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Higher long-end yields are repricing equity risk —
unevenly.

The 30-year Treasury just had a mini tantrum — and equity markets are already
repricing.

The US 30yr yield has climbed from ~5.0% in early July to as high as 5.34% — its highest
since 2007.

This isn't primarily a Fed story. The pressure is concentrated at the long end: wide fiscal
deficits and heavy Treasury supply, inflation and oil risk, rising term premium — and a
newer factor, AI-related capex increasingly financed directly in the bond market,
competing with sovereigns for capital.

The structural backdrop is hard to ignore.

US federal interest costs now exceed the defence budget. Stabilising debt/GDP
requires nominal growth to keep pace with the effective interest rate on the debt —
raising the uncomfortable question of how much of that adjustment comes through
inflation rather than real growth.

And yield levels that looked like ceilings through the 2010s increasingly look like
normal trading territory.

That looks more like a regime shift than noise.

So how is this landing in equities?

Using Quant Insight's MFERM macro factor model, we screened how S&P 500 stocks'
sensitivity to a steeper 5s30s curve has shifted since 1 July.

It's broad-based — 59% of S&P 500 market cap is hurt by long-end-led steepening.

But the more useful signal is where that sensitivity sits:

Hit hardest: Semiconductors, Autos, Insurance, Tech Hardware, Banks
Relative winners: Telecom, Energy, Software
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The standout is Semis vs Software.

They sit in the same "Tech" bucket in most sector frameworks — yet their macro
sensitivities have moved in opposite directions.

The IGV/SOXX ratio has also been tracking the 30yr yield — a useful market-price
cross-check on what the factor model is flagging.

2

MacroSpotlight



Source: Bloomberg (USGG30YR Index, IGV, SOXX)

The takeaway: sector labels hide macro risk.

When rates move, not every stock — or even every sub-sector — responds the same
way.

Qi shows which stocks are actually carrying the curve exposure — and where the hedge
sits.
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Disclaimer
This document is being sent only to investment
professionals (as that term is defined in article 19(5) of the
Financial Services and Markets Act 2000 (Financial
Promotion) OrdeRSq005 ("FPO")) or to persons to whom it
would otherwise be lawful to distribute it. Accordingly,
persons who do not have professional experience in matters
relating to investments should not rely on this document.
The information contained herein is for general guidance and
information only and is subject to amendment or correction.

This document is not directed to, or intended for distribution
to or use by, any person or entity who is a citizen or resident
of or located in any locality, state, country or other
jurisdiction where such distribution, publication, availability
or use would be contrary to law or regulation. This document
is provided for information purposes only, is intended for
your use only, and does not constitute an invitation or offer
to subscribe for or purchase any securities, any product or
any service and neither this document nor anything
contained herein shall form the basis of any contract or
commitment whatsoever. This document does not
constitute any recommendation regarding any securities,
futures, derivatives or other investment products. The
information contained herein is provided for informational
and discussion purposes only and is not and may not be

relied on in any manner as accounting, legal, tax, investment,
regulatory or other advice. Information and opinions
presented in this document have been obtained or derived
from sources believed to be reliable, but Quant Insight
Limited (QI) makes no representation as to their accuracy or
completeness or reliability and expressly disclaims any
liability, including incidental or consequential damages
arising from errors in this publication. No reliance may be
placed for any purpose on the information and opinions
contained in this document. No representation, warranty or
undertaking, express or implied, is given as to the accuracy
or completeness of the information or opinions contained in
this document by any of QI, its employees or affiliates and
no liability is accepted by such persons for the accuracy or
completeness of any such information or opinions.

Any data provided in this document indicating past
performance is not a reliable indicator of future
returns/performance. Nothing contained herein shall be
relied upon as a promise or representation whether as to
past or future performance. This presentation is strictly
confidential and may not be reproduced or redistributed in
whole or in part nor may its contents be disclosed to any
other person under any circumstances without the express
permission of Quant Insight Limited.
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