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Equities have reached new all-time
highs as markets look past the US-Iran
conflict and focus again on strong
underlying fundamentals. 

The overall macro backdrop remains
constructive, supported by resilient
consumption, robust access to capital,
supportive fiscal policies, and a
recovery in manufacturing. Structural
trends should also remain favorable,
though we recommend a more selective
approach within the AI sector.

 The combination of macro and
structural tailwinds bodes well for
earnings, and we anticipate 20% EPS
growth for the MSCI AC World Index
this year. While technology sectors are
likely to remain leaders, we expect
earnings growth and performance to
broaden through the rest of 2026.

Broad commodities
Copper 
Active commodity strategiess

High grade, investment grade, and
emerging markets bonds 
Diversified fixed income strategies
(with preference for quality bonds and
EM bonds)

 Preferred regional markets (US, Asia ex-Japan,
Japan, Singapore, Australia, EM, China,
Switzerland, Germany) 
Preferred sectors (industrials, health care,
European consumer discretionary, China tech)
Automation and robotics, European leaders and
luxury 
Multifactor strategies

We maintain our Attractive views on
high grade, investment grade, and
emerging market bonds. High yield
credit remains at Neutral.

 Global bond markets quickly priced
the inflationary consequences of
higher energy prices and hawkish
central bank reaction functions.
Returns were negative in March and
May as yields rose across the curve,
led by the front end. Performance in
June has recovered as confidence
grows that the US Iran conflict is
coming to an end and the Strait of
Hormuz will reopen shortly. Energy
prices have dropped sharply,
removing upside inflation risks.

Equities: US, Asia ex-Japan, Japan, Singapore, Australia, China, EM, Switzerland, and
Germany = Attractive. 
Bonds: High grade, investment grade, and emerging market bonds = Attractive; high
yield bonds = Neutral. 
Commodities: Broad commodities and copper = Attractive. FX: AUD, CNY, NZD, SEK,
and GBP = Attractive; EUR/USD = Neutral.

 Excess cash
 Money market funds 

Excess single-name
megacap exposure
Excess US tech
exposure
Cash
Money market funds
Expiring fixed-term
deposits

Excess cash 
Money market funds

Excess cash
Money market funds
Expiring fixed-term
deposits

FX markets have rotated as prospects
for a US-Iran peace deal improve and oil
prices retreat from recent highs. Lower
inflation and reduced rate hike
expectations have pushed global yields
down, pressuring oil exporters’
currencies (USD, NOK) while supporting
oil importers and pro cyclicals (SEK,
EUR)

We favor selective exposure to pro
growth and carry currencies. The SEK
and GBP are now among our top picks
for 3Q, supported by attractive real
yields and sensitivity to global growth.
We continue to rate the SEK, NZD, AUD,
and CNY as Attractive. This month, we
upgrade the GBP to Attractive as well.
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Continuation on page 4

Are we in an AI bubble? We think the answer depends on whether AI can turn today's scarcity into
tomorrow's abundance. Markets are increasingly pricing that outcome, expecting AI to lift
productivity and growth enough to sustain today's extraordinary earnings. Whether those earnings
can endure – not where valuations sit relative to history – is key. Still-elevated margins suggest they
can. We remain overweight U.S. equities, favoring the scarce inputs every AI system requires.

U.S. equities are enjoying an extraordinary earnings run.S&P 500 earnings are expected to grow 23%
year on year in Q2, marking a seventh-consecutive quarter of double-digit growth. TheShiller price-
to-earnings (P/E) ratio has climbed to40,back to levels last seen during the dot-com bubble. Yet the
12-month forward P/E ratio offers a more balanced perspective. At around 21,valuations look less
stretchedbecause earnings expectations have risen sharply with share prices.See the chart. Median
external forecasts also point to U.S. growth of about 3.5% – roughly 1.7 times its historical trend –
reinforcing market expectations that AI could drive a growth breakout. Whether today’s valuations
prove justified comes down to whether the earnings momentum can be sustained.

One essential nuance? Concluding AI has become a bubble is itself a significant call: it assumes the
technology will not generate a lasting breakout in productivity and growth. Previous technological
revolutions did not deliver a lasting breakout in productivity and growth, but AI could prove different
by creating new, durable sources of revenue. The evidence so far has been supportive. Incremental  
margins remain above operating margins across most AI value-chain baskets, suggesting AI-related
revenues are still translating into unusually strong profits. That reinforces our view that the
investment cycle has further to run and supports our overweight to U.S. equities. While identifying
the ultimate AI winners is difficult, we believe many will be found in the U.S. given its leadership in
chips, frontier AI models and deep capital markets.
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Within that, we prefer expressing the AI theme through scarcity. We do not need to know which AI
model or application ultimately wins to know that every AI system depends on chips, memory, power
and data center infrastructure. Companies supplying these scarce inputs benefit from sustained
capital investment and, in many cases, long order books that provide greater visibility into future
earnings.That makes scarcity one way to navigate uncertainty around earnings durability, and
ourhighest-conviction AI investment idea.

The AI opportunity, however, extends well beyond today's bottlenecks. As the buildout shifts toward
physical AI, opportunities are emerging in robotics, sensors and industrial automation, making active
security selection increasingly important. China has advantages across parts of that value chain,
including manufacturing and batteries. Yet manufacturing strength alone does not guarantee
attractive equity returns, reinforcing our preference for active investing rather than broad regional
calls. We also see opportunities beyond today's mega caps. Select small-cap companies, emerging
market infrastructure providers and industrial firms could offer attractive exposure to the scarce
inputs powering the next phase of AI.

Parting ways?
Shiller CAPE ratio and S&P 500 forward earnings ratio, 1985-2026

The figure shown relates to past performance. Past performance is not a reliable
indicator of current or future results.
Source: BlackRock Investment Institutewith data from LSEG Datastream, July 2026.
Note: Shiller P/E is based on theten-year average of inflation-adjusted earnings. The 12-
month forward P/E is based on future 12-month earningsestimates. Historical averages:
1900–2026 for Shiller CAPE and 1985–2026 forthe S&P 12-month forward P/E.

Source: Blackrock weekly commentary July 6, 2026
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Disclaimer
This document is based on information we received from our analysts. This document should not be construed as a
solicitation or offer, or recommendation to acquire or dispose of any investment or to engage in any other transaction. The
services described in this document are supplied exclusively under the agreement signed with the service recipient. The facts
presented and views expressed herein are for information purposes only and do not take account of any individual
investment targets, financial circumstances or specific requirements. Moreover, the nature, scope and prices of services and
products may vary from one investor to another and/or due to legal restrictions and are subject to change without notice.
Before making an investment decision, investors are advised to consult a professional advisor regarding their individual
situation. Prospective investors should be aware that past performance is not necessarily indicative of future results. In no
event any member of the T&T International Group will be liable for any loss or damage of any kind arising out of the use of the
information contained herein.

Unsubscribe 
Ifyoudonotwishto receive our Newsletter, you may unsubscribe at any time. Simply reply by email with “Unsubscribe” to
bbaettig@tt-international .ch

Contact details
T&T International Wealth Management Ltd.
Schlösslistrasse 26, CH-6045 Meggen-Lucerne
Tel: +41 (0) 43 844 0 844 www.tt-
international.ch info@tt-international.ch

T&T International Group
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T&TInternational isa globally active boutique firm with Swiss origins established in 1999. The group offers global wealth
management and multi-family office services. T&T International advises an international clientele of Wealthy Individuals and
Families in Switzerland and internationally. Over the last 25 years T&T International has built an extensive and highly reputable
network to support the requirements of our Partners and Clients. We work together with prestigious financial institutions as
well as insurance companies, tax and legal professionals and fund managers. Independence, commitment and trust constitute
the fundamental values of T&T International. We cultivate personal relationships with each Client and offer them availability,
flexibility and efficiency. We take on an approach that is instigated by dialogue, and executed with uncompromising
commitment and responsibility. 

http://www.tt-international.ch/
http://www.tt-international.ch/
http://www.tt-international.ch/
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