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Top of Mind for S&P 500 Since the Iran Shock — Who Wins When It
Fades?

We ran the correlation of Quant Insight’s SPY macro factor exposuresto SPY’sreturn
since Feb 27th. Theresults tell a clear story of what is top of mind for US risky assets.

1. Ratevolisthe #1signal
Higher CB QT Expectations (lyby swaptionvol) has a -92% correlation to SPY returns.
The marketisn’tjust worried about rate levels — it’s worried about rate uncertainty.
Thisis the dominant headwind.

2. No sustainedrally without lower real yields
Higherrealrates at -75% correlation.

3. The Growth anchors: Higher GDP Nowcast & steeper curve
Growth signals (GDP Nowcast +89%, 5s30s curve +86%) tell you what the market

wants to see.

Sowhowinsif the Iran shock dissipates?

| Iran Dissipation Score
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We built a composite “Iran Dissipation Score” across SPY constituents using six MFERM factor
exposures: Economic Growth + Forward Growth Expectations - Real Rates - CB QT Expectations -
Energy - Risk Aversion.

Higher score = Bigger beneficiary of growth tailwinds and animprovement in financial conditions.

e Topsectors: TechHardware, Semiconductors, Banks, Autos, Consumer Durables
e Bottomsectors: Energy, Telecoms, Insurance

e Top stocks: SuperMicro Computer, EchoStar, SanDisk, Lululemon, Ciena
e Bottomstocks: APA Corp, CF Industries, Diamondback, EOG, ConocoPhillips

Bottom-line: Long Tech/Semis/Banks vs Short Energy/Telecoms is the factor-implied relative value
positioning for an Iran de-escalation scenario.
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This document is being sent only to investment professionals
(as that term is defined in article 19(5) of the Financial Services
and Markets Act 2000 (Financial Promotion) OrdeRSqO05
(“FPO”)) or to persons to whom it would otherwise be lawfulto
distributeit. Accordingly, personswho do not have professional
experience in matters relating toinvestments should not rely on
this document. Theinformation contained herein is for general
guidance and information only and is subject to amendment or

correction.

This document is not directed to, or intended for distribution
to or use by, any person or entity who is a citizen or resident of
or located in any locality, state, country or other jurisdiction
where such distribution, publication, availability or use would
be contrary to law or regulation. This document is provided
for information purposes only, is intended for your use only,
and does not constitute an invitation or offer to subscribe for
or purchase any securities, any product or any service and
neither this document noranything contained herein shall form
the basis of any contract or commitment whatsoever. This
document does not constitute any recommendationregarding
anysecurities, futures, derivatives or otherinvestment products.
Theinformation contained herein is provided forinformational

and discussion purposes only and is not and may not be

relied on in any manner as accounting, legal, tax, investment,
regulatory or otheradvice. Information and opinions presented
in this document have been obtained or derived from sources
believed to be reliable, but Quant Insight Limited (QI) makes
no representation as to their accuracy or completeness
or reliability and expressly disclaims any liability, including
incidental or consequential damages arising from errors in
this publication. No reliance may be placed for any purpose on
the information and opinions contained in this document. No
representation, warranty or undertaking, express orimplied, is
given as to the accuracy or completeness of the information or
opinions contained in this document by any of Q, its employees
or affiliates and no liability is accepted by such persons for the

accuracy orcompleteness of any suchinformation oropinions.

Any data provided in this document indicating past
performance is not a reliable indicator of future returns/
performance. Nothing contained herein shall be relied upon
as a promise or representation whether as to past or future
performance. This presentation is strictly confidential and may
not be reproduced or redistributed in whole or in part nor
may its contents be disclosed to any other person under any
circumstances without the express permission of QuantInsight
Limited.
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