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Current CEF Trends

• The start of Q2 2026 was influenced by 
strong earnings momentum and improving 
sentiment as concerns surrounding the 
Iran conflict began to ease. April closed 
with average closed-end fund discounts 
tightening by approximately 86bps and 
yields compressing by roughly 40bps 
month-over-month. On average, CEFs 
ended the month at a -5.23% discount and 
an 8.59% yield.

• Every closed-end fund sector experienced 
discount tightening during the month, 
with the most significant move occurring 
in the Senior Loan CEF sector, which 
includes both traditional loan funds and 
CLO-focused strategies. Discounts 
tightened by 2.33% while yields 
compressed by 1.45%, on average, leaving 
the sector at a -8.70% discount and 14.72% 
yield. The move may have been driven by 
NAV declines outpacing market price 
weakness, though it could also indicate 
the sector is beginning to stabilize and 
find a bottom.

• The municipal bond sector experienced 
the least tightening, with discounts 
narrowing by 12bps and yields 
compressing by 6bps. Municipal bond 
closed-end funds ended the month at an 
average -3.62% discount and 6.48% yield.

• Across the broader closed-end fund 
universe, yields generally moved lower 
and discounts moved tighter during the 
month. Senior Loan funds saw the largest 
compression in yields, while municipal 
bond funds experienced the most modest 
change.

Over more than four decades in business, Herzfeld Advisors has built deep and enduring relationships 
across the closed-end fund universe, providing us with what we believe to be unique access to a broad 
range of industry participants. Widely regarded as a pioneer in the space, we have long served as a 
resource to the CEF ecosystem, offering insight and guidance to academics, government agencies, 
financial institutions, and fellow closed-end fund managers alike.

About Us

May 2026
The Discount Perspective

Source: Bloomberg

Source: Bloomberg

Average Premium/Discount

Change in Premium/Discount Month over Month

0%

2%

Equity Foreign Equity Convertible Senior Loan

Bond Foreign Bond Municipal All CEFs



www.herzfeld.com   |   119 Washington Ave. Miami Beach, FL   |   305.777.1660

Important Disclosures: This presentation is intended to facilitate your discussion with Thomas J. Herzfeld Advisors, Inc. (the “TJH”) 
about the services available to our clients. The Firm is an independent registered investment adviser registered with the U.S. 
Securities and Exchange Commission. The information provided in this presentation does not constitute, and should not be 
construed as, an offer or solicitation with respect to any securities, products or services discussed or managed by the Firm.

The views expressed herein, including and any forward-looking statements, are as of the date of this publication and are those of 
the portfolio management team.  Future events or results may vary significantly from those expressed and are subject to change at 
any time in response to changing circumstances and industry developments.

This presentation is being made for informational purposes only. The information and data contained in this presentation have 
been prepared from sources believed reliable, but may not be complete, may change, and is subject to and is qualified in its entirety 
by any financial reconciliation of any financial information by the auditors for any applicable fund or account. No representation is 
made with respect to its completeness. The information is not intended to be, nor shall it be construed as, investment advice or a 
recommendation of any kind. Unless otherwise indicated herein, the information contained in this presentation has been prepared 
by TJH. Certain of the economic and market information contained herein has been obtained from published sources and/or 
prepared by other parties. While TJH has no reason to believe the information in this presentation is inaccurate or unreliable, 
neither TJH, any fund managed by TJH, nor any of their respective partners, officers, directors, affiliates, employees, agents or 
advisors nor any other person assumes any responsibility for the accuracy, reliability or completeness of any information in this 
presentation

Investing in closed-end funds involves risk, including loss of principal.  Closed-end fund shares may frequently trade at a discount 
or premium to their net asset value.  In addition, there is no guarantee the strategy's investment objectives will be achieved.  You 
should consider the strategy's investment objectives, risks, and charges and expenses carefully before you invest.  Stock markets 
are volatile and can decline significantly in response to adverse issuer, political, regulatory, market, or economic developments.  It 
is important to remember that there are risks inherent in any investment and there is no assurance that any investment or asset 
class will provide positive performance over time.  

Past performance is not indicative of future results.
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