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Techif lranrisk fades — Three Independent Lenses

1. Valuationreset
Techisnow ~20.6xvs S&P 500 ~19.6x 12mth fwd EPS
Less than1turn premium (last happenedin2020)
But12mth fwd earnings growth more than double at ~49% vs 21%.
You’re not paying for growth - Techis priced like a cyclical.

2. Macro positioning: cleanest beneficiary
Using Quant Insight’s macro risk model, we built an “Iran Dissipation Score”,
ranking exposures based on the below:

Growth + Forward Growth - Real Rates - QT - Energy - Risk Aversion
Techranks number1by a wide margin.

Why it works:

Vv Risk aversion > multiple expansion
Vv Realyields > duration tailwind

v QT expectations - liquidity support
Growth beta > upside capture

3. Macrorisk is maxing out
XLKMSRjust hit +30 — peak macro stress.
This has only happened twice inrecent years.
The signalisn’tthe level —it’s the turn.
MSRrolls ¥ > Sharpe recovers. See chart below.
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The Setup
e Valuation:reset
e Positioning: max exposure

e Macrorisk: stretched

Three independentlenses.

Watchthe trigger. MSR can stay elevated. The tradeis the inflection, not the
extreme. When MSRrolls over, the catch-up starts.

XLK Sharpe vs. Macro Share of Risk
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Disclaimer

This document is being sent only to investment professionals
(as that term is defined in article 19(5) of the Financial Services
and Markets Act 2000 (Financial Promotion) OrdeRSqO05
(“FPO”)) or to persons to whom it would otherwise be lawfulto
distributeit. Accordingly, personswho do not have professional
experience in matters relating toinvestments should not rely on
this document. Theinformation contained herein is for general
guidance and information only and is subject to amendment or

correction.

This document is not directed to, or intended for distribution
to or use by, any person or entity who is a citizen or resident of
or located in any locality, state, country or other jurisdiction
where such distribution, publication, availability or use would
be contrary to law or regulation. This document is provided
for information purposes only, is intended for your use only,
and does not constitute an invitation or offer to subscribe for
or purchase any securities, any product or any service and
neither this document noranything contained herein shall form
the basis of any contract or commitment whatsoever. This
document does not constitute any recommendationregarding
anysecurities, futures, derivatives or otherinvestment products.
Theinformation contained herein is provided forinformational

and discussion purposes only and is not and may not be

relied on in any manner as accounting, legal, tax, investment,
regulatory or otheradvice. Information and opinions presented
in this document have been obtained or derived from sources
believed to be reliable, but Quant Insight Limited (QI) makes
no representation as to their accuracy or completeness
or reliability and expressly disclaims any liability, including
incidental or consequential damages arising from errors in
this publication. No reliance may be placed for any purpose on
the information and opinions contained in this document. No
representation, warranty or undertaking, express orimplied, is
given as to the accuracy or completeness of the information or
opinions contained in this document by any of QI, its employees
or affiliates and no liability is accepted by such persons for the

accuracy orcompleteness of any suchinformation oropinions.

Any data provided in this document indicating past
performance is not a reliable indicator of future returns/
performance. Nothing contained herein shall be relied upon
as a promise or representation whether as to past or future
performance. This presentation is strictly confidential and may
not be reproduced or redistributed in whole or in part nor
may its contents be disclosed to any other person under any
circumstances without the express permission of QuantInsight
Limited.
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