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“Sell America”. Sector by Sector.

A weaker Dollar. A steeper long end. Rising rate vol. Three symptoms of the same
disease — the ‘sell America’ trade.

The question every equity investor should be asking: which parts of my book are
actually exposed?

Using MFERM, we scored all 11 GICS sectors on three factors at once. US Dollar, the
5s30s curve, rate volatility.

Utilities and Financials are most exposed. Both lose if the Dollar weakens and rate vol
spikes together.

Energy is the cleanest hedge. Every leg of this trade works in its favour.

Materials and Industrials, the “obvious” inflation trade, are more exposed than most
would guess.
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Remember, we've seen this movie before.

Rewind to December 2024, run the exact same three-factor exposures, then check
what actually happened in Q1 2025, the last real ‘sell America’ scare.

The result: a −0.70 rank correlation between vulnerability going in and actual returns
coming out.

The sectors that screened most exposed got hit hardest. The sectors that screened
safest held up best. Utilities and Real Estate, both flagged as protected, were the two
best-performing sectors in the index.

One miss: Tech which screened as neutral but got hit hardest. That wasn't the Dollar or
the curve, that was DeepSeek, a single stock-specific shock no macro factor was built
to catch.

Nine sectors out of eleven called correctly, ahead of time, using nothing but Qi factor
exposures.

That's not a back test dressed up to look clever. That's the same score, live, today.

Financial repression isn't theoretical. Know what's exposed before the tantrum hits, not
after.
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Disclaimer
This document is being sent only to investment
professionals (as that term is defined in article 19(5) of the
Financial Services and Markets Act 2000 (Financial
Promotion) OrdeRSq005 ("FPO")) or to persons to whom it
would otherwise be lawful to distribute it. Accordingly,
persons who do not have professional experience in matters
relating to investments should not rely on this document.
The information contained herein is for general guidance and
information only and is subject to amendment or correction.

This document is not directed to, or intended for distribution
to or use by, any person or entity who is a citizen or resident
of or located in any locality, state, country or other
jurisdiction where such distribution, publication, availability
or use would be contrary to law or regulation. This document
is provided for information purposes only, is intended for
your use only, and does not constitute an invitation or offer
to subscribe for or purchase any securities, any product or
any service and neither this document nor anything
contained herein shall form the basis of any contract or
commitment whatsoever. This document does not
constitute any recommendation regarding any securities,
futures, derivatives or other investment products. The
information contained herein is provided for informational
and discussion purposes only and is not and may not be

relied on in any manner as accounting, legal, tax, investment,
regulatory or other advice. Information and opinions
presented in this document have been obtained or derived
from sources believed to be reliable, but Quant Insight
Limited (QI) makes no representation as to their accuracy or
completeness or reliability and expressly disclaims any
liability, including incidental or consequential damages
arising from errors in this publication. No reliance may be
placed for any purpose on the information and opinions
contained in this document. No representation, warranty or
undertaking, express or implied, is given as to the accuracy
or completeness of the information or opinions contained in
this document by any of QI, its employees or affiliates and
no liability is accepted by such persons for the accuracy or
completeness of any such information or opinions.

Any data provided in this document indicating past
performance is not a reliable indicator of future
returns/performance. Nothing contained herein shall be
relied upon as a promise or representation whether as to
past or future performance. This presentation is strictly
confidential and may not be reproduced or redistributed in
whole or in part nor may its contents be disclosed to any
other person under any circumstances without the express
permission of Quant Insight Limited.
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