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2000-19 global average

Growth is weakening and projected to remain below its historical 
average

Source: IMF, January and April 2025
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Protectionist trade measures are causing significant uncertainty

Note: Uncertainty measures are news-based indices that quantify media attention to news related to an issue, in which a value of 100 corresponds to 1 
percent of news articles that reference the issue. 

Source: Caldara et al, 2025
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What does it all mean for Australia?
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Source: Reserve Bank of Australia, 2025

RBA estimate of impact to 
Aus GDP in 2025

Disruption of supply chains

Redistribution of goods

Declining growth among 
major trade partners

Impact of uncertainty on 
investment

Currency depreciation



What does it all mean for Australia?

Source: Macquarie University, 2025
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What does it all mean for Australia?

Source: DFAT, 2025
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Gold is generally a safe haven for investors in bad times

Source: Macrotrends 10/06/25
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Inflation is looking to be under control 

Source: ABS, RBA 2025
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Source: ABS, 2025

Interest rates have weighed on activity, but we’ve avoided 
recession
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Australia’s economic ‘misery’ has subsided but is still above its 
decade average
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Unemployment has risen somewhat
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Wages are starting to rise



Despite headwinds, consumer sentiment has rebounded from 
pandemic lows

Source: Westpac, Melbourne Institute, 2025
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Business Investment remains weak 
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Source: ABS, 2025

The public sector has played a key role in sustaining economic 
activity
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Source: ABS, 2025

The public sector has played a key role in sustaining economic 
activity
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Source: ABS
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Productivity remains a concern



We are struggling to deliver on housing 
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House prices and rents remain high



Source: ABS
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Building activity remains soft 



Australian continue to choose to work-from-home



Work-from-home allows less commute and more hours worked



Source: Australian Government: Department of Climate 
Change, Energy, the Environment and Water
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Australian Electricity Generation from Renewable Sources 

Hydro Wind Solar Bioenergy

Rooftop solar driving the energy transition
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The US will be among the most impacted

Source: Yale University Budget Lab, 10/06/25
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Uncertainty is already feeding through to US inflation expectations

Source: University of Michigan, 2025
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Rate hiking 
begins

Higher rates and slowing growth have not led to broad increases 
in unemployment in Australia



Government spending is driving economic growth



Business Sentiment 
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