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Oracle. The credit sighal moved first.

September2025. MFERM flagged Oracle’s rising corporate credit sensitivity before the
$18bn bond deal. Before the street downgrades. Before the consensus caught up.

Not a prediction. Ameasurement.

On Sep 10, Oracle reported blowout earnings. The stock hit $330, an all-time high.
Two weeks later, Oracle priced $18bn of debt, one of the first mega-cap tech names
to fund Al capex through bond markets rather than free cash flow.

Sevenweeks afterthat, Barclays downgraded. The stock was already rolling over. The
round trip: $330 to $151, down 54%.

WHAT MSRWAS TELLING YOU

The same day earnings hit, Qi’s Macro Share of Risk collapsed to az-score of -1.7.
|diosyncratic risk was overwhelming macro in the vol mix; the condition we associate with
macro complacency. A stock priced on fundamentals alone, blind to building macrorisk.
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WHAT FACTOR EXPOSURE WAS TELLING YOU

Growing negative exposure means greaterreliance on credit remaining tight. When
spreads widen, the position bleeds.
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THEBOTTOMLINE

|dio euphoria. Rising credit sensitivity. Two different lenses, same conclusion.
That’s what Qi brings to the surface.



Disclaimer

This document is being sent only to investment professionals
(as that term is defined in article 19(5) of the Financial Services
and Markets Act 2000 (Financial Promotion) OrdeRSqO05
(“FPO”)) or to persons to whom it would otherwise be lawfulto
distributeit. Accordingly, persons who do not have professional
experience in matters relating toinvestments should not rely on
this document. Theinformation contained herein is for general
guidance and information only and is subject to amendment or

correction.

This document is not directed to, or intended for distribution
to or use by, any person or entity who is a citizen or resident of
or located in any locality, state, country or other jurisdiction
where such distribution, publication, availability or use would
be contrary to law or regulation. This document is provided
for information purposes only, is intended for your use only,
and does not constitute an invitation or offer to subscribe for
or purchase any securities, any product or any service and
neither this document noranything contained herein shall form
the basis of any contract or commitment whatsoever. This
document does not constitute any recommendationregarding
anysecurities, futures, derivatives or otherinvestment products.
Theinformation contained herein is provided forinformational

and discussion purposes only and is not and may not be

relied on in any manner as accounting, legal, tax, investment,
regulatory or otheradvice. Information and opinions presented
in this document have been obtained or derived from sources
believed to be reliable, but Quant Insight Limited (QI) makes
no representation as to their accuracy or completeness
or reliability and expressly disclaims any liability, including
incidental or consequential damages arising from errors in
this publication. No reliance may be placed for any purpose on
the information and opinions contained in this document. No
representation, warranty or undertaking, express orimplied, is
given as to the accuracy or completeness of the information or
opinions contained in this document by any of QI, its employees
or affiliates and no liability is accepted by such persons for the

accuracy orcompleteness of any suchinformation oropinions.

Any data provided in this document indicating past
performance is not a reliable indicator of future returns/
performance. Nothing contained herein shall be relied upon
as a promise or representation whether as to past or future
performance. This presentation is strictly confidential and may
not be reproduced or redistributed in whole or in part nor
may its contents be disclosed to any other person under any
circumstances without the express permission of QuantInsight
Limited.
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