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https://franklyfinancial.com/average-investor-vs-market/
https://www.investopedia.com/terms/i/indexfund.asp
https://www.bogleheads.org/blog/2020/01/03/three-fund-portfolio-2019-update/
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Private equity or venture capital

https://www.mynd.co/knowledge-center/what-happens-to-real-estate-during-inflation
http://www.bairdfinancialadvisor.com/schmidtvanderleestwenzelgroup/mediahandler/media/163794/The_role_of_alternative_invst.pdf
http://www.bairdfinancialadvisor.com/schmidtvanderleestwenzelgroup/mediahandler/media/163794/The_role_of_alternative_invst.pdf
https://millersamuel.com/change-is-constant-100-years-of-new-york-real-estate/
https://www.ft.com/content/efee9ee6-8685-11e8-96dd-fa565ec55929
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https://www.cnbc.com/2019/01/08/hedge-funds-beat-the-sp-500-for-the-first-time-in-a-decade.html
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https://www.yalealumnimagazine.com/articles/2398-david-swensen-s-guide-to-sleeping-soundly
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Swensen’s Model Portfolio

Adjusted+for+inflation,+the+Endowment’s+gifts+account+for+only+about+$12+billion.19

https://www.goodreads.com/en/book/show/17371.Pioneering_Portfolio_Managementou%E2%80%99
https://www.investmentoffice.com/Pension_Funds/Yale_Endowment_Growth_Outpaces_Inflation.html
https://www.npr.org/2015/10/17/436993646/three-investment-gurus-share-their-model-portfolios
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https://www.npr.org/2015/10/17/436993646/three-investment-gurus-share-their-model-portfolios

https://news.yale.edu/2018/10/01/investment-return-123-brings-yale-endowment-value-294-billion

Type of Investment Share

Stocks

Stocks

Stocks

Bonds

Bonds

Real Estate

30%

15%

10%

15%

15%

15%

Domestic equity: Stocks in U.S. -based companies listed on U.S. exchanges 

Foreign developed equity: Stocks listed on major foreign markets in developed 
countries, such as the United Kingdom, Germany, France and Japan

Emerging market equity: Stocks from emerging markets around the world, 
such as Brazil, Russia, India and China

� S  Treasury inflation&protected securities �TI�S%1 Special types of *reasurys 
that offer protection from inflation, as measured �y the consumer price inde��

� S  Treasury securities: Fi�ed=interest U�S� government de�t securities� *he 
income is only ta�ed at the federal level�B

Real estate investment trusts �REIT%1 Stocks of companies that invest 
directly in real estate through ownership of property

�hat¤s interesting about the 

Swensen �odel �ortfolio is that it is 

heavier on e�uities. �n fact¦ stocks 

comprise 70 percent of this portfolio¦ 

and bonds make up the othe¡

30 percent.

Îut when you take a look at the ¿ale 

Àndowment �odel in 2019¦±¯ 

Swensen¤s strategy for large-scale¦ 

high-return investing looks very 

different from what he recommended 

to the average investor of 2015¶

�n ¿ale¤s 2019 asset allocation¦ less than 20 percent of the Àndowment is 

invested in e�uities¦ and only 3 percent is invested in U.S. stocks. Ñess than 7 

percent is stashed away in bonds and cash¦ but a whopping 75 percent of ¿ale¤s 

Àndowment is in alternative investmentsò

únd it¤s not Óust ¿ale that¤s investing like this. úcross the board¦ university 

endowments from êarvard to æolumbia are following a similar asset mix.

The Swensen Model Portfolio for the average investor22

Asset Allocation

Absolute return

Venture capital

Foreign equity

Leverages buyouts

Real estate

Bonds and cash

Natural resources

Domestic equity

26 0%

18 0%

15 5%

15 0%

9 5%

6 5%

6 5%

3 0%

https://www.npr.org/2015/10/17/436993646/three-investment-gurus-share-their-model-portfolios
https://news.yale.edu/2018/10/01/investment-return-123-brings-yale-endowment-value-294-billion
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