
Meet Peter (64) and Sharon (59).
They are a married couple who own 
their home and have two children 
aged 28 and 22.
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They have worked hard 
all their life in order to 
secure a great income 
and lifestyle in retirement. 
They’ve always planned 
that one day they would 
be able to have the funds 
to loan the two children 
money for home deposits.

Two years ago, they were delighted to help 
their eldest, Tom, with $250,000 to help with 
the deposit on his first home with his new wife. 
They agreed it would be a loan, as there’s more 
protection for Peter and Sharon if things go 
wrong, and in 5 years Tom should be in a position 
financially to refinance and pay his parents 
back. This would leave them funds to help their 
daughter, Claire, who would be ready to buy a 
home at this time. It was a great plan, but their 
situation today is a different story.

Out of the blue, Tom and wife separated and the 
courts ruled that everything would be split in half 
as part of the divorce settlement. There was never 
a document outlining this money would need to 
be paid back in full to Peter and Sharon before the 
property was dispersed in the event of a breakup. 
So, the home deposit support was divided as well.

Sadly, it seems unlikely Peter and Sharon can help 
their daughter as this might jeopardise their own 
lifestyle and Tom needs to start again.

How could Peter and Sharon  
have prevented this?
If the terms of the ‘Bank of Mum and Dad’ 
loan had been agreed and documented 
in a Loan Agreement, then Peter and 
Sharon may have had some recourse to 
have the funds returned to them.

A Loan Agreement could cover aspects 
including the length of time before the 
loan is meant to be repaid, a specified 
repayment date, the amount of any 
repayments, what would happen in the 
event of a default, break up or any other 
terms agreed between the parties.

The information in this guide is general in nature and does not take into account your 
personal circumstances, objectives or financial situation. Before acting on any information 
and for legal, tax, or financial questions, you should consult with an appropriate professional. 
Loans are subject to eligibility and lending criteria. Fees, interest rates and terms and 
conditions apply.  Loans serviced and distributed by Inviva Services Pty Ltd. Australian 
Credit Licence 533319.
ICS02_082026


