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1. Hang Seng Near Record Cheap vs Macro

Priced forrisk premium, not growth optionality.

2. Falling Inflation, No Value Bid

Infiation is easing, but Growth leadership refuses to break.
3. Renaissance IPO ETF - Speculative Risk Is Running Hot
A high-beta barometer pushing to the rich end of its range.
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1.Hang Seng Near Record Cheap vs Macro

The Hang Seng trades -2.44c0 (-7.07%) sigma below Qimodel value, close torecord
lows. That underperformance is notable given the recent enthusiasm around Chinese
open-source Almodels, yet the indexis still only up around 1% over the last year.

The valuation gap has opened up over the past month asrate vol has fallen, lifting
model value, while the index has failed to follow. That should matter forHong Kong/
China equities, which remain heavily de-rated and highly sensitive to global liquidity.
Qimacro explanatory poweris high at 74%.

The messageis clear: the macro backdrop has improved, butinvestors still refuse to
re-rate China.

The overhangs are familiar: weak domestic demand, property stress, policy credibility,
geopolitics, and doubts over whether Al optimism can become an earnings story
rather thanjust a sentiment story.

Fornow, the market s still pricing China through the lens of risk premium, not growth
optionality.
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2. Falling Inflation, No Value Bid

The Invesco Pure Value ETF vs. Pure Growth ETF trades 1.76 (10.57%) below Qimodel
value - at the lower end of its 5yrrange. Therelative pairitself is also close to 5-year
lows, showing how persistent the Growth leadership has become.

Qimodel confidence s high, with macro explanatory power at 72%. The valuation
gap has opened because the macro impulse has moved in Value’s favour: 5-year US
inflation swaps have fallen, which should reduce pressure on Value relative to Growth.

But price has not followed.

Thatis the message: the macro backdrop says Value should be doing better, but the
marketis still paying for Growth dominance.

Either Value catches up as falling inflation expectations broaden market leadership,
or Growth continues to defy the macro signal because earnings momentum and Al
optionality remain the dominant drivers.
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3. Renaissance IPO ETF - Speculative Risk Is Running Hot

The Renaissance IPO ETF sits +1.460 (9.83%) rich to Qimodel value, back at the top of
itsrange afterarecent spike toward +2.30 (13.27%). That matters because thisis no
defensive basket. Itis a high-beta proxy for speculative growth, the part of the market
most geared to liquidity, sentiment and future earnings stories. The chart shows the gap
repeatedly stretching to these levels and then mean-reverting. This time it has widened
as spot pulled away from fairvalue, soitis no longer just macro-backedrisk-on. Itis
investors paying up for beta.

SpaceX completed the largest listing onrecord this month, and easing geopolitical risk
has revived appetite for newly listed growth. But at +1.46crich, alot of good news is
alreadyinthe price.

Bottomline: rising beta appetite is the message. IPO US Equity is behaving like a
speculative risk barometer, and right now that barometeris running hot. One towatch
ratherthan chase up here.
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Disclaimer

This document is being sent only to investment professionals
(as that term is defined in article 19(5) of the Financial Services
and Markets Act 2000 (Financial Promotion) OrdeRSqO05
(“FPO”)) or to persons to whom it would otherwise be lawfulto
distributeit. Accordingly, persons who do not have professional
experience in matters relating toinvestments should not rely on
this document. Theinformation contained herein is for general
guidance and information only and is subject to amendment or

correction.

This document is not directed to, or intended for distribution
to or use by, any person or entity who is a citizen or resident of
or located in any locality, state, country or other jurisdiction
where such distribution, publication, availability or use would
be contrary to law or regulation. This document is provided
for information purposes only, is intended for your use only,
and does not constitute an invitation or offer to subscribe for
or purchase any securities, any product or any service and
neither this document noranything contained herein shall form
the basis of any contract or commitment whatsoever. This
document does not constitute any recommendationregarding
anysecurities, futures, derivatives or otherinvestment products.
Theinformation contained herein is provided forinformational

and discussion purposes only and is not and may not be

relied on in any manner as accounting, legal, tax, investment,
regulatory or otheradvice. Information and opinions presented
in this document have been obtained or derived from sources
believed to be reliable, but Quant Insight Limited (QI) makes
no representation as to their accuracy or completeness
or reliability and expressly disclaims any liability, including
incidental or consequential damages arising from errors in
this publication. No reliance may be placed for any purpose on
the information and opinions contained in this document. No
representation, warranty or undertaking, express orimplied, is
given as to the accuracy or completeness of the information or
opinions contained in this document by any of QI, its employees
or affiliates and no liability is accepted by such persons for the

accuracy orcompleteness of any suchinformation oropinions.

Any data provided in this document indicating past
performance is not a reliable indicator of future returns/
performance. Nothing contained herein shall be relied upon
as a promise or representation whether as to past or future
performance. This presentation is strictly confidential and may
not be reproduced or redistributed in whole or in part nor
may its contents be disclosed to any other person under any
circumstances without the express permission of QuantInsight
Limited.
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