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The 1-Minute Brief

Texas Instruments
Q1’25 Earnings

Announced on 23, Apr’25

The information provided in this content is for informational and educational purposes only and should not be construed as financial, investment, or trading advice. No financial decisions should be made based on this content without consulting a qualified financial advisor. We do not
guarantee the accuracy, completeness, or reliability of the information presented. Any actions taken based on this content are solely at your own risk. Always conduct your own research and seek professional guidance before making financial decisions.
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Key Takeaways

1.

300

250

200

150

10

o

50

70%

50%

Earnings reflect a positive turnaround, with overall sales rising, for the first time since
2022, driven by industrial and automotive segments.

Inventory still remains at historically high levels, with days of inventory increasing by 2

days.
Gross margin slightly down from the previous quarter, indicating some pressure on
profitability.
$6,000
%j}i/l ®m Days of Inventory = Revenue Total Inventory
$5,000

$4,000
' $3,000
| ||II”HH T
IIIIllI | I IIII $2,000
$1,000
$0

MNm O O AN MO O O AN MO AN M O AOaOANMM OO ANMOOANMOOANMUOVOIOTANMOIOITANMM O AONM WO AN M
O O O +1 O O O+« OO0 O -« OO0 O - OO0 O - OO O+« OO O @ OO0 O < OO0 O« OO O« O O O «+ O

1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1
< < - <SS <SS DD DN O W OW ONDNMNNNODLOODOGDOODOOO O O O OO d d dcd N N AN AN OO DD S§ & < < N
L s T e T s T e T s T e T e I s s T s T e s T s s T s T e T s s s T s T s s B A o A N A o IR N A VA ¥ N AN o N N Y o I o N Y N IR o ¥ I o\ Y o\ IR N IR N IR o N I o I N )
O O O O O O O O O O O O O O 0O OO0 00O 00O 0000000000000 O0O0O0O OO0 OoOOoOOoOOoO o o
(o VA o A o\ I o VI o VA o\ B o VI o VAN o N I o VI o VAN o VAN o\ I o VI o VAN o VA o \ I o VI o VAN o \ I o VI o VN o VA o \ I o VI o VA o\ M o\ I o VI o VAN o N IR o VI o VAN o \ AN o VI o U o VAN o \ NN o \ I o VAN o NI o \ I o I o VIR o\

Gross Margin Trend
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Growth After Nine Quarters of Decline

Recovery in the industrial and automotive markets, not just a tariff-driven rush.
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Performance by Segment

YoY
* Analog: Grew YoY, driven by demand across most sectors
* Embedded processing was flat
QoQ
* Analog and Embedded both grew
* Industrial: Up low single digits after seven quarters of decline, driven by recovery.
 Automotive: Up low single digits, supported by stable demand.
* Personal Electronics: Down mid-teens, due to seasonal weakness.
* Enterprise Systems: Up mid-single digits, with infrastructure recovery.

e Communications Equipment: Up ~10%, boosted by network investments.
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Outlook

 Short-Term Outlook (Q2 2025):

e Q2’25 quarter midpoint guidance:
13.8% YoY (vs. Q2°24) and 6.9% QoQ (vs. Q1'25)

* Positive momentum with no significant tariff impacts so far.

* Optimistic about immediate recovery, particularly in industrial markets.

 Long-Term Outlook (2025-2026):

 Cautious outlook for the latter half of 2025 and into 2026, preparing for
various scenarios.

e Customer inventories are low, creating both an opportunity and a risk based
on demand recovery.
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? Follow us on LinkedIn for
semiconductor and technology industry updates
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