[bookmark: _GoBack]NOTICE OF PUBLIC HEARING ON KNOX COUNTY
COUNCIL’S PROPOSED ORDINANCE TO ADOPT THE
LOCAL OPTION HIGHWAY USER TAXES (“LOHUT”),
THE MOTOR VEHICLE EXCISE SURTAX AND THE
COUNTY WHEEL TAX


NOTICE IS HEREBY GIVEN that the Knox County Council, as the fiscal body of Knox County, Indiana, Government, will hold a public hearing on its consideration of adoption of an ordinance to implement a LOHUT tax package consisting of the adoption of the Motor Vehicle Excise Surtax and the County Wheel Tax.

The public hearing on the proposed adoption of the ordinance will be held on Tuesday, August 11, 2026, at approximately 5:00 p.m., (Local Time) in the Vincennes City Hall Chambers of the City Hall Administration Building located at 203 Vigo Street, Vincennes, Indiana. The public is invited to offer its comments on the proposed ordinance. A copy of the proposed ordinance, County Council Ordinance No. 2026-02, is reproduced and appears immediately below this Notice as “Exhibit A”.

KNOX COUNTY COUNCIL















Exhibit A


STATE OF INDIANA
BEFORE THE KNOX COUNTY COUNCIL
ORDINANCE NO. 2026-___



AN ORDINANCE OF THE KNOX COUNTY COUNCIL ENACTING THE EXCISE SURTAX AND THE WHEEL TAX ON MORTOR VEHICLES IN THE COUNTY AND ESTABLISHING THE KNOX COUNTY SURTAX FUND AND THE KNOX COUNTY 



	WHEREAS, Indiana Code § 6-3.5-4 authorizes the County Council to impose, by ordinance, a local option annual Excise Surtax of not less than two percent (2%) or more than ten percent (10%) or a flat fee of not less than Seven Dollars and Fifty Cents ($7.50) or more than Twenty Five Dollars ($25.00) on each motor vehicles subject to the annual excise tax registered in the county; and 

	WHEREAS, Indiana Code § 6-3.5-5 authorizes the County Council to impose, by ordinance, a local option annual Wheel Tax of not less than Five Dollars ($5.00) or not more than Forty Dollars ($40.00) on each classification of motor vehicles not subject to the excise tax registered in the County; and 

	WHEREAS, the Knox County local income tax council is the adopting body for the annual Wheel Tax (Indiana Code § 6-3.6-3-1) and Excise Surtax (Indiana Code § 6-3.5-4-1.1); and 

WHEREAS, Indiana Code § 6-3.5-2(b) and Indiana Code § 6-3.5-5 requires that the local option Excise Surtax and the local option Wheel Tax be imposed concurrently; and 

WHEREAS, Knox County, the City of Vincennes, the City of Bicknell, and the Towns in Knox County have determined that imposition of the Excise Surtax and Wheel Tax are necessary in response to the newly passed House Enrolled Act 1461. Among other things, HEA 1461 requires local units of government to implement a wheel tax and excise tax to obtain state funding from the Community Crossings Matching Grant. The local units of government within Knox County would lose millions of dollars in funding for road improvements without imposition of the Excise Surtax and Wheel Tax; and

WHEREAS, the local units of government within Knox County have historically depended upon state funding from the Community Crossings Matching Grant to ensure the roads within Knox County are safe and passable. Without such funding, the conditions of the roadways in Knox County, the City of Vincennes, City of Bicknell, and the Towns located in Knox County may become extremely poor and, at times, potentially dangerous to the citizens of Knox County; and 

NOW THEREFORE, BE IT ORDAINED BY THE KNOX COUNTY COUNCIL AS FOLLOWS:

Section 1 - Motor Vehicle License Excise Surtax.

(a) Definitions. The definitions set forth in Indiana Code § 6-3.5-4-1 are incorporated herein and shall apply throughout this ordinance.

(b) Imposition and Rate of Surtax. Effective January 1, 2027, the following vehicles, registered in Knox County and subject to the Motor Vehicle License Excise Tax shall be subject to a Surtax in the amount of Twelve Dollars and Fifty Cents ($12.50), in accordance with the provisions of Indiana Code § 6-3.5-4-2 et seq. 

i. Passenger motor vehicles.
ii. Motorcycles.
iii. Motor driven cycles.
iv. Collector vehicles.
v. Trailer vehicles with a declared gross weight of nine thousand (9,000) pounds or less.
vi. Trucks with a declared gross weight of eleven thousand (11,000) pounds or less.
vii. Mini trucks.
viii. Military vehicles.

(c) The Surtax shall be paid with the registration of each vehicle subject to the surtax and be made payable to the bureau of motor vehicles in accordance with Indiana Code § 6-3.5-4-7. Not more than twenty-one days after collecting the surtax, the bureau shall remit the surtax to the Knox County treasurer. The Knox County Treasurer shall deposit revenue received from the Surtax in a fund to be known as the “Knox County Surtax Fund” and shall distribute the Surtax Fund in accordance with Indiana Code § 6-3.5-4-13.

(d) Knox County Surtax Fund. The “Knox County Surtax Fund” is hereby created and shall be a non-reverting fund. Before the twentieth day of each month, the county auditor shall allocate the money deposited in the county surtax fund during that month among the county and the cities and the towns in the county. The county auditor shall allocate the money to counties, cities, and towns under Indiana Code § 8-14-2-4(c)(1) through Indiana Code § 8-14-2-4(c)(3). Ind. Code 6-3.5-4-13. 

(e) The Surtax revenues may only be used for the following purposes under Indiana Code § 6-3.5-4-13: 

i. To construct, reconstruct, repair, or maintain streets and roads under its jurisdiction;
ii. For the county’s, city’s, or town’s contribution toward a grant from the local road and bridge matching grant fund under Indiana Code § 8-23-30; or
iii. Any other allowable uses under Indiana law.

(f) Estimate of Anticipated Surtax Revenues. On or before October 1 of each year, the Knox County Auditor shall provide the County and each city and town within Knox County with an estimate of the Surtax revenues to be distributed to that unit during the next calendar year.  Knox County or a local unit receiving funds shall include the estimated Surtax revenues in its budget estimate for the calendar year. Ind. Code § 6-3.5.-4-14.

(g) Transmittal of Ordinance to BMV.  he Council hereby authorizes the Knox County Auditor and the executive of each local unit of government or its designee to provide a copy of the ordinance to the Indiana Bureau of Motor Vehicles and the Department of State Revenue as required by Indiana Code § 6-3.5-4-6 on or before September 1, to be effective January 1 of the following calendar year.

[bookmark: JD_2-403]Section 2 - County Wheel Tax.

(a) Definitions. The definitions and provisions set forth in Indiana Code § 6-3.5-5-1 are incorporated herein and shall apply throughout this ordinance.

(b) Imposition and Rate of Wheel Tax. Effective January 1, 2027, the following vehicles, registered in the Knox County and subject to the Wheel Tax shall be subject to a Wheel Tax in the amount of Twenty Dollars ($20.00), in accordance with the provisions of the Indiana Code § 6-3.5-5-2 et seq: 

i. Buses.
ii. Recreational vehicles.
iii. Semitrailers.
iv. Trailers with a declared gross weight of more than nine thousand (9,000) pounds.
v. Trucks and tractors with a declared gross weight of more than eleven thousand (11,000) pounds.
vi. Vehicles exempt from the Wheel Tax are vehicles:
vii. Owned by the state;
viii. Owned by a state agency of the state;
ix. Owned by a political subdivision of the state;
x. Subject to the vehicle excise tax imposed under Indiana Code § 6-3.5-4;
xi. A bus owned or operated by a religious or nonprofit youth organization and used to transport persons to religious services or for the benefit of its members;
xii. A school bus;
xiii. A motor vehicle that is funeral equipment and that is used in the operation of funeral services (as defined in Indiana Code § 25-15-2-17); or
xiv. Any other vehicle exempt under Indiana Code § 6-3.5-5-4.

(c) The Wheel Tax shall be paid to the Indiana Bureau of Motor Vehicles each year at the time the vehicle is registered. Not more than twenty-one (21) days after collecting the wheel tax, the bureau of motor vehicles shall remit the wheel tax to the Knox County treasurer. The Knox County Treasurer shall deposit the Wheel Tax revenues in a fund to be known as the “Knox County Wheel Tax Fund.” 

(d) Knox County Wheel Tax Fund. The “Knox County Wheel Tax Fund” is hereby created and shall be a non-reverting fund. Before the twentieth day of each month, the Knox County auditor shall allocate the money deposited in the wheel tax fund during that month among the county and the cities and the towns in Knox County. The Knox County auditor shall allocate the money to counties, cities, and towns under Indiana Code § 8-14-2-4(c)(1) through Indiana Code § 8-14-2-4(c)(3). Ind. Code 6-3.5-5-15.

(e) The city-county council must appropriate money derived from the wheel tax for the purposes allowed under Indiana Code § 8-14-1-4(c). The city-county council may not appropriate money derived from the wheel tax for any other purpose. Ind. Code 6-3.5-5-14. The County may only use the Wheel Tax revenues to:

i. Construct, reconstruct, repair, or maintain streets and roads under the local unit’s jurisdiction;
ii. As a contribution to an authority established under Indiana Code § 36-7-23;
iii. For the county’s, city’s, or town’s contribution to obtain a grant from the local road and bridge matching grant fund under Indiana Code § 8-23-30; or
iv. Any other use allowable under Indiana Code § 6-3.5-5-15.

(f) Estimate of Anticipated Wheel Tax Revenues. On or before October 1 of each year, the Knox County Auditor shall provide the Knox County Council and each city and town council within Knox County with an estimate of the Wheel Tax revenues to be received by the local unit during the next calendar year. Each local unit shall include the estimated Wheel Tax revenues in the local unit’s budget estimate for the calendar year. Ind. Code § 6-3.5-5-16.

(g) Transmittal of Ordinance. The Knox County Auditor shall provide a copy of this ordinance to the Indiana Bureau of Motor Vehicles and the Department of State Revenue as required by Indiana Code § 6-3.5-5-8 on or before September 1, 2026, to be effective the following calendar year. 

Section 3 – Severance Clause. The provisions of this ordinance are declared to be severable and if any section, sentence, clause or phrase of this ordinance shall for any reason be held to be invalid or unconstitutional, such decision shall not affect the validity of the remaining sections, sentences, clauses and phrases of this ordnance, but they shall remain in effect, it being the intent that this ordinance shall stand notwithstanding the validity of any part.

BE IT FURTHER ORDAINED that a public hearing was held on the proposed local option annual Excise Surtax and local option annual Wheel Tax on the ______ day of ____________________________, 2027. 



Duly adopted by the following vote of the members of said Knox County Council of Knox County, Indiana, this ___	day of __________________________, 2027.


KNOX COUNTY COUNCIL
OF KNOX COUNTY, INDIANA, by:

						

_________________________________		________________________________
Micheal P. Morris, President				Jon Hillenbrand, Vice-President




_________________________________		________________________________
Richard Chattin, Member 				Mary Crismore, Member




__________________________________		__________________________________
Kevin Meyer, Member				Dan Reitmeyer, Member 




__________________________________		Attested by:
Jay Yochum, Member		 

__________________________________ 
Lisa Clark Benock, 
Knox County Auditor

