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For equity portfolio managers running $500Mto $5Bin assets, knowing your
environment before making a decision has never been harder to execute. The
environment shifts faster, the signals are louder, and most risk models were not built to
keep pace.

This guide evaluates the leading macro factor risk models available to institutional
portfolio managersin 2026, the criteria that actually matter when selecting one, and
why purpose-built models handle this problem differently from broad enterprise
platforms.

( 1. Why Macro Factor Risk Models Matter More in 2026 )

The environment has become the dominant driver of equity returns. Rate cycles,
inflation regimes, credit spread compression, geopolitical shocks — these are no
longer background noise that fundamental analysis can absorb. They are the signal.
When the environment is in control, stock-picking alpha gets buried under beta you
neverintendedto hold.

Most institutional risk models were built around factor libraries that treat macro as a
residual. Style factors, sector exposures, and country betas explain most of the
variance in their frameworks. The environment enters as an afterthought, if at all.

Theresultis predictable. A portfolio that looks well-diversified on a Barra or Axiomarun
can still suffera coordinated drawdown when the regime shifts, because the model
never told you how much of yourreturn was driven by rates, credit, or growth
expectations versus genuine stock-specific insight.

That gap is what macro factorrisk models are designed to close.
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( 2. What to Look For in a Macro Factor Risk Model >

Before comparing platforms, it helps to agree on what 'good' actually means for this
use case. Five criteria matter most.

1. Security-Level Granularity

Amodel that tells you the S&P 500 has elevated macro sensitivity is useful context. A
model that tells you which specific positions in your book are driving that exposure, and
by how much, is actionable. The difference between portfolio-level macro attribution
and single-stock decompositionis the difference between awareness andrisk
management.

2. Daily Update Frequency

The environment does not wait for monthly rebalancing. Regime shifts can develop
overdays. Amodelupdated weekly or monthly will always be behind. Daily updates are
the minimum standard for active managers.

3. Validated Methodology Over a Full Market Cycle

Fifteenyears of daily data spans multiple rate cycles, a global financial crisis, a
pandemic shock, and a prolonged low-rate period followed by aggressive tightening.
Any model that has not been stress-tested across that range of environments is making
claimsit cannot substantiate.

4. Alphalsolation Capability

The practical value of amacro factor modelis not just risk measurement. It is the ability
to separate what the environment gave you from what your process generated. If you
cannotisolate macro-drivenreturns from genuine idiosyncratic alpha at the position
level, you cannot accurately evaluate your own performance — oryour team's.

5. Regime Detectionin Real Time

Knowing whether markets are being driven top-down by the environment or
bottom-up by fundamentals changes how you size positions, hedge, and allocate risk
budget. Amodel thatidentifies regime shiftsinreal time, rather than confirming them
afterthe fact, gives youa meaningful edge.
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( 3. Comparing the Leading Macro Factor Risk Modelsin 2026 >

MSCI Barra and BarraOne

MSCI's factor models are the institutional standard for multi-factor equity risk. Barra
covers abroad factorlibrary including style, sector, country, and some macro-adjacent
variables. BarraOne extends this to multi-asset portfolios.

The strength here is breadth and integration. MSClis embedded in most institutional
workflows, and its factor datais deeply familiar torisk teams.

Thelimitationis focus. Macro factor coverage is not the product's singular purpose.
Macro variables exist within a larger factor library, but the model was not built to
decompose environment-driven returns at the individual security level on a daily basis.
Forariskteam that needs to know exactly how much of a position'sreturnis
attributable to the rates environment versus idiosyncratic fundamentals, Barra's
architecture was not designed with that question atits centre.

SimCorp Axioma

Axioma is the most strategically active competitorin this spacein 2026. The Axioma
Factor Library Suite, updated this year, has expanded its reusable macro factor data
offering forhedge funds and systematic investors, moving closer to dedicated macro
factor model territory.

Axioma's strengths are flexibility and appeal to systematic strategies. The factorlibrary
is customisable, and the platformintegrates well with execution workflows.

The gap, similarto Barra, is that the environment is one dimension of a broader
multi-factor framework. The platformis not organised around the specific problem of
separating macro beta from alpha at the single-stock level, and it does not publish a
real-time indicator of how much portfolioriskis currently explained by macro forces.

Northfield Information Services

Northfieldis the closest competitorin thesis. Its US Macroeconomic Equity modelis
explicitly framed around stock exposure to macroeconomic variables, making it a
direct conceptual peerto purpose-built macro factor models.
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Northfield's modelis credible and well-regarded amongrisk practitioners. The
limitationis ecosystem and coverage. The modelis narrower in geographic scope and
security universe than the broader platforms, and the product packaging does not
include the same real-time regime detection or daily macro valuation signals that more
specialised platforms offer.

BlackRock Aladdin Risk

Aladdinis an enterprise risk platform with exceptional multi-asset breadth. Forlarge
asset managers andinsurers, its ability to aggregate risk across asset classes,
geographies, and instrument types is genuinely difficult to replicate.

The macro factor dimension within Aladdinis present but is not the primary product
narrative. Aladdinis positioned as a unified operating system forinvestment
management, not as a tool for daily macro-versus-idiosyncratic decomposition at the
individual equity level. Forahedge fund running along/short equity book and trying to
isolate alpha from the environment's contribution, Aladdinis likely more infrastructure
thaninstrument.

Bloomberg PORT

Bloomberg PORT benefits fromitsintegration with the Terminal, which makes it
frictionless forteams already working in Bloomberg daily. Factorrisk analysis,
attribution, and scenario tools are all available within a familiar environment.

The macro factor coverage in PORT is real but limited compared to dedicated models.
Bloomberg's strengthis breadth and accessibility, not depth of macro decomposition.
Arisk team that needs daily macro factor attribution at the single-stock level will find
PORT useful as a complement but insufficient as a primary tool for that specific
problem.

Quant Insight MFERM

The Macro Factor Equity Risk Model (MFERM) from Quant Insight was built to answer one
question precisely: how much of your portfolio's returnis driven by the environment,
and how much s genuine alpha?

MFERM covers 18,000+ securities across equities and multi-asset classes, updated
daily. The modelis validated on 15 years of daily data spanning multiple distinct macro
environments. At the individual security level, it decomposes returnsinto
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environment-driven and idiosyncratic components, giving portfolio managers and risk
teams a precise, daily view of their actual exposure.

Three core tools work together on the platform. MFERM provides the security-level
macro factor decomposition. The Macro Risk Pulse (MRP) delivers a real-time reading of
the proportion of S&P 500 risk currently explained by macro factors, functioning as a
live regime indicator. The Macro Valuation engine flags divergences between current
price and macro-implied fair value across the same 18,000+ security universe, updated
daily.

The alpha benefit from tilting toward macro oridiosyncratic premia based on MFERM
signalsis +2.5% annually. That figure reflects the model's ability to identify when the
environment is rewarding macro beta versus when it is rewarding stock-specific insight
— and positioning accordingly.

Quant Insight was built by former macro portfolio managers, not quant vendors. That
distinction matters because the model was designed around the practitioner's actual
workflow, not around what is technically elegant to build.

( 4. Why Purpose-Built Models Handle This Problem Differently )

The broad enterprise platforms — Barra, Aladdin, Bloomberg PORT, Axioma — are
genuinely excellent at what they were designed to do. They aggregaterisk across large,
complex portfolios and integrate into institutional workflows that have been built
around them foryears.

The problemis that none of them were designed with a single, specific question at their
centre: whatis the environment doing to my returns today, at the position level?

When the environmentis one factoramong dozens in abroad risk model, it gets treated
as one source of variance among many. The model's architecture, its update frequency,
its factor definitions, andits output format all reflect a broader mandate.

A purpose-built macro factor model starts from the opposite direction. The
environmentis the primary variable. Every design decision — daily updates,
security-level decomposition, real-time regime detection — flows from the
requirement to answer that one question with precision.
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Thisis notan argument against running Barra or Axioma. Most institutional risk teams
should continue using those models for the factor coverage and workflow integration
they provide. Theright framing is that a dedicated macro factor model complements
your existing risk stack by adding what it does not provide: daily
macro-versus-idiosyncratic decomposition at the single-stock level.

When the environmentis driving returns and your existing model cannot tell you that
clearly, you are making allocation decisions with anincomplete picture.

( 5. MFERM in Practice: What Daily Macro Decomposition Actually Delivers )

Consider what a portfolio manager running a $1B long/short equity book actually needs
during aregime shift. The environment moves from growth-driven to rates-driven.
Positions that looked like alpha generators in the previous regime start
underperforming. A traditional factor model attributes the drawdown to sector or style
exposures. The macro component s either absent oraggregated at the portfolio level.

MFERM gives you a different view. At the position level, it shows which holdings carry
elevated sensitivity to the rates environment, which are genuinely idiosyncratic, and
which are being mis-attributed as alpha when they are actually macro betain disguise.
The Macro Risk Pulse tells youinreal time that the proportion of S&P 500 risk explained
by macro factors has shifted. The Macro Valuation engine shows where prices have
diverged from macro-implied fair value, identifying entry and exit signals grounded in
the environment rather thanin narrative.

The practical result: you canreduce net exposure to the macro regime with precision,
ratherthan applying broad hedges that cut both your beta and your genuine alpha
positions indiscriminately. Thatis what stopping alpha leakage actually looks like in
practice.

Quant Insight's published research — including methodology on dual risk premia and
alpha-beta separation — is available at quant-insight.com/insights for practitioners
who want to examine the underlying framework.
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( 6. Summary Comparison )

-

N
MacroFactor  Security-Level . Regime .
Model Depth Decomposition Daily Updates Detection Alphalsolation
MSClBarra / Moderate Partial Yes Limited Limited
BarraOne
SimCorp . . - .
. Moderate-High Partial Yes Limited Limited
Axioma
Northfield . L . .
Macro Equity High Yes Periodic Limited Partial
BIacch?ck Moderate Portfolio-level Yes Limited Limited
Aladdin
Bloomberg Low-Moderate  Portfolio-level Yes None None
PORT
Quant Insight ) Single-stock . ‘
MFERM Purpose-built level Daily Real-time (MRP) Full

( 7. Choosing the Right Model for Your Mandate )

Theright choice depends on what problem you are actually trying to solve.

If your primary need is enterprise-wide risk aggregation across asset classes with full
integrationinto your OMS, compliance, and reporting workflows, Aladdin or Barrais
likely the right infrastructure choice.

If you need to know, on a daily basis, how much of your portfolio's returnis being driven
by the environment versus genuine stock-specific insight — and you need that answer
atthe positionlevel — a purpose-built macro factor modelis the more precise

instrument.

Forequity portfolio managers and CROs at hedge funds and long-only managers
running $500M to $5B, the environment is the risk that existing models handle least
well. Thatis the gap MFERM was built tofill.
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( Conclusion >

Broad enterprise platforms do theirjob well. The gap is specific: daily
macro-versus-idiosyncratic decomposition at the single-stock level. When the
environment is driving your returns and your existing model cannot confirm that
precisely, you are making allocation decisions with incomplete information.

MFERM was built to close that gap — for the portfolio managers andrisk teams for
whom that questionis not secondary.

Learn more at quant-insight.com
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Disclaimer

This document is being sent only to investment
professionals (as that term is defined in article 19(5) of the
Financial Services and Markets Act 2000 (Financial
Promotion) Order 2005 ("FPQ")) or to persons to whom it
would otherwise be lawful to distribute it. Accordingly,
persons who do not have professional experience in
matters relating to investments should not rely on this
document. The information contained herein is for general
guidance and information only and is subject to
amendment or correction.

This document is not directed to, or intended for
distribution to or use by, any person or entity who is a citizen
or resident of or located in any locality, state, country or
other jurisdiction where such distribution, publication,
availability or use would be contrary to law or regulation.
This document is provided for information purposes only, is
intended for your use only, and does not constitute an
invitation or offer to subscribe for or purchase any
securities, any product or any service and neither this
document nor anything contained herein shall form the
basis of any contract orcommitment whatsoever.

This document does not constitute any recommendation
regarding any securities, futures, derivatives or other
investment products. The information contained herein is
provided for informational and discussion purposes only
and is not and may not be relied on in any manner as
accounting, legal, tax, investment, regulatory or other
advice. Information and opinions presented in this
document have been obtained or derived from sources
believed to bereliable, but Quant Insight Limited (QI) makes
no representation as to their accuracy or completeness or
reliability and expressly disclaims any liability, including
incidental or consequential damages arising from errors in
this publication.

No reliance may be placed for any purpose on the
information and opinions contained in this document. No
representation, warranty or undertaking, express orimplied,
is given as to the accuracy or completeness of the
information or opinions contained in this document by any
of QI, its employees or affiliates and no liability is accepted
by such persons for the accuracy or completeness of any
suchinformation or opinions.

Any data provided in this document indicating past
performance is not a reliable indicator of future
returns/performance. Nothing contained herein shall be
relied upon as a promise or representation whether as to
past or future performance. This presentation is strictly
confidential and may not be reproduced or redistributed in
whole or in part nor may its contents be disclosed to any
other person under any circumstances without the express
permission of Quant Insight Limited.
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