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1. Welcome (5 min)

Co-Chair - Claire Molinari (CareSuper) Submit any
. amendments to the
* Opening Minutes to Neisha
e Acknowledgement of Country Biviano (RIAA’s
. . Working Groups
e Minutes from last meeting Officer)

e Principles of Participation
2. Special Presentations and Q&A

Topic: Global trends in shareholder resolutions To access the

Glenn Maguire (Head of Governance Research APAC ex Japan at ISS STOXX) mee:rrl\g tp;‘:lpers

e The top E&S Proposal Topics by year, as of July 31, 2025, shows that climate recording, go on
remains a number one priority in the ESG space, where activism is still dominating the RIAA website
shareholder ESG proposals — however it is on a declining trend that slowed down and select;
from 2023 into 2025. Nature including biodiversity is demonstrating a new
momentum, showing where possible gains could be made. That could be reflected 1. “Portal” (top
by nature-based risks to business continuity becoming more evident through the bar, right-hand
bush fires in California, the climate across Europe and flooding in Australia — nature- side),
based risks to economic and commercial activity are becoming more apparent. 2. “Member

e The geographic distribution of nature-based activism is still a very relevant within the | login” (sign into
USA (due to low filing thresholds) whilst Anglo-Saxon Economies (Canada, the member

Australia, Sweden and France) are seeing more increases in nature related portal),
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proposals. It is important to remember the data shown is relatively agonistic, it

captures changes in ESG proposals that are both for and against nature-related

causes.

Presentations were made on the number of nature-based resolutions on ballot — per

topic globally with nature proposals.

ISS STOXX also presented on the sectoral comparison — the direction of climate and

nature management and shareholder resolutions on ballot — by industry sector (only

7 biggest sectors)

The shift from climate to nature-based activism reflects a broadening of investor

scrutiny. In nature-based activism, where the supply chain is more apparent and the

risks along that supply chain show more shareholder activism. While climate

proposals remain system-wide, nature resolutions are increasingly sector-specific,

targeting supply chains where biodiversity and deforestation risks are most acute.

It was highlighted that nature and climate related proposals are increasing as

shareholder support falls. Further details can be accessed in the slides below.

Reflecting on the ISS Annual Policy Survey 2025, investors are increasingly viewing

biodiversity and nature as a more important risk; however non-investors are yet to

be persuaded. The broader landscape of corporate risks now encompasses areas

as diverse as biodiversity, cybersecurity, and human rights. The survey found:

¢ Investors are moving biodiversity up the risk register, ranking it alongside
climate, cyber, and human rights.

e Most investors now see biodiversity disclosure as “very important” — far ahead of
non-investors.

e The gap highlights that while the investment community is mobilising, broader
stakeholder consensus is still catching up.

Topic: Nature Risk is Financial Risk
Kobad Bhavnagri (Global Head of Strategy at BloombergNEF)

e Nature’s ecosystem services underpin trillions of dollars of economic activity.
This seminal work - World Economic Forum, PwC Managing Nature Risks: From
understanding to action (2023) - shows an estimate in the distribution of supply
chain nature dependency by industry. This was done by weighting the revenue
of segments in the economy for their degree of nature exposure.

e 2 years ago, in collaboration with the TNFD, BloombergNEF released ten case
studies on mismanaged nature risk (the report can be found here). The report
examines a series of case studies running through how nature-related risks have
manifested for companies who have mismanaged interaction with nature and
suffered a financial and material consequences.

e The presentation highlights companies impacts and dependencies on nature
related risks. This can be in various forms, where ecosystem services have a
direct effect on company supply chains which are detailed further in the slides
below. These risks cascade to financial institutions that serve these companies —
the transition risk translates directly into investment and underwriting.

e Case Study: Tesla — woes with groundwater show physical risk in action

o Situation: US electric vehicle manufacturer Tesla began constructing its

fourth “gigafactory” outside of Berlin, Germany in 2020. The company
uses 2,500 litres of water per car it produces, which is among the lowest
in the industry. However, groundwater levels in the area surrounding the
plant have been declining over the past three decades. The local water
utility was granted a license to supply groundwater to the Tesla factory,
which roughly doubles water extraction in the area.

o Incident: Local environment groups launched a legal challenge to the
water-use permit. The plant was allowed to proceed, but the challenge

3. “Working
Groups”
(Scroll down to
‘Nature Working
Group’ and click
‘learn more’)

If you require any
assistance please
contact,
Neisha Biviano
(RIAA’s Working

Groups Officer)
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prompted the local water utility to say that remaining groundwater
reserves are being fully utilised.

Financial impact: Tesla’s share price fell 3.1% immediately after the
legal challenge was announced, with further delays to the $5.7 billion
plant’s opening. Tesla is seeking permission to double production
capacity at the plant — which would be worth $36 billion in additional
revenue annually — but water use is again featuring as an issue and
could impede the plan.

Company reports highlight that many of Tesla’s facilities are situated in
countries where water scarcity is a growing concern. While Tesla is
among the more water-efficient manufacturers in the automotive sector,
it was highlight that this efficiency does not eliminate the financial risks
that come with a heavy reliance on natural resources.

Recent analyses have assessed large-scale economic activities by
examining their impact on nature. These assessments assign “impact
scores” that capture the pressures companies place on biodiversity,
ecosystem services, and extinction drivers. By linking these scores to
company revenues, analysts can provide a more nuanced picture of
both the environmental impacts and dependencies of different
industries.

For Tesla, the findings reveal a particularly strong dependence on water.
The company’s operations not only consume substantial volumes of
water but are also highly vulnerable to risks associated with water
scarcity. This underscores the critical role that water plays in sustaining
Tesla’s production processes.

Case Study: Hawaiian Airlines’ wings clipped by degraded ecosystems and
wildfires

o

Situation: Hawaiian Airlines operates a fleet of 68 aircraft servicing 31
destinations across Hawaii, the continental US and the Pacific region.
All flights depart from or arrive in the state. Kahului airport on Maui is its
secondary hub, with its home base in Honolulu.

Incident: Wildfires through highly flammable, invasive grasses (originally
planted as ornamentals and forage crops for cattle) that has spread
across the island as agricultural activity declined. Residents and visitors
were flown out of Kahului Airport in the day that followed. The state of
Hawaii “strongly discouraged” travel to the island. Inbound passenger
numbers to Maui from the US mainland and abroad in August 2023
dropped 55% from a month earlier, and 52% from the year before.
Financial impact: Hawaiian Airlines announced it would be acquired by
Alaska Airlines in a $1.9 billion deal equating to a 270% premium over
the closing price a day prior. Between the start of the fires and the
acquisition announcement, $321 million of enterprise value had been
wiped out.

Many of these impacts and dependencies materialise through

transitional mechanisms across a company’s value chain. In this case,
airlines’ exposure to cultural services and tourism—critical yet often
underappreciated drivers of value—became evident. The risks tied to
these dependencies were not fully accounted for in traditional financial
assessments, leaving the industry more vulnerable than anticipated.

Bloomberg/ BNEF resources for nature risk screening and opportunity scoping -




https://www.bloomberg.com/professional/insights/press-announcement/bloomberg-

launches-solution-to-help-investors-assess-their-exposure-to-nature-and-biodiversity-

related-risks/

https://about.bnef.com/insights/nature-and-agriculture/twelve-case-studies-survey-the-

business-opportunities-in-curbing-nature-loss/

Opportunity Blossoms: Business of Curbing Nature Loss Report -

https://assets.bbhub.io/professional/sites/24/Nature-Opportunities-2024.pdf

3. Industry Update
StockWatch Report

Jono Broome (Associate Director, Client Advisory APAC | Sustainalytics)

Woolworths Group Ltd. — Community Relations — Category 1
o Protests held in Gosford against proposed Woolworths development on
Kincumber wetlands (land owned by Darkinjung Local Aboriginal Land
Council).
o Concerns raised: displacement of native/ endangered species, strain on
infrastructure, noise and dust pollution.
o Ecologists stress wetlands are among last remaining urban wetlands on the
Central coast.
Ingenia Communities Group — Emissions, Effluents and Waste — Category 1
o NSW EPA fined INA Operations (subsidiary) AUD $30,000 for discharge of
180,000+ litres of untreated sewa.ge at Merry Beach Holiday & Caravan
Park.
o Contamination of nearby creek lasted ~ 10 days, including harmful pollutants
(E. coli, enterococci).
o Incident occurred despite company having a license to operate sewage
treatment plant; highlights failure to prevent infrastructure leak.
o Ingenia holds majority stake (>50%) in INA Operations.
Domino’s Pizza Enterprises Ltd. — Land Use and Biodiversity —Supply Chain —
Category 1
o Investigation by Assurance Services International (ASI) revealed use of
wood from endangered forest areas in Victoria (Mount Horsfall, Powelltown)
since 2023.
o FSC label was used in marketing despite breaches of certification
standards, including:
= Access restrictions on state forest roads.
= Logging in protected buffer zones near water streams.
= Premature certification without proper checks.
= Failure to protect Leadbeater possum habitats
Domino’s claims initial compliance documentation was provided but issue
escalated to Category 1 controversy (from Category 0)

Aotearoa New Zealand
Terina Williams (Senior Investment Strategist, Sustainable Investment | NZ Super)

e Last month, consultation was closed for the New Zealand Sustainable Finance
Taxonomy. As an update the criteria for climate change adaptation resilience are
now in development and will be consulted on this month.

e Aotearoa Circle is developing a nature infrastructure plan, with a purpose to
mainstream the use of nature in infrastructure and investment decisions.

For more
information
regarding the
Stock Watch
Report, please
contact, Jono
Broome

(Sustainalytics)

For more
information
regarding the
Aotearoa Update,



https://www.bloomberg.com/professional/insights/press-announcement/bloomberg-launches-solution-to-help-investors-assess-their-exposure-to-nature-and-biodiversity-related-risks/
https://www.bloomberg.com/professional/insights/press-announcement/bloomberg-launches-solution-to-help-investors-assess-their-exposure-to-nature-and-biodiversity-related-risks/
https://www.bloomberg.com/professional/insights/press-announcement/bloomberg-launches-solution-to-help-investors-assess-their-exposure-to-nature-and-biodiversity-related-risks/
https://about.bnef.com/insights/nature-and-agriculture/twelve-case-studies-survey-the-business-opportunities-in-curbing-nature-loss/
https://about.bnef.com/insights/nature-and-agriculture/twelve-case-studies-survey-the-business-opportunities-in-curbing-nature-loss/
https://assets.bbhub.io/professional/sites/24/Nature-Opportunities-2024.pdf
mailto:jono.broome@sustainalytics.com
mailto:jono.broome@sustainalytics.com
mailto:jono.broome@sustainalytics.com

¢ Research related to a nature investment pipeline is being created — the Ministry
for the Environment has contracted to take on research that explores the impact
of nature related projects in Aotearoa, New Zealand, aiming to find ways to
improve the visibility for respective investors.

e Additionally, the New Zealand government is testing its role in the nature credit
market and is backing the extension of a New Zealand voluntary nature credit
market through a series of privately funded projects. Within the trial, they hope to
generate income opportunities for landowners, community groups, lwi, Maori,
and farmers who look after nature on their land.

e Commerce commission investigation was undertaken, and they found no
evidence to support a compliant on cartel behaviour among five major banks, in
relation to the net zero banking alliance.

RIAA’s Policy and Advocacy Work

o Jess Rowe (Manager of Working Groups | RIAA) apologies from Nayanisha
Samarakoon (Head of Policy and Advocacy | RIAA)

¢ Regarding Australia, there is a transition planning guidance consultation by the
Treasury released — the climate-related transition planning guidance
consultation. Submissions are due on September 24; RIAA will be focusing on
non-climate sustainability factors including nature. The Climate-related transition
planning guide can be found here.

e If there are questions on how to be involved, queries or concerns to contribute to
the submission reach out to the policy email address.

Further resources shared in the discussion space during the presentation:
Nature related economics Report —
https://30by30.0rg.au/nature-economics-report/

Australian Government Productivity commission: Investing in cheaper, cleaner energy
and the net zero transformation -

Investing in cheaper, cleaner energy and the net zero transformation - Public inquiry -
Productivity Commission

please contact,
Terina Williams

For more
information on
RIAA’s Policy
Work, please

contact:

policy@responsib

leinvestment.org

4. Workplan Updates
e Guy Williams (Co-Chair | RIAA’s Nature Working Group)

o Workplan for 2025 progress update

o Reflections on the progress against the current workplan was shared. These
details are included in the slides below.

e Please reach out to Jess Rowe and provide suggestions on anything investors
are seeing as a gap that RIAA can delve into or any feedback on the progress
against the 2025 Workplan.

o Workplan for 2026 development

e Contributions to inform the 2026 workplan were invited. The workplan will be
richer from these contributions, speaker recommendations and suggestions on
outputs, initiatives or activities.

To provide input
into the 2026
NWG Workplan
please use the
following link -
here.

5. Closing

Next Meeting
o Thursday, November 27, 2025 (12pm to 1pm AEDT / 2pm to 3pm NZDT) —

reqgister here

register here for
the next meeting

on Thursday,
November 27,
2025 (12pm to
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1:00pm
AEDT/2pm to
3:00pm NZDT)

Action Register

New

13/25

Reaister here for the next meeting on Thursday, November 27, 2025 All
(12pm to 1:00pm AEDT/2pm to 3:00pm NZDT)

Ongoing

12/25

To provide input into the 2026 NWG Workplan please use the All
following link here.

Ongoing

11/25

Submit any amendments to the Minutes to Neisha Biviano (Working |All
Groups Officer, RIAA)

Ongoing

Previous

10/25

Next Meeting — Thursday, September 4, 2025 (12pm to All
1:00pm AEST/2pm to 3:00pm NZDT) - reqgister here

Complete

9/25

Submit any amendments to the Minutes to Neisha Biviano Al
(Working Groups Officer, RIAA)

Complete

8/25

To access the meeting papers, go on the RIAA website and select;  |All
“Membership” (fop bar), “Working Groups” (bottom of drop-down
menu), “‘Nature Working Group”, “NWG 2025 Meeting #2 —
Measuring nature by investors” (Scroll down to ‘Past meeting

papers and presentations’)

Ongoing

7/25

Next Meeting — Thursday, June 12, 2025 (12pm to 1:00pm All
AEST/2pm to 3:00pm NZT) - register here

Closed

6/25

Submit any amendments to the Minutes to Shelina Fernando Al
(Working Groups Officer, RIAA)

Closed

5/25

To access the special presentation, please log in to your All
Member Portal and select; 1. “LEARN?” (top bar), 2. “Member
Only Resources” (bottom of drop-down menu), 3. “Working
Groups” (Yellow Tile), 4. “Nature Working Group” (Scroll
Down, Blue Box), 5. “2024 Meetings And Special
Presentations” (Scroll Down, Underneath Working “Group
Details”) and then underneath the title:* 4 — Thursday 28
November 2024”, you will find the recording of the special
presentation, the Pre-meeting papers, and the Post meeting
papers.

Closed
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4/25 For more information on RIAA’s Policy Work, please contact: Al Ongoing
policy@responsibleinvestment.org

3/25 For more information regarding the Aotearoa update, please contact, |All Ongoing
Terina Williams (NZ Super)

2/25 For more information regarding the Stock Watch Report, All Ongoing
please contact, Jono Broome (Sustainalytics)

1/25 If you have any questions regarding the subgroups or would Al Ongoing
like to volunteer to lead them, please contact, Jess Rowe
(Manager of Working Groups, RIAA)

Attendees (89)
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General Manager of Responsible Investments at CareSuper




Acknowledgement of Country

We would like to begin by acknowledging the Traditional
Owners and Custodians of the land on which we are
calling in from today. We would also like to pay our
respects to Elders past and present.




Principles of Participation

+ Confidentiality

* No self-promotion

« Declaration of conflicts of interest

*  Representation

« Collaboration between members

« Positive change in practice/policy

* Not to engage in or discuss competitively sensitive information

o Discussions in working groups may include competitors or potential competitors. In
line with competition law, members must not share or discuss competitively
sensitive, non-public information such as pricing, sensitive financial data, strategic
plans, tender or negotiation details, and voting intentions related to takeovers, anti-
competitive agreements (strictly prohibited)

« Apolitical




Special Presentation: Global Trends in Shareholder
Resolutions

Glenn Maguire,
Head of Governance Research APAC ex
Japan at ISS STOXX
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Nature Based Shareholder Activism
What are we seeing.

RIAA Nature Working Group
Prepared by: Glenn Maguire, Head of Asia ex-Japan Research
4th September 2025
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Where is Nature Related Activism growing in the E&S Spectrum
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Nature is rising though climate still dominates

Top E&S Proposal Topics by Year, as of July 31, 2025

Climate remains #1, but nature is where we’re
seeing fresh momentum.
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Nature Related Proposals are largely led by the US

Anglo Saxon Economies are seeing more increases in nature related proposals

#of Nature-related Proposals on Ballot Resolutions - Per Country (Global)

USA

Canada

Proposals thrive where shareholder rights are
strongest.

US leads (due to low filing thresholds); Canada,
Australia, Sweden, and France emerging.

Activism follows where shareholder proposal rights
are robust.

Sweden Australia France

m 2020
m 2021
m 2022
W 2023
m 2024
W 2025



Number of Nature Based Resolutions on Ballot - Per Topic Global

Nature proposals are

highly supply-chain

focused.

@ Emerging Influence

of Gen-Z can be seen

with “trending” topics

such as food waste and
plastic pollution

@ Deforestation and

water dominate because
they expose systemic

risks in food and

consumer sectors.

@ Emerging topics like
deep-sea mining show &
how quickly activism
adapts to new risks.
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The Direction of Climate and Nature management and shareholder

resolutions
Number of Climate-related Shareholder and Management Resolutions on Ballot - by Industry sector (ONLY 7 biggest sectors)

Broader based climate compared to more focused
narrower nature-based activism are occurringin
different industry spaces.

* Banks and oil remain central, but food and retail
chains are the new frontier.

* Activists link biodiversity and deforestation to
consumer-facing brands.

The shift from climate to nature-based activism reflects
a broadening of investor scrutiny.

While climate proposals remain system-wide, nature
resolutions are increasingly sector-specific, targeting
supply chains where biodiversity and deforestation risks
are most acute.

This signals that investors are moving from high-level
transition asks to concrete accountability on natural
capital, a trend that could accelerate as regulatory
frameworks like the EU Deforestation Regulation and
TNFD take hold.
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Nature And Climate Related Proposals Are Increasing

as Shareholder Support Falls

Expanded Breadth, Diluted Depth
Is there a sweet-spot for co-ordination?

More proposals are being filed, but average
support is falling.

€ |nvestors favour narrow, decision-useful asks
(e.g., disclosure, targets).

@ Broad proposals risk diluting support, but still
shape the policy agenda and shareholder
sentiment

Even with declining support, nature proposals are
agenda-setting; they frame emerging risks, push
companies into pre-emptive engagement, and
signal where future regulatory and investor
expectations are heading

# of Climate-related Proposals on Ballot vs Average Shareholder Support (%)
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Investors are increasingly viewing biodiversity and nature as a more
important risk. Non-investors yet to be persuaded.

What level of risk does biodiversity pose to corporate actions? ISS Annual Policy Survey 2025

The broader landscape of corporate risks now encompasses areas as diverse as biodiversity,
cybersecurity, and human rights.

@ Investors are moving
biodiversity up the risk
register, ranking it alongside
climate, cyber, and human
rights.

@ A majority of investors 40% W Investor
now see biodiversity
disclosure as “very

important” — far ahead of
non-investors. 20%
@ The gap highlights that
while the investment 10%
community is mobilising, .
0%
2 3

60% Onascale from 1 to4 (1 being Not Important and 4 being Very Important), how important is it
for companies to publicly disclose their identified risks specifically related to Biodiversity ?

50%

30%
B Non-
Investor

broader stakeholder

consensus is still catching 1
up. 1 = Not Important, 4 = Very Important



Special Presentation: Impact and dependency on
freshwater systems

Hugh Bromley,

Research Manager, Food & Agriculture,
Nature & Biodiversity at BloombergNEF
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Nature’s ecosystem services underpin
trillions of dollars of economic activity

Distribution of supply chain nature dependency by industry

“More than half of the I I - I — I e I

world’s economic output
is moderately or highly
dependent on nature”

>
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Fishery and aquaculture
Digital communications |
Aviation, travel and tourism I
Real estate I
Forestry
Food, beverages and tobacco
Supply chain and transport
Agriculture
Automotive
Construction
Mining and metals
Water utilities
Electronics I
Chemicals and materials industry .
Healthcare delivery I
Information technology I
Banking and capital markets |

Insurance and asset management |

Low Moderate m High

Retail, consumer goods and lifestyle |

Source: World Economic Forum,
PwC Managing Nature Risks
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Source: PwC, Managing nature risks: From understanding to action (2023)




Aren’t all businesses dependent on nature to
some degree?

Inputs Outputs
Input-output >

converter

Source: BloombergNEF
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The financial perils of mismanaging naturerisk. = o

In collaboration with the TNFD, BloombergNEF Company  Sub-sector  Event Costs Risks exposed

Physical Transition

released ten case studies on mismanaged
nature risk

Specialty Since 2016, its US facilities have released At least $10.5 billion in legal
chemicals toxic per- and polyfluorinated substances, or liabilities, layoffs
‘forever chemicals’, into watercourses*

MK Grain and Reported** to have sourced palm fruit from  5.5% fall in share price in the

oilseed milling  protected plantations in Indonesia, contrary 24 hours after the newspaper

When the Bee SHHEHH: to its sustainability claims investigation was published
Stln g S ] 11 Packaged food Inadequate biosecurity measures enabled the £20 million ($25 million) loss of

avian influenza virus to enter its UK facilities  brand value, layoffs

)

i

e Wy

. in 2007 according to DEFRA™*
Counting the Cost of
Nature-related Risks Chevron Qil and gas Faced legal challenges to protect an Legal costs and development
December 9, 2023 v exploration and endangered whale threatened by oil and gas  delays, which threatened up to
‘ production activities in the Gulf of Mexico™* $49.6 million in revenue
el Container Discharge of untreated ballast water without ~ $165,000 in fines
CMACGM shipping authority or adequate reporting spread
-— invasive alien species
Basic and Discharged billions of plastic pellets from the  $50 million settlement, $9.4
<&>Formosa Plasties  djversified wastepipes of its Texas facilities into billion plant construction
chemicals waterways suspended
Metals and Polluted water and forests in Indonesia 18% share price fall in two
mining —base  through its disposal of vast quantities of days after CEO reacted to
H5-- metals mining waste tighter environmental laws

- .~ Packaged food — Repeatedly sourced cattle raised on illegally ~ $7.7 million in fines, potential
(_] B&) meat products ~ deforested land in the Brazilian Amazon™***  loss of $20 billion valuation
gain if US listing blocked

Electric Sparking transmission lines ignited untrimmed 91% share price fall from
transmission and tree branches, leading to a series of deadly =~ September 2017 to January
. distribution wildfires in California 2019, $5.36 billion settlement
. Available for download at: https://about.bnef.com/bnef-at-cop28/ ¥ Automotive Planned Berlin gigafactory’s extraction of 3.1% share price fall in 24
And on the TNFD ‘Knowledge Hub’ T declining groundwater led to court complaint  hours after court complaint,
T=sim $5.7 billion facility delayed

Source: BloombergNEF. Note: *3M did not admit liability in the settlement. **AAK investigation reported by newspaper SverigesNatur. Company noted that sustainable sourcing is important but did not deny allegations. ***UK’s Department for
Environment, Food and Rural Affairs. Bernard Matthews disputed these allegations in 2007. ****A November 2023 hearing ruled that the lease sale could proceed without further protections for the endangered whale. *****According to Bloomberg
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Companies’ impaCtS and dependencies on L
nature create risks

Nature

Companies

Nature dependency =
creates

BT

Acute Chronic Direct operations
Supply chain

Ecosystem services

Short-term Long-term
events that  incremental
change the  changes to

state of the state of

nature nature

Source: BloombergNEF
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Companies’ impacts and dependencies on

nature create risks

Nature Companies

Nature dependency =
creates

BT

¢ Nature impact

Direct operations
Ecosystem services creates I Supply chain
Legal_ and Market Technology Reputational
policy

Movements in
market prices
create losses

New technology
financially affects
the company

Changes in policy

Consumers move
or regulation

away from brand

Source: BloombergNEF

.........................................

Financial

institutions
Insurance

A

Finance

Investment and
underwriting

:
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Tesla’s woes with groundwater show physical -
risk in action

» US electric vehicle manufacturer Tesla began constructing its fourth “gigafactory” outside of Berlin,
Germany in 2020. The company uses around 2,500 liters of water per car it produces, which is among the
lowest in the industry.

» However, groundwater levels in the area surrounding the plant have been declining over the past three
decades. The local water utility was granted a license to supply groundwater to the Tesla factory, which
roughly doubles water extraction in the area.

e Local environment groups launched a legal challenge to the water-use permit. The plant was allowed to
proceed, but the challenge prompted the local water utility to say that remaining groundwater reserves are
being fully utilized.

o Tesla’s share price fell 3.1% immediately after the legal challenge was announced, with further delays to
Financial the $5.7 billion plant’s opening.

impact e rPEN seeking permission to double production capacity at the plant — which would be worth $36 billion in
additional revenue annually — but water use is again featuring as an issue and could impede the plan.

Source: BloombergNEF
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areas

Ratio of water
withdrawals to

supply
Low (<10%)

Low to medium
(10-20%)

Medium to high
(20-40%)

= High (40-80%)

m Very high
(>80%)

Source: Company reports, BloombergNEF.

8  Nature Risk is Financial Risk | September 4, 2025 BloombergNEF




Tesla’s gigafactories are in water-stressed R EERE TR

areas ' Resource exploitation
Tesla overall nature exposure Water use
I
Direct operations Value chain o )
; Abiotic material
Climate change 2.96 3.88 extraction [
Biotic material
Pollution 2.96 3.88 extraction [
Impact
exposure
P Land and ocean use change 1.98 3.94 0 1 2 3 4 5
Resource exploitation 1.98 4.41
f Energy provision I
Disturbances and invasives 1.98 4.94
Water provision /|
Provisioning services 3.98 4.94
Nutrition provision ==
Dependency Requlati .
exposure egulating services 2.98 4.00
Materials provision /|
Cultural services 2.83 2.88 Genertic materials [N
provision
5 0 5
0 1 2 3 4 5

Source: BloombergNEF Nature Exposure Screening Tool
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Companies’ impaCtS and dependencies on L
nature create risks

Nature Companies

Financial

—
Nature dependency institutions

creates

¢ Nature impact . . )
. creates Direct operations
e m S

and collectively
leads to

Insurance

Central banks
Finance

Investment and
underwriting

Regulation and
supervision

Systemic risk

Ecosystem stability Financial stability

Collapse of entire natural

Collapse of financial system
system
Source: BloombergNEF
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Hawaiian Airlines’ wings clipped by degraded
ecosystems and wildfire

« Hawaiian Airlines operates a fleet of 68 aircraft servicing 31 destinations across Hawaii, the continental US
and the Pacific region. All flights depart from or arrive in the state. Kahului airport on Maui is its secondary
hub, with its home base in Honolulu.

e Wildfires engulfed parts of the island in early August 2023. The fires spread quickly through highly
flammable, invasive grasses (originally planted as ornamentals and forage crops for cattle) that had spread
across the island as agricultural activity declined.

e About 46,000 residents and visitors were flown out of Kahului Airport in the days that followed. The state of
Hawaii “strongly discouraged” travel to the island.

¢ Inbound passenger numbers to Maui from the US mainland and abroad in August 2023 dropped 55% from
a month earlier, and 52% from the year before (a period still affected by Covid recovery).

e Hawaiian Airlines lost an estimated $25 million in revenue in the third quarter of 2023. Shares fell 14% in

the week during and after the fires. Moody's downgraded its rating of Hawaiian Holdings to B2 from B1.

Financial
e On December 3, 2023, Hawaiian Airlines announced it would be acquired by Alaska Airlines in a $1.9 billion

deal equating to a 270% premium over the closing price a day prior. Between the start of the fires and the
acquisition announcement, $321 million of enterprise value had been wiped out.

impact

Source: BloombergNEF

12 Nature Risk is Financial Risk | September 4, 2025 BloombergNEF




Hawaiian Airlines’ exposure to degraded

landscapes was underappreciated

Hawaiian Airlines overall nature exposure

Direct operations Value chain
Pollution 4.00 4.00
Impact
exposure . ) )
Invasive alien species _ 4.00
Land and ocean use change 2.00 4.00
Disturbances and invasives 3.50
Provisioning services 4.00
Dependency
exposure Regulating services [SsH00] 4.00
Cultural services 3.00 4.00
5 0

Source: BloombergNEF Nature Exposure Screening Tool

' Cultural services

Research, cultural, and -
inspirational

interactions

Recreation and other .
functional interactions
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Identifying specific risks across vast company -

universes
Supply chain
» Deforestation risk of supply chain
Sector » Company reported FRC sourcing

«  Deforestation risk of own operations * Company reported supply chain due diligence

*  TNFD high impact / dependency

sector revenues
* Impacts on nature
*  Dependencies on nature™ | == ABC Inc

Company reported

« Company reported data

* TNFD field mapping

» Additional TNFD-aligned fields*

Location
»  Ecosystem Intactness exposure
«  Water scarcity
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Highlights from BloombergNEF’s recent
nature and biodiversity analysis

Public resources Bloomberg / BNEF resources for nature risk
Available for download at bnef.com and on the TNFD ‘Knowledge Hub’ screening and opportunity Scoping

When the Bee

Stings Opportunity
Counting the Cost of Blossoms E]
Nature-Related Risks

December 9, 2023 The Business of Curbing

Nature Loss
October 25, 2024

| Nature Exposure Screening Tool (NEST

Operating in High Nature Risk Secty

No Assets Identified in Pristine Areas

‘‘‘‘‘‘‘‘

’

Low Water Use, High Water Stress

Biodiversity Finance
Factbook
Biodiversity COP16 Edition

Hugh Bromley

J4aNbBiaquioolg

43NBiaquioolg

October 22, 2024
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Copyright and disclaimer N

Copyright

© Bloomberg Finance L.P. 2025. This publication is the copyright of Bloomberg Finance L.P. in connection with BloombergNEF. No portion of this document may be
photocopied, reproduced, scanned into an electronic system or transmitted, forwarded or distributed in any way without prior consent of BloombergNEF.

Disclaimer

The BloombergNEF ("BNEF"), service/information is derived from selected public sources. Bloomberg Finance L.P. and its affiliates, in providing the service/information,
believe that the information it uses comes from reliable sources, but do not guarantee the accuracy or completeness of this information, which is subject to change without
notice, and nothing in this document shall be construed as such a guarantee. The statements in this service/document reflect the current judgement of the authors of the
relevant articles or features, and do not necessarily reflect the opinion of Bloomberg Finance L.P., Bloomberg L.P. or any of their affiliates (“Bloomberg”). Bloomberg disclaims
any liability arising from use of this document, its contents and/or this service. Nothing herein shall constitute or be construed as an offering of financial instruments or as
investment advice or recommendations by Bloomberg of an investment or other strategy (e.g., whether or not to “buy”, “sell”, or “hold” an investment). The information
available through this service is not based on consideration of a subscriber's individual circumstances and should not be considered as information sufficient upon which to
base an investment decision. You should determine on your own whether you agree with the content. This service should not be construed as tax or accounting advice or as a
service designed to facilitate any subscriber's compliance with its tax, accounting or other legal obligations. Employees involved in this service may hold positions in the
companies mentioned in the services/information.

The data included in these materials are for illustrative purposes only. The BLOOMBERG TERMINAL service and Bloomberg data products (the “Services”) are owned and
distributed by Bloomberg Finance L.P. (“BFLP”) except (i) in Argentina, Australia and certain jurisdictions in the Pacific islands, Bermuda, China, India, Japan, Korea and New
Zealand, where Bloomberg L.P. and its subsidiaries (“BLP”) distribute these products, and (ii) in Singapore and the jurisdictions serviced by Bloomberg's Singapore office,
where a subsidiary of BFLP distributes these products. BLP provides BFLP and its subsidiaries with global marketing and operational support and service. Certain features,
functions, products and services are available only to sophisticated investors and only where permitted. BFLP, BLP and their affiliates do not guarantee the accuracy of prices
or other information in the Services. Nothing in the Services shall constitute or be construed as an offering of financial instruments by BFLP, BLP or their affiliates, or as
investment advice or recommendations by BFLP, BLP or their affiliates of an investment strategy or whether or not to “buy”, “sell” or “hold” an investment. Information
available via the Services should not be considered as information sufficient upon which to base an investment decision. Bloomberg makes no claims or representations, or
provides any assurances, about the sustainability characteristics, profile or data points of any underlying issuers, products or services, and users should make their own
determination on such issues. The following are trademarks and service marks of BFLP, a Delaware limited partnership, or its subsidiaries: BLOOMBERG, BLOOMBERG
ANYWHERE, BLOOMBERG MARKETS, BLOOMBERG NEWS, BLOOMBERG PROFESSIONAL, BLOOMBERG TERMINAL and BLOOMBERG.COM. Absence of any
trademark or service mark from this list does not waive Bloomberg's intellectual property rights in that name, mark or logo. All rights reserved. © 2025 Bloomberg.
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Industry Updates

- StockWatch Report
(Jono Broome, Sustainalytics)

- Aotearoa New Zealand
(Terina Williams, NZ Super Fund)

- Policy and Advocacy work
(Nayanisha Samarakoon, RIAA)
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September 2025
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Sustainalytics Controversies Monitoril = v @ s e @ s

Woolworths Group Ltd.

Community Relations - Category 1.

woolworths (@)

Protest over the proposed development of a new Gosford Woolworths site on the Kincumber wetlands, one of the last remaining urban wetlands on the Central Coast.

Ingenia Communities Group

Emissions, Effluents and Waste - Category 1.

Ingenia

NSW EPA issued an AUD 30,000 fine against INA Operations over alleged discharge of >180,000 litres of untreated sewage into the environment at Merry Beach Holiday &
Caravan Park resulting in elevated levels of harmful pollutants, including E. coli and enterococci, in the nearby creek. Ingenia Communities Group holds a stake of over 50%
in INA Operations.

Domino's Pizza Enterprises Ltd.
Land Use and Biodiversity — Supply Chain - Category 1

: Domino’s sourced wood for smokers from endangered Australian forest areas since 2023, marketed as sustainable using the FSC label, following an investigation by
Assurance Services International (ASI).

Domino’s

Domino's sourced the wood from the Mount Horsfall site in Powellltown where the FSC standards were breached, including logging in riparian zones and ignoring habitat
protection measures for Leadbeater possum

© 2025 MORNINGSTAR SUSTAINALYTICS — CONFIDENTIAL & PROPRSETARY



Legal Disclaimer

The information, methodologies, data and opinions contained or reflected herein are proprietary of Sustainalytics and/or content providers, intended for internal, non-commercial
use and may not be copied, distributed or used in any other way, including via citation, unless otherwise explicitly agreed in writing.

They are provided for informational purposes only and (1) do not constitute an endorsement of any product or project; (2) do not constitute investment advice, nor represent an
expert opinion or negative assurance letter; (3) are not part of any offering and do not constitute an offer or indication to buy or sell securities, to select a project or make any kind
of business transactions; (4) are not an assessment of the issuer's economic performance, financial obligations nor of its creditworthiness; (5) are not a substitute for a
professional advise; (6) past performance is no guarantee of future results; (7) have not been submitted to, nor received approval from, any relevant regulatory bodies.

These are based on information made available by third parties, subject to continuous change and therefore are not warranted as to their merchantability, completeness,
accuracy, up-to-dateness or fitness for a particular purpose. The information and data are provided “as is” and reflects Sustainalytics’ opinion at the date of its elaboration and
publication.

Sustainalytics nor any of its content providers accept any liability for damage arising from the use of the information, data or opinions contained herein, or from the use of
information resulting from the application of the methodology, in any manner whatsoever, except where explicitly required by law.

Any reference to content providers names is for appropriate acknowledgement of their ownership and does not constitute a sponsorship or endorsement by such owner. A list of
our content providers and their respective terms of use is available on our website. For more information visit

Sustainalytics may receive compensation for its ratings, opinions and other deliverables, from, among others, issuers, insurers, guarantors and/or underwriters of debt securities,
or investors, via different business units. Sustainalytics has put in place adequate measure to safeguard the objectivity and independence of its opinions. For more information
visit or contact
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Industry Updates

- Aotearoa New Zealand
(Terina Williams, NZ Super Fund)

- Policy and Advocacy work
(Nayanisha Samarakoon, RIAA)




2025 Workplan progress update

Objective Status
1. Investor Practice - To highlight best
practices for identifying and
addressing nature related
investment risks and opportunities
and integrating nature
considerations into the stewardship
of assets.
a) Investor Practice subgroup a) Investor Practice subgroup — Ongoing, 3 meetings completed.
b) Update Nature Toolkit (if required) b) Update Nature Toolkit (if required) — Further updates have not been proposed
at this stage.
c) Move Resource list of the toolkit online
(Altiorem) c) Move Resource list of the toolkit online (Altiorem) — Complete. Appendix A
has been integrated to an online format with thanks to Altiorem.
d) Develop and maintain online case study
compendium d) Develop and maintain online case study compendium — Coordinated by EY

and led by Altiorem, this project has been initiated and input on the design
has been sought from the Investor Practice Subgroup.
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2025 Workplan progress update
Status

Objective

2.

Awareness and education - To
Page 2 of 4 identify and share the
most impactful local and
international research and
regulatory developments related to
nature, aimed at educating and
empowering responsible investors.

Establish and maintain Awareness and
education Subgroup

Contribute to development of online
resources

Maintain External Reference Group

Identify Guest Speakers for Working
Group Meetings

Contribute to the Development of RIAA
Conference Panels/Workshops

Establish and maintain Awareness and education Subgroup — Ongoing, 3
meetings completed.

Contribute to development of online resources — Ongoing. Case study
compendium, coordinated by EY and led by Altiorem, this project has
been initiated and a Policy scoping piece has also been initiated by Mills
Oakley. Members of the subgroup will have the opportunity to contribute
further in the second half of 2025.

Maintain External Reference Group — Ongoing, 3 meetings completed
(Policy, Data, Business Case topics)

Identify Guest Speakers for Working Group Meetings — Ongoing in line
with workplan

Contribute to the Development of RIAA Conference Panels/Workshops —

1 x Panel and 1 x Workshop at the RIAA AU Conference and 1 x Panel
at RIAA AoNZ Conference.
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2026 Workplan development

RIAA Nature Working Group work
plan survey 2026




Next Meeting

+  Thursday, November 27, 2025 (12pm to 1pm AEDT / 2pm to 3pm NZDT)




Working Group Member Portal

All Working Group meeting minutes and recordings are uploaded to the RIAA Member
Portal. Access the portal using your Glue Up credentials here: E. E

Upcoming Working Group Meetings

Aotearoa Collaborative Working Group #3,
Tuesday 16 September - 2pm - 3:30pm NZST/12pm-1:30pm AEST
Hybrid event, Auckland & online

First Nations Peoples’ Rights Working Group #4,
Thursday 14 October - 12pm - 1:30pm AEDT / 2pm-3:30pm NZDT

Human Rights Working Group #4,
Thursday 23 October 12pm - 1:30pm AEDT / 2pm-3:30pm NZDT

Nature Working Group #4,
Thursday 27 November 12pm - 1pm AEDT / 2pm - 3pm NZDT

View full list of RIAA’s events here.



https://responsibleinvestment.org/member-login/
https://responsibleinvestment.org/events/

RESPONSIBLE INVESTMENT
ASSOCIATION AUSTRALASIA
Level 2, 696 Bourke St
Melbourne, VIC 3000
Australia

+61 3 9997 1886

info@responsibleinvestment.org
responsibleinvestment.org

=z

r I aa Responsible Investment
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