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China Weekly Outlook

» China’s CPI and PPI for June are scheduled for release this Wednesday. We anticipate a modest uptick of
0.1% YoY in consumer prices, driven by higher food and fuel costs. High-frequency data suggests
wholesale agricultural prices have been rising YoY since early June, led by fruit and fresh vegetable prices (Fig
13). Additionally, fuel prices increased 4% MoM due to higher crude oil prices amid military tensions in the
Middle East. Although global oil prices have partially reversed on a tentative ceasefire, the decline has yet to

be reflected in domestic fuel prices in June (Fig 16).

» Meanwhile, deflationary pressure persisted in producer prices, though the sequential decline is expected
to moderate from the previous months. The producer price index in the Manufacturing PMI survey improved

slightly to 46.2 in June, recovering from lows in April and May.

» Monetary data may also come as early as later this week. Loan growth is likely to remain weak in June, as
local governments continue issuing special refinancing bonds to repay their hidden debt. According to
Wind, government bond financing reached RMB1.4trn in June, with around 10% allocated for special
refinancing. The large volume of bond issuance, along with the typical quarter-end squeeze, contributed to
moderate tightening in market liquidity. Looking ahead, we expect the PBoC to deploy a mix of targeted short-
and medium-term policy tools, such as MLFs and outright reverse repos, to replenish liquidity and guide

interbank repo rates back toward target levels.

» The most significant uncertainty this week stems from President Trump’s “either a letter or a deal” for
US trading partners by 9 July. Trump claimed to start sending out tariff letters to over a dozen of trading
partners on Monday noon, with potentially some agreements as well. There will still be three weeks for further

negotiations before new tariff rates take effect on 1 August.

» From China’s perspective, while it is likely to be excluded from this round of tariffs, any agreements that
diminish China’s role in global supply chains warrant close attention. The US and Vietnam have reached
a preliminary agreement on a 40% tariff on transshipments from third countries via Vietnam, though details re
how transshipments will be defined and how this policy will be enforced remain pending. Note that China is

Vietham’s top import sources.
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Activity monitor (1/2)

Fig 1 Thermal coal: both supply and demand trended up

Fig 2 PTA production slowed from its previous peak
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Fig 3 Steel production: the increase has slowed in June
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Fig 4 Steel tire production weakened last week
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Fig 5 CCFI: shipping prices to the US picked up significantly
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Fig 6 Air traffic started to climb in late June
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Activity monitor (2/2)

Fig 7 Road construction slightly improved

Fig 8 Construction material prices fell further last week
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Fig 9 Land sales fell at a faster pace YoY Fig 10 New home sales held up in higher-tier cities
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Fig 11 Movie box office revenue stayed subdued
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Fig 12 PV sales: YoY growth remained supported
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Price monitor

Fig 13 Agricultural prices saw another positive increase last week driven by higher fruit and vegetable prices
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Fig 14 Yiwu Commodity Prices: export prices remained elevated
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Fig 15 Non-ferrous metal prices picked up in recent weeks Fig 16 Oil prices fell on eased on the tentative ceasefire deal
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Liquidity monitor
Fig 17 OMOs: net withdrawal of RMB1375b during 30 Jun —4 Jul  Fig 18 7D repo for Fls moved toward the target level
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Fig 19 Short-end CGB yields edged lower last week Fig 20 Long-end CGB yields remained much flat
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Fig 21 CGB term spreads continued to move wider
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Credit monitor

Fig 22 1G Corporate bond yields trended lower Fig 23 1G corporate risk premium widenad again last week
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Fig 24 HY Corporate bond yields continued to move lower Fig 25 HY corporate risk premium edged lower last week
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Fig 26 China USD credit spreads were mixed last week amid better-than-expected China PMI and renewed trade uncertainty
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FX monitor
Fig 27 RMB fixing rate: no major PBoC intervention in Jun Fig 28 RMB trade-weighted index moved lower alongside the USD
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Fig 29 China-US interest rate spreads were slightly wider at the front-end
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Fig 30 Offshore RMB (CNH) is trading on par with the CNY, with a similar forward outlook
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MARKET COMMENTARY DISCLAIMER
THIS DOCUMENT IS NOT A RESEARCH REPORT AND IS NOT INTENDED AS SUCH.

Unless stated otherwise in the country specific distribution information below, this document has not been prepared in accordance with legal requirements in any country or jurisdiction
designed to promote the independence of investment research and is not subject to any prohibition on dealing ahead of the dissemination of investment research. It is intended for
informational purposes only and does not purport to make any investment recommendations.

This document has been prepared solely for the information of the intended recipients. Recipients in any jurisdiction should contact your usual Mizuho contact in relation to any matters
arising from, or in connection, with this document.

This document has been prepared by Mizuho Bank, Ltd., Singapore Branch (“MBSG”), a full bank, exempt capital markets services entity and exempt financial adviser regulated by the
Monetary Authority of Singapore (“MAS”), Mizuho Bank, Ltd., Hong Kong Branch (“MBHK?”), a licensed bank regulated by the Hong Kong Monetary Authority, with business address at
12/F, K11 Atelier, 18 Salisbury Road, Tsim Sha Tsui, Kowloon, Hong Kong, Mizuho Bank, Ltd., Sydney Branch, an authorised deposit-taking institution regulated by the Australian
Prudential Regulation Authority and holder of an Australian financial services licence (“MBAU”), Mizuho Securities Asia Limited (“MHSA”), licensed and regulated by the Hong Kong
Securities and Futures Commission and/or Mizuho Securities (Singapore) Pte. Ltd. (‘MHSS”), a holder of a capital markets services licence and an exempt financial adviser regulated by
the MAS, as the case may be.

This does not constitute investment or personal advice.

This document has been prepared solely for the purpose of supplying general market information and/or commentary for general information purposes to clients of MBSG, MBHK, MBAU,
MHSA, MHSS and their affiliates (collectively, “Mizuho”) to whom it is distributed, and does not take into account the specific investment objectives, financial situation or particular needs of
any client or class of clients and it is not prepared for any client or class of clients.

This is not an offer or solicitation.

This document is not and should not be construed as an offer to buy or sell or solicitation to enter into any transaction or adopt any hedging, trading or investment strategy, in relation to
any securities or other financial instruments.

Mizuho shall have no liability for contents.

This document has been prepared solely from publicly available information. Information contained herein and the data underlying it have been obtained from, or based upon, sources
believed by Mizuho to be reliable, but no assurance can be given that the information, data or any computations based thereon are accurate or complete and Mizuho has not independently
verified such information and data. Mizuho is not obliged to update any of the information and data contained in this document.

Mizuho makes no representation or warranty of any kind, express, implied or statutory, regarding, but not limited to, the accuracy of this document or the completeness of any information
contained or referred to in this document. Mizuho accepts no liability and will not be liable for any loss or damage arising directly or indirectly (including special, incidental or consequential
loss or damage) arising from or in connection with any person’s use or reliance of this document or the information contained in this document.

Information contained herein is no indication of future performance.

Some of the statements contained in this document may be considered forward-looking statements which provide current expectations or forecasts of futures events. Any opinions,
projections, forecasts and estimates expressed in the document are solely those of Mizuho based on factors it considers relevant as at the date of the document and are subject to change
without notice. Past performance is not indicative of future performance. Consequently, no expressed or implied warranty can be made regarding the projections and forecasts of future
performance stated therein.

This material is confidential.

This document is intended for the exclusive use by the recipients, and is provided with the express understanding that the information contained herein will be regarded and treated as
strictly confidential. All recipients may not reproduce or use this document in whole or in part, for any other purpose, nor disclose, furnish nor distribute this document to any other persons
without the prior written permission of Mizuho. Any such reproduction, use, delivery or distribution in form or to any jurisdiction may be effected only in accordance with all applicable laws
and regulations in the relevant jurisdiction(s).

Disclosure regarding potential conflicts of interest.

Mizuho, its connected companies, employees or clients may at any time, to the extent permitted by applicable law and/or regulation, take the other side of any order by you, enter into
transactions contrary to any recommendations contained herein or have positions or make markets or act as principal or agent in transactions in any securities mentioned herein or
derivative transactions relating thereto or perform or seek financial or advisory services for the issuers of those securities or financial instruments referred therein. Accordingly, Mizuho, its
connected companies or employees may have a conflict of interest that could affect the objectivity of this document. This document has been prepared by employees who may interact with
Mizuho's trading desks, sales and other related personnel when forming the views and contents contained within.

Financial instruments may not be for sale to all categories of investors.

There are risks associated with the financial instruments and transactions referred to in this document. Investors should not rely on any contents of this document in making any investment
decisions and should consult their own financial, legal, accounting and tax advisors about the risks, the appropriate tools to analyse an investment and the suitability of an investment in
their particular circumstances. Mizuho is not responsible for assessing the suitability of any investment. Investment decisions and the responsibility for any investments are the sole
responsibility of the investor. Neither Mizuho nor of its directors, employees or agents accepts any liability whatsoever with respect to the use of this document or its contents.

WARNING: THE CONTENTS OF THIS DOCUMENT HAVE NOT BEEN REVIEWED BY ANY REGULATORY AUTHORITY. YOU ARE ADVISED TO EXERCISE CAUTION IN
RELATION TO SUCH CONTENTS. THIS DOCUMENT IS NOT INTENDED TO CONSTITUTE ANY INVESTMENT, LEGAL, FINANCIAL, BUSINESS, ACCOUNTING, TAXATION OR
OTHER ADVICE. IF YOU ARE IN ANY DOUBT AS TO THE ACTION YOU SHOULD TAKE, YOU SHOULD SEEK PROFESSIONAL ADVICE FROM YOUR RELEVANT ADVISERS
ABOUT YOUR PARTICULAR CIRCUMSTANCES. YOU ARE RESPONSIBLE FOR YOUR OWN INVESTMENT CHOICES.

This document is not directed to, or intended for distribution to or use by, any person who is a citizen or resident of, or entity located in, any locality, territory, state, country or other
jurisdiction where such distribution, publication, availability or use would be contrary to or restricted by law or regulation. Persons or entities into whose possession this document comes
should inform themselves about and observe such restrictions.

COUNTRY SPECIFIC DISTRIBUTION INFORMATION

Australia: This document is intended only for persons who are sophisticated or professional investors for the purposes of section 708 of the Corporation Act 2001 (Cth) of Australia

(“Corporations Act”), or “wholesale clients” for the purpose of section 761G of the Corporations Act. It is not intended for and should not be passed on, directly or indirectly, to other
classes of persons/investors in Australia. In Australia, Mizuho Bank, Ltd. Sydney Branch (“MBSQO”) is an authorised deposit-taking institution regulated by the Australian Prudential
Regulation Authority in accordance with the Banking Act 1959 (Cth), and holds an Australian financial services licence number 231240 (AFSL). Mizuho Securities Asia Limited (ABRN
603425912) and Mizuho Securities (Singapore) Pte. Ltd. (ARBN 132105545) are registered foreign companies in Australia and are each exempt from the requirement to hold an AFSL
under the ASIC Corporations (Repeal and Transitional) Instrument 2023/588. MHSA is licensed by the Hong Kong Securities and Futures Commission under Hong Kong laws and MHSS is
licensed by the Monetary Authority of Singapore under Singapore laws, which laws differ from Australian laws respectively.

Costa Rica: Nothing in this document constitutes a representation that any investment strategy or recommendation contained herein is suitable or appropriate to a recipient’s individual
circumstances or otherwise constitutes a personal recommendation. This document is published solely for information purposes, it does not constitute an advertisement and is not to be
construed as a solicitation or an offer to buy or sell any securities or related financial instruments. In accordance with local laws, it does not constitute a public offering of securities under
Regulations for Public Offering of Securities (National Counsel of Financial System Supervision, article 11 of Session Act 571-2006), and therefore cannot be understood and interpreted as
an implicit or explicit offering that intends to place, issue, negotiate or trade securities transmitted by any means to the public or to certain groups. This document will not be disclosed to
groups of more than 50 investors.
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Guatemala: This document does not constitute an offering under the rules of the Ley del Mercado de Valores y Mercancias (Stock Exchange Act, Decree 34-96 of the Congress of the
Republic of Guatemala), and any of its amendments, including without limitation, Decree 49-2008 of the Congress of the Republic of Guatemala, and its applicable regulation
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to highlight that these do not constitute, whether directly or indirectly, any form of advice, recommendation, encouragement, promotion, analysis, report or inducement to take any action ,
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