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Introduction

1. Morning Glory Daycare Ltd. (“Company”) filed a Notice of Intention to Make a Proposal 
(“NOI”) pursuant to s. 50.4 of the Bankruptcy and Insolvency Act (“BIA”) on November 21, 
2025 (the “NOI Date”), and G. Chan & Associates Inc. was appointed as Proposal Trustee 
(“Proposal Trustee”). 
 

2. The Company has complied with the conditions set out in s. 50.4(2) of the BIA.  
Accordingly, the NOI provides the Company with a stay of proceedings until December 
21, 2025 (“Initial Stay Period”), pursuant to section 50.4(1) of the BIA. Attached hereto 
and marked as Appendix “A” is a copy of the Certificate of Filing of the NOI. 

3. The Proposal Trustee has filed applications returnable December 4, 2025, 
(“December 4 Applications”) for, inter alia, the following relief: 

a. an Order extending the stay of proceedings by 45 days to January 18, 2026 (“First 
Extension Application”); and 
 

b. an Order granting a first-priority security interest or charge in the amount of 
$50,000 over all of the real and personal property of the Company 
("Administration Charge") to secure the fees and disbursements of the Proposal 
Trustee and any financial or other experts engaged by the Proposal Trustee, 
Sharek Logan & Van Leenen LLP, legal counsel to the Proposal Trustee (“Trustee 
Counsel”), and Prowse Barrette LLP, proposed legal counsel to the Company, or 
such other legal counsel who may be engaged by the Company (“Debtor 
Counsel”) (“Administration Charge Application”); and 

 
c. an Order sealing a pending offer to purchase the Company’s assets as confidential 

due to commercial sensitivity (“Restricted Access Application”). 
 

4. The purpose of this first report of the Proposal Trustee (the “First Report”) is to 
provide the Court with: 

 
a. information regarding the Proposal Trustee’s activities to date; 

 
b. a background and summary regarding the Company’s restructuring efforts;  

c. an overview of the Company’s creditor body; 
 

d. the Proposal Trustee’s comments on the relief it is seeking in the December 4 
Applications. 

 
5. Due to the accelerated timeline of these proceedings further discussed herein, the 

Proposal Trustee has not received any communication from any party objecting or 
consenting to the First Extension Application or Administration Charge Application.  
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Background

Notice to reader

6. In preparing this report, the Proposal Trustee has relied on unaudited financial information, 
the books and records of the Company, and discussions with the Company’s 
management (“Management”), interested parties, and stakeholders. The Proposal 
Trustee has not audited, reviewed, or otherwise attempted to verify the accuracy or 
completeness of the information in a manner that would wholly or partially comply with 
Generally Accepted Assurance Standards pursuant to the Chartered Professional 
Accountants of Canada Handbook. The Proposal Trustee expresses no opinion or other 
form of assurance with respect to the accuracy of any financial information presented in 
this report or relied upon by the Proposal Trustee in preparing this report. 

 
7. Certain of the information referred to herein consists of financial forecasts and/or 

projections. The financial forecasts included in the report are the responsibility of 
Management. Management’s responsibility extends beyond ensuring that the individual 
assumptions used to prepare the financial forecasts are appropriate in the 
circumstances and to ensure that assumptions as a whole are appropriate. While the 
Proposal Trustee has reviewed the information, the Proposal Trustee has not performed 
an audit or other verification of such information. The Proposal Trustee expresses no 
opinion or other form of assurance with respect to the accuracy of any financial 
information presented in the financial forecasts or relied upon by it in reporting on the 
financial forecasts. Future-oriented financial information included in this report is based 
upon Management’s assumptions regarding future events. Actual results achieved may 
vary and these variations may be material. 

 
8. The Proposal Trustee assumes no responsibility or liability for any loss or damage 

occasioned by any party as a result of the circulation, publication, reproduction, or use 
of this report. Any use which any party makes of this report, or any reliance or decision 
to be made based on this report, is the sole responsibility of such party. 

 
9. All amounts included herein are in Canadian dollars unless otherwise stated.

 
 

Background Information

10. The Company is a privately held corporation incorporated under the laws of Alberta. The 
Company’s sole director and shareholder is Ms. Myoungshin (Karen) Lee (“Director”). 
Attached hereto and marked as Appendix “B” is a copy of the Alberta Corporate Registry 
search. 

11. The Company was formerly in the business of operating a daycare and out of school 
childcare program known as Morning Glory Daycare & OSC (“Daycare”) at a leased 
premises located at 12761 50 Street, Edmonton, Alberta (“Premises”).  

 
12. Since April 1, 2022, the Daycare was licensed by Jobs, Economy and Trade (“JET”), a 

ministry of the Government of Alberta, which monitors licensed child-care programs in 
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compliance with the Early Learning and Child Care Act (“ELCCA”). The Daycare was 
licensed for a capacity of 40 children. 

13. According to public information, the Daycare was subject to a probationary licence due to 
alleged non-compliances under the ELCCA and was subject to enhanced compliance 
monitoring by JET. 

14. On July 26, 2024, JET issued a cancellation of the Daycare’s probationary licence and 
refused to reinstate a suspended licence (“Licence Cancellation”). On July 31, 2024, JET 
ordered the Daycare to cease operations (“Closure Order”) on the basis that the Daycare 
was unable to return to satisfactory compliance. The Daycare had 35 children enrolled at 
the time of the Closure Order.  

 
15. The Company appealed the Licence Cancellation (“Licence Appeal”) pursuant to the 

ELCCA and the Licence Appeal was heard by a panel in May 2025. The panel issued a 
decision confirming the Licence Cancellation on August 12, 2025. 

 
16. Since the Closure Order, the Company has maintained occupancy of the Premises to 

solicit a sale (“Transaction”) of substantially all the Daycare’s assets (“Daycare 
Assets”) situate on the Premises. The Company has also compiled materials with the 
intention of applying to the Court for a judicial review (“Judicial Review”) of the Licence 
Appeal and Licence Cancellation. 
  

17. On November 17, 2025, with the assistance of a broker (“Broker”), the Company was 
successful in soliciting a conditional offer to purchase the Daycare Assets (“November 17 
Offer”). 

 
18. Notwithstanding the November 17 Offer, the Company is insolvent and has been relying 

on capital injections from the Director, who is no longer able to financially support the 
Company. 

 
19. To facilitate completion of the November 17 Offer, the Company filed the NOI to obtain a 

stay of proceedings and further advance a potential Transaction, which the Company 
believes will offer the best recovery to creditors in the circumstances.  

 
20. The Company is contemplating an orderly liquidation of its assets within the structured 

environment of a BIA Proposal (“Restructuring Objectives”). The Company also 
required the NOI stay of proceedings to stay potential enforcement action from creditors, 
which might disrupt its Restructuring Objectives to the detriment of the general body of 
creditors.   

 
 

Proposal Trustee’s activities to date 
 

21. As only two days have passed since the NOI Date, the Proposal Trustee has taken the 
following preliminary steps: 

 
a. notified all known creditors of the Company of the NOI filing; 
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b. attended at the Premises to view the Daycare Assets; 
 

c. scheduled meetings with the Broker and Landlord to discuss the November 17 
Offer, potential Transaction, the implications of the NOI, and the Company’s 
Restructuring Objectives. 

 
d. discussed with Trustee Counsel and the Company the Restructuring Objectives 

within the NOI proceedings; and 
 

e. prepared this First Report in support of the December 4 Applications. 
 
 
Company’s restructuring efforts 

22. The Company’s efforts to achieve the Restructuring Objectives leading up to the NOI Date 
have primarily focused on working with the Broker in soliciting offers to purchase the 
Daycare Assets and maintaining its occupancy at the Premises to facilitate a potential 
Transaction in cooperation with 1962623 Alberta Ltd. (“Landlord”). 
 

23. The Director has advised the Proposal Trustee that it has maintained monthly lease 
payments to the Landlord to date with the exception of the latest payment of approximately 
$11,000, which was due on November 20, 2025,  

 
24. The Company is not in a position to address ongoing expenses, including rent, and has 

also allowed the Company’s insurance to lapse due to liquidity constraints. 
 

25. Notwithstanding the financial condition of the Company, the timeline of the November 17 
Offer contemplates a short window to closing the proposed Transaction as discussed in 
further detail herein. 

 
26. The Director intends to continue with the Company’s application to Court for the Judicial 

Review and has provided the Proposal Trustee with voluminous materials in support 
thereof. The Proposal Trustee has not yet had the opportunity to review these materials 
to determine the value in a proposal or bankruptcy. The deadline for the Company to apply 
to Court for the Judicial review is February 12, 2026. 

 

November 17 Offer 
 

27. The Company has entered into the November 17 Offer with 2764686 Alberta Ltd. 
(“Purchaser”) which contemplates a potential Transaction and the sale of materially all 
the Daycare Assets. A copy of the November 17 Offer has been filed with the Court 
pursuant to the Restricted Access Application and a redacted copy is attached hereto 
and marked as Appendix “C”. 
 

28. Material terms of the November 17 Offer are summarized below. 
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a. cash offer not subject to financing
 

b. conditions for the benefit of the Purchaser contemplate a 35-day due diligence 
period (“Due Diligence Period”), more specifically: 
 

i. a due diligence period of 15 days following the “Effective Date”, which is 
not defined in the November 17 Offer; and 
 

ii. the Purchaser’s satisfactory review of the Lease and consent of the 
Landlord to assign the Lease to the Purchaser on or before the 35th day 
following the “Effective Date”. 

 
Assuming the “Effective Date” refers to November 17, 2025, the latest date for the 
Purchaser to waive due diligence conditions and obtain an assignment of the 
Lease would be December 22, 2025 (“Condition Waiver Date”).  
 

c. purchase of substantially all personal property situate on the Premises as 
described in the schedules to the November 17 Offer, including any deposits, 
equipment, and leasehold improvements. 

 
d. the Purchaser is to pay  

 
i. an initial deposit of $25,000 within five business days of acceptance of the 

November 17 Offer; 
 

ii. an additional deposit of $25,000 within five business days of waiver of 
conditions; and 
 

iii. Payment of the balance of the purchase price on closing. 
 

29. As the November 17 Offer was entered into shortly prior to the NOI Date, it is not yet 
clear as to how the NOI will impact the proposed Transaction although the Broker has 
advised that the Purchaser remains motivated to complete the proposed Transaction.  
 

30. The Proposal Trustee notes that  
 

a. a cash offer and quantum of the proposed purchase price demonstrates a degree 
of interest and commitment from the Purchaser and a value of the Daycare Assets 
that justify exploring the Proposed Transaction further. 

 
b. The nature of the Daycare Assets are not so complex as to present a material 

impediment to due diligence and closing;  
 

c. A material factor of the proposed Transaction is an assignment of the lease which 
would require consent of the Landlord and Purchaser; and 

 
d. a broker agreement was entered into between the Company and the Broker on 

November 17, 2025, (“Brokerage Agreement”) contemplating payment of a lump 
sum commission by the Company on closing of the November 17 Offer.  
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e. the Proposal Trustee has some concern with the flat rate commission as the 
commission should be variable with the purchase price to motivate the Broker to 
achieve the highest price possible and has discussed with the Broker potentially 
modifying his commission. 

 
 

Overview of creditors and priorities 
 

31. The Proposal Trustee has not yet had the opportunity to conduct a detailed review of 
the Company’s various creditors and priorities at law. However, set out below is a 
preliminary summary of the Company’s creditors organized by the nature of their claims 
based on information presently available to the Proposal Trustee. 
 

32. A copy of a Personal Property Registry (“PPR”) search is attached hereto and marked 
as Appendix “D”. 

 
 

Super-priority creditors 
 

33. The Company is not aware of any super-priority claims of Canada Revenue Agency 
(“CRA”), employee wage claims, environmental liabilities, or otherwise. A copy of a CRA 
Statement is attached hereto and marked as Appendix “E”. 

 
 

TD Canada Trust 
 
34. TD Canada Trust (“TD”) appears on the PPR as the Company’s primary secured creditor 

with security over all personal and after acquired property. The Company has disclosed 
TD’s indebtedness at the sum of $280,950.64 as of the NOI Date. 

 
 

Unsecured creditors 
 
35. Unsecured claims disclosed by the Company total the aggregate sum of approximately 

$119,734.30. A list of unsecured creditors is attached hereto and marked as Appendix 
“F”. 

Proposal Trustee’s comments on Administration Charge Application  
 

36. Pursuant to s. 64.2 of the BIA, on notice to the secured creditors who are likely to be 
affected by the security or charge, the Court may make an order declaring that all or part 
of the property of a person in respect of whom a notice of intention is filed under s. 50.4 
or a proposal is filed under s. 62(1) is subject to a security or charge, in an amount that 
the court considers appropriate, in respect of the fees and expenses of 
 

a. the trustee, including the fees and expenses of any financial, legal or other experts 
engaged by the trustee in the performance of the trustee’s duties; 
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b. any financial, legal or other experts engaged by the person for the purpose of 
proceedings under this Division; and 

c. any financial, legal or other experts engaged by any other interested person if the 
court is satisfied that the security or charge is necessary for the effective 
participation of that person in proceedings under this Division. 

 
37. The Proposal Trustee is of the view that the proposed Administration Charge in the 

amount of $50,000 is appropriate in the circumstances for the following reasons: 
 

d. in respect of the Proposal Trustee and Trustee Counsel, the Proposal Trustee 
anticipates playing a material role in its role as Court officer in these proceedings 
generally, including participating in any proposed Transaction and formulating a 
proposal with a view to maximizing recovery to creditors;  
 

e. in respect of a charge in favour of Debtor Counsel, the Company cannot proceed 
under its NOI and close any Transaction without the expertise of its legal counsel; 
and 

 
f. in both cases, a charge is appropriate as the Company has liquidity constraints 

and has no way of paying professionals other than out of proceeds from liquidation 
the Daycare Assets, which will require the professionals’ assistance in obtaining a 
Sale and Vesting Order in order to convey clean title and close any Transaction. 

 
38. The alternative of the Proposal Trustee or legal counsel being unable to act within the 

these proceedings would subject the Company and creditors to significant uncertainty 
as the Company will not be able to convey clear title in any Transaction including the 
November 17 Offer. 

 
39. Based on the foregoing, the Proposal Trustee is of the view that the proposed 

Administration Charge is reasonable in the circumstances. 
 
 

Proposal Trustee’s comments on Extension Application
 

40. The Company has generally cooperated with the Proposal Trustee’s requests and the 
Company’s efforts to date appear to support the Restructuring Objectives which seek to 
maximize recovery to creditors. 
 

41. The Proposal Trustee notes that the Condition Waiver Date under the November 17 
Offer is on December 22, 2025, which implies that any closing of that proposed 
Transaction will not occur within the 30-day Initial Stay Period. Further any sale of the 
Daycare Assets will require Court approval under s. 65.13 of the BIA as well as a Sale 
and Vesting Order which will not be possible to obtain until January 2026 following the 
holiday season, Transaction closing, and the Court hearing the sale approval 
application. 
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42. If an extension of time is not granted the Company will be deemed bankrupt, which 
would likely terminate the November 17 Offer and subject any sale of the Daycare 
Assets to an extended timeline and increased cost and uncertainty to the detriment of 
all creditors.

43. Accordingly, the Proposal Trustee is of the view that the requested extension of time is 
reasonable and that: 

a. the Company has acted, and is acting in good faith and with due diligence in 
attempting to conclude a Transaction within the NOI context and cooperating with 
the Proposal Trustee generally;  

b. the Company would likely be able to make a viable proposal if the extension 
being applied for were granted and pursuing a Transaction would further 
enhance the viability of such a proposal; and

c. no creditor would be materially prejudiced if the extension being applied for were 
granted as a Transaction, Restructuring Objectives, and contemplated proposal 
likely represent the best alternative for an orderly liquidation of the Daycare 
Assets. 

Conclusions and recommendations

44. Based on current information, it appears to the Proposal Trustee that the Company is 
acting in good faith and with due diligence, that the Restructuring Objectives are 
reasonable and will likely allow the Company to make a viable proposal, and no creditor 
will be prejudiced by the extension requested.  

45. The Proposal Trustee is of the view that the Administration Charge Application in the 
proposed amount of $50,000 is necessary to retain the ability for the Proposal Trustee 
and the Company’s legal counsel to act and support the Restructuring Objectives, which 
are being undertaken by the Company for the overall benefit of the proposal 
proceedings. 

Respectfully submitted this 24th day of November 2025. 

G. CHAN & ASSOCIATES INC.
Trustee in the Matter of the Proposal of 
Morning Glory Daycare Ltd.
And not in its personal capacity

Per: Garrett Chan, CIRP, LIT
President
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 

  

 



 






























 




 
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