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Three phases of reordering global gas

2

© 2023 IHS MarkitSource: IHS Markit © 2024 S&P Global.Source: S&P Global Commodity Insights.

Uncertainty
2030+

Scenario 

Differentiation

• Pace of RES deployment

• Pace of coal phase-out

• Wildcards:  hydrogen and CCUS

Catch-Up
2025–30?

New

Supply

• New LNG supply wave

• Low Russian pipe exports to 

Europe

• Catch-up or oversupply?

Reset
2022–24

Fixed Supply 

Volume 

• The ‘law of long lead times’

• Europe and Asia competing
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Reset: Short-term Outlook
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The reconfiguration of Europe’s gas market: Demand down & LNG up

European

Storage

+ 25 Bcm

Lost 

Russian gas

- 130 Bcma

Increased 

LNG

+ 60 Bcma

Lower 

demand

- 80 Bcma

European Market    

450—540 Bcma

Notes: Indicative figures. 

Numbers do not add up because of other secondary supply factors
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A new wave of liquefaction and regasification capacity due online before winter 
2024/25
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Source: S&P Global Commodity Insights.

Data compiled Feb. 15, 2024.
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LNG supply growth expected to outpace Asia-Pacific demand growth from 2025, 
loosening the global market
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Source: S&P Global Commodity Insights.

Data compiled Apr. 08. 2024.

Forecast
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Catch-up or Oversupply? Medium-term Outlook



Copyright © 2024 S&P Global. 8

Balance of the global LNG market

As of April, 2024.

Source: S&P Global Commodity Insights
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Balance of 

LNG market

Well-supplied market

Oversupplied market

Undersupplied market

• Continued lifting of US LNG

• Healthy supplier participation in LNG buy tenders

• JKM prices at a discount to oil price parity

• Lower global liquefaction utilization

• US LNG shut-ins

• LNG tank-top situations

• JKM prices converge toward Henry Hub

• Charter rates rise

• Fuel switching from gas

• Gas demand curtailment and blackouts

• JKM prices in contango
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Record LNG contracting activity is an indicator of future supply
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Source: S&P Global Commodity Insights.

Notes: Includes only Sale and Purchase Agreements (SPAs) and Liquefaction Tolling Agreements (LTAs). 2024 data is year-to-

date.
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Data compiled Apr. 08, 2024.
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Notes: Includes only Sale and Purchase Agreements (SPAs) and Liquefaction Tolling Agreements (LTAs). 2024* data is year-

to-date.
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Data compiled Apr. 08, 2024.
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The LNG supply expansion is significant compared to previous waves

As of March 21, 2024.

Source: S&P Global Commodity Insights.
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Downward pressure on oil indexation likely to return 

As of March 21, 2024.

Pricing indexation of long-term LNG contracts into Asia based on year of signing

Identified LNG contracts in chart are more than or equal to 1 MMtpa and 15 years or longer in duration.

Source: S&P Global Commodity Insights.
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Three Possible Outcomes

12

A word on the US LNG ‘Temporary Pause’
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Source: S&P Global Commodity Insights.

Note: **Actively marketing pre-FID export projects that are awaiting DOE NFTA approval or  may need an extension.

Data compiled Feb. 5, 2024.

Note: ***Other pre-FID US and Mexican LNG export projects that are awaiting DOE NFTA approval or have been approved for DOE NFTA exports but may need an 

extension. Includes applications that are several years old and may no longer be active.

Note: *Includes commissioning capacity at Calcasieu Pass LNG.
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US gas demand enters decline by 2030..but what about power demand from AI?
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Source: S&P Global Commodity Insights, EIA.

Data compiled Feb. 21, 2024.



Copyright © 2024 S&P Global.

0

10

20

30

40

50

60

70

80

90

100

110

120

130

140

2010 2020 2030 2040

Major Asian LNG importers: Contracts vs demand (MMt)

© 2024 S&P Global.

Source: S&P Global Commodity Insights.

Data compiled Jan. 31, 2024.
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In addition to rising demand, expiring contracts also leave a wide gap for 
uncontracted volumes in Asia
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Strong liquefaction FIDs over the next few years risk outpacing import needs, with 
risk of over-supply emerging in 2029-2030
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Including forecast of 

additional projects

Unconstrained 

global LNG supply

Existing + FID reached 

+ under-construction

Global LNG demand

Data compiled Jan. 31, 2024.

Grey shaded area represents the reasonable range of demand up- and downside; we consider the LNG market loosely balanced as long as supply is within the grey range. Pre-FID refers to liquefaction status; pre-FID fields at existing facilities are included in the Existing status.
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Uncertainty—Gas & Energy Scenarios
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Peak global demand for natural gas likely to come later than for coal and oil

Data compiled July 2023. 

Source: S&P Global Commodity Insights.
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OECD demand falls while gas use in developing countries rises through 2030
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Source: S&P Global Commodity Insights.

As of Jan. 30, 2024.
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Source: S&P Global Commodity Insights.

As of Jan. 30, 2024.
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Source: S&P Global Commodity Insights.

As of Jan. 30, 2024.
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Global LNG trade remains an important element of global gas supply

LNG share of global gas supply rises even as overall demand stalls as in Green Rules

Data compiled July 2023.

Source: S&P Global Commodity Insights.
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CONTACT US

The Americas

+1 877 863 1306

Europe, Middle East & Africa

+44 20 7176 1234

Asia-Pacific

+852 2533 3565

customercare@ihsmarkit.com 

Thank you
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