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1. Time For aDollar Pause

Qi’s snapshot of global FX shows the Dollar as rich versus a wide range of both DM & EM currencies.
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Qi US Dollar fx Fair Value Table
Green: Base currency undervalued against Quote currency
Red:  Base Currency overvalued against Quote currency
Fair Valuation Gap (FVG) in Standard Deviation
Spot Price  Model Value FVG -0.75 -0.25 025 075 125 R2
USDJIPY 15113 146.24
EURUSD 116 118 -0.41 O
USDCAD 140 1.39 0.70 —)
AUDUSD 0.65 0.66 Ou—
NZDUSD 057 0.58 - Ou——
GBPUSD 134 136 -0.38 Ou—
USDSEK 9.48 922 0.47 —)
USDNOK 10.09 9.90 041
USDCHF 0.80 0.78 048 —)
USD EM fx
USDMXN 18.46 18.35 =0
USDCLP 959.63 959.41 0.01 (@)
USDZAR 1734 1758 -0.46 O 62
USDBRL 545 546 -0.04 O
USDRUB 78.64 80.98 -0.35 Oummm
USDPLN 365 367 -015 Om
USDTRY 41.83 42.21 -019 Omm
USDHUF 33550 34419 -043 O | 89 |
USDCNH 713 716 O 63
USDTWD 30.63 29.33 e—) 56
USDKRW 142060 1398.57 0.64 —) 79
USDSGD 130 128 0.43 —) 73
USDINR 87.81 8850 [0 Om— 70
USDIDR 16581.90 16508.63 0.38 —) 42
USDMYR 423 419 034 — | 65 |
USDTHB 3255 32.03 0.68 ——) 61
USDPHP 5817 5719 _ e——) “
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But there are some interesting nuances:

e TheDollaris consistently rich versusits G7 peers with USDJPY the standout. Interestingin the context of a

fractured Parliament which could curb Takaichi’s easy-policy plans, challenging the weak-Yen consensus

e $-Asiaisthe main EM mover; $-LatAm typically sits near fair value.

¢ What commodity supercycle? Given the bull narrative around real resources, why aren’t AUD, Kiwi, CAD

doing better?

+44 2037519400
info@quant-insight.com
www.quant-insight.com

Quant Insight Limited

Dawson House, 5 Jewry Street

London, EC3N 2EX



@ MacroVantage

2. Short Squeeze Stretched?

The most popular HF longs relative to the most popular shortsis down 20% YTD. Since the April liberation day
lows, this L/S pair has fallen ~30%.

The culpritis the huge short squeeze - which has rallied 106% since the April low.

The short leg sensitivity to risk aversion andrate volis close to extremes, highlighting vulnerability to any narrative
shock. Especially, if the most popular shorts are deemed those stocks with the weakest fundamentals.

Qi’smodel shows the L/S pairat -2.1sigma, approaching 5yrlows.

GS HF VIP vs Most Short
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Thisis arare event, reaching this level of FVG only 5 times since 2009:in Aug’13, Aug’16, Jan’21, Jul'’24 and Jul’25.
Onall 5 occasions, VIP outperformed over the next Tmonth.
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3. Risk-reward Shifts Back to a Steeper US Yield Curve

Arguably the biggest difference between April and October’s tariff shock is the reaction of the US interest rate
market. Then, a “yippy” bond market forced a Trump U-turn; today, yields are near 2025 lows.

On Qi, USTyields screen as too low but model confidence is low. The bigger standout is the yield curve. 5s30s is

inregime (89% model confidence) and macro fundamentals still point to a steeperyield curve. That means the
latest flattening leaves the curve 0.5 sigma (12bp) too fiat.
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Bond bulls can pinit onrate cuts; bond bears on deficit/inflation concerns. Neither like the negative carry but,
from amacro perspective, we have potentially interesting entry levels.
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Disclaimer

This document is being sent only to investment professionals
(as that term is defined in article 19(5) of the Financial Services
and Markets Act 2000 (Financial Promotion) OrdeRSqO05
(“FPO”)) or to persons to whom it would otherwise be lawfulto
distributeit. Accordingly, persons who do not have professional
experience in matters relating toinvestments should not rely on
this document. Theinformation contained herein is for general
guidance and information only and is subject to amendment or

correction.

This document is not directed to, or intended for distribution
to or use by, any person or entity who is a citizen or resident of
or located in any locality, state, country or other jurisdiction
where such distribution, publication, availability or use would
be contrary to law or regulation. This document is provided
for information purposes only, is intended for your use only,
and does not constitute an invitation or offer to subscribe for
or purchase any securities, any product or any service and
neither this document noranything contained herein shall form
the basis of any contract or commitment whatsoever. This
document does not constitute any recommendationregarding
anysecurities, futures, derivatives or otherinvestment products.
Theinformation contained herein is provided forinformational

and discussion purposes only and is not and may not be

relied on in any manner as accounting, legal, tax, investment,
regulatory or otheradvice. Information and opinions presented
in this document have been obtained or derived from sources
believed to be reliable, but Quant Insight Limited (QI) makes
no representation as to their accuracy or completeness
or reliability and expressly disclaims any liability, including
incidental or consequential damages arising from errors in
this publication. No reliance may be placed for any purpose on
the information and opinions contained in this document. No
representation, warranty or undertaking, express orimplied, is
given as to the accuracy or completeness of the information or
opinions contained in this document by any of QI, its employees
or affiliates and no liability is accepted by such persons for the

accuracy orcompleteness of any suchinformation oropinions.

Any data provided in this document indicating past
performance is not a reliable indicator of future returns/
performance. Nothing contained herein shall be relied upon
as a promise or representation whether as to past or future
performance. This presentation is strictly confidential and may
not be reproduced or redistributed in whole or in part nor
may its contents be disclosed to any other person under any
circumstances without the express permission of QuantInsight
Limited.
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