
The 1-Minute Brief

Announced on 25, Jul’25

Renesas Electronics
Q2’25 Earnings

The information provided in this content is for informational and educational purposes only and should not be construed as financial, investment, or trading advice. No financial decisions should be made based on this content without consulting a qualified financial advisor. We do 
not guarantee the accuracy, completeness, or reliability of the information presented. Any actions taken based on this content are solely at your own risk. Always conduct your own research and seek professional guidance before making financial decisions.



Key Takeaways
• Revenue faced a 11% YoY dip in H1’25; however, Q2’25 showed signs of 

recovery with a 5.1% sequential growth

• Gross margin was 1.8% higher than the median value, due to  the weaker yen 

appreciation , increased utilization & improved production costs

• Inventory days reduced sequentially due to stronger sales, and increased 

production amid power outage impact

Gross  Margin Trend
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Days of Inventory  Revenue  Total Inventory

55.7%

30%

50%

70%
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Automotive Industrial/Infrastructure/IoT

Performance by Segment 

• Automotive: (-15.0% YoY, +4.2% QoQ), YoY declined due to strategic 

shipment cuts to manage inventory & one-time SiC-related losses; 

sequential growth driven by strong performance in China

• IIoT: (-2.9% YoY, +7.0% QoQ), sequential growth driven by industrial 

automation and mobile



Outlook
• Q3’25 quarter midpoint guidance: 

-4% YoY (vs. Q3’24) and +2% QoQ (vs. Q2’25)

Segments Q3’25 Outlook Q4’25 & FY26 Outlook

Automotive

Flat 

Impacted by China EV 
subsidy roll-off

Modest growth 

Driven by ADAS SoC and 
28nm MCU ramp-up

IIoT

Solid growth 

Driven by data center and 
mobile demand

Modest growth 

Driven by data center and 
AI trends



Follow us on LinkedIn for 

semiconductor and technology industry updates
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