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Iran, Oil & the Fed: Who Paid, Who Profited

Iran and oil are the headline explanation for tighter financial conditions.

Butifyields and credit spreads don't fully retrace as the ceasefire holds, the headline
was never the whole story. Inflation, deficits, and hyperscalerissuance may be doing
more of the work than the news cycle suggests.

Quant Insight doesn't call it either way. We show equity investors how the bond market
is actually trading, and what that means for their book.

The chart below is a snapshot of the higher oil / tighter financial conditions phase, June
30th to July 23rd.

Qi's Macro Factor Equity Risk Model adds a macro lens to standard attribution: what
drove yourreturn, and whetheryou're still exposed if it persists.
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Energy was the one sector benefiting. Current exposure suggests it keeps benefiting if
FCls tighten.

Every other sectorwas vulnerable, but not equally.

Financials, Consumer Staples and Health Care feltit, but the drag was modest.
Consumer Discretionary and Industrials carried the most exposure, and paid the most
forit.

Utilities is the one worth watching closely. XLU runs modest aggregate exposure but
saw a big drag onreturnsinline with XLY & XLI.

Why?

Because Utilities display a concentrated rate sensitivity with nearly all of this month's hit
coming throughyields, not credit.

Bottom-up guys can classify Utilities as an Al power play but, if duration keeps driving
this move, XLU reverts to its bond-proxy roots & suffers.

Qidoesn't make calls onthe Fed. We map where the risk sits, whicheverway it's
moving.
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Disclaimer

This document is being sent only to investment
professionals (as that term is defined in article 19(5) of the
Financial Services and Markets Act 2000 (Financial
Promotion) OrdeRSg005 ("FPO") or to persons to whom it
would otherwise be lawful to distribute it. Accordingly,
persons who do not have professional experience in matters
relating to investments should not rely on this document.
The information contained hereinis for general guidance and
information only andis subject to amendment or correction.

This document is not directed to, or intended for distribution
to or use by, any person or entity who is a citizen or resident
of or located in any locality, state, country or other
jurisdiction where such distribution, publication, availability
or use would be contrary to law or regulation. This document
is provided for information purposes only, is intended for
your use only, and does not constitute an invitation or offer
to subscribe for or purchase any securities, any product or
any service and neither this document nor anything
contained herein shall form the basis of any contract or
commitment whatsoever. This document does not
constitute any recommendation regarding any securities,
futures, derivatives or other investment products. The
information contained herein is provided for informational
and discussion purposes only and is not and may not be

relied oninany manner as accounting, legal, tax, investment,
regulatory or other advice. Information and opinions
presented in this document have been obtained or derived
from sources believed to be reliable, but Quant Insight
Limited (QI) makes no representation as to their accuracy or
completeness or reliability and expressly disclaims any
liability, including incidental or consequential damages
arising from errors in this publication. No reliance may be
placed for any purpose on the information and opinions
contained in this document. No representation, warranty or
undertaking, express or implied, is given as to the accuracy
or completeness of the information or opinions contained in
this document by any of QI, its employees or affiliates and
no liability is accepted by such persons for the accuracy or
completeness of any suchinformation or opinions.

Any data provided in this document indicating past
performance is not a reliable indicator of future
returns/performance. Nothing contained herein shall be
relied upon as a promise or representation whether as to
past or future performance. This presentation is strictly
confidential and may not be reproduced or redistributed in
whole or in part nor may its contents be disclosed to any
other person under any circumstances without the express
permission of Quant Insight Limited.
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