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Who Was Macro, Who Wasn't - Through the Oil Spike?

Crude ran +40% in six weeks. We decomposed S&P 500 industry returns into macro vs
stock-specific drivers.

At the aggregate level it was roughly 50/50.

But that hides the interesting bit: macro's grip varied enormously across the market.
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Macro dominated here - share of the move explained by macro:

IT Services 99%

Containers & Packaging 96%

Construction Materials 94%
Building Products 87%

Machinery 86%

These are largely rate- and oil-sensitive cyclicals. Their Aug - Sep moves were
overwhelmingly macro-driven.

If you owned them, you were running a macro exposure whether you intended to or not.

At the other extreme:

Life Sciences Tools 0%
Consumer Staples 2%

Broadline Retail 7%

Financial Services 8%
Utilities ~12%

Here, macro barely registered. Stock-specific forces dominated.

Health Care Technology was the biggest gainer in the market, +26%, with around 16pts
coming from stock-specific drivers.

The PM takeaway: the same +40% oil shock could dominate one part of the market and
barely matter to another. The same +40% oil move was the entire story for one third of
the market and irrelevant to another third.

Knowing which bucket a position sits in helps distinguish a macro risk worth hedging
from an idiosyncratic move that isn't.

Equity-implied factor attribution via Quant Insight MFERM.
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Disclaimer
This document is being sent only to investment
professionals (as that term is defined in article 19(5) of the
Financial Services and Markets Act 2000 (Financial
Promotion) OrdeRSq005 ("FPO")) or to persons to whom it
would otherwise be lawful to distribute it. Accordingly,
persons who do not have professional experience in matters
relating to investments should not rely on this document.
The information contained herein is for general guidance and
information only and is subject to amendment or correction.

This document is not directed to, or intended for distribution
to or use by, any person or entity who is a citizen or resident
of or located in any locality, state, country or other
jurisdiction where such distribution, publication, availability
or use would be contrary to law or regulation. This document
is provided for information purposes only, is intended for
your use only, and does not constitute an invitation or offer
to subscribe for or purchase any securities, any product or
any service and neither this document nor anything
contained herein shall form the basis of any contract or
commitment whatsoever. This document does not
constitute any recommendation regarding any securities,
futures, derivatives or other investment products. The
information contained herein is provided for informational
and discussion purposes only and is not and may not be

relied on in any manner as accounting, legal, tax, investment,
regulatory or other advice. Information and opinions
presented in this document have been obtained or derived
from sources believed to be reliable, but Quant Insight
Limited (QI) makes no representation as to their accuracy or
completeness or reliability and expressly disclaims any
liability, including incidental or consequential damages
arising from errors in this publication. No reliance may be
placed for any purpose on the information and opinions
contained in this document. No representation, warranty or
undertaking, express or implied, is given as to the accuracy
or completeness of the information or opinions contained in
this document by any of QI, its employees or affiliates and
no liability is accepted by such persons for the accuracy or
completeness of any such information or opinions.

Any data provided in this document indicating past
performance is not a reliable indicator of future
returns/performance. Nothing contained herein shall be
relied upon as a promise or representation whether as to
past or future performance. This presentation is strictly
confidential and may not be reproduced or redistributed in
whole or in part nor may its contents be disclosed to any
other person under any circumstances without the express
permission of Quant Insight Limited.
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