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Growth is weakening and projected to remain below its historical

average
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Protectionist trade measures are causing significant uncertainty

Trade Policy Uncertainty Index
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Note: Uncertainty measures are news-based indices that quantify media attention to news related to an issue, in which a value of 100 corresponds to 1
percent of news articles that reference the issue.
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What does it all mean for Australia?
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What does it all mean for Australia?

Main sources of uncertainty over the next 12
months (%)
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What does it all mean for Australia?

Top ten destinations for Australian exports, 2023-24

China

Japan

Republic of Korea

Singapore

Hong Kong (SAR of China)

Indonesia

New Zealand

Source: DFAT, 2025

I
.
-
R

1
;.-
1

_____________ |
B
o -

m -
m-
N -
0% 10% 20% 30%

Australian exports to the United States,

37%

A$b
Professional, tech and otherbusiness services _ $6
Beeff.c.f. _ $3
Recreational travel - $2

Gold - $2

Confidential items of trade - $2

Pharma products (excl medicaments) - $2

40% $0 $2 $4 $6 $8

>ceda



Gold is generally a safe haven for investors in bad times

Gold Spot Price (USD)
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Inflation is looking to be under control

Headline CPI, Year Ended Percentage Change
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Interest rates have weighed on activity, but we’ve avoided
recession

Australian GDP Growth Rates (Chain Volume, Seasonally Adjusted
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Australia’s economic ‘misery’ has subsided but is still above its
decade average
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Unemployment has risen somewhat
Unemployment Rate by State (Seasonally Adjusted)
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Wages are starting to rise

WPI by State, Year Ended March 2025

4%

WA

Source: ABS 2025

QLD

4%
3%
3%
2%
2%
1%
1%
0%
ACT

SA

AUS VvicC NT TAS NSW

WPI by Industry, Year Ended March 2025

Electricity, gas, water and waste services
Health care and social assistance
Education and training

Transport, postal and warehousing
Public administration and safety
Construction

Manufacturing

Mining

Allindustries

Rental, hiring and real estate services

Information media and...

Accommodation and food services
Wholesale trade

Administrative and support services
Other services

Retail trade

Arts and recreation services

Professional, scientific and technical...

Financial and insurance services

o
X

1%

2%

3%

4%

>ceda



Despite headwinds, consumer sentiment has rebounded from

pandemic lows
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Business Investment remains weak

Private Business Investment, Share of Nominal GDP
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The public sector has played a key role in sustaining economic
activity

Public Demand as % of GDP
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The public sector has played a key role in sustaining economic
activity

Market vs Non-Market Employment Growth, YoY, 000s
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Productivity remains a concern

Labour Productivity
GDP per hour worked, Levels, 2015 =100
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We are struggling to deliver on housing

Dwelling units completed per construction worker

Residential dwelling completions and Australian Labour force surveys
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series) * Get the data * Created with Datawrapper
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House prices and rents remain high

Median House Price Median Weekly Rent (All Dwellings)
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Building activity remains soft

Dwelling Approvals (year ended May 2025)
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Australian continue to choose to work-from-home

More than one-third of employed Australians still regularly
work from home

Work from home status (%)
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Work-from-home allows less commute and more hours worked

Flexibility is still the main reason for WFH 1 9.7%

Main reason worked from home, August 2024 (%) in crease i n
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Rooftop solar driving the energy transition

Australian Electricity Generation from Renewable Sources
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The US will be among the most impacted

Global GDP impacts of US Tariffs Impacts of Tariffs on US Household Income
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Uncertainty is already feeding through to US inflation expectations

Median US Household Inflation Expectations
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Higher rates and slowing growth have not led to broad increases

in unemployment in Australia

Seasonally adjusted unemployment rate,
per cent
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Government spending is driving economic growth

Gross State Demand
Per cent growth in the 12 months to first quarter 2025
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Business Sentiment

NAB Business Conditions NAB Business Confidence
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