28% 17 1% 17 1%
(320,411) 130,548 121,972 70,826 3,099 18,360
10,389,474 6,708,937 26,700,393 22,688,014 1,047,634 1,266,281
(112,866.,363) (94,196,761) (17.356,168) (14,091,335) (1,139,780) (1,306,661)
(102,476,889) (87,487 ,823) 9,344,225 8,596,679 (92,146) {40,400)
192,414,006 159,118,734 4,805,386 3,646,445 273,722 192,688
{40,485,427) (16,593,209} (1.414,644) (2,757,717} + -
151,928,579 142 525 524 3,390,742 888,728 273722 192 688
49,451,691 55,037,701 12,734,967 9,485,407 181,575 152,288
12,812,226 8,814,824 3,451,761 (415,238) 28,480 425,629
{2,399,702) {670,930) (778,165) (662,904) - -
(798,349) (5,091,491) (1,150,222) (1,759.079) (27.127) (40,397)
9,614,174 3,052,474 1,523,374 (2.837,221) 1,353 385,232
(27,040,496) (73,356,211) (57,945) (97,249) (99.444) (113,052)
18,664,662 68,321,834 265,868 (479,196) = -
1,238,341 (1,981,904) 1,731,297 (3,413,667) (98,091) 272,181
729,130 2,711,034 (1,535,378) 1,878,289 365,343 93,147
4,276 15
1,967,470 729,130 195,920 (1,535,378) 271,527 365,343
CHGC Oando Togo Ebony
2013 2012 2013 2012 2013 2012
502,709 384,045 5,865,348 5,532,355 40,430,419 31,611,325
95,950 48,090 132,874 114,963 567,558 612,490
(30,704) (26,756) (58,737) {34,539) {141,854) (154,385)
65,246 21,335 74,138 80,424 415,703 458,105
65,246 21,335 74,138 80,424 415,703 458,105
44% 44% 25% 25% 20% 20%
28,708.20 9,387.28 18,307 83 19,860 18 83,140 68 91,620 96
326,420 153,391 2,201,335 1,836,408 15,256,861 12,668,904
(318,694) (169,270) (1.675,568) (1,389,509) (14,536,866) {12,321,068)
7,725 (15,879) 525,767 446,900 719,995 367,836
113,635 68,113 252,709 203,873 51,738 19,715
(9,940) (6,060) (68,311) (36.404) . 5
103,695 62,054 184,398 167,468 51,738 19,715
111,421 46,175 710,165 614,368 771,732 387,551
311,169 (55,206) 1,207 501 759,693 42,754
(377) (223) (477,641) (6,391)
{39.560) (12,748) (320) (320) (78.257) (2,236)
271,609 (67,954) 510 [Z5)) 203,795 34,127
(97,485) (11.663) (476) (244) (42,327) (5,106)
- . - 5 (423,789) 1,938,135
174,124 (79.617) 34 (285) (262,320) 1,967,156
15,587 95,204 (4,008) (3,723) 2,669,899 702,743
189,711 15,587 (3.974) (4,008) 2,407,578 2,669,899
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Financial instruments by calegory

GROUP
Financial Loans and Available-for-sale Tolal
inslruments al receivables
fair value
through profit
and loss
2013 N‘000 N'000 N'000 N'000
Assets per slalement of financial posilion:
Available-for-sale financial assets - - 183,930 183,930
Non-current receivable (excluding operating lease) ~ 11,283,000 - 11,283,000
Trade and olher receivables (excluding prepayments) - 131,010,196 - 131,010,196
Inleresl rale swap 4,933 £ a 4,933
Foreign currency forwards 384,967 = 384,967
Embedded derivalive in Akule 1,220,796 > = 1,220,796
Cash and cash equivalenls - 27,685,765 - 27,685,755
1,610,696 169,978,951 183,830 171,773,677
Financial Olher linancial Tolal
instruments at liabililies al
fair value amorlised cosl
through profil
and loss
2013 N'000 N'000 N'000
Liabilities per statemenl of financial position:
Borrowings (excluding finance lease liabilities) 520,656 254,764,397 255,285,053
Finance lease lisbilities - v -
Trade and olher payables (excluding derivative linancial instruments, acorued expenses and deferred income - 122,642,802 122,642,802
Inlerest-rale swap 397,798 S 397,798
Commodity derivalives 312,573 312,573
Cross currency 539,964 539,964
Share warrants 277,065 - 277,065
2,048,056 377,407,199 379,455,255
Financial Loans and Awvailable-for-sale Total
instruments at receivables
fair value
through prolit
and loss
2012 N'000 N'000 N'000 N'000
Assets per statement of financial position:
Available-for-sale financial assels = . 149,701 149,701
Non-currenl receivable (excluding operaling lease) 8,466,312 = 8,466,312
Trade and other receivables (excluding prepayments) - 95,216,967 95,216,967
Commodily options 23,348 . - 23,348
Foreign currency forward contracts 962,930 . = 962,930
Cash and cash equivalents - 17,461,557 - 17,461,557
086,278 121,144,836 149,701 122,280,815
Financial Other financial Total
instruments at liabilities at
fair value amortised cost
through profit
and loss
2012 N'000 N'000 N'000
Liabilities per statement of financial position:
Borrowings (excluding finance lease liabililies) 1,765,501 287,121,284 288,886,785
Trade and olher payables (excluding derivative financial instruments, accrued expenses and deferred income . 84,310,424 84,310,424
Interest rate swaps 1,159,710 . 1,159,710
Share Warrants 917,085 917,095
Cross currency interest rale swaps 1,409,651 - 1,409,651
5,251,957 371,431,708 376,683,665
COMPANY
Financial Loans and  Available-for-sale Total
instruments at receivables
fair value
through profit
and loss
2013 N'000 N'000 N'000 N'000
Assets per slatement of financial posilion:
Available-for-sale financial assets = 183,930 183,930
Non-current receivable (excluding operating lease) 19,355,333 . 19,355,333
Trade and olher receivables (excluding prepayments) - 123,343,383 123,343,383
Convertible options 1,582,989 - 1,582,989
Interest rale swap 4,933 - 4933
Cash and cash equivalents . 1,813,399 1.813.399
Investment in subsidiaries - 108,186,115 - 108,186,115
1,587.922 252,698,230 183,930 254,470,082
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Financial Olher financial Tolal
inslrumentls at liabilities at
fair value amorlised cost
lhrough profil
and loss
2013 N'000 N'000 N'000
Liabililies per slalement of financial posilion:
Borrowings (excluding finance lease liabilities) 520,656 00 43,484,394 44,005,050
Trade and olher payables (excluding derivative linancial inslruments, accrued expenses and deferred income 109,081,976 109,081,976
Cross currency inleresl rale swaps 539,964 =~ 539,964
1,060,620 1,409,651 153,626,990
Financial Loans and Available-for-sale Total
inslruments at receivables '
{air value
lhrough profit
and loss
2012 N'000 N'000 N'000 N'000
Assels per slalement of financial posilion:
Available-for-sale financial assets - 148,865 148,865
Non-currenl receivable (excluding operaling lease) - 7.345,639 . 7.345,639
Trade and other receivables (excluding prepaymenis) - 128,766,885 - 128,786,885
Commodily oplions 69,645 = 69,645
Foreign currency lorward conlracts . .
Cash and cash equivalents . 1,891,995 1,891,995
Held to maturity invesiments = 85,379,020 = 85,379,020
69,645 223,403,538 148,865 223,622,048
Financial Other financial Tolal
instrumentls at liabililies at
fair value amorlised cost
through profit
and loss
2012 N'000 N'000 N'000
Liabililies per slalement of financial position
Borrowings (excluding linance lease liabililies) 1,765,507 112,116,313 113,881,820
Trade and olher payables (excluding derivative financial instruments, accrued expenses and deferred income - 51,575,433 51,675,433
Cross currency interest rate swaps 1,409,651 = 1,409,651
3,175,158 163,691,746 166,866,904
Upsiream activilies
Details of upstream assets
Mineral righls Land and building Expl costs and Production Well  Oil and gas Olher fixed Total
acquisition producing wells properties under  assets
development
N‘000 N'000 N'000 N'000 N'000 N'000 N'000
Opening NBV 1 January 2012 3,670,852 24,859 2,582,178 5,356,728 7,354,707 354,430 19,243,754
Decommissioning costs - - - - 1,829,702 - 1,829,702
Addilions 978,856 . 313,540 5,124,500 1,581,934 21,745 8,020,575
Business acquisilion - . - - 695,610 695,610
Transfers - - = - < 167,536 167,536
Disposal + . . . . {2,640) (2.640)
Adjustmentls . s
Impairments3 . - - - -
Depreciation charge {20,635) - (1,813) (2,114,983) (1,380,040) (116,749) (3,634,220)
Exchange difference (292,341) (149) (191,831) (34,095) (17.359) (1,172) (536,947)
Year ended 31 December 2012 4,236,732 24,710 2,702,074 8,332,150 10,064,554 423,150 25,783,370
Opening NBV 1 January 2013
Opening nel book amount 4,236,732 24,710 2,702,074 8,332,150 10,064,554 423,150 25,783,370
Decommissioning cosls - - - - 1,137,078 - 1,137,078
Additions 644,097 258,291 7,910,381 8,239,712 123,727 17,176,208
Translers . - . - -
Disposal - - - . - (2,598) (2,598)
Impairments3 - - - - - -
Deprecialion charge (558,746) . (9.021) (2,354,834) (1,435,338} (20,954) (4.378,893)
Exchange difference (209,870) (118) (140,419) (27,120 (16,923) (935) (395,385)
Reclassilication from intangible asset (Nole 477,504 2,785 304,539 939,080 1,134,332 47,691 2,905,931
Reclassilication 626,950 869 6,498,846 {3,040,978) (1,153,813) (255,590) 2,676,284
Year ended 31 December 2013 5,216,667 28,246 9,614,310 11,758,679 17,969,602 314,491 44,901,995
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Joint arrangements

The Group parlicipales in various upslream exploralion and produclion (E&P) aclivilies Lhrough joint operations wilh other parlicipants in the induslry Details of concessions are as follows:

Subsidiary License Operalor/Parlners Interest Location Licence Expiralion Date | |Stalus
Sogenal {Sogenal
delegated cerlain
Akepo responsibililies lo | 30% parlicipatory Oftshore Marginal lield 13/03/2015 Developmenl
Oando in Qando's | |interesl
capacity as the
(OML 90) lechnical parlner)
Sogenal (Sogenal
delegated cerlain
responsibililies lo 10% licipals . )
Akepo Oando in Oando's imere‘:’ ‘Ipalory 1 otshore |Marginal field 13/03/2015 Development
capacily as lhe
lechnical partner)
Ebendo / Obadeli OPDC Energia 45% parlicipatory | |06 Marginal field 31/01/2023 Producing
inleresl
{OML 56)
15% working OML 125
©Oando OML 125 & 134 Lid L1258 OML | nag interestin OML || Offshore Psc 477/2023] | producing OML
1258 134 o —=_ 134 in appraisal
30% non operator -;:Q’I‘;:aliizofdw Exploration (there
Equator Exploralion Nigeria 321 Limited  [OPL 321 KNOC participating Offshore PSC P is litigation on the
H period and 20 N
inleresl ey licence)
30% non operator 1W/3/2030 (10 Expioration (there
Equator Exploration Nigeria 323 Limited |OPL 323 KNOC participating Offshore PSC years exploralion ||is litigation on the
if;r n 5 EETVED nnciod nod 20 g‘@%‘ﬂi
Equalor Exploration (OML 122) Limiled ~ |OML 122 Peak agreement with | | e PSC 13/09/2021 Appraisal (there
operalor 5% is litigation on the
Network
I Exploration and 40% participating . y
Dando Qua Ibo Nigeria Limiled i S | Onshore Marginal field 13/03/2015 Development
Produclion Nigeria | |interest
(OML 13) Limited
Equalor / ONGC Exploration,
Equator Exploralion JDZ Block 2 Limiled Block 2 (JDZ Sao Sinopec Videsh logether Offshore developmenl and 2034| |Exploration
Tome) own 15% i
. production
conlractor interesl
Equalor Exploralion,
Equator Exploration STP Block 5 Limited ?Lorﬁ:)s (BEZ Sao Exploration STP i:gte)% ([:onlraclor Offshore development and || 17lh April 2040 | |Exploration
Block & Limited e production
Equator Exploration Limiled E{';::)‘Z (BEZ 520 ||rpp 8D Offshore T8D TBD Exploration
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Business combinalion

On 13 October, 2011 Oando PLC ("Oando") and Exile Resources Inc (*Exile”) announced thal they had entered into a definilive masler agreement dated 27 Seplember, 2011 lhal
conlains proposed acquisilion ("the Acquisilion™) by Exile of certain shareholding inlerests in Oando subsidiaries hrough a reverse Take Over ("RTO") in respect of Oil Mining Leases
("OMLs") and Qil Prospecling Licenses ("OPLs") of Oando's upslream division The Acquisilion was completed on July 24, 2012 The (ransaction has been accounled lor as a reverse
acquisilion of Exile by lhe Group using the principles of IFRS 3, Business Combinalions as lhe Group is deemed lo have oblained conlro! over lhe operalions of Exile

On January 1, 2012, lhe Group acquired 80% of lhe share capilal of Ebony Qil and Gas Limiled ("Ebony") Ebony's business enlails sourcing and dislribulion of pelroleum producls in
Ghana

On 29 November 2012, the group acquired 100% of lhe share capilal of Churchill Finance C300-0462 Limiled ("Churchill') Churchill's assel, a Bombardier Challenger 300 aircrall is used
for operational purposes by the Group

Purchase consideralion

Pursuant to the plan of arrangemenl (lhe "Arrangemenl”), all of lhe outslanding common shares of Exile were consolidated on the basis of one new common share (the “post-Consolidated
Common Shares”) for every 16 28 old Common Shares Ihen oulslanding (lhe "Consolidalion”). Exile issued 100,339,052 post-Consolidaled Common Shares lo Oando Plc, resulling in
Oando Plc oblaining conlrol over Exile The fair value of 5,714,276 shares issued lo as parl of lhe consideration paid for Exile was $ 5,714,276 and the fair value was based on lhe
published share price ($1 00) of July 30, 2012, Ihe firsl lrading day afler lhe close of the acquisilion

Also pursuant lo Ihe Arrangemenl, Iwo share purchase warranls of Exile for every 16 28 Common Shares of Exile held immedialely prior to lhe Arrangement, one share purchase warranl
exercisable lo acquire one post Consolidaled Common Share of Exile al an exercise price of Cdn$1 50 per share for a period of 12 monlhs (the "Cdn$1 50 warranls”), and the second
share purchase warranl exercisable lo acquire one post Consolidaled Common Share of Exile al an exercise price of Cdn$2.00 per share for a period of 24 monlhs {logether with the
Cdn$1 50 warrants, lhe "Warranls”)

The fair value of warranls, delermined using the Black Scholes valualion model, was $2 29 million The significant inpuls to the model were a share price of $1.00, al lhe close dale,
exercise price of $1 50 and $2 00 respectively, volatility of 78%, dividend yield of $nil, expected warranl life of 1 and 2 years respeclively and a risk free rate of 1.14% and 0 2%
respeclively

The Group paid a consideralion of ($1) N156 2 and 155 27 for lhe acquisition of Ebony Oil & Gas and Churchill The cash consideration represented agreement between lhe erstwhile
owners of lhe 80% of Ebony and 100% of Churchill
Net assel and liabilities acquired

The assels and liabilities acquired in all Ihe entilies consist of cash, accounts receivables, property plant and equipmenl, a 10% inlerest in the Akepo oil and gas assets and exploralion
and evalualion assets localed in Zambia and Turkey The fair value of lhe assets and liabililies acquired approximates N215 2 million in Exile, (N70m) in Ebony; and (N2,339 m) in Churchill

There were no contingent liabilities in any of the acquired entilies as al lhe acquisition date

The lollowing table summarises the consideration paid for Exile, Ebony and Churchill, the fair value of assels acquired, liabililies assumed the non-controlling interest and goodwill
recognised resulting as the acquisition dates:

Exile Ebony Churchill
N'000 N'000 N'000

Consideration paid:
Cash - - =
Shares issued 887,941 - -
Warrants issued 356,803 ; -
Total consideralions transferred 1,243,744 . =
Recognised amounls of identifiable assets acquired and liabilities assumed:
Cash and cash equivalents 6,371 771,014 12,824
Property planl and equipment 696,147 19,163 2,445,503
Intangible exploration and evalualion 116,543 - -
Invenlory - 1,063,626 -
Available {or sale linancial assets - - -
Trade and other receivables 9,945 2,210,969 353,399
Trade and olher payables (311,5657) (4,135,318) (3,920,938)
Retirement benefil obligations - -
- Pensions
- Other post retiremenl obligations - - -
Borrowings (85,309) {1.229,911)
Decommissioning liabilities (11,965) . -
Deferred tax liabilities (204,959) - -
Total Identiliable assets 215,216 {70,546) (2.339,123)
Non-conlrolling inlerest - (14,109) -
Goodwill 1,028,528 56,437 2,339,123

1.243,744 - -

The flair value of lhe acquired oil and gas assets, including exploralion and evaluation assets is provisional pending receip! of the final valuations for those assets The Goadwill arising from
lhe transaclions represents lhe expecled synergies from Lhe addilional 10% interesl in the Akepo oil and gas assels, increase in business arising from addilional oullets from Ebony and
use of the Churchill's aircraft Goodwill arising rom the business combination with Exile, Ebony and Churchill were N1,028 million, N56 million and N2,339 million respeclively These
goodwill have been reported under intangible assets in lhese consolidaled financial slatements (Note 12)

Impairment assessments were performed on lhe goodwill amounts above An impairment loss of N1,299 million was recorded in relation lo the acquisition of Churchill Finance C300-0462
Limited. See Note 12 for the impairment loss basis

The amournils of revenue, net of royallies, since the acquisilion date included in the statement of income for the year ended December 31, 2012 was $nil, as lhe oil and gas properlies
acquired are in the developmenl or exploration phase. It is impraclical to determine the net income in the current reporting period had this transaction closed on January 1, 2012 The
effect of retrospective applicalion of IFRS policies is not determinable and requires significant estimates of the amounls and informalion that are not readily available to the Company

The revenue included in lhe consolidated slatement of comprehensive income since the acquisition of Ebony and Churchill was N31 6 billion and N48 7 million and profit/(loss) of N458
million and N17 9 million respectively
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Reconciliation of previously published statement of comprehensive income
As previously Disconlinued Aes restaled 2012

reporled 2012 operalions
N'000 N'000 N'000

Continuing operations
Revenue 673,181,997 (22,616,394) 650,565,603
Cosl of sales (591,560,191) 10,895,684 (580,664 507)
Gross profil 81,621,806 (11,720,710) 69,901,096
Other operaling income 2,097,924 (460,572) 1,637,352
Selling and marketing costs (7,555,800) - (7,555,800)
Adminisirative expenses (42,038,153) 2,480,734 (38,557.419)
Operating profil 34,125,777 (9.700,548) 24,425,229
Finance costs (20,093,243) 6,323,923 (13,769,320)
Finance income 3,621,633 ] 3,621,533
Finance cosls - nel (16,571,710} 6,323,923 (10,247,787}
Share of loss of invesiments accounied for using the equity melhod = - v
Profil before income tax 17,554,067 (3,376,625) 14,177,442
Income {ax expense (6,767,750) _{1,899,109) (8,666,859)
(Loss)/profil for the year from continuing operalions 10,786,317 {5,275,734) 5,510,583
Discontinued operations
Prolil for the year from disconlinued operations - 5,275,734 5,275,734
Profil for the year 10.786.317 = 10,786,317
Profit attributable to:
Owners of the parent 10,424,491 ] 10,424,491
Non-controlling interest 361,826 - 361,826

10,786,317 - 10,786,317
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Group

Turnover
Other Income
Interest received

Bought in goods and services
- Local purchases

- Foreign purchases

Value added

Distribuled as [ollows

Employees
- To pay salaries and wages and other slaff costs

Government
- To pay lax

Providers of capital
- To pay dividend
- To pay inlerest on borrowings

Non-conlrolling inlerest

Maintenance and expansion of assels
- Deferred tax

- Deprecialion

- Retained in the business

Value dislributed

Company

Turnover
Other Income
Interest received

Bought in goods and services
- Local purchases

- Foreign purchases

Value added

Distributed as follows

Employees
- To pay salaries and wages and olher staff cosls

Government
- To pay tax

Providers of capital
- To pay dividend
- To pay interest on borrowings

Maintenance and expansion of assets
- Deferred tax

- Depreciation

- Retained in the business

Value distributed
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2013 2012
N'000 % N'000 %

449,873,466 650,565,603
5,135,379 1,637,352
5,804,480 3,521,533

460,813,325 0 655,724,488 0

(257,584,608) (365,973,266)
(151,949,171) (239,388, 132)

51,279,547 100 50,363,090 100
9,499,057 19 8,621,891 17
4,840,505 9 9,913,242 20

21,637,777 42 13,769,320 27

(5.014) ©) 364,769 1
907,790 2 (1,246,383) (2)
12,960,053 25 8,605,708 17
1,439,379 3 10,334,543 21
51,279,547 100 50,363,090 100
2013 2012
N'000 % N'000 %
5,883,304 7,358,881
5,034,740 1,790,961
7.746,351 4,527,632
18,664,395 13,677,474 -
(526,827) (2,330,565)
18,137,568 100 11,346,909 100
521,389 3 877,930 8
1,414,115 8 304,347 3
14,194,497 78 5,565,556 49
(622,169) (3) 6,950 4}
233,405 1 261,051 2
2,396,331 13 4,331,075 a8
18,137,568 100 11,346,909 100
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2013 2012 2011 2010 2009
N'000 N'000 N'000 N'000 N'000

Properly, planl and equipment 172,209,842 130,324,713 109,479,209 97,892,224 132,858,598
Intangible exploration assels, olher intangible assets and goodwill 82,232,746 138,853,809 119,333,366 104,860,339 24,573,776
Deferred income tax assels 11,463,002 13,424,518 9,908,773 6,486,391 9,185,591
Available for sale inveslimenls 14,500 1,000 1,000 1,000 1,000
invesiments accounled for using the equity melhod 2,880,478 - - - r
Deposit for acquisilion of a business 69,840,000 67,542,450 - - .
Olher Non-Current receivables 27,358,945 18,863,930 9,884,972 6,388,010 19,216,815
Net current liabilities (126,873,433) (161,081,158) (45,720,711) (25,712,334) (107,952,869)
A /(liabilities) of disposal group classified as held for sale 23,253,101
Borrowings (71,872,418) (75,221,070) (86,012,291} (74,800,422} {20,920,086)
Deferred income lax liabilities (20,372,939) (17,207,614) (16,919,822) (16,736,310) (923,681)
Other Non-Currenl liabililies (7.765,747) (10,146,050) (7.189,510) (4,699,054) (2,658,276)

162,368,077 105,354,528 92,764,986 _ 93,679,844 53,380,868 _
Share capilal 3,411,177 1,137.058 1,137,058 905,084 522,799
Share premium 98,425,361 49,521,186 49,621,186 49,042,111 34,192,573
Relained earnings 33,937,579 37,142,281 27,658,713 28,152,852 17,640,414
Olher reserves 23,217,694 14,412,064 13,376,928 14,567,862 107,453
Non controlling inlerest 3,376,266 3,141,939 1,071,101 1,011,935 917,629

162,368,077 105,354,528 92,764,986 93,679,844 53,380,868
Revenue 448,873 466 650,565,603 571,305,637 378,925,430 336,859,676
Profil before income tax 713,207 14,177,442 13,885,097 24,318,845 13,512,155
Income lax expense {5.389,472) (8,666,859) (11,252,759) (9,943,879} (3,415,176)
Profit for the year {4.676,265) 5,510,583 2,632,338 14,374,966 10,086,979
Dividend
Per share data
Weighted average number of shares 6,226,566 2,658,383 2,268,415 1,734,746 904,884
Basic earnings per share (kobo) 2272 407 46 126 829 1,132
Diluted earnings per share (kobo) {74 82) 20125 127 4] -
Dividends per share (kobo) . 239 239 300 300
Net assels per share (kobo) 2,608 4,118 4.089 5.364 5,836
Dividend cover (times) = 170 053 3 377

Page 72 of 72



