


Note to the Tax Efficient Review of the ProVen Estate Planning Service
Issue No 618, May 2025

This independent review, conducted by Martin Churchill and Hugh Rogers, has been redacted
by Beringea, the investment manager of the ProVen Estate Planning Service (PEPS), to obscure
the names of the trading companies within the service.

The rationale behind this redaction is that PEPS operates as a true discretionary management
service. We select the underlying investee companies for your client(s) portfolio and have
therefore not included the full details of the trading companies in our documentation. Your
client(s) will receive business relief (BR) qualifying investments tailored to their profile and
objectives.

Given the structure of our service, qualifications should not be an issue. However, for those
qualified to advise on securities or who are otherwise comfortable receiving details of the
trading companies accessible through PEPS, additional information is available upon request.

To getin touch, please call Beringea at 0207 845 7820 or email us at info@beringea.co.uk.
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RISK WARNINGS AND
DISCLAIMERS

This communication is provided for informational
purposes only. This information does not constitute
advice on investments within the meaning of Article
53 of the Financial Services and Markets Act (Reg-
ulated Activities) Order 2001. Should in- vestment
advice be required this should be sought from a FCA
authorised person.

Tax Efficient Review’ (the “Review”) is issued by

Tax Efficient Review Limited (“TER”). The Review is
provided for information purposes only and should
not be construed as an offer of, or as solicitation of an
offer to purchase, investments or investment advisory
services. The investments or investment services
provided by TER may not be suitable for all readers. If
you have any doubts as to suitability, you should seek
advice from TER. No investment or investment ser-
vice mentioned in the Review amounts to a personal
recommendation to any one investor.

GENERAL RISK WARNINGS

Your attention is drawn to the following risk warnings
which identify some of the risks associated with the
investments which are mentioned in the Review:

Fluctuations in value of investments

The value of investments and the income from them
can go down as well as up and you may not get back
the amount invested.

Suitability

The investments may not be suitable for all investors
and you should only invest if you understand the
nature of and risks inherent in such investments and,
if in doubt, you should seek professional advice before
effecting any such investment.

Past performance
Past performance is not a guide to future performance.

Legislation
Changes in legislation may adversely affect the value of
the investments.

Taxation

The levels and the bases of the reliefs from taxation

may change in the future. You should seek your own
professional advice on the taxation consequences of
any investment.

ADDITIONAL RISK WARNINGS

Business Relief offerings:

¢ An investment in BR offerings may not be suitable
for all investors

¢ The value of holdings, including partnership interests
and income received from them, may go down as
well as up and Investors may not receive back the
full amount invested.

e No guarantee is given that the business undertak-
en will qualify, or continue to qualify, for business
property relief.

e No guarantees can be given as to the investment
performance or the level of return achieved from
investments or that the overall objectives of the
investee companies will be achieved.

e An investment in BR offerings is suitable only for
well-informed investors and should be regarded as
high risk and longterm in nature. Potential Investors
are recommended to seek the advice of a financial
adviser authorised under the Financial Services and
Markets Act 2000 before applying.

e No guarantee can be given that HMRC will grant
business property relief on the full amount of each
investment. Loss of business property relief status
could occur if, for example, such a business changes
its business activities or is taken over by a quoted
company or a company whose business is not a qual-
ifying business for business property relief purposes.

e The past performance of investments should not be
regarded as an indication of the future performance
of an investment.

e There is no certainty that the market price of an
investment will fully reflect the underlying net asset
value or that Investors will be able to realise their
investment or that dividends or profit distributions
will be paid. An investment should be seen as a long
term investment.

e The information, including tax rules, contained in
this document is based on existing legislation. The
tax rules or their interpretation and/or the rates of
tax, or other statutory provisions may change during
the life of the investment and such changes could be
retrospective. The value of the tax reliefs will depend
on the individual circumstances of an Investor.
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Key Points of the 2025 BR Reviews

The start of 2025 sees pressures building up on
funds flows in the BR space as a result of a number
of factors which, if they resulted in large fund
movements, could impact short-term liquidity:

1. The changes to Inheritance Tax legislation in
the last Budget could see a movement of funds
from AIM to non-AIM BR and some providers
might encourage this by reducing or eliminating
transfer fees

2. Changes to bringing pensions back within the
Inheritance Tax calculations after April 2027
could increase the attractiveness of BR efficient
offerings

3. The largest non-AIM BR provider, Octopus,
saw a 5% reduction in its share price due to
a £150m write-down in their residential fibre
broadband holdings. This is a reminder that
these offers do not always rise linearly in value

As a recap, in 2020 Tax Efficient Review started
the first holistic review of the unquoted BR market.
All the Offers were assessed and compared on
underlying trades, debt/gearing levels, as well as
performance and fees. In those first reviews we
pointed out that the unquoted BR market had
traded over the relatively benign economic period,
and had yet to be tested by a period of economic
uncertainty. Almost as soon as the reviews

had been published, the first lockdowns of the
COVID-19 pandemic hit and economies around the
world experienced huge levels of disruption.

In the summer of 2021, the next holistic review of
the unquoted market was undertaken, and the UK
economy was still dealing with the furlough of many
workers as well as periodic returns to lockdown.

Then in the reviews of 2022 and 2023 we saw
economic disruptions appear which affected these
offers in two main areas:

1. There was a large surge in energy prices
caused by the start of the war in The Ukraine
and increases in energy demand as economic
activity picked up

2. Followed by a rapid increases in interest rates,
which central banks used as they sought to
tackle the increasing inflation which followed
on from the large amounts of money deployed
into the economy during the COVID-19 years

These changes impacted the unquoted BR market
because the main bulk of the underlying trades
were across renewable energy installations, and in
making multiple short term loans mostly backed up
by commercial or residential property.

Now, in 2025, (using performance data as at

31st December 2024), we can look back and say
that the period since the previous reviews at the
beginning of 2024 has actually been a relatively
stable time. Energy prices have stabilised, inflation
has fallen from the highs seen in 2023 and Bank of
England base rates have also dropped slightly. So
we can look towards seeing how these offers have
performed without some of the economic shocks
described above.

However, as mentioned above, there are some key
points which need to be highlighted to financial
advisers about the current market for the unquoted
BR offers:

Unquoted BR Offer Annual Return Profile:

The rising Bank of England base rates, which
peaked at 5.25% in 2023/2024 and, at the time
of writing, are held at 4.5% interest rates will likely
have an impact on the expectation of the returns
generated by these unquoted BR offers.

When these offers were marketed to financial
advisers between 2016 and 2020, the typical
return profile of 3%-4% per annum for investors
seemed perfectly reasonable. But inflation peaked
at over 10% in 2023 and although it has dropped
significantly since then, the effects of higher
inflation are still being felt by all. Furthermore,
banks are offering savings rates around 5% p.a.

So will the return profile of the unquoted BR
offers will now come into question, as many

of them are not currently keeping pace with
inflation? Over time, an organic increase in
returns could be expected. As new loans are
deployed at higher interest rates and the increases
in energy prices flows through once existing
power purchase agreements are re-negotiated.

The managers of these offers may also point to
the annual returns as not being the main reason
why advisers are considering these offers, as
inheritance tax planning is a key component in the
decision making process. But they are also held
for the long term and the current return profile is
something which needs to be considered.
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Fees

Following on the above point, an easy way to
increase the return profile on the unquoted BR
offers is for the managers to reduce the fees they
take, thereby passing on more of the gross return
to the investors.

There have been moves from some unquoted
BR managers recently to reduce their fees for
a period of time, or to restructure their fees so
that the full set of fees are only taken once the
investor has exited the offer and achieved a
certain level of performance.

Tax Efficient Review expect to see more
downward pressure on the fees associated with
these offers over the coming year.

Changes to Inheritance Tax Legislation

The first Budget from the newly elected Labour
government took place in October 2024 and the
Chancellor, Rachel Reeves, announced the first
real changes to inheritance tax for many years.
Specifically, there were changes to the Business
Relief legislation which directly affects the
unquoted BR offers, as well as AIM IHT efficient
portfolios.

From April 2026, AIM shares, as well as other
shares designated as “not listed” will only attract
Business Relief at a rate of 50%, down from

the 100% of relief that it had been previously.
However, for unquoted BR shares, there is an
exemption planned and the first £1m of holdings
will receive 100% relief. Any amounts above this
£1m will be limited to 50% relief from inheritance
tax.

Whether these changes lead towards transfers
from AIM IHT portfolios towards unquoted

BR offers remains to be seen? This is not a
straightforward decision for independent financial
advisers. The underlying investments/trades are
markedly different and there is, as yet, no ruling

HMRC

All IHT offerings face the possibility of challenge
from HMRC when investors claim the 100%

relief from IHT that unquoted trading businesses
can provide. Relief will be refused if the business

on any roll-over relief not re-starting the 2 year
BR “clock”.

There were also further changes to Inheritance
Tax, which, whilst not directly affecting Business
Relief, could still have planning ramifications for
this industry? Inheritance tax nil rate band and
residence nil rate band thresholds are to remain
frozen until April 2030, and also unused pensions
could be subject to Inheritance Tax after April
2027.

Diversification of Trades

The past 5 years has seen a broadening of
the underlying trading activities in some of
the offers as fund inflows have increased.
Historically, the unquoted BR offers focussed
on two main areas of renewable energy
installations and books of smaller, short term
loans (often secured on property).

Within the renewable energy installations,
these were primarily based on solar and wind
farms, but over the years these have diversified
into areas such as hydro, reserve power, gas
peaking plants, anaerobic digestion and biomass
generators.

In the loan book trades, these have also
broadened out into areas such as SME loans
and loans to infrastructure projects.

Beyond these two areas, there has been even
more diversification into areas such as large
scale fibre broadband installations projects.
This diversification does not affect all the offers
being reviewed, but it's important for advisers
to be aware that some of these newer trades
are less tried and tested than the two main
ones listed above.

This diversification of trades may help when
it comes to BR qualification status, but as
we have seen, they can bring more volatility
compared with the more traditional trades.

consists “wholly or mainly” of one or more of the
following:

1. dealing in securities, stocks or shares
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2. dealing in land or buildings,
3. or making or holding investment

HMRC will use the “Badges of Trade” concept
when applying the “trade” versus “investment”
rule as described in the HMRC Business Income
Manual. This is a complicated and difficult area
and there is no pre-clearance that investors can
request to try to settle this issue before investing.

Stamp Duty Reserve Tax (SDRT)

Stamp Duty Reserve Tax (SDRT) at 0.5% is paid
on the paperless purchase of shares. It is different
from Stamp Duty which applies to shares bought
on a stock transfer form. SDRT Is important

as it can affect both the costs involved in a BR
transaction and potentially the tax treatment of
any gain.

An investor on entering a BR offering would

pay no SDRT if they were allocated new shares
but they would pay 0.5% SDRT in a “matched
bargain” (a transaction in which a sale of a
particular quantity of stock is matched with a
purchase of the same quantity of the same stock
usually with the BR provider being the purchaser
and then the seller in order to facilitate the

Review based upon

TER always meet with the fund manager prior to
a review. This review has been prepared using the
product literature of the ProVen Estate Planning

Type of offer

The ProVen Estate Planning Service is a discre-
tionary investment service.

TER Segmentation

We classify the current BR products on offer as
follows:

1. those that trade through companies owning
and operating yield producing assets (such as

In addition, the HMRC approach to lending and
what constitutes a “trade” is not tested. The
HMRC website does contain detail on their view
of lending within the Close Companies Manager’s
Manual. Although this page has recently been
archived by HMRC the case law it references
remains valid.

Tax Efficient Review does not give tax advice

transaction.)

On exit, in a matched bargain situation there
would be no SDRT for the seller. However If they
sold the shares to the company then the company
would be liable for 0.5% SDRT.

So there are three possible ways any SDRT can
be paid: by the investor, by the manager or by
the company whose shares are being transacted
and different BR offers approach this in a variety
of ways: In our analysis of costs later on in the
review we cover who pays the SDRT if any is
payable.

Tax Efficient Review does not give tax advice.

Service and their marketing collateral, along with
data provided by the Manager on their underlying

trades.

solar or wind farms)

2. those having a trade of secured lending/
leasing
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Table 2 (1 of 3): Breakdown of trades within trading company -_

Trade Type Classification Percentage Amount Gross Being
Equity or debt 31 December Target considered
provision 2024 Return for future
trades?
Solar Power Debt 36% £1.25m 8.0% Yes
Wind Power Debt 5% £0.15m 8.0% Yes
Leasing Debt 0% N/A N/A Yes
SME Lending Debt 40% £1.11m 8-12%% Yes
Cash Non-trade 19% £0.90m -

Source: Proven 11/04/2025

Table 2 (2 of 3): Breakdown of trades within trading company - _

Trade Type Classification Percentage Amount Gross Being
Equity or debt 31 December Target considered for
provision 2024 Return future trades?
Solar Power Equity 100% £51.4m 6-8% Yes
Wind Power Equity 0% - 7-9% Yes
Other renewable energy Equity 0% - 7-10% Yes
Cash Non trade N/A - - -

Source: Proven 11/04/2025

Table 2 (3 of 3): Breakdown of trades within trading company - _

Trade Type Classification Percentage Amount Gross Being considered
Equity or debt 31 December Target for future trades?
provision 2024 Return
Solar Power Equity 100% £39.7m 6-8% Yes
Wind Power Equity 0% - 7-9% Yes
Other renewable energy Equity 0% - 7-10% Yes
Cash Non trade N/A - - -

Source: Proven 11/04/2025
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The* portfolio currently
comprises 8 large scale ROC/FIT accredited
solar farms, and 513 rooftop systems, most
of which are FIT accredited. In October 2019,
the company secured a £22.5m long term
loan from Aberdeen Standard Investments on
favourable terms. In the autumn of 2022, the
company secured additional senior long term
loans of £6.6m from Triodos bank. Proceeds
from the senior loans were used mostly to
refinance more expensive short-term debt.

The company’s solar assets have a net asset
value of £21.6m as at the 31st of December
2024 and 's share price is
currently £3.07 per share from an original
subscription price in 2013 of £1.92 (£2.00
before issue costs). continues to
benefit from volatile inflation, as most of its
revenues are indexed to RPI. The company’s
share price is independently validated on

an annual basis by Amberside Investments
(see below) with respect to the company’s
projections

- I
I o
established in and commenced trading

in 2014. The company was established by
Armstrong, as an income producing BR
eligible company seeking to acquire and
operate UK solar assets.g. continues to
be managed by the same management team
within Rivington Energy.

In 2015,-acquired the majority of the
solar companies in the Downing Low Carbon
EIS funds comprising over 20 companies and
more than 2,500 Feed-in Tariff (FiT) solar
systems which were installed in 2011 and
2012, thereby attracting the highest tariffs
over the longer 25-year term. The company’s
solar portfolio earns >93% of its income from
government mandated payments schemes
(mostly FiT payments) which are index linked,
ensuring that#shares are well insulated
from upward inflationary movements.
Furthermore, the recent volatility in wholesale
power prices had no impact on the share
price.

Shares in the company were first issued in
2014 and have risen from £1.00 to £1.29
which together with £0.55 of dividends (as
at 31 December 2024) in the same period

provides a total return of £1.84 per £1.00
invested and an annualised return of over
8.4%. The company secured an inflation
linked long term loan from Legal and General
in 2015 to fund the acquisition of the
Downing solar EIS companies and in the past
seven years has met all lending covenant
tests. The independent board of

combines business and energy
markets experience. The company’s share
price is independently validated on an annual
basis by Amberside Investments (see below)

Each solar company may invest up to 25% of NAV
into other renewable or complementary energy
sectors such as onshore wind and/or battery
energy storage. Neither company has a mandate
to invest into Anaerobic Digestion, Biomass,
Combined Heat & Power or Flexible Generation
using diesel or gas.

To deliver this service, ProVen have entered into
a collaboration agreement with Rivington Energy
to harness Armstrong’s expertise in the solar
energy market. Lending to SMEs and investment
in solar assets are two sectors where ProVen

and Rivington, working together, claim to have
extensive experience.

As at 31 December 2024, the trades which are
represented across the combined companies are
detailed in Table 2.

The ProVen EPS is designed to have an unlimited
life. Investors can withdraw some or all of their
capital once a month at the latest value of the
Service’s assets, subject to 30 days’ notice and
liquidity. On an exit, in the event that there are no
third-party purchasers, the redeemable shares in
the trading companies are likely to be redeemed
by the trading companies, which may result in any
proceeds in excess of the cost of those Shares
being subject to income tax.

The Service will aim to provide Investors with
base growth over the medium term of 4%-

5% per annum on their subscription amounts

on a blended basis across the two investment
strategies (this is a target only and is not
guaranteed). The growth to achieve this level

of return will primarily be from the income
generated on the investments made. But as with
all BR offers, returns will be lower in the event

of unsuccessful investments. ProVen say that the
underlying trading companies have a track record
in terms of returns of up to 8 years. We cover this
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Table 3: Tax Efficient Review BR offers actual five year returns and simulated fees comparison table

* The returns information in this table i bazed on the 5 year returns mformation provided by the fund maragement zroups

» The target figures given by all the providers will not ususlly include any exit faes or deferred AMCz. This & because the providers are just measuring
the return achieved within the BR companies whereas the TER fgures in columns 3 & 4 do include axit/deferred fees az TER are locking to measure the
reburn over 2 defined five year period where the investor totally exitsd and so has suffered any exkt/defered fees

» Where an offer charges an inifial or annual fae to the underlying comparny/ies we have trested that sz squivalent to an AMC dharged to the imvestor

* Column 4 figures are lower than column 2 a5 they measure performance from a higher starting point

® Past retumes are not a relisble indicator of fubure performance, and past returms may have besn enhanced by the fund maraper not charping certain fess

* The trading cpsrations used to penerate these retumes are subject to changes over time and the levels of fess charged by the fund manager, which impact
net imvestor returre, can be subject to change without prior not#ication

s The five year fees data iz smulated and is based upon the curent charges rezimes which are subject to chanze. Where the AMC is contingent then we
have assumed that the target return has been met and the full AMC is taken

Prodisct Provider Offar targst 5 year 5 year S year Return Total 5 year
Annua BActual BActual Actual Pozition simulated
Return Annual Beturm Annual Beturm  Total 3stum (basedon fees paid per
bazad onthe onnetamount ongross£100  perfl00  S-vearachwml £100invested
netinvestmant  invested 1 inwested 1 Gqvested 1 returnin  {from Tables
mademte  January 2020 January 2020 Janwary 2020 preceding 5&6)
qualifying  andexded 31 andexted 31 ancexited 31 column)
companes e December  December Decambar
starinda 2024(eRR 2024 i IRR 02
foas have basn  withinital  withinisial
Red cels ndicate that the offer has faded tomeetits  cecucted but  and exitfess  and exit fees
netor pross 'mmmmg;r‘hﬁnmrsm 31 excludingary  accounted for] accounted for)

&MZmnMSWQ exit"fd:::rred
e 45%  674%  433%  F13596 st £1550
Foresight ITS 3%-45% 442%  389% £12103 2nd  £1450
Downing Energy (Bagnall) 3%-45% 385%  344% f£11841  3d  £1605
Triple Point Navigator (Note 2) 4%-5% £11749  4th  £1620
I o\ ) 4.5% £11725  S5th  £1550
Seneca IHT Service Growth 4% £11710  4th  £2190
Ingenious Private Real Estate 3%-5% £11582  T7th  £1053
Seneca IHT Service Income 4% £11561  8th  £2190
Downing Asset Backed (Pulford) 3%-4.5% £11421  9th  £1795
Guinness SEPS (Note 1) 3%-5% £11410  10th  £1384
Time Advance BR Service 3%-4.5% £11350  11th  £1513
Puma Heritage 3% £11297  12th  £225%
Deepbridge Estate Planning Service 4% £11269  13th  £1880
Octopus ITS 3% £11135  14th  £2312
Triple Point Generations (Note 3) 15%-25% 223%  142% £10836 15th  £1583
I ProVen) 4.5% £10804  16th  £1550

Note 1: New charges ragime started Saptember 2022 The 3 yaar return ¥ the new charge: had been in forcs would have been £115.30

Note 2: Triple Point Navigator - AMC charged at 1%, going forward it wil be 0.5%. Triple Point charga investee companies up to 1.9%pa to
COVEr COrporate running costs incurred by Trple Point and expect all VAT to be fully recoverzble

Note 3: Triple Point Genarztions - AMC charged at 1%, gong forward it will be 0.5%. Triple Pont charge mvestee companies up 1o 1.9%pa
10 cover corporate running costs mcumed by Trip'e Point anc sxpact 2 VAT to be fuly recoverabls

Source: Providers Report produced 13/03/2025 14:16:47
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each year, butq is one of the most
stable on a year to year basis.

These differences certainly reflect the different

The Manager

The Manager of the ProVen Estate Planning
Service is Beringea LLP. Beringea is authorised
and regulated by the FCA and is a long-
established venture capital firm. Beringea
manages more than £350 million of VCT assets
and is part of an international fund management
group with offices in London and the US, which
together manage more than $800 million of
venture capital and loan assets. Beringea has 27
UK based employees.

The founding partner of Beringea is Malcolm
Moss. Over the last 28 years he has been
responsible for the growth, development and
management of the private equity business of
ProVen in both the UK and the USA. In addition
to sitting on the boards of ProVen VCT and PGl
VCT, he sits on the investment committees

of ProVen Group’s US venture capital funds.
Malcolm has a BA and an MBA. Malcolm is also a
director of

The other principal members of the Beringea
team are listed below:

e Stuart Veale is Managing Partner of
Beringea and has 30+ years of private
equity investment experience. Prior to
joining Beringea in 2002, Stuart was a senior
director with LDC (the private equity arm of
the Lloyds Banking Group) and head of their
Thames Valley office. He started his career
in venture capital with 3i. Stuart has an MA
from Oxford University and an MBA from the
London Business School.

e Andrew Webster leads ProVen’s Growth
Finance team where he is responsible for
sourcing and analysing opportunities to
provide debt-based finance to fast growing
companies. Andrew has more than 30 years’
experience in financial services and lending.
Originally a corporate banker with Kleinwort
Benson, Andrew held a senior position in the
asset finance division at ING. After two years
with Noble, the venture finance provider,
he co-founded Boost&Co, a private debt

underlying trading strategies of the companies.
But advisers would no doubt like to see more
steady and stable returns for how they would
intend to use these offers.

lender to UK SMEs. Andrew has recently
held roles as a partner at Cameron Barney
and an operational role as interim CFO at
Cube.Global, a fintech software platform
providing compliance and regulatory support
to financial services customers.

The Adviser

ProVen is working in collaboration with Rivington
Energy which specialises in the management of
funding into UK based solar projects and other
energy businesses. Rivington Energy oversees
all of the IHT Companies’ solar trading activities.
The Armstrong asset management business
(now Rivington Energy) was established in 2013
and has raised over £300m of capital for UK
solar projects. Rivington Energy’s capabilities
include origination, development and execution
of all types of UK solar opportunities, project
management and financial and technical asset
management. Rivington Energy employ more
than 35 professionals across its renewable
management businesses.

The principal members of the Armstrong team
are listed below:

e Michael Hughes is a co-founder and CEO
of Rivington Energy and previously joined
Armstrong as a Director in 2018. Prior to
this, Michael was a Partner at Downing
LLP focusing on investments in the energy,
leisure and lending sectors and was an integral
part of the team responsible for growing funds
under management at Downing from £200
million to £1 billion. Michael led Downing into
the renewable energy sector in 2010 where he
originated and led more than £250 million of
clean tech investments across Downing’s VCT,
EIS and IHT funds. Prior to joining Downing
in 2009, Michael was a Divisional Director at
Close Investments (part of Close Brother Group
plc), where he focused on the management of
leisure and media EIS and IHT funds. Michael is
a chartered certified accountant.

e Chris Carlson is an Investment Director at

Tax Efficient
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Rivington Energy with a primary focus on
investing equity into renewable power assets,
primarily solar. Prior to joining Rivington
Energy, Chris was an Investment Director at
Octopus Renewables, evaluating investments
in energy infrastructure assets including solar,
storage and flexible generation. Chris has
over 20 years of financial and professional
services experience, mainly in the real estate
and energy industries. Chris graduated with a
Bachelor of Commerce from the University of
British Columbia, is a Chartered Accountant
(Canada), and holds the Chartered Financial
Analyst designation.

Helen Robinson heads the technical asset
management team at Rivington Energy
responsible for the management of solar
assets. Helen has over 10 years’ experience
working in the solar industry and brings with
her expertise in both project management

and operations. Helen began her career
installing residential and commercial roof-top
systems before moving into operation and
maintenance, and prior to joining Rivington
Energy , Helen was Senior Operations Manager
for BayWa r.e. Operation Services UK. Here
she led a team of project managers responsible
for operating and maintaining a portfolio of
over 800MW of utility-scale ground mounted
solar.

The independent directors of the underlying
trading companies are as follows:

Paul Beynon is a non-executive director of both
I - I -
as had a career in the UK energy sector, where
he was previously head of power and cross
commodities at RWE with a focus on asset and
generation optimisation. Prior to this Paul was
head of gas trading at Duke Energy Corporation.
Paul is also a director of Fulcrum Power Limited

which owns a standby flexible generation power
plant in Somerset.

Fees

The fees for the ProVen Estate Planning Service are
as follows:

Barry Green is a hon-executive director of-
h. Barry is a chartered accountant
and was previously a partner at KPMG in their

Frankfurt office. Barry has held a number of senior
executive roles in his career, including CFO of

UK investment firm Man Group and German
confectioner August Storck KG. Barry is currently a
non-executive director of a German private equity
fund.

Samuel Gompels has been a non-executive
director on the board since its
formation in 2014. Sam is the owner and managing
director of Gompels Healthcare, a supplier of
specialist consumables to the UK care industry,
including care homes and children’s nurseries. Sam
was previously a managing consultant for Produce
Studies. Sam has a degree in Agriculture from
Reading University and holds a strong interest in
alternative technologies. Sam is also a shareholder
in , having invested when the
company was established in 2014.

Jamie Perkins is the non executive chairman of
Jamie is a partner at Westminster
Wealth management LLP (“Westminster Wealth”),
a FCA regulated independent financial planning
firm looking after private clients. Jamie heads
up the tax efficient investment division, which
provides the research, due diligence, investment
oversight and advice in this area for private clients.
Having filled this role for 10 years, Jamie has
reviewed and monitored a significant number of
tax advantaged funds and strategies. He also sits
on the Westminster Wealth investment committee
helping to direct the investment strategy of the
group and helps to select discretionary investment
solutions for private clients.

Robin Chamberlayne is a non executive director
of Robin is the founding partner
of Progressive Strategic Solutions LLP and was

a co-founder of Armstrong Energy a successful
company managing energy infrastructure assets in
the UK and India. Armstrong managed assets for
major institutions and private clients.

administration fee.

e Annual fee: The annual management charge is
e Initial fees: Initial cost is fixed at 1.5% of up to 1.5% of the value of the IHT companies.
funds invested for advised sales plus a 0.5% In addition, ProVen will also charge a service
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administration fee of 0.5% per annum. Both of ownership of the manager from:

these are charged to the investee companies.

1.

e Other fees: ProVen may also charge each
underlying business an arrangement fee of up
to 1.0% (of the amount invested through the
Service) plus an annual monitoring fee of up to

0.5% p.a. per business. 2.

Any additional services are typically outsourced by
the underlying businesses but where it is considered
to be in investors’ interests, may be undertaken

by Rivington Energy and charged at market rates
through Rivington Energy’s asset management

division. 3.

e Exit fee: On redemption, investors will be
charged a 1% redemption fee to cover the costs
of redemption and any SDRT that is due.

e Stamp Duty Reserve Tax (SDRT): As shares are 4.

redeemable, redeeming shareholders will have
their shares redeemed and cancelled, subject to
sufficient distributable reserves.

The total fees charged per £100 invested over 5
years are £15.50 for each of the four trading
companies. This puts the ProVen Estate Planning
Service in the mid range of the unquoted BR
offers in this set of reviews, which range from
£13.84 per £100 to £23.49 per £100.

In addition to those listed in Tables 5 & 6, we
asked Beringea to supply details of any fees or
costs earned by the manager or any companies
or individuals associated with or under common

The investor (for example but not limited to
initial fees, dealing fees, exit fees, AMC)

Provider response: NONE

The portfolio company (where the investors
hold the shares, for example but not limited
to initial fees, service fees, AMC, custodian,
monitoring, transaction, arrangement fees.)

Provider response: NONE

The investee company (trading businesses,
for example but not limited to arrangement,
monitoring, transaction, service fees)
Provider response: NONE

Borrowers or other third parties in relation
to the trade (for example but not limited to
arrangement/transaction/monitoring/financ-

ing fees)

Provider response: NONE
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Table 5: Simulated 5 year total fees charged to investors by the provider per £100 invested (initial,
mga&[gforindnme and exit) assuming that provider meets any AMC target required for
pa

Initial Dealing in Annual AMC Performance fee  Dealing out fee TOTAL
Deepbridge Estate Planning Service
Feas chargad to trading company, excluding =xit dealing fee.

£0 £0 Paid by investss Co £0 £0.65 £0.65
Downing Asset Backed (Pulford)
Aszsumed target 43¢ is met. 0.58% [inc VAT) AMC paid in sliding scale between 32 and 4%
£2.00 £0 £3.00 £0 £0 £5.00
Downing Energy (Bagnall)
Assumed target 4% iz met, 0.5% (no VAT) AMC paid in sliding scale betwsen 3% and 4%
£2.00 ) £0 £2.50 ) £0 £0 £4350
Foresight ITS
Assumes growth of 3.0% net of all-inclusive fee of 2.4% (incl VAT). No AMC is charged for this product
£250 £0 £0 £0 £0 £2.50
Guinness SEPS
2.0% (+VAT) Initiz! fes. Assumed averags target 4.0%6 is met, 1.0%% [+ VAT) exit fee paid. Initial Fee & AMC paid by
investes companies
£2.40 £0 £0 £0 £144 £384

Ingenious Private Real Estate
Assumed target 3% is met. Initial fee and dealing infout fess are VAT exempt. AMC paid by invastee company

£1.50 £1.00 £0 ) £0 £0.58 £3.08
Octopus ITS
Assumed target 3.6% is met, 0.6% [inc VAT AMC deferred to sxit and paid after 3% is reached
£2.00 ) £0.60 £6.33 £0 £119 £10.12
I -ro\en)
Only Initial fee chargsd to investor. All other fees paid by investes companyliss)
£2.00 £0 £0 £0 £0 £2.00
Puma Heritage
Assumed target 3.6% is met. 0.6% (inc VAT)
£1.50 ) £0.99 £3.00 7 £0 £1.13 | £9.96
Seneca IHT Service Growth

Initial fee and =xit fee charFed to investor. Dealing out fze also includes the Withdrawal Fee.
All other fees paid by investee companylies)

£210 £0.60 £0 £0 £1.20 ' £3.90
Seneca IHT Service Income

Initial fee and =xit fee charged to investor. Dealing out fee also includes the Withdrawal Fee.
All other fees paid by investee companyliss)

£210 £0.60 £0 £0 £1.20 £3.90
I ' o\en)
Only Initial fe2 chargad to investor. All other fees paid by investes companyfies)
£2.00 £0 _ £0 £0 £0 £2.00
I <)
Only Initial fee charged to investor. All other fees paid by investes companyfies)
£200  £098 €0 £0 __£0 £2.00
Time Advance BR Service
Assumed target 42% is met. 0.5% inc VAT) AMC deferrad to exit and paid after 3.5% p.a. is reached
£250 £0.98 £2.50 £0 £1.15 £7.13
Triple Point Navigator
Aszumed target 5% iz met, 0.3% (all VAT recoverable) AMC paid after 42¢ iz reached
£2.00 ) £0.98 £281 £0 £1.19 £6.98
Triple Point Generations

Assumed target 2.5% is met, 0.5% (all VAT recoverable) AMC paid after 1.3% is reached
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Table é: Simulated 5 year total
providers per £100 inve

BR product
(alphabetical order)

Deepbridge Estate Planning
Service

Downing Asset Backed
Downing Energy

Foresight ITS

Guinness SEPS

Ingenious Private Real Estate
Octopus ITS

I (Froven)
Puma

Seneca IHT Service Growth

Seneca IHT Service Income

I (Froven)

I
{Proven)

TIME Advance BR Service
Triple Point Navigator

Triple Point Generations

Mote 1: Simulation assumes no grov
fee. Some providers have hi

e e
e
£18.15
£1295
£1155
£12.00
£10.00

£7.45
£13.00
£13.50
£12 .60
£18.00
£18.00
£13.50
£13.50

£8.00

£9.22

£9.22

administration of their BR trading activities
Source Product providers  Report created 1270572025

mszgaid by investee companies to the provider or third party service

Calculation detail

Initial arrangement cost 2.5% < other fees 2.5% + 0.65%
dealing in fee + 3%(Sarvice fee 27, custody fee 0.5%)

5* [Arrangement/monitoring fees Avg 0.79% in 2020, Service
Charge 1.5%)

5" [Arrsngement/maonitoring fees 0.81% in 2020, Service
Charge 1.5% (no VAT))

5* [admin fes of 2.40% annually inc VAT)

5" [An Annual Management Chargs of 2.0% (excludin
custodian, no VAT az recov«emb{e?gf the Met Azzet Valus is
expected to be paid by the Investee Companies)

53" [AMC 1%+VAT and admin 0.25%+VAT)

3" [Servics fee 2.3%+VAT up to £3bn AUM & reduces by 0.23%
for ezch incremental £500m plus 0.1% imecoverable VAT on
lending activity)

Tranzaction arrangsment fee up to 1.0% plus 3* (Annuzl
Advizory Charge of 1.5% inc VAT plus Annual Administration
charges and support costs fes of up to 1.0% inc VAT)

5" [Admin 0.48%, Bus Support Fee 1.08%, Monitoring fes on
drawn loans 0.96%)"

3* [An Annual Mana ent Chargs of 1.2% (inc VAT) of the
Met Asset Value and 2.4% (inc VAT) support costs is paid by
the Investes Companies)

3* AR Annual Mana ent Chargs of 1.2% (inc VAT) of the
Met AszetValue and 2.4% (inc VAT) support costs is paid by
the Investee Companiss)

Transaction arrangement fee up to 1.0% plus 5° (Annuzl
Advizory Charge of 1.5% inc VAT plus Annual Administration
charges and support costs fee of up to 1.0% inc VAT)

Transaction arrangsment fee up to 1.0% plus 3° (Annual
Advizory Charge of 1.5% inc VAT plus Annual Administration
charges and support costs fes of up to 1.0% inc VAT)

5 [Service fee 1.6% including irrecoverable VAT)

5" [Corporats running costs of up to 1.5%)

5" [Corporate running costs of up to 1.5%)

in the amount initially invested in the service net of initial fee and dealing in
annual costs to reflect the more extensive levels of in-house management and
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Table 7: Headline Lending Portfolio Information for PROVEN

Headline Lending Portfolio Information Notes (data is weighted by loan size)
Total Number of Loans 11
Total Loan Book Size (£) £2,505,281
Average Size of Loans (Net) £227,753
Average Interest Rate 10.40%
Average Loan Term (Days) 1226

Manager Lending fees (to cover any charges paid by the borrower or lender to the manager)
Average Arrangement Fee 0.91%

Average Exit Fee

Average Other Manager Fees (Including Charge -
Backs, Non utilisation fees)

Average Total Manager Fees 0.91%
Average Annualised Total Manager Fees 0.27%
Investor Lending fees (Fees that are charged to the borrower but benefit the investor)
Average Arrangement Fee
Average Exit Fee 0.55%

Average Other Investor Fees (Including Non utili-
sation fees)

Average Total Investor Fees 0.55%
Average Annualised Total Manager Fees 0.16%
3rd Party Broker/Manager Fees
Average 3rd Party Broker/Manager Fee -
Average Annualised Broker/Manager Fee -
Total Fee Breakdown

Average Total Fees 1.46%
Average Annualised Total fees 0.43%
Total Annualised Lending Cost
Average Annualised Total Fees + Interest Rate 10.83%
Security Quality (LTVs)

Average Weighted Net LTV (total capital and fees 21%

advanced)

Average Weighted Gross LTV (total capital and 21%

fees advanced + Accrued Interest)

Security Quality (Charge Basis)

Number of 1st Charge Loans 11
Total Value of 1st Charge loans £2,505,281
% of First Charge Loans 100%
Number of 2nd Charge Loans -
Total Value of 2nd Charge loans £0
% of Second Charge loans 0%
Number of 3rd Charge or Higher Loans -
Total Value of 3rd Charge loans £0
% of Third charge or Higher loans

0%
Report created 08/05/2025 Data as at 31/12/2024  Source PROVEN

Tax Efficient 24 ISSUE NO 618

Review MAY 2025



PROVEN ESTATE PLANNING SERVICE

Table 8: Tax Efficient Review Loan Comparison Table

Downing  Foresight  Ingenious  Octops — Puma Seneca  Senecd  Time  TriplePoint
Income  Growth Havigator

Dataas at W22 3224 AY2E 3124 3112724 VA4 VXA 311224 a11272024 31712124

Loan Book Size {m) £220.63 £20441 £19650 245623 £34540 2 £251 £245  £3770 £30511 £14698
Number of Loans a2 7 23 M 59 11 68 052 2 92
Average Duration (dayz) 959 850 m 5e2 930 1226 686 759 12 1
Average Interect Rate (%) 10.60%  777%  BO0%  BA0X Q04K 1040% 9.41%  93TH 696X 104I%

Average Loan Sz (m) £2489 24206  £1186  £lEE £5.86 £022 £004 £004  £1032 218l

Weaighted Grazs LTV %
{total capital and faes . , »
e 4% 6T 4% 1% 4% 46%
Interest)

Fees accruing to investors and other parties
Average Aangement 4 o . 400%  201%  142%  091% - - 100%  100%
Frez (%)
Avarage Exit Faes (%) . " 100%  141%  117%  0.55% . ; 100%  100%

Average Total Fees (%) 1% 0% 2% 5% % 1% 0% 0% 2% %

Average Total Annuafised T - , . N . c ,
Fees and | %) 1107 777 1079% 1143%  1016%  2083%  9.41% §3T% 057%  1114%

We describe third lending a5 involving making karge loan: fo lenders. hﬁumﬁdﬂ%wgmh remedies as mire problematic
nthe mnfﬂld:u'gh&mm:wﬁmw"nﬂmmha charge at 2 company Wﬁlﬁ dnﬂdlmhednctmmb#
underying property), we asked mdmﬂnﬁlhﬁlmn;wm rthudﬁcmbe |nlud|rw|uw)

B e

emi L Nil Nil o% 3 40% 36% 0% 20%

ot the lnding
pardalic

af yout lozp Nk
%&ﬁﬁm 100% Seereiew  100%  W00% 100K  omeews ox  62% 100K 2%
el

On your thid 3y lencing,
:‘&,’,}.’E" No Nene  Nene  N/A N/A N/A \3 Na NA  Neme

recoupment
Source Providers Beport created May 13, 2025 3:07 P

Tax Efficient 25 ISSUE NO 618
Review MAY 2025











