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Trading Central Quant Canada 50 Equity Index ETF 
("TCCA") 
 

Interim Financial Statements 

The accompanying notes are an integral part of these financial statements. 

 

Trading Central Quant Canada 50 Equity Index ETF ("TCCA") 

Statement of Financial Position (unaudited) 
As at June 30, 2026    
(in thousands of Canadian dollars, except per unit amounts) 
    
    
  Note 2026 
   $ 
Assets    
    
Investments  5 2,525 
Cash and cash equivalents  2 11 
Dividends receivable  2 3 
    
Total assets   2,539 
    
Liabilities    
    
Accrued expenses  7 3 
    
Total liabilities   3 
    
Net assets attributable to holders of redeemable units  2 2,536 
    
Net assets attributable to holders of redeemable units per unit  2 20.29 
    
Approved on behalf of the board of directors of LongPoint Asset Management Inc.    
Steven J. Hawkins    
Chief Executive Officer    
Paul Glavine    
Director    
Donald Kirkwood    
Director    
 



 

The accompanying notes are an integral part of these financial statements. 

 

Trading Central Quant Canada 50 Equity Index ETF ("TCCA") 

Statement of Comprehensive Income (Loss) (unaudited) 
For the Period from February 27, 2026 (commencement of operations) to June 30, 2026 
(in thousands of Canadian dollars, except per unit amounts) 
        
  Note 2026 
   $ 
Income  2  
    
Dividend income   20 
Changes in fair value     

Net realized gains (losses) on sale of investments   55 
Change in net unrealized appreciation (depreciation) on investments   (29) 

    
Total income (loss)   46 
    
Expenses  7  
    
Management fees   7 
Independent review committee fees   - 
Audit fees   4 
Other operating expenses   29 
Fees paid by the Manager   (31) 
Transaction costs   1 
    
Total expenses   10 
    
Increase (decrease) in net assets attributable to holders of redeemable units from operations  2 36 
    
Average number of units  2 125,005 
    
Increase (decrease) in net assets attributable to holders of redeemable units per unit from operations  2 0.29 
    



 

The accompanying notes are an integral part of these financial statements. 

 

Trading Central Quant Canada 50 Equity Index ETF ("TCCA") 

Statement of Changes in Net Assets Attributable to Holders of Redeemable Units (unaudited) 
For the Period from February 27, 2026 (commencement of operations) to June 30, 2026 
(in thousands of Canadian dollars, except per unit amounts) 
  Note 2026 
   $ 
Net assets attributable to holders of redeemable units, beginning of the period   - 
    
Increase (decrease) in net assets attributable to holders of redeemable units from operations   36 
    
Redeemable units transactions  6  
Proceeds from redeemable units issued   2,500 
Reinvestments of distributions to holders of redeemable units   - 
Redemption of redeemable units   - 
    
Total redeemable units transactions   2,500 
    
Net increase (decrease) in net assets attributable to holders of redeemable units   2,536 
    
Net assets attributable to holders of redeemable units, end of the period   2,536 
    
Redeemable unit transactions    
Redeemable units outstanding, beginning of the period   - 
Redeemable units issued   125,005 
    
Redeemable units outstanding, end of the period   125,005 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 



 

The accompanying notes are an integral part of these financial statements. 

 

Trading Central Quant Canada 50 Equity Index ETF ("TCCA") 

Statement of Cash Flows (unaudited)    
For the Period from February 27, 2026 (commencement of operations) to June 30, 2026 
(in thousands of Canadian dollars) 
  Note 2026 
   $ 
Cash flows from (used in) operating activities    
Increase (decrease) in net assets attributable to holders of redeemable units from operations  2 36 
Adjustments for:    

Net realized (gains) losses on sale of investments   (55) 
Change in net unrealized (appreciation) depreciation on investments   29 

Purchases of investments   (4,756) 
Proceeds from sale and maturity of investments   2,257 
Dividends receivable   (3) 
Accrued expenses   3 
    
Net cash from (used in) operating activities   (2,489) 
    
Cash flows from (used in) financing activities  2  
Proceeds from issuances of redeemable units   2,500 
    
Net cash from (used in) financing activities   2,500 
    
Net increase (decrease) for the period   11 
Cash, beginning of the period   - 
    
Cash, end of the period   11 
    
Included in cash flows from operating activities    
Dividends received, net of withholding taxes   17 



Schedule of Investments (unaudited) 
As at June 30, 2026 
(in Canadian dollars) 
 

 

 

Trading Central Quant Canada 50 Equity Index ETF ("TCCA") 

 Number   Average   Fair  
 of shares   Cost   Value  
   $  $ 
      
Canadian Equities (99.6%)       
  Communication Services (5.7%)       
    BCE Inc. 1,566  55,598  47,841 
    Quebecor Inc., Class B 777  45,657  52,595 
    Rogers Communications Inc., Class B 963  50,482  44,433 
    151,737  144,869 
       
  Consumer Discretionary (6.2%)       
    Aritzia Inc. 307  34,622  48,012 
    BRP Inc. 619  53,828  53,624 
    Canadian Tire Ltd., Class A 281  52,446  54,893 
    140,896  156,529 
       
  Energy (13.6%)       
    ARC Resources Ltd. 1,690  53,307  50,362 
    Cameco Corp. 349  56,277  50,451 
    Canadian Natural Resources Ltd. 849  55,817  47,646 
    Cenovus Energy Inc. 1,380  49,031  48,562 
    Peyto Exploration & Development Corp. 2,126  55,690  50,301 
    Suncor Energy Inc. 628  48,876  47,916 
    Topaz Energy Corp 1,681  50,190  50,060 
    369,188  345,298 
       
  Financials (18.8%)       
    Bank of Montreal 222  53,617  55,649 
    Brookfield Corp. 811  50,769  49,074 
    Canadian Imperial Bank of Commerce 331  44,696  54,059 
    Great-West Lifeco Inc. 614  38,412  55,487 
    IGM Financial Inc. 654  42,497  51,784 
    Manulife Financial Corp. 920  52,826  52,918 
    Royal Bank of Canada 188  53,599  55,212 
    Scotiabank 442  42,933  54,485 
    TMX Group Ltd. 1,013  54,420  47,034 
    433,769  475,702 
       
  Industrials (8.8%)       
    Air Canada 2,361  41,287  58,411 
    AtkinsRealis Group Inc. 624  57,084  54,962 
    Bombardier Inc. 169  41,848  55,185 
    Thomson Reuters Corp. 465  51,624  53,866 
    191,843  222,424 
       
  Information Technology (14.8%)       
    Blackberry Ltd. 4,041  47,765  72,374 
    Celestica Inc. 93  34,654  48,103 
    CGI Group Inc., Class A 569  51,705  52,160 
    Constellation Software Inc. 18  48,777  48,060 
    Descartes Systems Group Inc. 517  54,066  50,785 
    Kinaxis Inc. 336  49,073  51,163 
    Open Text Corp. 1,700  56,691  53,363 
    342,731  376,008 
       

 

 
 
 
 
 
 
 
 
 
 
 

    

  
     

 Number   Average  Fair 
 of shares   Cost  Value 
   $  $ 
      
  Materials (29.7%)       
    Aris Mining Corp. 2,164  51,576  45,769 
    Aya Gold & Silver Inc. 1,815  44,464  48,751 
    B2Gold Corp. 8,373  59,518  44,544 
    Barrick Mining Corp. 894  55,146  46,622 
    Capstone Copper Corp. 3,419  52,071  44,550 
    Centerra Gold Inc. 2,211  57,142  49,725 
    ERO Copper Corp. 1,220  47,185  46,201 
    Fortuna Mining Corp. 3,967  61,707  47,564 
    IAMGOLD Corp. 2,094  51,102  47,136 
    Kinross Gold Corp. 1,371  54,246  46,038 
    Lundin Gold Inc. 640  70,196  48,966 
    OceanaGold Corp. 1,348  60,963  47,921 
    Pan American Silver Corp. 734  60,028  46,668 
    Teck Resources Ltd., Class B 566  49,117  47,810 
    Torex Gold Resources Inc. 845  51,317  47,700 
    Wesdome Gold Mines Ltd. 1,919  46,510  46,728 
    872,288  752,693 
       
  Utilities (2.0%)       
    Northland Power Inc. 2,299  51,261  51,360 
       
Total Canadian Equities    2,553,713  2,524,883 
       
       
Total Investments (99.6%)    2,553,713  2,524,883 
       
Cash and Other Net Assets (0.4%)      11,276 
       
Net Assets (100%)      2,536,159 
      
      
      
      
      
      
      
      
      
      
      
      
      
      
      
      
      
      
       
       
       
       
       
       
       
       
       
       
       
       
       
 
       
       



 

 

 

Trading Central Quant Canada 50 Equity Index ETF ("TCCA") 

ETF Specific Notes 
 
Investment Objective and Strategies 
 
Trading Central Quant Canada 50 Equity Index ETF (the "ETF") seeks to replicate, to the extent possible, the performance of a Canadian equity focused index. Currently, the ETF seeks to track the Solactive TC Quant 
CA 50 Index, before fees and expenses. 
 
The investment strategy of the ETF is currently to invest in and hold the constituent securities of the Solactive TC Quant CA 50 Index in the same proportion as they are reflected in that index. 

 
General Information       
ETF Name  Ticker Symbol  Reporting Currency  Commencement of Operations 
       
Trading Central Quant Canada 50 Equity Index ETF  TCCA  CAD  February 27, 2026 
 
 

Currency Risk (Note 5)      
   June 30, 2026 

Currency   
Net 

exposure  
Net assets attributable to 

holders of redeemable units 
   $  % 
U.S. Dollar   935  - 
  
Numbers shown could include monetary and non-monetary instruments, and derivatives if appropriate. 
         
Based on the assumption that the Canadian Dollar had increased or decreased by 5% in relation to all other currencies, with all other variables held constant, net assets and results of the ETF would have decreased or 
increased, respectively, by approximately $47. 
 
 

Price Risk (Note 5)      
   June 30, 2026 

The ETF's Benchmark  
Composition   

Impact on Net Assets and 
Results  Percentage of Net Assets 

   $  % 

S&P/TSX Composite Index   352,272  13.9 
 
The impact is presented in the event that the benchmark's performance would increase or decrease by 10%, with all variables held constant. In practice, actual results may differ from this sensitivity analysis, and the 
difference could be material. This impact is presented on a 3-month historical correlation between the fund's fluctuating performance and the reference index. 
  

Concentration Risk (Note 5) 
   Percentage of Net Asset as at 
  
Asset Mix   June 30, 2026 
   % 
Canadian Equity   99.6 
Cash, Money Market and/or Other Net Assets   0.4 
 

Fair Value of Financial Instruments Table (Note 5) 
         
June 30, 2026  Level 1  Level 2  Level 3  Total 
  $  $  $  $ 
Common shares  2,524,883  -  -  2,524,883 
Total investments  2,524,883  -  -  2,524,883 
 
During the period ended June 30, 2026, there were no significant transfers of investments between Level 1, Level 2 and Level 3. 
 

Brokerage Commissions and Soft Dollars (Note 7) 
(in thousands Canadian dollars) 
       
Period Ended  Brokerage Commissions Paid  Soft Dollar Transactions  Amount Paid to Related 

Parties 
  $  $  $ 
June 30, 2026  1  -  - 
 

Transactions with Related Parties (Note 7) 
 

Included in accrued expenses is $2,549 that is payable to the Manager for Management Fees and Operating Expenses. During the period ended June 30, 2026, the Manager absorbed operating expenses of $30,823. 
 

Tax Losses Carried Forward (Note 9) 
    
The ETF has no capital losses or non-capital losses carried forward.    
 



Trading Central Quant U.S. 50 Equity Index ETF 
("TCUS") 
 

Interim Financial Statements 

The accompanying notes are an integral part of these financial statements. 

 

Trading Central Quant U.S. 50 Equity Index ETF ("TCUS") 

Statement of Financial Position (unaudited) 
As at June 30, 2026    
(in thousands of Canadian dollars, except per unit amounts) 
    
    
  Note 2026 
   $ 
Assets    
    
Investments  5 2,903 
Cash and cash equivalents  2 9 
Interest receivable  2 2 
Dividends receivable  2 2 
    
Total assets   2,916 
    
Liabilities    
    
Accrued expenses  7 3 
    
Total liabilities   3 
    
Net assets attributable to holders of redeemable units  2 2,913 
    
Net assets attributable to holders of redeemable units per unit  2 23.30 
    
Approved on behalf of the board of directors of LongPoint Asset Management Inc.    
Steven J. Hawkins    
Chief Executive Officer    
Paul Glavine    
Director    
Donald Kirkwood    
Director    
 



 

The accompanying notes are an integral part of these financial statements. 

 

Trading Central Quant U.S. 50 Equity Index ETF ("TCUS") 

Statement of Comprehensive Income (Loss) (unaudited) 
For the Period from February 27, 2026 (commencement of operations) to June 30, 2026 
(in thousands of Canadian dollars, except per unit amounts) 
        
  Note 2026 
   $ 
Income  2  
    
Interest income for distribution purposes   7 
Dividend income   30 
Changes in fair value     

Net realized gains (losses) on sale of investments   112 
Net realized gains (losses) on foreign currencies   5 
Change in net unrealized appreciation (depreciation) on investments   270 

    
Total income (loss)   424 
    
Expenses  7  
    
Management fees   6 
Independent review committee fees   - 
Audit fees   4 
Other operating expenses   30 
Fees paid by the Manager   (31) 
Withholding taxes  2 2 
    
Total expenses   11 
    
Increase (decrease) in net assets attributable to holders of redeemable units from operations  2 413 
    
Average number of units  2 125,005 
    
Increase (decrease) in net assets attributable to holders of redeemable units per unit from operations  2 3.30 
    



 

The accompanying notes are an integral part of these financial statements. 

 

Trading Central Quant U.S. 50 Equity Index ETF ("TCUS") 

Statement of Changes in Net Assets Attributable to Holders of Redeemable Units (unaudited) 
For the Period from February 27, 2026 (commencement of operations) to June 30, 2026 
(in thousands of Canadian dollars, except per unit amounts) 
  Note 2026 
   $ 
Net assets attributable to holders of redeemable units, beginning of the period   - 
    
Increase (decrease) in net assets attributable to holders of redeemable units from operations   413 
    
Redeemable units transactions  6  
Proceeds from redeemable units issued   2,500 
Reinvestments of distributions to holders of redeemable units   - 
Redemption of redeemable units   - 
    
Total redeemable units transactions   2,500 
    
Net increase (decrease) in net assets attributable to holders of redeemable units   2,913 
    
Net assets attributable to holders of redeemable units, end of the period   2,913 
    
Redeemable unit transactions    
Redeemable units outstanding, beginning of the period   - 
Redeemable units issued   125,005 
    
Redeemable units outstanding, end of the period   125,005 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 



 

The accompanying notes are an integral part of these financial statements. 

 

Trading Central Quant U.S. 50 Equity Index ETF ("TCUS") 

Statement of Cash Flows (unaudited)    
For the Period from February 27, 2026 (commencement of operations) to June 30, 2026 
(in thousands of Canadian dollars) 
  Note 2026 
   $ 
Cash flows from (used in) operating activities    
Increase (decrease) in net assets attributable to holders of redeemable units from operations  2 413 
Adjustments for:    

Net realized (gains) losses on sale of investments   (112) 
Change in net unrealized (appreciation) depreciation on investments   (270) 

Purchases of investments   (6,587) 
Proceeds from sale and maturity of investments   4,066 
Interest receivable   (2) 
Dividends receivable   (2) 
Accrued expenses   3 
    
Net cash from (used in) operating activities   (2,491) 
    
Cash flows from (used in) financing activities  2  
Proceeds from issuances of redeemable units   2,500 
    
Net cash from (used in) financing activities   2,500 
    
Net increase (decrease) for the period   9 
Cash, beginning of the period   - 
    
Cash, end of the period   9 
    
Included in cash flows from operating activities    
Interest received   5 
Dividends received, net of withholding taxes   26 



Schedule of Investments (unaudited) 
As at June 30, 2026 
(in Canadian dollars) 
 

 

 

Trading Central Quant U.S. 50 Equity Index ETF ("TCUS") 

 Number   Average   Fair  
 of shares   Cost   Value  
   $  $ 
      
International Equities (99.7%)       
  United States (99.7%)       
    AAR Corp. 306  50,256  62,029 
    Anglogold Ashanti Plc, ADR 435  62,228  49,904 
    ANI Pharmaceuticals Inc 487  54,777  57,175 
    Arrow Electronics Inc. 175  42,165  52,967 
    Callaway Golf Co. 2,351  50,408  62,652 
    Catalyst Pharmaceuticals Inc. 1,280  55,153  57,057 
    CBIZ Inc. 1,184  52,114  53,869 
    Constellium SE 1,156  40,588  52,251 
    Customers Bancorp Inc. 525  56,303  58,896 
    Dave Inc. 130  39,981  68,695 
    DexCom Inc. 541  49,999  51,676 
    Diebold Inc. 485  49,636  58,481 
    Dorian LPG Ltd. 933  52,234  46,022 
    Dynex Capital Inc. 3,065  56,763  56,988 
    Ellington Financial Inc 2,954  54,958  57,019 
    Encore Capital Group Inc. 485  46,310  64,170 
    Exelixis Inc. 762  43,356  58,801 
    F&G Annuities & Life Inc. 1,400  54,471  52,796 
    Fidelity National Information Services Inc. 1,030  55,697  56,796 
    First Busey Corp 1,420  52,429  59,410 
    Fortrea holdings Inc. 2,414  52,324  59,572 
    Gen Digital Inc. 1,645  56,300  58,069 
    GigaCloud Technology Inc. 1,163  65,277  52,122 
    Globus Medical Inc., Class A 519  60,936  58,157 
    Harmony Biosciences Holdings Inc. 1,174  50,880  60,624 
    HF Sinclair Corp. 597  54,488  58,972 
    Incyte Corp. 393  51,327  63,184 
    Indivior Pharmaceuticals Inc. 1,038  43,909  60,402 
    Innoviva Inc. 1,791  54,824  57,685 
    International Seaways Inc. 493  58,784  53,552 
    LiveRamp Holdings Inc. 1,068  41,048  57,013 
    Lyft Inc., Class A 2,819  52,080  58,411 
    Neurocrine Biosciences Inc. 256  54,702  61,190 
    Orchid Island Capital Inc. 6,084  61,030  60,142 
    Oscar Health Inc 1,378  44,622  55,738 
    Pagaya Technologies Ltd. 2,560  56,611  66,261 
    Pediatrix Medical Group Inc. 1,647  50,993  59,167 
    PTC Inc. 349  67,394  56,233 
    Remitly Global Inc 2,045  60,786  64,996 
    Sarepta Therapeutics Inc. 2,546  63,995  64,887 
    SkyWater Technology Inc. 1,059  41,953  52,297 
    Sunrun Inc. 3,220  57,191  61,103 
    Tenet Healthcare Corp. 224  57,243  59,433 
    Teradata Corp. 1,194  54,244  58,676 
    TG Therapeutics Inc. 798  43,880  62,179 
    V2X Inc 458  45,501  48,431 
    Veracyte Inc. 817  62,003  68,051 
    Virtu Financial Inc., Class A 705  52,521  59,562 
    Vistance Networks Inc. 3,147  50,435  57,040 
    Zoom Video Communications Inc. 426  45,510  52,146 
    2,632,617  2,902,949 
       
Total International Equities    2,632,617  2,902,949 
       
       
Total Investments (99.7%)    2,632,617  2,902,949 
       
Cash and Other Net Assets (0.3%)      9,976 
       
Net Assets (100%)      2,912,925 
       
 
 

       
       
      
      
      
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

     



 

 

 

Trading Central Quant US 50 Equity Index ETF ("TCUS") 

ETF Specific Notes 
 
Investment Objective and Strategies 
 
Trading Central Quant U.S. 50 Equity Index ETF (the "ETF") seeks to replicate, to the extent possible, the performance of a United States equity focused index. Currently, the ETF seeks to track the Solactive TC Quant 
US Index, before fees and expenses. 
 
The investment strategy of the ETF is currently to invest in and hold the constituent securities of the Solactive TC Quant US Index in the same proportion as they are reflected in that index. 

 
General Information       
ETF Name  Ticker Symbol  Reporting Currency  Commencement of Operations 
       
Trading Central Quant U.S. 50 Equity Index ETF  TCUS  CAD  February 27, 2026 
 
 

Currency Risk (Note 5)      
   June 30, 2026 

Currency   
Net 

exposure  
Net assets attributable to 

holders of redeemable units 
   $  % 
U.S. Dollar   2,914,826  100.1 
  
         
Numbers shown could include monetary and non-monetary instruments, and derivatives if appropriate. 
         
Based on the assumption that the Canadian Dollar had increased or decreased by 5% in relation to all other currencies, with all other variables held constant, net assets and results of the ETF would have decreased or 
increased, respectively, by approximately $145,741. 
 

Price Risk (Note 5)      
   June 30, 2026 

The ETF's Benchmark  
Composition   

Impact on Net Assets and 
Results  Percentage of Net Assets 

   $  % 

S&P 500 Index   285,467  9.8 
 
The impact is presented in the event that the benchmark's performance would increase or decrease by 10%, with all variables held constant. In practice, actual results may differ from this sensitivity analysis, and the 
difference could be material. This impact is presented on a 3-month historical correlation between the fund's fluctuating performance and the reference index. 
 

Concentration Risk (Note 5) 
   Percentage of Net Asset as at 
  
Asset Mix   June 30, 2026 
   % 
U.S. Equity   99.7 
Cash, Money Market and/or Other Net Assets   0.3 
 

Fair Value of Financial Instruments Table (Note 5) 
         
June 30, 2026  Level 1  Level 2  Level 3  Total 
  $  $  $  $ 
Common shares  2,902,949  -  -  2,902,949 
Total investments  2,902,949  -  -  2,902,949 
 
During the period ended June 30, 2026, there were no significant transfers of investments between Level 1, Level 2 and Level 3. 
 

Transactions with Related Parties (Note 7) 
 

Included in accrued expenses is $2,756 that is payable to the Manager for Management Fees and Operating Expenses. During the period ended June 30, 2026, the Manager absorbed operating expenses of $31,465. 
 

Tax Losses Carried Forward (Note 9) 
    
The ETF has no capital losses or non-capital losses carried forward.    
 



Trading Central Quant Europe 50 Equity Index ETF 
("TCEU") 
 

Interim Financial Statements 

The accompanying notes are an integral part of these financial statements. 

 

Trading Central Quant Europe 50 Equity Index ETF ("TCEU") 

Statement of Financial Position (unaudited) 
As at June 30, 2026    
(in thousands of Canadian dollars, except per unit amounts) 
    
    
  Note 2026 
   $ 
Assets    
    
Investments  5 2,651 
Cash and cash equivalents  2 6 
Dividends receivable  2 6 
    
Total assets   2,663 
    
Liabilities    
    
Accrued expenses  7 3 
    
Total liabilities   3 
    
Net assets attributable to holders of redeemable units  2 2,660 
    
Net assets attributable to holders of redeemable units per unit  2 21.28 
    
Approved on behalf of the board of directors of LongPoint Asset Management Inc.    
Steven J. Hawkins    
Chief Executive Officer    
Paul Glavine    
Director    
Donald Kirkwood    
Director    
 



 

The accompanying notes are an integral part of these financial statements. 

 

Trading Central Quant Europe 50 Equity Index ETF ("TCEU") 

Statement of Comprehensive Income (Loss) (unaudited) 
For the Period from February 27, 2026 (commencement of operations) to June 30, 2026 
(in thousands of Canadian dollars, except per unit amounts) 
        
  Note 2026 
   $ 
Income  2  
    
Dividend income   69 
Changes in fair value     

Net realized gains (losses) on sale of investments   34 
Net realized gains (losses) on foreign currencies   11 
Net realized gains (losses) on foreign exchange contracts   10 
Change in net unrealized appreciation (depreciation) on investments   68 

    
Total income (loss)   192 
    
Expenses  7  
    
Management fees   8 
Independent review committee fees   - 
Audit fees   4 
Other operating expenses   43 
Fees paid by the Manager   (45) 
Withholding taxes  2 16 
Transaction costs   6 
    
Total expenses   32 
    
Increase (decrease) in net assets attributable to holders of redeemable units from operations  2 160 
    
Average number of units  2 125,005 
    
Increase (decrease) in net assets attributable to holders of redeemable units per unit from operations  2 1.28 
    



 

The accompanying notes are an integral part of these financial statements. 

 

Trading Central Quant Europe 50 Equity Index ETF ("TCEU") 

Statement of Changes in Net Assets Attributable to Holders of Redeemable Units (unaudited) 
For the Period from February 27, 2026 (commencement of operations) to June 30, 2026 
(in thousands of Canadian dollars, except per unit amounts) 
  Note 2026 
   $ 
Net assets attributable to holders of redeemable units, beginning of the period   - 
    
Increase (decrease) in net assets attributable to holders of redeemable units from operations   160 
    
Redeemable units transactions  6  
Proceeds from redeemable units issued   2,500 
Reinvestments of distributions to holders of redeemable units   - 
Redemption of redeemable units   - 
    
Total redeemable units transactions   2,500 
    
Net increase (decrease) in net assets attributable to holders of redeemable units   2,660 
    
Net assets attributable to holders of redeemable units, end of the period   2,660 
    
Redeemable unit transactions    
Redeemable units outstanding, beginning of the period   - 
Redeemable units issued   125,005 
    
Redeemable units outstanding, end of the period   125,005 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 



 

The accompanying notes are an integral part of these financial statements. 

 

Trading Central Quant Europe 50 Equity Index ETF ("TCEU") 

Statement of Cash Flows (unaudited)    
For the Period from February 27, 2026 (commencement of operations) to June 30, 2026 
(in thousands of Canadian dollars) 
  Note 2026 
   $ 
Cash flows from (used in) operating activities    
Increase (decrease) in net assets attributable to holders of redeemable units from operations  2 160 
Adjustments for:    

Net realized (gains) losses on sale of investments   (34) 
Net realized (gains) losses on foreign exchange contracts   (10) 
Change in net unrealized (appreciation) depreciation on investments   (68) 

Purchases of investments   (4,963) 
Proceeds from sale and maturity of investments   2,424 
Dividends receivable   (6) 
Accrued expenses   3 
    
Net cash from (used in) operating activities   (2,494) 
    
Cash flows from (used in) financing activities  2  
Proceeds from issuances of redeemable units   2,500 
    
Net cash from (used in) financing activities   2,500 
    
Net increase (decrease) for the period   6 
Cash, beginning of the period   - 
    
Cash, end of the period   6 
    
Included in cash flows from operating activities    
Dividends received, net of withholding taxes   47 



Schedule of Investments (unaudited) 
As at June 30, 2026 
(in Canadian dollars) 
 

 

 

Trading Central Quant Europe 50 Equity Index ETF ("TCEU") 

 Number   Average   Fair  
 of shares   Cost   Value  
   $  $ 
      
International Equities (99.7%)       
  Belgium (5.8%)       
    Ageas 487  47,066  55,243 
    Anheuser-Busch InBev SA/NV 461  45,003  54,280 
    Umicore SA 1,391  53,877  45,623 
    145,946  155,146 
       
  France (40.0%)       
    Abivax SA 388  62,584  72,621 
    BNP Paribas 336  47,299  55,614 
    Cap Gemini SA 338  56,476  48,178 
    Carrefour SA 1,983  48,287  52,218 
    Edenred 1,553  47,088  56,624 
    Eiffage SA 253  54,606  52,929 
    ENGIE 1,205  52,168  53,875 
    Essilor International SA 180  52,201  47,852 
    FDJ United 1,419  56,369  49,186 
    Klepierre 904  46,860  53,587 
    Nexans SA 220  55,467  51,801 
    Pernod-Ricard 519  54,639  53,709 
    Publicis Groupe SA 367  46,599  51,420 
    Rexel SA 899  48,639  55,665 
    SCOR SE 1,045  50,510  53,749 
    Sodexho Alliance SA 649  44,273  53,269 
    Teleperformance 588  49,555  43,812 
    TOTALENERGIES SE 447  51,342  49,278 
    Unibail-Rodamco-Westfield 325  48,496  53,956 
    Veolia Environnement 918  48,641  54,209 
    1,022,099  1,063,552 
       
  Germany (27.6%)       
    Allianz SE 82  50,786  55,026 
    Aurubis AG 161  49,567  47,275 
    Deutsche Bank AG 1,100  49,985  52,808 
    E.ON AG 1,795  52,912  52,431 
    Freenet AG 1,275  53,762  46,571 
    Fresenius Medical Care AG 811  51,068  52,043 
    Fresenius SE 841  62,695  54,472 
    Hannover rueckversicherung AG 142  53,841  55,779 
    Muenchener Rueckver AG 70  54,628  55,413 
    Nemetschek SE 580  51,759  49,908 
    Nordex SE 803  55,562  60,118 
    Porsche AG, Preferred Shares 1,044  55,077  45,611 
    Scout24 AG 425  48,648  49,828 
    Vonovia SE 1,601  63,692  56,013 
    753,982  733,296 
       
  Luxembourg (2.2%)       
    Eurofins Scientific SE 515  52,879  57,217 
       
  Netherlands (12.1%)       
    Aegon Ltd. 4,417  43,298  53,239 
    ASR Nederland NV 498  53,171  53,295 
    Euronext NV 220  52,557  49,911 
    Heineken Holding NV 511  51,593  55,274 
    Koninklijke Philips NV 1,436  52,653  55,290 
    NN Group NV 443  47,309  55,033 
    300,581  322,042 

 Number   Average   Fair  
 of shares   Cost   Value  
   $  $ 
      
  Spain (12.0%)       
    Amadeus IT Holding SA 623  52,656  51,569 
    Banco Bilbao Vizcaya SA 1,587  55,690  56,244 
    Endesa SA 867  52,414  56,030 
    Naturgy Energy Group SA 1,126  44,962  50,106 
    Red Electrica Corp. SA 2,165  51,619  52,240 
    Repsol SA 1,509  50,171  53,822 
    307,512  320,011 
       
Total International Equities    2,582,999  2,651,264 
      
       
Total Investments (99.7%)    2,582,999  2,651,264 
       
Cash and Other Net Assets (0.3%)      8,744 
       
Net Assets (100%)      2,660,008 
       
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

      



 

 

 

Trading Central Quant Europe 50 Equity Index ETF ("TCEU") 

ETF Specific Notes 
 
Investment Objective and Strategies 
 
Trading Central Quant Europe 50 Equity Index ETF (the "ETF") seeks to replicate, to the extent possible, the performance of a European equity focused index. Currently, the ETF seeks to track the Solactive TC Quant 
EU 50 Index, before fees and expenses. 
 
The investment strategy of the ETF is currently to invest in and hold the constituent securities of the Solactive TC Quant EU 50 Index in the same proportion as they are reflected in that index. 

 
General Information       
ETF Name  Ticker Symbol  Reporting Currency  Commencement of Operations 
       
Trading Central Quant Europe 50 Equity Index ETF  TCEU  CAD  February 27, 2026 
 
 

Currency Risk (Note 5)      
   June 30, 2026 

Currency   
Net 

exposure  
Net assets attributable to 

holders of redeemable units 
   $  % 
Euro   2,662,348  100.1 
  
         
Numbers shown could include monetary and non-monetary instruments, and derivatives if appropriate. 
         
Based on the assumption that the Canadian Dollar had increased or decreased by 5% in relation to all other currencies, with all other variables held constant, net assets and results of the ETF would have decreased or 
increased, respectively, by approximately $133,117. 
 

Price Risk (Note 5)      
   June 30, 2026 

The ETF's Benchmark  
Composition   

Impact on Net Assets and 
Results  Percentage of Net Assets 

   $  % 

EURO STOXX 50 Net Return EUR Index   152,152  5.7 
  
The impact is presented in the event that the benchmark's performance would increase or decrease by 10%, with all variables held constant. In practice, actual results may differ from this sensitivity analysis and the 
difference could be material. This impact is presented on a 3-month historical correlation between the fund's fluctuating performance and the reference index. 
 

Concentration Risk (Note 5) 
   Percentage of Net Asset as at 
  
Asset Mix   June 30, 2026 
   % 
International Equity   99.7 
Cash, Money Market and/or Other Net Assets   0.3 
 

Fair Value of Financial Instruments Table (Note 5) 
         
June 30, 2026  Level 1  Level 2  Level 3  Total 
  $  $  $  $ 
Common shares  2,651,264  -  -  2,651,264 
Total investments  2,651,264  -  -  2,651,264 
 
During the period ended June 30, 2026, there were no significant transfers of investments between Level 1, Level 2 and Level 3. 
 

Brokerage Commissions and Soft Dollars (Note 7) 
(in thousands Canadian dollars) 
       
Period Ended  Brokerage Commissions Paid  Soft Dollar Transactions  Amount Paid to Related 

Parties 
  $  $  $ 
June 30, 2026  6  -  - 
 

Transactions with Related Parties (Note 7) 
 

Included in accrued expenses is $2,862 that is payable to the Manager for Management Fees and Operating Expenses. During the period ended June 30, 2026, the Manager absorbed operating expenses of $45,103. 
 

Tax Losses Carried Forward (Note 9) 
    
The ETF has no capital losses or non-capital losses carried forward.    
 



Trading Central Quant Global 50 Equity Index ETF 
("TCWW") 
 

Interim Financial Statements 

The accompanying notes are an integral part of these financial statements. 

 

Trading Central Quant Global 50 Equity Index ETF ("TCWW") 

Statement of Financial Position (unaudited) 
As at June 30, 2026    
(in thousands of Canadian dollars, except per unit amounts) 
    
    
  Note 2026 
   $ 
Assets    
    
Investments  5 2,581 
Cash and cash equivalents  2 13 
Proceeds from sale of investments receivable  2 2 
Interest receivable  2 1 
Dividends receivable  2 7 
    
Total assets   2,604 
    
Liabilities    
    
Accrued expenses  7 3 
    
Total liabilities   3 
    
Net assets attributable to holders of redeemable units  2 2,601 
    
Net assets attributable to holders of redeemable units per unit  2 20.81 
    
Approved on behalf of the board of directors of LongPoint Asset Management Inc.    
Steven J. Hawkins    
Chief Executive Officer    
Paul Glavine    
Director    
Donald Kirkwood    
Director    
 



 

The accompanying notes are an integral part of these financial statements. 

 

Trading Central Quant Global 50 Equity Index ETF ("TCWW") 

Statement of Comprehensive Income (Loss) (unaudited) 
For the Period from February 27, 2026 (commencement of operations) to June 30, 2026 
(in thousands of Canadian dollars, except per unit amounts) 
        
  Note 2026 
   $ 
Income  2  
    
Interest income for distribution purposes   1 
Dividend income   36 
Changes in fair value     

Net realized gains (losses) on sale of investments   26 
Net realized gains (losses) on foreign currencies   (3) 
Net realized gains (losses) on foreign exchange contracts   4 
Change in net unrealized appreciation (depreciation) on investments   58 

    
Total income (loss)   122 
    
Expenses  7  
    
Management fees   9 
Independent review committee fees   - 
Audit fees   4 
Other operating expenses   35 
Fees paid by the Manager   (37) 
Withholding taxes  2 5 
Transaction costs   5 
    
Total expenses   21 
    
Increase (decrease) in net assets attributable to holders of redeemable units from operations  2 101 
    
Average number of units  2 125,005 
    
Increase (decrease) in net assets attributable to holders of redeemable units per unit from operations  2 0.81 
    



 

The accompanying notes are an integral part of these financial statements. 

 

Trading Central Quant Global 50 Equity Index ETF ("TCWW") 

Statement of Changes in Net Assets Attributable to Holders of Redeemable Units (unaudited) 
For the Period from February 27, 2026 (commencement of operations) to June 30, 2026 
(in thousands of Canadian dollars, except per unit amounts) 
  Note 2026 
   $ 
Net assets attributable to holders of redeemable units, beginning of the period   - 
    
Increase (decrease) in net assets attributable to holders of redeemable units from operations   101 
    
Redeemable units transactions  6  
Proceeds from redeemable units issued   2,500 
Reinvestments of distributions to holders of redeemable units   - 
Redemption of redeemable units   - 
    
Total redeemable units transactions   2,500 
    
Net increase (decrease) in net assets attributable to holders of redeemable units   2,601 
    
Net assets attributable to holders of redeemable units, end of the period   2,601 
    
Redeemable unit transactions    
Redeemable units outstanding, beginning of the period   - 
Redeemable units issued   125,005 
    
Redeemable units outstanding, end of the period   125,005 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 



 

The accompanying notes are an integral part of these financial statements. 

 

Trading Central Quant Global 50 Equity Index ETF ("TCWW") 

Statement of Cash Flows (unaudited)    
For the Period from February 27, 2026 (commencement of operations) to June 30, 2026 
(in thousands of Canadian dollars) 
  Note 2026 
   $ 
Cash flows from (used in) operating activities    
Increase (decrease) in net assets attributable to holders of redeemable units from operations  2 101 
Adjustments for:    

Net realized (gains) losses on sale of investments   (26) 
Net realized (gains) losses on foreign exchange contracts   (4) 
Change in net unrealized (appreciation) depreciation on investments   (58) 

Purchases of investments   (6,222) 
Proceeds from sale and maturity of investments   3,727 
Interest receivable   (1) 
Dividends receivable   (7) 
Accrued expenses   3 
    
Net cash from (used in) operating activities   (2,487) 
    
Cash flows from (used in) financing activities  2  
Proceeds from issuances of redeemable units   2,500 
    
Net cash from (used in) financing activities   2,500 
    
Net increase (decrease) for the period   13 
Cash, beginning of the period   - 
    
Cash, end of the period   13 
    
Included in cash flows from operating activities    
Interest received   - 
Dividends received, net of withholding taxes   24 



Schedule of Investments (unaudited) 
As at June 30, 2026 
(in Canadian dollars) 
 

 

 

Trading Central Quant Global 50 Equity Index ETF ("TCWW") 

 Number   Average   Fair  
 of shares   Cost   Value  
   $  $ 
      
Canadian Equities (15.0%)       
  Communication Services (1.7%)       
    Rogers Communications Inc., Class B 956  49,995  44,110 
       
  Financials (1.8%)       
    TMX Group Ltd. 1,006  49,234  46,709 
       
  Industrials (2.1%)       
    Bombardier Inc. 172  42,279  56,165 
       
  Information Technology (4.0%)       
    Kinaxis Inc. 334  48,908  50,858 
    Open Text Corp. 1,700  49,691  53,363 
    98,599  104,221 
       
  Materials (5.4%)       
    Aris Mining Corp. 2,149  50,330  45,451 
    Fortuna Mining Corp. 3,941  61,496  47,253 
    IAMGOLD Corp. 2,080  52,143  46,821 
    163,969  139,525 
       
Total Canadian Equities    404,076  390,730 
       
International Equities (84.2%)       
  France (9.8%)       
    Cap Gemini SA 337  48,976  48,035 
    Carrefour SA 1,946  47,377  51,244 
    Edenred 1,555  56,039  56,697 
    Teleperformance 578  47,516  43,067 
    Veolia Environnement 946  50,324  55,862 
    250,232  254,905 
       
  Germany (1.8%)       
    Aurubis AG 164  52,664  48,156 
       
  Hong Kong (16.3%)       
    C&D International Investment Group Ltd. 19,140  45,951  46,726 
    Cathay Pacific Airways Ltd. 23,984  52,315  56,296 
    China Resources Land Ltd. 8,090  46,865  43,888 
    China Resources Power Holdings Co. Ltd. 14,742  48,253  45,106 
    Citic Pacific Ltd. 22,197  44,290  42,588 
    Geely Automobile Holdings Ltd. 14,565  48,890  44,407 
    Orient Overseas International Ltd. 2,211  57,155  48,778 
    TCL Electronics Holdings Ltd. 20,214  52,817  47,118 
    WH Group Ltd. 33,105  55,312  49,628 
    451,848  424,535 
       
  Netherlands (4.1%)       
    Aegon Ltd. 4,340  52,400  52,311 
    NN Group NV 435  46,516  54,039 
    98,916  106,350 
       
  United States (52.2%)       
    Anglogold Ashanti Plc, ADR 424  53,619  48,642 
    Callaway Golf Co. 2,181  47,771  58,121 
    Constellium SE 1,073  37,205  48,499 
    Dave Inc. 123  37,978  64,996 
    Dynex Capital Inc. 2,843  50,436  52,861 
    Ellington Financial Inc 2,741  52,121  52,908 
    Encore Capital Group Inc. 457  43,282  60,465 
    Exelixis Inc. 702  39,384  54,171 
    Gen Digital Inc. 1,526  52,205  53,868 
    GigaCloud Technology Inc. 1,079  69,574  48,357 
    Globus Medical Inc., Class A 492  57,734  55,132 
    Incyte Corp. 365  47,546  58,682 
      
      
      
      
      
      
      

 Number   Average  Fair 
 of shares   Cost  Value 
   $  $ 
      
    Innoviva Inc. 1,661  50,557  53,498 
    International Seaways Inc. 467  55,869  50,727 
    LiveRamp Holdings Inc. 991  39,855  52,902 
    Neurocrine Biosciences Inc. 238  53,314  56,888 
    Orchid Island Capital Inc. 5,644  56,670  55,792 
    Oscar Health Inc 1,278  51,351  51,693 
    PTC Inc. 324  62,459  52,205 
    Sarepta Therapeutics Inc. 2,412  59,840  61,472 
    Sunrun Inc. 2,987  57,137  56,682 
    Tenet Healthcare Corp. 211  51,766  55,984 
    Teradata Corp. 1,108  48,408  54,450 
    Vistsance Networks, Inc. 2,919  47,912  52,908 
    V2X Inc 425  42,090  44,942 
    1,266,083  1,356,845 
       
Total International Equities    2,119,743  2,190,791 
       
       
Total Investments (99.2%)    2,523,819  2,581,521  
       
Cash and Other Net Assets (0.8%)      19,646 
       
Net Assets (100%)      2,601,167 
       
       
       
       
       
       
       
       
       
       
       
       
       
       
       
       
       
       
       
       
       
       
       
       
       
       
       
       
       
       
       
       
       
       
       
       
       
       
       
       
       
       
       
       
       
       
      
      



 

 

 

Trading Central Quant Global 50 Equity Index ETF ("TCWW") 

ETF Specific Notes 
 
Investment Objective and Strategies 
 
Trading Central Quant Global 50 Equity Index ETF (the "ETF") seeks to replicate, to the extent possible, the performance of a global equity focused index. Currently, the ETF seeks to track the Solactive TC Quant WW 
50 Index, before fees and expenses. 
 
The investment strategy of the ETF is currently to invest in and hold the constituent securities of the Solactive TC Quant WW 50 Index in the same proportion as they are reflected in that index. 

 
General Information       
ETF Name  Ticker Symbol  Reporting Currency  Commencement of Operations 
       
Trading Central Quant Global 50 Equity Index ETF  TCWW  CAD  February 27, 2026 
 
 

Currency Risk (Note 5)      
   June 30, 2026 

Currency   
Net 

exposure  
Net assets attributable to 

holders of redeemable units 
   $  % 
U.S. Dollar   1,364,112  52.4 
Euro   409,927  15.8 
Hong Kong Dollar   430,395  16.5 
  
Numbers shown could include monetary and non-monetary instruments, and derivatives if appropriate. 
         
Based on the assumption that the Canadian Dollar had increased or decreased by 5% in relation to all other currencies, with all other variables held constant, net assets and results of the ETF would have decreased or 
increased, respectively, by approximately $110,222. 
 

Price Risk (Note 5)      
   June 30, 2026 

The ETF's Benchmark  
Composition   

Impact on Net Assets and 
Results  Percentage of Net Assets 

   $  % 

S&P Global 1200 Index   202,891  7.8 
 
The impact is presented in the event that the benchmark's performance would increase or decrease by 10%, with all variables held constant. In practice, actual results may differ from this sensitivity analysis and the 
difference could be material. This impact is presented on a 3-month historical correlation between the fund's fluctuating performance and the reference index. 
 

Concentration Risk (Note 5) 
   Percentage of Net Asset as at 
  
Asset Mix   June 30, 2026 
   % 
U.S. Equity   52.2 
International Equity   32.0 
Canadian Equity   15.0 
Cash, Money Market and/or Other Net Assets   0.8 
 

Fair Value of Financial Instruments Table (Note 5) 
         
June 30, 2026  Level 1  Level 2  Level 3  Total 
  $  $  $  $ 
Common shares  2,581,521  -  -  2,581,521 
Total investments  2,581,521  -  -  2,581,521 
 
During the period ended June 30, 2026, there were no significant transfers of investments between Level 1, Level 2 and Level 3. 
 

Brokerage Commissions and Soft Dollars (Note 7) 
(in thousands Canadian dollars) 
       
Period Ended  Brokerage Commissions Paid  Soft Dollar Transactions  Amount Paid to Related 

Parties 
  $  $  $ 
June 30, 2026  5  -  - 
 

Transactions with Related Parties (Note 7) 
 

Included in accrued expenses is $2,820 that is payable to the Manager for Management Fees and Operating Expenses. During the period ended June 30, 2026, the Manager absorbed operating expenses of $36,544. 
 

Tax Losses Carried Forward (Note 9) 
    
The ETF has no capital losses or non-capital losses carried forward.    
 



Notes to Financial Statements 
NOTE 1: GENERAL INFORMATION 

The ETFs refers to Trading Central Quant Canada 50 Equity Index ETF, Trading Central Quant U.S. 50 Equity Index ETF, Trading Central Quant Europe 50 Equity Index 
ETF and Trading Central Quant Global 50 Equity Index ETF and ETF refers to any one of them as the context so requires. 

The ETFs are open-ended exchange-traded mutual funds established under the laws of the province of Ontario, pursuant to the terms of the master declaration of trust that 
dated October 25, 2024, as schedule A thereto has been amended and restated as of February 27, 2026, and as the same may be further amended, restated or replaced 
from time to time, and applicable securities legislation. The Manager (as defined below) offers other exchange traded funds under separate prospectuses. 

LongPoint Asset Management Inc. (the “Manager”) is the trustee, manager, portfolio manager and co-promoter of the ETFs. Trading Central Canada Inc. (“Trading Central”) 
is the co-promoter of the ETFs.  

Natcan Trust Company is the custodian and the valuation agent. 

The headquarters, which is also the principal place of business of the ETFs, is located at 390 Bay Street, Suite 922, Toronto, Ontario, M5H 2Y2, Canada. 

The ETFs are listed on the Toronto Stock Exchange (“TSX”) and were created on the date indicated below. 

ETF name Ticker symbol ETF inception date 

Trading Central Quant Canada 50 Equity Index ETF  TCCA February 27, 2026 

Trading Central Quant U.S. 50 Equity Index ETF TCUS February 27, 2026 

Trading Central Quant Europe 50 Equity Index ETF TCEU February 27, 2026 

Trading Central Quant Global 50 Equity Index ETF TCWW February 27, 2026 

 
More in-depth information on the primary activities is presented in the “Notes to Financial Statements – ETF Specific Notes” section regarding the ETFs. 

The Statements of Financial Position and related notes of the ETFs are presented as at June 30, 2026. 

The Statements of Comprehensive Income (Loss), Changes in Net Assets Attributable to Holders of Redeemable Units, Cash Flows and related notes are presented for 
the period from February 27, 2026 (commencement of operations) to June 30, 2026. 

These financial statements were approved and authorized for issue on August 14, 2026, by the Board of Directors of LongPoint Asset Management Inc. 

NOTE 2: SUMMARY OF MATERIAL ACCOUNTING POLICY INFORMATION AND BASIS OF PRESENTATION 

2.1 Basis of presentation 

These financial statements have been prepared in compliance with IFRS Accounting Standards as issued by the International Accounting Standards Board (“IASB”), as 
applicable to the preparation of interim financial statements, under International Accounting Standard (“IAS”) 34, Interim Financial Reporting. 

2.2 Financial instruments 

2.2.1 Classification 

The ETFs classifies their financial instruments in the following categories in accordance with IFRS 9 – Financial Instruments (“IFRS 9”). 

2.2.1.1 Financial assets and liabilities at fair value  

Given that the investments in the ETFs are measured on a fair value basis according to the investment strategy defined in their prospectus, these investments and derivative 
financial instruments are classified in this category when they are initially recognized. 

Derivative financial instruments are financial contracts that derive their value from changes in a specified interest rate, financial instrument price, commodity price, foreign 
exchange rate, index of prices or rates, credit rating or credit index, or other variable, provided in the case of a non-financial variable that the variable is not specific to a 
party to the contract (sometimes called the “underlying”). They could require a nominal amount and are settled at a future date. 

In the Statements of Financial Position, financial assets and liabilities at fair value include the following items: “Investments”, “Unrealized appreciation on foreign exchange 
contracts”, as applicable. 

In the Statements of Comprehensive Income (Loss), gains (losses) and income from these financial instruments are included in the following items: “Dividend income”, “Net 
realized gains (losses) on foreign exchange contracts”, “Net realized gains (losses) on sale of investments”, “Net realized gains (losses) on foreign currencies”, “Change in 
net unrealized appreciation (depreciation) on investments “ and “Change in unrealized gains (losses) on foreign exchange contracts”, as applicable. 

2.2.1.2 Financial assets at amortized cost 

The ETFs have included cash and cash equivalents, dividends receivable, interest receivable and proceeds from sale of investments receivable, as financial assets at 
amortized cost which approximates fair value given their short-term nature. 

Financial assets at amortized cost must be depreciated by the amount of expected credit losses. Given the very short maturity of these financial assets, the financial strength 
of the counterparties involved, and the history of losses incurred, the Manager believes that the risk of loss is very low. For this reason, no impairment was recorded for 
assets at amortized cost. 

 



2.2.1.3 Financial liabilities at amortized cost 

This category includes all financial liabilities, except those classified at fair value through profit or loss. 

The ETFs have included accrued expenses. 

2.2.2 Recognition and measurement 

2.2.2.1 Investment transactions 

Investment transactions are accounted for on the trade date. Transaction costs, such as brokerage commissions, incurred at the time of purchase and sale of investments 
by the ETF are recognized as “Transaction costs” in the Statements of Comprehensive Income (Loss). 

Realized gains and losses arising from investment transactions and unrealized appreciation or depreciation on investments are determined from the cost using the average 
cost basis that does not take into account the amortization of premiums or discounts on fixed-income securities and debt securities, apart from zero-coupon bonds. 

2.2.2.2 Recording of income and expenses 

Income and expenses are recorded using the accrual basis of accounting.  

Dividend income 

Dividend income and distribution income received from investment trusts (which includes underlying funds) are recognized on the ex-dividend date and ex-distribution date, 
respectively. Income from foreign sources is presented before deduction of taxes withheld at source deducted by foreign countries. 

Distributions 

Distributions are recorded on the ex-dividend date.  

Tax deductions 

Withholding tax deducted by foreign countries is recorded separately in the Statements of Comprehensive Income (Loss) under “Withholding Taxes”.  

Currency forward contracts 

The ETFs have entered into currency forward contracts to gain exposure to international currency markets or to reduce foreign currency risk within their portfolio.  

Realized gains or losses on these forward contracts are reported in the Statements of Comprehensive Income (Loss) under “Net realized gains (losses) on foreign exchange 
contracts” and the changes in such forward contracts’ fair value are reported in “Change in unrealized gains (losses) on foreign exchange contracts”. The fair value of these 
foreign currency contracts is recorded as the difference between the fair value of the contract on the Valuation Date (the “Valuation Date” is a day on which a session of 
the TSX is held or any other day designated by the Manager on which the net asset value and net asset value per unit of an ETF is calculated) and the fair value on the 
date the contract originated. The fair value is reported under “Unrealized appreciation on foreign exchange contracts” and “Unrealized depreciation on foreign exchange 
contracts”, as applicable, in the Statements of Financial Position. 

2.2.3 Measurement 

According to IFRS 13 - Fair Value Measurement, fair value is defined as the price that would be received on the sale of an asset or paid for the transfer of a liability in an 
orderly transaction between market participants at the Valuation Date. 

2.2.3.1 Initial measurement 

Upon initial measurement, the ETFs’ financial instruments are measured at fair value, plus transaction costs for financial instruments measured at amortized cost. 

2.2.3.2 Subsequent measurement 

Financial assets and liabilities at fair value are subsequently measured at fair value with changes in fair value recognized in the Statements of Comprehensive Income 
(Loss) as “Change in net unrealized appreciation (depreciation) on investments” and “Change in unrealized gains (losses) on foreign exchange contracts”, as applicable. 
Refer to Note 5 – Financial instruments disclosures for the valuation methods used. 

The ETF’s obligation regarding net assets attributable to holders of redeemable securities is recorded at the redemption value as of the date of the Statements of Financial 
Position. 

All other financial assets and liabilities are measured at amortized cost. Given the short-term maturity of these financial instruments, their value at amortized cost 
approximates their fair value. 

2.2.4 Derecognition 

Financial assets are derecognized when the contractual rights to the cash flows from the investments have expired or when the ETFs has significantly transferred the risk 
and financial reward of its participation (ownership). Financial liabilities are derecognized when a contractual arrangement specifies that the obligation to that liability is 
discharged, cancelled, or expired. 

The cost of investments represents the amount paid for each security and is determined on an average cost basis, and excludes commissions and other portfolio transaction 
costs, which are separately reported on the Statements of Comprehensive Income (Loss). Realized gains and losses are recognized based on the average cost method 
and included in “Net realized gains (losses) on sale of investments” in the Statements of Comprehensive Income (Loss) for the period in which they occur. Realized gains 
or losses on forward contracts are reported in the Statements of Comprehensive Income (Loss) under “Net realized gains (losses) on foreign exchange contracts”. 

 



2.3 Cash and cash equivalents 

Cash and cash equivalents includes cash deposits and bank overdrafts, if applicable. They are included in the Statements of Financial Position. 

2.4 Redeemable units 

The outstanding redeemable units of the ETFs may be redeemed for cash at an amount less than the closing price of the units on the TSX. This reduced redemption price 
results in cash flow from redemptions not being significantly based on NAV. In addition, the ETFs have a contractual obligation to distribute any taxable income annually 
that allows the unitholders to request cash payment for any distributions or dividends declared. These features violate criteria that are required in order for the units to be 
presented as equity under IAS 32 Financial Instruments: Presentation (IAS 32). Consequently, the ETFs’ outstanding redeemable units are classified as financial liabilities 
in accordance with the requirements of IAS 32. 

2.4.1 Valuation of units 

For the purposes of processing transactions for unitholders in the ETFs, in accordance with National Instrument 81-106 respecting Investment Fund Continuous Disclosure, 
the net asset value of a ETF is equivalent to the total market value of the ETF’s assets, less its liabilities. The net asset value of the units and the net asset value per unit 
of the ETFs are calculated at the valuation time each business day that the TSX is open for trading and any other day designated by the Manager. The ETFs issue units 
on a continuous basis and there is no maximum number of units that may be issued. 

Unitholders may buy or sell units of the ETFs on an exchange or marketplace through registered brokers and dealers in the province or territory where the unitholder 
resides. Unitholders may incur customary brokerage commissions in buying or selling units. No fees are paid by a unitholder to the Manager or the ETFs in connection with 
the buying or selling of units on the TSX or another exchange or marketplace. Unitholders may exchange a minimum of a prescribed number of units (and any additional 
multiple thereof) for cash or, with the consent of the Manager, securities and cash. Refer to the “Redemption of Units” section in the ETFs’ prospectus for more information. 

Net assets attributable to holders of redeemable units refers to net assets calculated in accordance with IFRS Accounting Standards. Net assets attributable to holders of 
redeemable units per unit is calculated by dividing net assets attributable to holders of redeemable units by the number of outstanding units. 

2.4.2 Increase or decrease in net assets attributable to holders of redeemable units per unit 

“Increase (decrease) in net assets attributable to holders of redeemable units per unit from operations” presented in the Statements of Comprehensive Income (Loss) 
represents the increase (decrease) in net assets attributable to holders of redeemable units for the period, divided by the average number of units outstanding during the 
period. 

2.4.3 Distributions to unitholders 
 
Cash distributions, if any, will be paid on an annual basis. The ETFs do not have a fixed distribution amount nor are distributions guaranteed. The amount and date of any 
ordinary cash distributions of the ETFs will be announced in advance by issuance of a press release. The Manager may, in its sole discretion, change the frequency of such 
distributions, which change will be announced by the Manager in a press release. 

Depending on the underlying investments of the ETFs, distributions may consist of ordinary income, including foreign source income, and net realized capital gains, less 
the expenses of the ETFs. Distributions on Units may also include returns of capital which will generally not be taxable but will generally reduce the adjusted cost base on 
the unitholder’s units of the ETFs. To the extent that the expenses of the ETFs exceed the income generated by the ETFs in any applicable payment period, it is not 
expected that a distribution will be paid in respect of that payment period. 

2.5 Functional currency and foreign currency translation 

The ETFs’ purchases and redemptions are denominated in Canadian dollars. The Canadian dollar is considered the functional and presentation currency of the ETFs. 

The fair value of investments, derivatives, other assets and liabilities denominated in foreign currencies is translated into the functional currency at the exchange rate in 
effect as at the date of the Statements of Financial Position. 

Transactions in foreign currency are translated into the ETFs’ reporting currency using the exchange rate prevailing on the trade date. Foreign exchange gains and losses 
resulting from the settlement of such transactions and from the remeasurement of monetary items at period-end exchange rates are recognized in the Statements of 
Comprehensive Income (Loss) under "Net realized gains (losses) on foreign currencies”, except for those arising from financial instruments at fair value through profit or 
loss, which are recognized as a component within “Net realized gains (losses) on sale of investments”, “Change in net unrealized appreciation (depreciation) on investments” 
in the Statements of Comprehensive Income (Loss). 

2.6 Taxes 

Under the Income Tax Act (Canada), the “Tax Acts”, each ETF qualifies as a mutual fund trust (see Note 8 Income Taxes) and all of its net income for tax purposes and a 
sufficient portion of the net capital gains realized in any taxation year must be distributed to unitholders such that no income tax is payable by the ETFs.  

The ETFs are subject to withholding taxes on investment income and capital gains in certain foreign countries. Such income and gains are recorded on a gross basis and 
the related withholding taxes are shown as a “Withholding tax” in the Statements of Comprehensive Income (Loss). 

NOTE 3: CRITICAL JUDGMENTS AND ACCOUNTING ESTIMATES 

In preparing these financial statements, the Manager has made judgments, estimates and assumptions that affect the application of accounting policies and the reported 
amounts of assets, liabilities, income and expenses. Actual results may differ from these estimates. Estimates and underlying assumptions are reviewed on an ongoing 
basis. Revisions to estimates are recognized prospectively.  

 



3.1.1 Functional currency 

The Manager considers the Canadian dollar to be the functional currency in which the ETFs operate. Moreover, the Canadian dollar is the currency in which the ETFs 
assesses their performance. The ETFs issue and redeem their securities in Canadian dollars. The financial statements are presented in Canadian dollars, which is the 
ETFs’ functional and presentation currency. 

3.1.2 Investment entity 

It has been determined that the ETFs meet the definition of an investment entity in accordance with IFRS 10: Consolidated Financial Statements and, accordingly, 
investments are valued at fair value. An investment entity is an entity that: obtains funds from one or more investors for the purpose of providing those investors with 
investment management services; declares to its investors that its purpose is to invest funds for the sole purpose of realizing returns in the form of capital gains and/or 
investment income; and evaluates and assesses the performance of almost all of its investments on the basis of fair value. The most important judgment in determining 
that the ETFs meet the definition above is that fair value is used as the main measure to assess the performance of almost all the ETFs’ investments. 

3.2 Estimation uncertainties 

Information about estimates and assumptions that have the most significant effect on recognition and measurement of assets, liabilities, income and expenses is provided 
below. 

3.2.1 Fair value of financial instruments 

Fair value is the price of an orderly transaction between market participants at the measurement date in the most advantageous market to which the ETFs have access at 
that date. The fair value of a liability reflects its non-performance risk. 

Investments are valued at fair value as of the close of business on each valuation day, as defined in the ETFs’ prospectus (“Valuation Day”) and based on external pricing 
sources to the extent possible. Investments held that are traded in an active market through recognized public stock exchanges, over-the-counter markets, or through 
recognized investment dealers, are valued at their closing sale price. However, such prices may be adjusted if a more accurate value can be obtained from recent trading 
activity or by incorporating other relevant information that may not have been reflected in pricing obtained from external sources. Short-term investments, including notes 
and money market instruments, are valued at amortized cost which approximates fair value. 

NOTE 4: CHANGES IN ACCOUNTING STANDARDS THAT ARE NOT YET IN EFFECT 

IFRS 18 will replace IAS 1 Presentation of Financial Statements and will be effective for annual reporting periods beginning on or after January 1, 2027, with earlier 
application permitted. IFRS 18 introduces significant changes to the presentation of the Statements of Comprehensive Income (Loss), including the requirement to disclose 
new defined subtotals such as operating profit and profit before financing and income taxes, as well as mandatory disclosures of management-defined performance 
measures.  

The Manager is in the process of assessing the impact of the amended and new accounting standards to the financial statements. 
NOTE 5: FINANCIAL INSTRUMENT DISCLOSURES 

5.1 Financial risks 

Investment activities of the ETFs expose them to financial risks. The main types of risk to which the ETFs are exposed are credit risk, liquidity risk, market risk (which 
includes currency risk, interest rate risk and other price risk) and concentration risk. The Manager seeks to maximize returns for any given level of risk while minimizing 
these risks by employing professional, experienced portfolio advisors, by daily monitoring of the ETFs’ positions and market events. The Manager oversees day-to-day 
management according to the progress of the ETFs’ investments and market events as well as diversify the investment portfolio within the constraints of the investment 
objective of the ETFs. 

Tables quantifying the various financial risks are presented in the ETF specific notes for the ETFs. These sensitivity analyses may differ from actual results and the 
differences could be significant. 

5.2 Credit risk 

Credit risk is the risk that a commitment with an ETF will not be upheld by the counterparty to a financial instrument. The ETFs’ credit risk is derived primarily from debt 
securities and derivative instruments held, as applicable. 

The fair value of total assets represents the maximum credit risk as at the end of the period. The fair value of a financial instrument reflects the creditworthiness and the 
credit ratings of the issuer. 

The ETFs’ policy with respect to credit risk management is to invest in financial assets whose credit ratings are established by recognized credit rating agencies. Credit risk 
is reduced by choosing reputable financial asset issuers that have previously been subject to a rigorous credit assessment. 

Portfolio securities transactions are settled upon delivery by the brokers. The risk of default is considered low because the delivery of securities is made once the broker 
has received payment. The transaction fails when one of the parties fails to honor its commitments. 

The ETFs are exposed to deposit credit risk. If the security custodian becomes insolvent, the ETFs may encounter a delay in accessing its assets. 

All counterparties must meet the credit rating requirements of NI 81-102. A table showing the distribution of securities according to their credit ratings is presented in the 
specific notes for the ETFs whose exposure to credit risk is significant at the end of the period. 

 



5.3 Liquidity risk 

Liquidity risk is defined as the risk that an ETF will have difficulty meeting its obligations or commitments within a reasonable delay. Security holders of the ETFs may 
redeem their securities on any Valuation Date. 

In certain circumstances, such as the disruption of the orderly markets for equity securities and/or other financial instruments in which an ETF invests, the ETF may not be 
able to dispose of certain holdings quickly or at prices that represent fair market value of such investments. Certain derivative instruments that are held by ETF may also 
be illiquid, which may prevent the ETF from being able to limit its losses, or to realize gains. 

As a result, the ETFs may not be able to quickly liquidate their investments in these instruments at amounts which approximate their fair values or be able to respond to 
specific events such as deterioration in the creditworthiness of any particular issuer. To manage this risk, the counterparty is carried out with reputable financial institutions. 
The ETFs maintain a cash flow and short-term investment level that the Manager deems sufficient to maintain the required liquidities. 

5.4 Market risk 

The ETFs’ investments are subject to market risk, which is the risk that the fair value or future cash flows of a financial instrument will fluctuate because of changes in 
market prices. The market risk can be broken down into the following three risk components: currency risk, interest rate risk, and price risk. 

5.4.1 Currency risk 

Currency risk is the risk that financial instruments which are denominated in currencies other than the ETFs’ reporting currency will fluctuate due to changes in exchange 
rates and adversely impact the ETFs’ income, cash flows or fair value of its investments holdings. 

A table quantifying the currency risk is presented if applicable in the specific notes for the ETFs having a significant exposure to foreign currencies at the end of the period. 

5.4.2 Interest rate risk 

The ETFs may be exposed to the risk that the fair value of future cash flows of their financial instruments will fluctuate as a result of changes in market interest rates. In 
general, the value of interest-bearing financial instruments will rise if interest rates fall, and conversely, will generally fall if interest rates rise. There is minimal sensitivity to 
interest rate fluctuation on cash and cash equivalents invested at short-term market rates since those securities are usually held to maturity and are short term in nature. 

A table quantifying the interest rate risk, if applicable, is presented in the specific notes. 

5.4.3 Other price risk 

Other price risk is the risk that the fair value of financial instruments will fluctuate as a result of changes in market prices caused by factors specific to a security, its issuer 
or any other factor affecting a market or a segment of the market (other than those arising from currency risk and interest rate risk). 

The ETFs are exposed to price risk since all its investments are exposed to the volatility of market factors and capital loss risk. The maximum risk resulting from financial 
instruments is equivalent to their fair value, except for certain options and futures contracts for which the loss may be unlimited. A table quantifying the price risk is presented 
in the specific notes for the ETFs having a significant exposure to this risk at the end of the period. 

5.5 Concentration risk 

Concentration risk arises from the net exposure of financial instruments to the same investment category, notably based on a region, a type of asset, industry or market 
segment. Financial instruments of the same category have similar characteristics and are affected similarly by changes in economic or other conditions. The ETFs will hold 
a portfolio of 50 stocks which may be considered more concentrated than what is typical for many investment funds. In these circumstances, the ETFs may be affected 
more by the performance of these stocks, with the result that the NAV of an ETF may be more volatile and may fluctuate more over short periods of time than the NAV of 
a more broadly diversified investment fund. 

A table quantifying the concentration risk is presented in the specific notes for the ETFs, according to the type of concentration that the Manager has determined to be 
relevant. 

5.6 Fair value measurement 

The ETFs measure fair value using the following hierarchy that reflects the inputs used in making the valuations. For the purpose of presenting information about financial 
instruments, these must be classified according to a fair value valuation hierarchy. This three-level hierarchy is established according to the transparency of data considered 
in assessing the fair value of assets and liabilities and is presented below: 

• Level 1: Quoted prices (unadjusted) in active markets for identical assets or liabilities that the ETFs can access on the Valuation Date. 

• Level 2: Inputs other than quoted prices included within Level 1 that are observable for the asset or liability, either directly or indirectly. This category includes instruments 
valued using: quoted prices in active markets for similar instruments; quoted prices for identical or similar instruments in markets that are considered less active; or other 
valuation techniques in which all significant inputs are directly or indirectly observable from market data. 

• Level 3: Unobservable inputs relating to the asset or liability. This category includes all instruments for which the valuation technique includes inputs not based on 
observable data and unobservable inputs that have a significant effect on the instrument’s valuation. This category includes instruments that are valued based on quoted 
prices for similar instruments, but for which significant unobservable adjustments or assumptions are required to account for differences between instruments. This category 
also includes illiquid securities (are considered as such when no transaction has been recorded for such securities for more than 10 days), insolvent securities, delisted 
securities or securities suspended for more than one year and private investments as well. 

The fair value hierarchy requires the use of observable market inputs whenever such inputs exist. A financial instrument is ranked at the lowest level of the hierarchy for 
which a significant input has been considered in measuring fair value. When, at the financial position date, the observable inputs used for a financial instrument are different 



from those used at the opening date, it is the policy of the ETFs to establish that on the date of the event or change in circumstances, a transfer between levels of the fair 
value hierarchy is deemed to have occurred. 

A table showing the breakdown of securities according to their level at the end of the period along with a sensitivity analysis of the ETFs with Level 3 financial instruments, 
as applicable, are presented in the specific notes for the ETFs. 

5.6.1 Securities Level 2   

Investments held that are not traded in an active market, including some derivative financial instruments, are valued using observable market inputs where possible, on 
such basis and in such manner as established by the Manager. Derivative financial instruments are recorded in the Statements of Financial Position according to the gain 
or loss that would be realized if the contracts were closed out on the Valuation Day. Margin deposits, if any, are included in the Schedule of Investments as margin deposits. 

NOTE 6: REDEEMABLE SECURITIES 

The ETFs are authorized to issue an unlimited number of classes or series of redeemable, transferable units, each of which represents an undivided interest in the net 
assets of the ETFs. 

6.1 Redemption of units in any number for cash 

On any Trading Day, unitholders of a ETF may redeem (i) Units of the ETF for cash at a redemption price per Unit equal to 95% of the closing price for the applicable units 
on the exchange on the effective day of the redemption, subject to a maximum redemption price per Unit equal to the NAV per Unit on the effective day of redemption, less 
any applicable administrative fee determined by the Manager, in its sole discretion, from time to time, or (ii) a PNU (“Prescribed number of units”) of the ETF or a multiple 
PNU of the ETF for cash equal to the NAV of that number of Units of the ETF less any applicable Administrative Fee determined by the Manager, in its sole discretion from 
time to time. Because Unitholders will generally be able to sell Units at the market price on the Exchange through a registered broker or dealer subject only to customary 
brokerage commissions, Unitholders of the ETF are advised to consult their brokers, dealers or investment advisors before redeeming such Units for cash. No fees or 
expenses are paid by Unitholders to the Manager or the ETF in connection with selling Units on the Exchange. In order for a cash redemption to be effective on a Trading 
Day, a cash redemption request with respect to the ETF must be delivered to the Manager in the form and at the location prescribed by the Manager from time to time at 
or before the applicable cut-off time on such Trading Day. Any cash redemption request received after such time will be effective only on the next Trading Day.  

Where possible, payment of the redemption price will be made by no later than the following Trading Day after the effective day of the redemption. The cash redemption 
request forms may be obtained from any registered broker or dealer. Unitholders that have delivered a redemption request prior to the Distribution Record Date for any 
distribution will not be entitled to receive that distribution. In connection with the redemption of units of the ETF, the ETF will generally dispose of securities or other financial 
instruments. 

6.2 Exchange of prescribed number of units 

On any trading day, unitholders may exchange a minimum of a prescribed number of units (and any additional multiple thereof) for baskets of securities and cash or, with 
the consent of the manager, cash. To effect an exchange of units, a unitholder must submit an exchange request in the form prescribed by the manager from time to time 
to the applicable ETF at its head office or as the manager may otherwise direct by the applicable cut-off time on a trading day. The exchange price will be equal to the 
aggregate NAV per Unit of the Prescribed Number of Units on the effective day of the exchange request, payable in cash or, with the consent of the Manager, by delivery 
of a Basket of Securities (constituted prior to the receipt of the exchange request) and cash. On an exchange, the manager may, at its discretion, require the unitholder to 
pay or reimburse the applicable ETF for the trading expenses incurred or expected to be incurred by the ETF in connection with the sale by such ETF of securities in order 
to obtain the necessary cash to fund the exchange price. On an exchange, the applicable units will be redeemed. 

If an exchange request is not received by the applicable cut-off time on a trading day, subject to the discretion of the manager, the exchange request will be deemed to be 
received only on the next trading day. Settlement of exchanges for cash or, with the consent of the Manager, for a Basket of Securities and cash, as the case may be, will 
be made by the following trading day after the effective day of the exchange request. 

The manager will make available to the designated broker and the dealers information as to the prescribed number of units and any basket of securities for the ETFs for 
each trading day. The manager may, at its discretion, increase or decrease the prescribed number of units from time to time. 

Unitholders that have delivered a redemption request prior to a distribution record date for any distribution will not be entitled to receive that distribution.  

If securities held in the portfolio of an ETFs are ceased traded at any time by order of a securities regulatory authority or other relevant regulator or stock exchange, the 
delivery of such securities to a unitholder on an exchange may be postponed until such time as the transfer of the securities is permitted by law. 

6.3 Characterization of redemption or exchange amount 

The redemption or exchange price paid to a unitholder may include capital gains realized by the ETFs. The remaining portion of the exchange or redemption price will be 
proceeds of disposition. 

6.4 Units 

The number of outstanding units and the number of units issued, reinvested and redeemed for the period from February 27, 2026 (commencement of operations) to June 
30, 2026 are presented after the “Statements of Changes in Net Assets Attributable to Holders of Redeemable Units” of the ETFs. 

NOTE 7: EXPENSES AND TRANSACTIONS WITH RELATED PARTIES 

Transactions that are considered to be related party transactions for the ETFs are presented in the specific notes for the ETFs to which the situation applies. 

 



7.1 Manager 

LongPoint Asset Management Inc. is the manager, portfolio manager and co-promoter of the ETFs. Accordingly, it is entitled to receive, in exchange for the services that it 
provides to the ETFs, management fees paid to it by the fund (see “Management Fees” below). 

From time to time, the Manager may, on behalf of the ETFs, carry out transactions or sign agreements to involve certain persons or companies related to them, to the extent 
that these transactions or agreements are, in its opinion, in the interest of the ETFs. The description of the transactions or agreements between the ETFs and a related 
party is provided in this section. 

7.2 Trustee 

The Manager is the trustee for the ETFs. 

7.3 Designated broker 

The Manager has signed an agreement with RBC Dominion Securities Inc. (“RBC”). RBC is the designated broker for the ETFs.  

7.4 Management fees 

The ETFs will pay the Manager management fees based on the annual rate indicated in the following table, based on the net asset value of the units of the ETFs.  

ETF name Management fee 
Trading Central Quant Canada 50 Equity Index ETF  0.75% 

Trading Central Quant U.S. 50 Equity Index ETF 0.75% 
Trading Central Quant Europe 50 Equity Index ETF 0.85% 
Trading Central Quant Global 50 Equity Index ETF 0.85% 

The management fee, plus applicable taxes, will be accrued daily and payable monthly in arrears. The management fee is payable to the Manager in consideration of the 
services that the Manager provides to the ETFs in its capacity as the Manager.  

At its discretion, the Manager may choose to waive a portion of the management fee for the ETFs resulting in a reduction of the management fee charged to the ETFs. In 
the event a portion of a management fee is waived, the Manager reserves the right to discontinue such waiver at any time without notice or consent of the Unitholders. 

Additionally, the Manager may, at its discretion, agree to charge a reduced management fee as compared to the management fee that it otherwise would be entitled to 
receive from the ETFs, provided that the difference between the fee otherwise chargeable and the reduced management fee is distributed periodically by the ETFs to the 
applicable unitholders as a management fee distribution. Management fee distributions will be paid first out of net income of the ETFs then out of capital gains of the ETFs 
and thereafter out of capital.  
 

7.5 Operating expenses 

Unless otherwise waived or reimbursed by the Manager, the ETFs pay all of their operating expenses, including but not limited to: Management Fees; audit fees; custodial 
expenses; valuation, accounting and record keeping costs; legal expenses; permitted prospectus preparation and filing expenses; costs associated with delivering 
documents to Unitholders; costs associated with meetings of Unitholders; listing and annual stock exchange fees; index licensing fees, if applicable; CDS fees; bank related 
fees and interest charges; extraordinary expenses; Unitholder reports and servicing costs; transfer agent and registrar fees; costs of the independent review committee; 
costs of operating the ETFs; income taxes; sales tax; brokerage expenses and commissions; withholding taxes and fees payable to service providers in connection with 
regulatory compliance and tax matters in foreign jurisdictions; proxy costs; and the costs of complying with any new governmental or regulatory requirement introduced 
after the ETFs are established. 

The Manager may, from time to time, decide to reimburse, waive, or pay directly, certain operating expenses that would otherwise by chargeable to the ETFs. Trading 
Central may be required to repay the Manager for reimbursed expenses. 

7.6 Brokerage fees 

The ETFs may pay brokerage fees on portfolio transactions to brokers. 

NOTE 8: INCOME TAXES 

Under the Tax Act, each ETF is defined as a mutual fund trust. The trust distributes all its net taxable income and enough portion of its net taxable realized capital gains to 
not pay income taxes. The distributed net income and net realized gains are taxable in the hands of the unitholders of the ETFs in the year in which the distribution was 
received, prorated to the number of units. The taxation year of the ETF trust ends on December 15. 

Since all the net income and the realized gains are distributed to the unitholders of the ETFs, the ETFs do not have taxable income and therefore no income tax expense 
has been recorded in the financial statements of the ETFs. 

Under the Tax Act, the ETFs may claim a capital gains refund. A mathematical formula, which considers redemptions of units during the period is used to maximize the 
claim to retain capital gains in the ETFs and minimize income taxes payable by the ETFs’ unitholders. 

NOTE 9: TAX LOSSES CARRIED FORWARD 

Where the ETFs have realized a net capital loss in a taxation year, such capital loss cannot be allocated to unitholders but the ETFs may carry such capital loss back three 
years or forward indefinitely to offset capital gains realized by the ETFs. Non-capital losses incurred by the ETFs in a taxation year cannot be allocated to unitholders of the 
ETFs, but may be carried back three years or carried forward twenty years to offset income (including taxable capital gains). 

A table of tax losses carried forward is presented in the specific notes for the ETFs with tax losses carried forward. 
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