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SOXXin2026: The Al Narrative is Real. But It’s Not the Whole Story.

Strong returns. Wide dispersion. And a misattribution risk most investors aren’t measuring.

BOTTOMLINE

Semiconductors are up roughly 50% in 2026. The Al narrative has driven genuine
idiosyncratic returns. But macro has played a biggerrole than most PMsrealise — as a
drag during the drawdown, and as a tailwind for some of the biggest winners.

THEETF LEVEL

SOXX’s 2026 return attribution tells a clear story.
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ldiosyncratic returns, the orange bars, have been consistently positive throughout the
year. The Al story isreal.

But by end-March, total return had fallen to just 2.93%. Idio was still contributing.
Macrowas a20.7% drag.

Since then, macro headwinds have abated and the idio story has strengthened
further. The ETF’s headline return obscures how much the macro environment was
doing to suppressit.
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SINGLE STOCK DISPERSION

At the constituent level, the picture fractures. MFERM maps each name on two axes:
idiosyncratic returnversus macro return. Four quadrants emerge.

e Top-left: pure alpha.

e Top-right: alpha plus macro tailwind.

e Bottom-left: poorstock picking.

e Bottom-right: pooridio compounded by macro drag.

Most names live in the pure alpha bucket. But the top six weights, representing 50% of
SOXX’s 2026 returns, tell different stories.

e Intel'sroughly 150% gain was almost entirely idiosyncratic. The Al poster child, with
US government backing.

e MUand MPWR posted similaridio returns, but MPWR would have performed even
better without a double-digit macro drag working against it.

e AMD and Marvell are the mostinstructive. Their outperformance was not just the Al
story. Both enjoyed a meaningful macro tailwind. In Marvell’s case, roughly 20% of
the return came from macro factors.
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THE MISATTRIBUTION RISK

Thisis the point. Without return decomposition, a PM holding Marvell might attribute
the entire gain to their stock thesis. That’s not wrong, butit’sincomplete. And
incomplete attributionleads to poor sizing decisions, especially when the macro
environment shifts.

MFERM gives you two things.

1. The conviction to hold through a macro-driven drawdown, because you can see
theidio thesisisintact.

2. And analert onnames where macrois carrying more of the return than your model
assumes.

Knowing whichis whichis not a nice-to-have. It changes how you size, how you hedge,
and how you think about risk.




Disclaimer

This document is being sent only to investment professionals
(as that term is defined in article 19(5) of the Financial Services
and Markets Act 2000 (Financial Promotion) OrdeRSqO05
(“FPO”)) or to persons to whom it would otherwise be lawfulto
distributeit. Accordingly, persons who do not have professional
experience in matters relating toinvestments should not rely on
this document. Theinformation contained herein is for general
guidance and information only and is subject to amendment or

correction.

This document is not directed to, or intended for distribution
to or use by, any person or entity who is a citizen or resident of
or located in any locality, state, country or other jurisdiction
where such distribution, publication, availability or use would
be contrary to law or regulation. This document is provided
for information purposes only, is intended for your use only,
and does not constitute an invitation or offer to subscribe for
or purchase any securities, any product or any service and
neither this document noranything contained herein shall form
the basis of any contract or commitment whatsoever. This
document does not constitute any recommendationregarding
anysecurities, futures, derivatives or otherinvestment products.
Theinformation contained herein is provided forinformational

and discussion purposes only and is not and may not be

relied on in any manner as accounting, legal, tax, investment,
regulatory or otheradvice. Information and opinions presented
in this document have been obtained or derived from sources
believed to be reliable, but Quant Insight Limited (QI) makes
no representation as to their accuracy or completeness
or reliability and expressly disclaims any liability, including
incidental or consequential damages arising from errors in
this publication. No reliance may be placed for any purpose on
the information and opinions contained in this document. No
representation, warranty or undertaking, express orimplied, is
given as to the accuracy or completeness of the information or
opinions contained in this document by any of QI, its employees
or affiliates and no liability is accepted by such persons for the

accuracy orcompleteness of any suchinformation oropinions.

Any data provided in this document indicating past
performance is not a reliable indicator of future returns/
performance. Nothing contained herein shall be relied upon
as a promise or representation whether as to past or future
performance. This presentation is strictly confidential and may
not be reproduced or redistributed in whole or in part nor
may its contents be disclosed to any other person under any
circumstances without the express permission of QuantInsight
Limited.
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