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Quant Insight’s Risk Indicator just hit +3.20. Welcome to the club.

MFERM’s totalrisk forecast for SPY — expressed as arolling 50-day z-score —
surged to +3.24 by Friday close.

This puts usin an exclusive club. Since 2017, every breach of the upperband has
coincided with a significant market event:

e Feb 2018 (+6.30) — Volmageddon

e Mar2020 (+5.00) — COVID crash

e Mar2021(+3.20) — Rates tantrum

e Apr2024 (+3.60) — Tariff tremors

e Aug 2024 (+4.60) — Yen carry unwind / VIX blow-up
e Apr2025(+5.00) — Liberation Day

e Mar2026(+3.20) — Iran Crisis

Peak macro fear = peak opportunity. The questionis whether +3.2c is the peak, or
stillin the foothills. At +3.2c today, we’re roughly 70% of the way to the average
peak of +4.60.

And thisis the criticalnuance — a +3.20 breachis the alert, not necessarily the
peak. The first break above the band has historically been followed by further
extension before the turn.

What’s driving it this time? Credit widening. CDXHY spreads are the lead factor
pushing the risk forecast higher — the same transmission mechanism that amplifies
single-factor shocks into multi-factor cascades.
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The tacticalread: we're entering the buying zone. The model is flashing the same
signal that preceded every major tactical opportunity since 2017. But the higher-
conviction entry comes when this indicator rolls over — buying the deceleration of
fear, not the acceleration.

S&P500 Qi Risk Indicator:
Model Forecast Deviation from 50d MA
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Disclaimer

This document is being sent only to investment professionals
(as that term is defined in article 19(5) of the Financial Services
and Markets Act 2000 (Financial Promotion) OrdeRSqO05
(“FPO”)) or to persons to whom it would otherwise be lawfulto
distributeit. Accordingly, persons who do not have professional
experience in matters relating toinvestments should not rely on
this document. Theinformation contained herein is for general
guidance and information only and is subject to amendment or

correction.

This document is not directed to, or intended for distribution
to or use by, any person or entity who is a citizen or resident of
or located in any locality, state, country or other jurisdiction
where such distribution, publication, availability or use would
be contrary to law or regulation. This document is provided
for information purposes only, is intended for your use only,
and does not constitute an invitation or offer to subscribe for
or purchase any securities, any product or any service and
neither this document noranything contained herein shall form
the basis of any contract or commitment whatsoever. This
document does not constitute any recommendationregarding
anysecurities, futures, derivatives or otherinvestment products.
Theinformation contained herein is provided forinformational

and discussion purposes only and is not and may not be

relied on in any manner as accounting, legal, tax, investment,
regulatory or otheradvice. Information and opinions presented
in this document have been obtained or derived from sources
believed to be reliable, but Quant Insight Limited (QI) makes
no representation as to their accuracy or completeness
or reliability and expressly disclaims any liability, including
incidental or consequential damages arising from errors in
this publication. No reliance may be placed for any purpose on
the information and opinions contained in this document. No
representation, warranty or undertaking, express orimplied, is
given as to the accuracy or completeness of the information or
opinions contained in this document by any of Q, its employees
or affiliates and no liability is accepted by such persons for the

accuracy orcompleteness of any suchinformation oropinions.

Any data provided in this document indicating past
performance is not a reliable indicator of future returns/
performance. Nothing contained herein shall be relied upon
as a promise or representation whether as to past or future
performance. This presentation is strictly confidential and may
not be reproduced or redistributed in whole or in part nor
may its contents be disclosed to any other person under any
circumstances without the express permission of QuantInsight
Limited.

+44 2037519400
info@quant-insight.com
www.quant-insight.com

Quant Insight Limited
Dawson House, 5 Jewry Street
London, EC3N 2EX



