
M/s B.P.JAIN & CO.
Chartered Accountants
2, GEEGEE MINAR

23, COI.IEGE ROAD

cHENNAT-600006
PHONE: 0it4-28273871, 044-2a2242L2
Email: devchennai02@gmail.com

TO

THE MEMBERSOF VARENYA CONSIRUCflONS LTD,

Report on the Flnanclal Statemems

We have audited the accompanying financialstatements of VARENYA coNsTRucrloNs LTDI ('the

company'),which comprise the Balance Sheet as at 31 March 2015' the Statement of Profit and

Loss for the yeaa then ended, the cash Flow statement for the year then ended' and a summary of

siEnificant accountinE policie5 and other explanatory information'

The company's Board of Directors is responsible fot the matters stated in section 134(5) of the

Companies Act, 2013 {"the Act:') with respect to the preparation of these financial statements

that give a true and fair view of the financial position, financial performance of the Company

in accordance with the accounting principles Senerally accepted in India, including

the Accounting Standards specified under Section 133 of the Act' read with Rule 7 of the

companies (Accounts) Rules, 2014. This responsibility also includes the maintenance of

adeguate accounting records in accordance with the provision of the Act for safeguarding the

assets of the Company and for preventing and detecting the frauds and other irregularities;

selection and application of appropriate accounting policies; making judgments and estimates

that are reasonable and prudent; and desiSn, implementation and maintenance of

adequate internalfinancial control, that were operating effectively for ensuring the accuracy

and completeness of the accountinS records, relevant to the preparation and presentation of

the financial statements that Sive a true and fair view and are free from material misstatement'

whether duetofraud or error.



Audito/s Responsibiliw
Our responsibillty is to express an opinion on these financial statements based on our aud:t.

We have taken into account the provisions of the Act, the accounting and auditinS standards

and matters whlch are required to be included in the audit report under the provisions of the

Act and the Rules made thereunder.

We conducted our audit In accordance with the Standards on Auditing specified under section

143(10) of the Act. Those Standards require that we comply with ethical requirements and plan

and perform the audit to obtain reasonable assurance about whether the financial statement5

are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and

disclosures in the financial statements. The procedures selected depend on the audito.'s

judgment, including the assessment of the risks of material misstatement of the financial

statements, whether due to fraud or error. In making those risk assessments, the auditor

considers internal financial control relevant to the Company's preparation of the financial

statements that give true and fair view in order to design audit procedures that are appropriate

in the circumstances but not for the purpose of expressing an opinion on whether the Company

has in place an adequate internal financial controls system over financial reporting and the

operating effectiveness of such controls. An audit also includes evaluating the appropriateness

of accountinS policies used and the reasonableness of the accounting estimates made by

comoany's Directors, as well as evaluating the overall presentation ofthe tinancial statements.

we believe that the audit evidence we have obtained is sufficient and appropriate to provide a

basis for our audit opinion on the financial statements.

oplnlon

ln our opinion and to the best of our information and according to the explanations Siven to us,

the aforesaid financial statements give the information requi'ed by the Act in the manner so

requiredandgiveatrueandfairviewinconformitywjththeaccountinSprincip|esgenera||yaccepted
inlndia,otthestateofaffairsottheCompanyasat3lstMarch,20lS,and-rtsprofiVlossandilscash
flows forthe vear ended on that date



Reoort on other leral and Retulatorv Requireftants

1. As required by the companies (Audito/s Report) order, 2015 ('the orde/') issued by the
Central Government of India in terms of sub- section (11) of section 143 of the Act, we give

in the Annexure, a statement on the matters specified in the paraSraph 3 & 4 of the O.der,

to the extent applicable,

2. As required by section 143{3) of the Act, we repon that:
a) We have sought and obtained all the information and explanations which to the best of

our knowledte and belief were necessary for the purposes of our audit.

b) ln our opinion proper books of account as required by law have been kept by the
Company so far as appears from our examination ofthose books;

c) Since the Company does not have branchet the report on the account of branch offices

audited by other auditor under sub-section {8) ofthe ad is not applicable;

d) The Balance sheet, the Staternent of Profit and Loss dealt with by this Report are in
agreement with the books of account, The Company has no branches;

e) ln our opinion, the aforesaid financial statements comply with the Accounting Standards

specified under Section 133 of the Act, read with Rule 7 of the Companies (Accounts)

Rules,2014;
f) On the basis of written representations received from the directors as on 31 March,

2015, taken on record by the Soard of Diredors, none of the diredors is disqualified as

on 31 March, 2015, from being appointed a5 a director in terms of Section 164(2) of the
Act ; and

8) with respect to the other matters included in the Auditor's Report in accordance with
Rule 11 of the companies (Audit and Audltors) Rules, 2014, in our opinion and to the
best of our information and according to the explanations given to us :

i. The Company does not have any pendin8 litigations which would impact its
financial Position

ii. The Company did not have any long-term contEcts including derivatives

contracts for which there were anv materialforeseeable losses

iii. There were no amounts which required to be transterred to the Investor
Education and Protection Fund by the Company.

For M/S. B.P.JAIN & CO

CHARTERED ACCOUNTANTS

Registratlon Number: 0501055

*

Place: Chennai

Date: 01-O9-2015

KUMAR SHANDARI



ANNEXURE TO THE AUDITORS'REPORT

The Annexure referred to in our Independent Audito/s Report to the membe6 of the company
on the financialstatements forthe year ended 3l March 2015, we Report that:

(a) The company is maintaining proper records showlng full particulars, Includlng
quantitative details and situation of fixed assets;

(b) These fixed assets have been physically verified by the management at reasonable

intervals; and no material discrepancies were noticed on such verification and if 50, and

the same have been properly dealt with in the books of account;

Since the company has no inventories, the requiremenl ofthis clause is not applicable.ii.

t.

iii. The company has not granted any loans, Secured or unsecured to companies, firms or
other parties covered in the register maintained under gection 189 of the Companies
ad.

ln our opinion and acco.ding to information and explanations given to us, the company
ha5 an adequate internal control system commensurate with the size of the company

and the nature of its business, for the purchase of inventory and fixed assets and tor the
tales of goods and services, During the course of audit, we have neither come across
nor never informed of any continuing failure to correct major weaknesses in internal
controlsystem.

The company has not accepted deposits from the members, The company has complied
the provisions of sections 73 to 76 or any other relevant provislons of the Companies

Act and the rules framed there under, where applicable.

The maintenance of cost records specified by the Central Government under sub-

section (1) of section 148 of the Companies Act will not apply to the company. Hence

maintenance of cost accounts and records is not required;

According to the information and explanations Siven to us and on the basis of
examination of books of accounts, ther€ are no outstanding dues undisputed Statutory
dues including provident fund, employees'state insurance, income-tax, sales-tali
wealth tax, service ta)i duty of customs, duty of excise, value added tax, cess and any
other statutory dues with the appropriate authorities and there are no statutory dues

for more than six months from the date they became payable except professional tax

vii.

which amounts to Rs.2,130/-.

There are no dues of income tax or
customs or duty of excise or value
account of any dispute,

sales tax or wealth tax or service tax oa duty of
added tax or cess have not been deposited on



The company has no amount required to be transferred to investor educatlon ahd

orotectlon fund in accordance with the relevant provisions of the Companles Act, 1956
(1 of 19s6).

The company has been registered for a period mor€ than five years and its has incurred

accumulated losses at the end of the financial year are not less than fifty per cent of its

net worth and it has incurred cash losses in such financial year and in the immediately
preceding financial Year;

The company has not taken loan from bank and financial institution and not issued any

debentures, hence the question of default does not arise;

The company has not given any Suarantee for loans taken by oth€rs from bank or
financial institutions;

The company has not accepted term loans, Therefore the application of loans does not

arisej

Accordin8 to the information and explanations given to us, no fraud on or by the

company has been noticed or reported during the course of our audit.

For M/S. B.PJAIN & CO

CHARTERED ACCOUNTANTS

Reglstratlon Number 050105S

xii.

ix.

xt.

DRA KUMAR BHANDARI

PARTNERPlace: chennal
Daie: 01-G)-2015 Membe6hlo Numben 208862



VAiENYA COI| sIIUCIIONS I.TD
NEGO.O'F.I 3, GANAPATTIY COLOIVY, 38D STAEET, OF'.CIIOIAPH ROAO

TIYNAMPEI. OIENNAI - 5OOO18

Aahnc€ she€t ar :r 31.032015

rePortlnt p..lorl rePonlnt p.rlod

a) Share Gpital
bl Reserves and Surlput

ilon- cunent llablllties
a) Lons t€rm borrowings

ql.r.nt ll.bllitle.
Aher curent llablllties

10q000.00
18,84,35,314.02)

33,10,8a,235.00

5,00,000.00
(6,71,50,169.02)

2209,51p55.00

ASSEIS

b) c.sh and cash equkalents
c) Short -term loans and.dv.nce!

iflcant accountint poljcler and Notes
rt of the linancr.l statemenrs

7

E

(1-1s)

24,05,9A,469.94

1,0142,901.00

\45,737.U
12,51,386.00

21,u,72,90a.94

14,53,303.00

158,017.04
2,E6,258.00

As per our.epon or ev€n date or and on beh;ftih€-;ta;iDrreA;
FOR E.PJAIN & CO., TO8 VAREIIYA @NSINUCIIONS LrD
CIIARTEiEO ACCOUNIAXrs
tlrm Re8 No. 050105s

a, \ .f _F.rt:. w "Ir'\ rF
c4. DEvENDna KUMAR BXANDART (aMAL LutlawarH vtMAt LUNAWATH
(PARINER)

Manb€Ehlp No.208a52

Dat€: 01{9-2015



AEGO.OTF.I 3, GANAPATIIY COI,OI{Y, 3iD SNEEI, OFT.CENOTAPH ROAO

s!rl.|r|.nt ot Prollt .Dd los3 to. th! y€.r ended 31.03,2015

rEponln! p.rlod

Flgure. as at the

Il

dalepenses {lll + lv)

Proflt before ta,( (ll - V)

Profit / {Loss} fo. the pedod lvt - v[)

Eamlnts per equlty share:
1) gasic

2l olluted

sl8nlflc.nt accountlnt pollcl€s and Notes
forhln8 pa.t of the llnancial nat€ments u_15)

3,01,85,551.00

8,08,054.@

{2,12,85,14s.00)

(2,12,85,145.00)

(1,8s,90,627.00)

(1,8s,90,527

& pe. ou. repon ot even date
foi B.PJATN & CO,,

O{ASIENED ACCOUNIANTS

Flrm R€g No.0501055

orand on behalf of the 8oa rd of Olrecton
FOR VAREMIA CONSTRUCIIONs LTO

CA. OEVENO8A (UMAR BHAI{OAf,I
(PMII{ER)
Membe6hlp No.20Ea62

Drte:0l{920ls

I(AMAL LUNAWATH VIMAILUNAWATH
OIRECTOR DIf,ECTOR



. VAREI{YA COI{STRUCNOTS UMITED

CASH 
'I.OW 

S|TAIEMET{T FOR 

'HE 
YEAR EI{DED 3I.03.2015

PARNCUUiS 31.03.2015 31.03.m14

laca$r a,ow FRoM oPEiaT|flG acflvmEs
lNet ProfiVloss Sefore Tex and Extraordlnary ltems
I

lAdd / (Less)r Adlustmentj

I Proflt on sale ofland
I Proflt on sale ofTDR

lnter€st recelved
Intere$ oatd

cash flow from operatlng actlvltles before wo*lng capital changes

Adjustments for worklng capital changes

{lncrease} / Decreas€ In Trade Receiyablei
(hcrease)/ Decreaie In Cura€nt Ass€ts, loens & Advances
Increas€ / (Decrease)ln Current tlabilitles

Extraordlnary ltems
Taxes Pald
Net Cash ffow ftom Operatlons

B, CASH fl.OW FROM tt{VESn G ACnVmES
Pu.chase of Flxed assets
Interest recelved
Proceeds from utililatlon of mR
Net Cash from Investing actMtles

c, cAslt Ftow FRoM Ftt{A ctt{G Acflvme;
Interest Paid

Proceeds f.om / (repayrnents o0 Bonowlngs
Net Cash From FinanclngActkities

D. NET TNCREASE tN CASH ANO CASH EQUTVATENR (A+BIC)

E. AODTOPENING CASH ANo CASH EQUIVALENTS

F. CLOSIT{G CASH & CASH €qUNAENNT

(2,12,85,14s,m)

lL,n,zn.@l
6,03.71,122.00

17,as,n,627 ,@l

13,39,27 ,273,@)

3,39-78.146n0
6,02,49,745.6

3,89,64,500.m

{90,89,598.00)
19,6s,128.00)
14,15.373,00

1,80,50,873.00

(5,39,7s4.00)

(8Zs3o.oo)
(9,725.m)

,18i7;020.00
(85,39,353.00 '' '77.89:765:6

t,oa,E,a1fi

(3,01,85,561.00)

1,21,37r.@

12,50,011.m

5.43,50.0fl)-OO
(3,00,54,18400)

16,03,71,122.n1
6,0L,27 ,L79.@

5,43,50,000.00

15,39,7a,'46.N)
(1,lt62173.00)

(2/13,$3.m1 (6,55rrs"319.00)

17,120.m

Lil,Or7.U

(as,308.m)

2,14,3zj.O4

1r5,137,04 1,58.017.(x

As par our report of evan date
FOR B.PJAII{ & CO.,

CNARTERED ACCOUNTAITTS

Flrm Ret No. 0g)105S

CA. DEVEI{DRA KUMAR IHAT{DARI

{PARTNERI
Memb€rshlp t{o.2oaa62
Place: Ch€nnai
Date: 01-0912015

for and on behalt of th. Board ot Dlr.cio6

'OR 
VARENYA COIISTRUCIIONS UMITED

OIRECTOR

VIMAL I.UT{AWATH

DIRECTOR



NOIES lO rHE f[tAt{CtAt 
'A]EME|{TS

2lsHARE CAPIIAI

lAutho.lted

ls00o0 

equity share' of Rs.10/- each

llstued,slbrdlbed & tully p.ld up

lso(rco 

equity shares of Rs.10/- erch

lDetalls of sh.re! h€ld by sh.r. holdl.' holdlna moro th:

lsx or tm asr4ate strarer ln th. cohpany

lArlhant Foundatlons & Houslng Ltd and whh lt3 nomln€e!

tl"*.*." ru"",'u,
lProflt & Loss Account

loe"d',cle"r."..
lAdd: 

profit for the year

lcrodns 

Barance

4ltoxc IERM EOiROW|I{GS

lro:," a rauances r.om netateo panres

lhtercompanl€s Depos|r5

lrrcm 

Diredors

I
s lor[ER GURRENT UAB|UTE5

lP.yabre'
I

olrrxED assErs

ItoR

lop€ning balance

jclosrncbalance

z lranot nrcrvaeies
lsundrvoebtoE (Untecored and consldered roodl
| - More ihan slt mdnths

| 0,.".t"" 
1

I Fkmi in whlch dlredorisa partner 
I

| .o,n"., I

l-oi**oo I

Ar .t 31.03.2015 A5 at 31.03-20L

5,00,000.00 5,00,0@.00

t00,000.00 5,@,m0.@

15,71,s0,r69.O2],

5,@,OoO.Oo

50000 (100%l

(4,85,59,542.02)

11.85.90.627.001

5,00,0o0.o0

50000 (100%l

(E 84,35,314.021

33,1O,78,235,OO

10_ooo.00

(5t1,50,169.021

27,09,51,056.00
10-@0.00

31[,84,235.@

94.24.973.OO

27,tt.61,056.00

80,09.600.@

21,04,12,90E.94
3,01,81561.00

94,24473.@

21,04,12p@94

80,09,600.(X)

6,27,833.00

99,15,058.00

24,05,94,459.94

5,32,773.@
8,33,000.00

87,530.00

21,o4,12,W4.94

EICASH ANO CAsH EqUVALENTS

lca'h 
Bar'ce

I

rlsronrrerv lort.tsarovlrces

11""," a-eo*

1,05,42,901.00

95,430.04
E8.707.00

1451,303.@

75.7tO.U
92.307.00

!,,85,137.(X

12,51,386.00

1,58,0r7.04

2,85,2s8.00
12,51,385.0O 2,E5,258_00



l

OT}|EN ||{@ME
Proft on utllllatro. ofTDR
Income Tax Refund Recelved

Marketrnt f €es 8€celved

IFTNANCI 
COST

OTHER O(DENSES

8a.k Char8es

flllng Feesand otheB
lnt€rest on TDs
Prlntlngand statlonery

Leraland Proressro..l chaaer (refer note below)

!9!C!
Proresslo..l cha ryes Includes .udito.rs remunerattor'
Audltor's Remun€ratlon

- Statutory Ardlt Fee|s

\,2t,377.OO
5,87,103.00

3,59,27 ,273.OO

5720.00
97,255.00

97,08r40.q)

3,0r,85.551.00

3,60i0,24&00

5,39,78.146.00
3,0t85,561.00

142.00
3,600.00

tilE,410.00

5,720.O0

3,000.00
2,47,!92.@

139,78,146.00

265.00

3,86,9E7.@

,,*a.oo
2.50.394.00

8,08,054.00

7,91,,072.@

1,91.012.00

6,42J29.6

1,85,394.00
1.85J94.(X)

13 RELATED PARTY DIS€IOSURES
a. Selated Pr.tl6 snd thGh relarlonshlp

Sl. xo
Natur. of R€l.tionrhlp

I qrlhantfoundatloni and Houshr Ltd
2 Arlhant foundatlons and Houstnr Flrm h which holdin! companv & dkector b;
3

Key Manag€heit P€EonnC
1

2

b. Traffactlons wlth rel.ted partle3 dnrlng the year:
Sl. No

.ture of tranractlon

Anhant foundrtlons and Housrnt !td.

6,09t6o,779
8,33,00C

Sale Of ToR 0

6,01,71,722
Arlhant foundanons and Housrnp 8,33,00C

3 1,21,377
c. Ye.r end b.lanccs ol r€lated parttes

51. No

31.0!.2015 31.03.2014
I Arihant found.tlons and Houslns ttd- LonRTerln 34,70,74,23r 27.09.51.056
2 Arjhant f oundatlon! and Hol,slns- Trade Recervabl€ 8,33.00(
3 Anhant G.rha ltd.- OtherCurenr Liabtltttes E.62.00C 8,82,00C

Vall(Unt Housint Ltd- Other Current Liabilities 8.33.00C E,33,00(
5 (amal Lunawath- Long Te.m Sorrowings 10.00{ 10,00(
6 r'imal Lunawath- Trade Receivable 7,29,542 6,20,303

14 Prevjous yea B flgu.es have been regroup€d/ rcctassifled wherever necessary.

15 Notes 1to 15 torm an integralpart ofthe Bata.ce 5heet.nd Statement ot profit and Lo., and a.e
dulv authenticat€d,



SUBSCHEDUI.ES TO 8AIANCE SHEEI ANO PROfIT AIID IOSS AC@UNT
NOTES FORMING PAST O! IHE fINANOAL sTATIMEMTS

Alat31.03.2015 At at 3t.03.2014
I tol{G rEaM aoRaowtNcs
lhter cohmnls oBltr
lr.rr'r"tio-a.tro*."aio*ine u.it.a

I
I
loTHEs CUSREm UAB[tTE5

lPayablcs
larlhant Grlha Ltd

I8edstone R€altoB A4 Ltd

lvalkunt Houslns Ltd

lPore5slonal Tar Payabl€

FDs payable

I

I

lrnaor necvmus
Morethan slr months

sittat"

Flrms In whkh dkector ls a oanner
Arlhant foundatrons and houslnS {parrnerihtp flrm}

qlsr
Directors

Arihant Unltech Re.hy Proj6ts Ltd

cAsH al{o c sH EQurvatrr{Ts
Btl.nte wlth bank!

Kotak Mahlndra Bank ttd
Vijaya Bank - 52

'HORT 
IETM TOANs & AOVA'{CEs

rDS - Recevable

33,1O,7a,235
10.(xto

27,09,51,056
10.@o

33,loral235

8,82,000
1,11,000
8,33,0Cr0

3,55,6€!4

2,130
60,56,213
11,84.966

2r,09,5t 056

8,82,000
1,11,000
8,33,000
9,25,329

2,130
52,5O141

9424,97t

6.27_433

8O,O9,O0O

3,32,773

6,33,000
6,27,431

1,O1,709
98.13.359

13,6a,7rt

87,530

99,t5,06E

!7,166
49,734
30,130

a7,'to

17,30E

28,272
30,130

95/430

32,500
u.1a-846

75,r10

32,500
2,53,158

12,5t386 2,46,25a



VAIEI{YA CONSTNUCNONS UMITED
StaTEl{EtvT of TotA|' [tcoME

ASSESSMTMT Y€AR - 201t15
PREVTOUS YEAR -201+15

PANIICUI.ARS AMOUNT IRs}

IXCOME FnOM BUSTNESS

lNel Profit as per profit and loss account

lAdd: S€lf-assessh€nt tar rald
I nterest in ros

Itess: Prdit on ulitization ofTDR
Less: Income T.x Refund received
L6s: Inter€st r€ceiv€d
IOSS UNDER T}IE HEAD 8UsIN€SS OR PNOFEssIOI{

IIT@ME FROM CAP]TA GAII{S
sI{ORT TEiM CAPITAI GAII
Value of property acquired on utillzation of TDR
Less; Exp€nditure incurr€d in relationtosale

tess: Eook value ofthe ootion ofTDR utilited
Nel atr|ount - Short term c.pital talnl llo6s)

INCOME 
'ROM 

OIHER SOURCES

L6s: 5€t off a8ainn cur.ent ye.r busin€ss krss

5,72O.@
5,/|a.410.00

{2,12,85,145.001

5.54_130.00

t,21.377.@

12,07,31.,ol5.@l

t.21,377.@
Q,O4,52,392.8"

1,21,377.@
1,21377.@

GRO55 TOTAI INCOME

DEDUCnONS UNDER CIIAPTES VIA

TOIAI tNCOa/tE

TAX PANNCU1AR5

Tax on above Income @ 30%
Tax at 5p€€ial rat€s @ 20%

Add: Education cess @ 3%

Total Tax li.blllry

(2rr31,020.0ot

12,07,?t,o2o.@l

9,70,0t1.|x)
[{coME TAX PAYATT-E / IREFUT|D DUt} {9,70,011.001

Brousht forward businesr loss of
A.Y.-2007{8 {Rs.27054-27054)
A.Y.-2008{9{Rs.777067-10249-1458) (7,65,350.0Ot

a.Y.-2009,10 (4,03,297.001

a.Y.-2010-11
4.Y.,2011-12 (39,64,858.001

A.Y.,2013-14 3,53,18,540.@)
q Y.2014-15 1.82,09.360.@)
IOTA! OF AROUGHT FORWARD 6USINESS IO55 TO
8E CARRIED FORWARD {5,95,61,1105.0O1

Add: Lo5e of A.Y,2015-15 I2,07.31,020.00

TOTA! OF BU5INE55 IOSsEs TO BE CARRIED

FORWARD TO FUTURE YEARS {8,03,92,425.tx)j



VARENYA CONSTRUCTIONS LIMITED

NOTES FORMING PART OF FINANCIAL STATEMENTS

NOTE-I: SIGNIFICANT ACCOUNING POt-tctES

A. BASIS OF ACCOUNTING

The company maintains its accounts under the historical cost convention on accrual
basis as a going concern and in accordance with the applicable Accounting Standards
issued by the Institute of Chartered Accountants of India and as oer the provisions of
the Companies Act, 2013.

8. BASIS OF PREPARANON OF FINANCIAL STATEMENTS

The preparation of financial statements requires estimates/assumptions to be made
that affect the reported amount of assets and liabilities on the date of the financial
statements and the reported amount of revenues and expenses during the reporting
period. Difference between the actualresults and estimate are recognized in the period
in which the results are known / materialised.

C. USE OF ESTIMATEs

The preparation of financial statement in conformity with generally accepted accoun!ng
policies requires management to make estimates and assumptions that affect the
reported amounts of assets and liabilities and disclosure of contingent liabilities at date
of the financial statements and the reported accounts of revenues and expenses for the
years presented. AlthouSh these estimates are based upon Management,s best
knowledge of current events and actions, actual r€sults could differ from these
estimates.

D. FIXED A55ET5

Cost of acquisition is inclusive of purchase price, levies, incidental expenditure and any
directly attributed cost to bring the assets to us€. Borrowing costs attributable to
acquisition or construction of qualifying fixed assets, which takes substantial period of
time to get r€ady for its intended use are also included, up to the date the asset is ready
for its intended use. Subsequent expenditure relating to fixed assets is capitalized only if
such expenditure results in an increase in the future benefits from such assets bevond
its previously assessed standard of performance.



E. RECOGNITION OF INCOME

During the year there has been no construction activity. The income recognired is of
indired nature only. The revenue, if any, arising in future from construction activities
will be recognized by following "Percentage completion method" of accounting.

F. TAXES ON INCOME

Current tax is measured at the amount expected to be paid to the tax authorities, using
th€ applicable tax rates and tax laws that aae enacted or substantially enacted. Deferred
tar asset is not provided for the loss as there is no virtual cenainty supported by
convincing evidence that they can be realized against future taxable profits.

G. EARNINGS PER SIIARE

Basic eahings per share is calculated by dividing the net profit or loss for the period
attributable to equity shareholders by the weighted average number of equity shares
outstanding during the period. The weighted average number of equity shares

outstanding during the period are ad.iusted for events of bonus issue, share split and
Share warrantS conversion.

Diluted earnings per share is calculated by adjusting net profit or loss for the period
attributable to equity shareholders and the weighted number of shares outstanding
during the period for the effect of all dilutive potential equity shares.


