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( 1. The Gap That Barra Doesn’t Fill )

MSCI Barrais the institutional risk standard for good reason. A disciplined multi-factor
framework, solid portfolio construction tools, and enterprise-grade reporting that
compliance andriskteams rely on. Formostinstitutional workflows, itis the baseline.

The problem practitioners keep running into is more specific. When rates spike, credit
spreads blow out, or growth expectations reprice sharply, Barra’s factor
decomposition does not tell you which individual positions are most exposed to that
environmental shift — notinreal time, not at the single-security level, and notin away
that cleanly separates that exposure from genuine stock-specific risk.

Thatis where alphaleaks. It is the specific problem Quant Insight was built to solve.

( 2. How MSCI Barra Handles the Macro Environment )

Barra’s multi-factor models — BarraOne and the GEM/regional equity models — are
built around style factors (value, momentum, quality, size, volatility) and industry
classifications. Environmental variables appearin certain Barra configurations, but they
function primarily as risk attribution inputs within a broad enterprise framework, not as
daily primary signals at the individual security level.

That architecture reflects Barra’s core purpose: enterprise risk management, regulatory
reporting, portfolio construction, and performance attribution across large, complex
fund structures. It does that job well.

What it was not designed to answer is a specific daily question: how much of this
position’sreturnis being driven by the current rate environment, credit conditions, or
commodity dynamics — and how muchis genuine alpha? Barra’s style and industry
factors absorb some of that environmental signal, but the macro componentislargely
treated asresidual.

Foramulti-manager platform or a concentrated long/short book, that residualis not a
rounding error. Itis the difference between a position working on fundamentals and
one thatis simply riding an environmental tailwind you never consciously took.
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( 3. How Quant Insight’s MFERM Approaches Environmental Risk )

Quant Insight’s Macro Factor Equity Risk Model (MFERM) starts from a different
premise: the macro environment is the primary driver of equity returns, and it needs to
be measured explicitly at the individual security level, every day.

The model covers 18,000+ securities with daily updates, validated on 15 years of daily
data. Ratherthan treatingrates, credit spreads, growth expectations, and commodity
dynamics as background noise, MFERM quantifies each security’s sensitivity to those
environmental factors directly — producing a daily decomposition of how much of a
stock’sreturnis explained by the environment versus idiosyncratic fundamentals.

That distinction has real operational weight. When reviewing a position that has
outperformed, MFERM tells you whether that outperformance came from your stock
selection thesis or from arate move your book happenedto belong. Those are two
different sources of return, and they require different responses.

The model also produces daily macro-based valuations across asset classes, giving
portfolio managers a consistent environmental lens across equities, rates, and FX — not
justarisk decomposition, but a valuation signal grounded in the current regime.
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( 4. Head-to-Head: Where Each Model Excels )

The two platforms are solving different problems. The useful questionis whetheryour
current stack has a gap in environmental factor visibility at the security level — and
whether that gapis costing you alpha.

( Capability MSCI Barra / BarraOne Quant Insight MFERM
Enterprise risk management & reporting Strong Not designed for this
Portfolio construction & optimisation Strong Complementary input
Style & industry factor decomposition Strong Not the focus
Environrnental fact9r exposure — Limited /residual Core daily output
single-security level
Real-time macro regime detection Not available Macro Risk Pulse (MRP)
Daily environmental valuation signals Not available 18,000+ securities daily
Alpha vs macro return separation Indirect Direct, daily
Validated on daily data Multi-year backtests 15 years daily data
Universe coverage Broad institutional universe 18,000+ securities
Complements existing risk stack N/A Yes — designed tolayeron

Source: QuantInsight. Capability assessment based on published model specifications.

( 5. Regime Detection: The Barra Blind Spot )

One of the most operationally significant differences between the two approachesis
regime detection.

Barra’s models producerisk estimates based on factor exposures and covariance
matrices that update on a scheduled basis. Thatis appropriate for portfolio
construction andrisk budgeting. Itis not designed to tellyou, inreal time, that the
market has shifted from a stock-picking environment to one where macro is
dominatingreturns across the S&P 500.

Quant Insight’s Macro Risk Pulse (MRP) does exactly that. It tracks inreal time what
proportion of S&P 500 return variance is explained by environmental factors versus
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idiosyncratic factors. When that proportion shifts — when the environment starts
driving returns rather than fundamentals — MRP flags itimmediately.

The portfolio implications are direct. In a high-MRP environment, stock selection
conviction mattersless and environmental positioning matters more. Running a
concentrated long/short book without knowing which regime you are inis a structural
disadvantage.

Regime shifts do not announce themselvesin advance. Amodel that only tells you what
happened afterthe fact — in a monthly attribution report — is useful for learning, but not
formanagingriskin the moment.

( 6. The Alpha Case: What Separating Environmental from Idiosyncratic Risk Is Wor

Cleaner attributionis not the only payoff from separating environmental from
idiosyncratic return. There is ameasurable impact on forward alpha generation.

Quant Insight’s analysis shows a +2.5% annual alpha improvement from tilting toward
environmental oridiosyncratic premia at the right time — specifically, by identifying
when environmental sensitivity is elevated and adjusting position sizing or factor tilts
accordingly.

That figure comes from the systematic application of MFERM’s daily signals: knowing
when a position’s returnis environment-driven versus stock-driven, and acting on that
distinctionrather than treating all outperformance as validation of your fundamental
thesis.

Fora $1Blong/short fund, 2.5% annual alpha is not a marginal improvement. It is the
difference between a strong year and an average one — and it compounds.

The mechanismis straightforward. When the environment is the dominant driver of
returns, tilting toward positions with strong environmental factor alignment adds return.
Whenidiosyncratic factors dominate — when the MRP signal is low — tilting toward
high-conviction stock selection adds return. Most equity PMs are doing one or the
other by default. MFERM lets you do it deliberately.
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( 7. The Competitive Landscapein 2026 >

The field for macro factorrisk models has narrowed around a few distinct approaches.
Forinstitutional equity teams, the main options are:

MSCIBarra /BarraOne

The dominant enterprise risk platform. Its strengthis breadth — multi-asset coverage,
regulatory reporting, portfolio optimisation, and deep integration with institutional
workflows. The standard for comprehensive risk management and reporting
infrastructure.

SimCorp Axioma

The closest enterprise competitor to Quant Insight’s positioning. Expanding its macro
factorlibraries, with strong factormodel depth. Core architecture remains oriented
toward enterprise workflow management rather than daily environmental signal
generation at the security level.

Northfield Information Services

Offers an explicit macroeconomic equity model andis a credible option for teams that
want environmental factors embedded in their equity risk framework. Coverage and
update frequency are narrower than MFERM.

Bloomberg PORT / MAC3

Provides macro analytics within the Bloomberg ecosystem — useful forteams already
deeply embeddedinthose workflows, but not purpose-built for
environmental-vs-alpha separation at the individual security level.

Quant Insight MFERM

Afocused, precisioninstrument: daily environmental factor exposure at the individual
security level, real-time regime detection via the Macro Risk Pulse, and a model
validated on 15 years of daily data. Not an enterprise risk platform. Built specifically to
separate environmental return from genuine alpha.
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Formostinstitutional equity teamsin 2026, the right answeris a stack — Barra or Axioma
forenterprise risk management and portfolio construction, Quant Insight for the daily
environmental factor visibility and regime detection those platforms do not provide.

( 8. Should You Replace Barra or Complement It? )

The “Quant Insight vs MSCI Barra” framing is somewhat misleading, because the two
platforms are not competing for the same job.

Barrais your enterprise risk infrastructure — regulatory reporting, portfolio
construction, compliance, performance attribution at scale. Replacingitis a significant
operational undertaking with limited upside for most institutional teams.

Quant Insight is designed to layer on top of your existing risk stack. MFERM fills the
specific gap Barra leaves: daily environmental factor exposure at the single-security
level, real-time regime detection, and a clean separation of environment-driven from
idiosyncratic return.

The teams getting the most from Quant Insight are typically already running Barra. They
use Barra forwhat it does best and add MFERM for the daily environmental signal that
Barra’s architecture does not produce.

If your current setup cannot tell you, on any given day, how much of your portfolio’s
returnis coming from the rate environment versus your stock selection — and whether
the marketisin an environment-dominated regime oranidiosyncratic one — thatis the
gap worth addressing.

( 9. FAQs )
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What is the main difference between MSCI Barra and Quant Insight?

MSCI Barrais an enterprise risk management platform built for portfolio construction,
regulatory reporting, and multi-factor attribution across large institutional structures.
Quant Insight’s MFERM s purpose-built to quantify environmental factor exposure at
the individual security level daily, separating environment-driven returns from genuine
stock-specific alpha. They solve different problems and are designed to work
together.

Does Quant Insight replace MSCIl Barra?

No. Quant Insightis designed to complement existing risk models, including Barra. It
fills a specific gap — daily environmental factor visibility and real-time regime detection
— that Barra’s architecture does not address. Most institutional teams using Quant
Insight continue to run Barra for enterprise risk management and portfolio construction.

How does MFERM handle macro regime detection differently from Barra?

Quant Insight’s Macro Risk Pulse (MRP) tracks inreal time what proportion of S&P 500
returnvariance is explained by environmental factors versus idiosyncratic factors.
When the environment starts dominating returns, MRP signals that shiftimmediately.
Barra’s covariance matrices update on a scheduled basis and are not designed for
real-time regime detection.

What environmental factors does MFERM cover?

MFERM quantifies individual security sensitivity to arange of environmental factors
including interest rates, credit spreads, growth expectations, and commodity
dynamics. These are embedded at the single-security level — not applied as a
portfolio-level overlay — and updated daily across 18,000+ securities.

What s the evidence for the +2.5% annual alpha improvement?

Quant Insight’s analysis shows that systematically tilting toward environmental or
idiosyncratic premia based on MFERM signals — adjusting exposure based on whether
the environment or stock-specific factors are driving returns — produces
approximately +2.5% annual alpha improvement. The MFERM modelis validated on 15
years of daily data.
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Which institutional investors benefit most?

Equity portfolio managers at hedge funds and long-only asset managers running
long/short strategies are the primary users. CROs andrisk teams at multi-asset funds
that need daily environmental exposure monitoring beyond what Bloomberg PORT or
Barra provides also benefit significantly. The platform is most relevant where the
distinction between environmental beta and genuine alpha has direct P&L implications.

How does Quant Insight compare to SimCorp Axioma?

SimCorp Axioma has been expanding its macro factor library andis the closest
enterprise competitor to Quant Insight’s positioning. However, Axioma’s core
architecture remains oriented toward enterprise workflow management. Quant
Insight’s MFERM provides daily environmental factor signals at the individual security
level with real-time regime detection — a more focused capability than Axioma’s
broader platform currently offers.

10
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(10. Conclusion >

If you are running aninstitutional equity portfolio and your risk model cannot tell you
daily whetheryourreturns are coming from the environment or from your stock
selection, you have a structural information gap. Barrais excellent at what it does.
Closing that gap is not what it was built for.

Quant Insight’s MFERM was. Daily environmental factor exposure across 18,000+
securities, real-time regime detection via the Macro Risk Pulse, and a model built by
formermacro portfolio managers specifically to separate what the environment is
doing from what your stock picks are doing.

The two platforms work best together. The questionis whether the gap Barra leavesis
costing your portfolio the alphait should be generating.

Science, not opinion.

Learn more at quant-insight.com
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