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The S&P 500 V-shape recovery hides a lot of cosmetic work

Since the lran shock on 27 Feb, the index has fully round-tripped. On the surface, that
looks like a cleanrecovery.

Quant Insight’s MFERM says otherwise.

When you compound macro contribution across the full 27 Feb to 17 Apr window,
macrois stillanet drag for 9 of 11US sectors. Put simply: the shock delivered a sharper
macro hit than the recovery delivered a macro tailwind.

That matters because most of the “good” performance still sits in the top-left of the
chart below: positive idio, negative factor. In other words, sectors have recovered
despite macro, not because macro has turned supportive.

Afew things stand out:

e Techisthe only clean alpha story
XLK printed roughly +9.5% idio, with macro drag fully recovered. This is the one
sectorwhere stock-specific drivers, not macro repair, explain the move. The Al
narrative survived the sell-off and strengthened in the rebound.

e Defensives did not protect
XLP, XLV and XLU offered little shelter in the drawdown and did not lead on the
way back. Hiding in defensives was not the winning trade.

e Energy was an oil beta trade, not anidio alpha trade
XLE saw strong factor support from the oil spike, but idio lagged badly. Oil
worked. Energy stock-picking did not.

That matters for positioning into earnings season. This recovery has leaned heavily on
idio, and idio is concentrated in a narrow set of names.
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If Iran re-escalates and credit and vol re-widen, there is not much macro cushion
underneath. With idio already carrying a large share of the rebound, the downside
looks bigger than the upside.

Index price tells you what happened.
Attribution tells you why — and lets you judge the health behind the price.
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Disclaimer

This document is being sent only to investment professionals
(as that term is defined in article 19(5) of the Financial Services
and Markets Act 2000 (Financial Promotion) OrdeRSqO05
(“FPO”)) or to persons to whom it would otherwise be lawfulto
distributeit. Accordingly, persons who do not have professional
experience in matters relating toinvestments should not rely on
this document. Theinformation contained herein is for general
guidance and information only and is subject to amendment or

correction.

This document is not directed to, or intended for distribution
to or use by, any person or entity who is a citizen or resident of
or located in any locality, state, country or other jurisdiction
where such distribution, publication, availability or use would
be contrary to law or regulation. This document is provided
for information purposes only, is intended for your use only,
and does not constitute an invitation or offer to subscribe for
or purchase any securities, any product or any service and
neither this document noranything contained herein shall form
the basis of any contract or commitment whatsoever. This
document does not constitute any recommendationregarding
anysecurities, futures, derivatives or otherinvestment products.
Theinformation contained herein is provided forinformational

and discussion purposes only and is not and may not be

relied on in any manner as accounting, legal, tax, investment,
regulatory or otheradvice. Information and opinions presented
in this document have been obtained or derived from sources
believed to be reliable, but Quant Insight Limited (QI) makes
no representation as to their accuracy or completeness
or reliability and expressly disclaims any liability, including
incidental or consequential damages arising from errors in
this publication. No reliance may be placed for any purpose on
the information and opinions contained in this document. No
representation, warranty or undertaking, express orimplied, is
given as to the accuracy or completeness of the information or
opinions contained in this document by any of QI, its employees
or affiliates and no liability is accepted by such persons for the

accuracy orcompleteness of any suchinformation oropinions.

Any data provided in this document indicating past
performance is not a reliable indicator of future returns/
performance. Nothing contained herein shall be relied upon
as a promise or representation whether as to past or future
performance. This presentation is strictly confidential and may
not be reproduced or redistributed in whole or in part nor
may its contents be disclosed to any other person under any
circumstances without the express permission of QuantInsight
Limited.

+44 2037519400
info@quant-insight.com
www.quant-insight.com

Quant Insight Limited
Dawson House, 5 Jewry Street
London, EC3N 2EX



