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Why Letters of Credit?
Letters of Credit represent an added layer of security between buyers and suppliers that ensure 

certain criteria will be met before a payment is made. Letters of Credit are useful when:

	• Trading with a new counterparty or in a new market

	• Reliable credit information about a foreign buyer is difficult to obtain

	• You deem a foreign buyer’s credit to be unacceptable, for any reason

	• Regulatory exchange controls may require documentation to perform cross-border payment

	• There are concerns that unforeseen delays during a transaction may strain cash flow

With offices in 38 countries, let our dedicated Letter of Credit Advisory Team create a custom 

solution for you, no matter where you do business.

International Trade: Protecting Your Interests?
Trading internationally involves risks and Letters of Credit are one of the most versatile and 

secure instruments used to support international transactions, ensuring the payment for, and 

shipment of, goods and services. For example, Letters of Credit can offer peace of mind to the 

supplier that they will be paid, allowing them to ship goods or provide services without advanced 

payment. Buyers will rest easy knowing their goods are on the way, and by retaining cash longer, 

they can strengthen their working capital.

Mitigate Risk: Security for Both Buyer and Seller?
Mizuho NY issues different types of Letters of Credit to support customers’ global needs across 

diverse industries and for a variety of purposes. These include performance or financial Standby 

Letters of Credit (SBLCs), bank guarantees, documentary Letters of Credit, and collections.

	• Standby Letter of Credit (SBLC): Often used to support the credit profile of a buyer, and 

provide assurance when entering into a contract that payment will be made once goods or 

services are delivered

	• Documentary collections (Import/Export): A payment vehicle, only drawn down when there is 

a presentation of documents in conformity with all terms and conditions

	• Letter of Credit Confirmation: A second guarantee provided to the beneficiary when the 

creditworthiness of the issuing bank may be questionable

	• Bank Guarantee: Similar to a SBLC, this instrument is only drawn down in the event that the 

counterparty fails to perform (or pay)

Conduct your international trade with 

confidence by mitigating the risks 

associated with new markets, buyers,  

or suppliers.

Buyer Benefits
	• Enjoy peace of mind when you 

conduct new business opportunities 

internationally

	• Mitigate risk of non-payment/non-

delivery

	• Replaces the credit profile of  

both buyers and sellers with that  

of the Bank

	• Cash substitute for performance  

or payment obligations

	• Negotiate more favorable pricing  

or conditions

	• Improve working capital through  

a variety of funding options
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This communication is confidential and for your information only and is not intended to be distributed to or reviewed by anyone other than you. Nothing in this communication is intended as an offer or solicitation to buy or sell any 
securities. This communication is not to be forwarded to anyone within your organization in connection with a potential investment in the securities referred to herein or to any third party.

For 144A transactions: The securities referred to in this announcement have not been and will not be registered under the U.S. Securities Act of 1933, as amended (the “Securities Act”) and may not be offered or sold in the United 
States absent registration or an applicable exemption from the registration requirements of the Securities Act. Any offers of securities will be made only by means of a private offering memorandum to qualified institutional buyers 
pursuant to Rule 144A under the Securities Act and outside the United States to non-U.S. persons in accordance with Regulation S under the Securities Act.

For SEC registered transactions: The issuer has filed a registration statement (including a prospectus) with the U.S. Securities and Exchange Commission (the “SEC”) for the offering of securities referred to in this announcement. Any 
offers of securities will be made only by means of a prospectus meeting the requirements of Section 10 of the U.S. Securities Act of 1933, as amended. Investors should read the prospectus and other documents the issuer has filed 
with the SEC for more complete information about the issuer and such offering. These documents may be obtained for free by visiting EDGAR on the SEC’s website at www.sec.gov.

© 2024 Mizuho Financial Group, Inc. All rights reserved.

https://www.mizuhogroup.com/americas/disclosures 

What Can the Mizuho Letter of Credit Advisory Team Do for You?
	• Execute and manage Letters of Credit, SBLCs, and Bank Guarantee transactions globally

	• Consult and build your optimal delivery structure within our network of branches, subsidiaries, and correspondent banking relationships such as 

cross-border or back-to-back contract bonds

	• Guide you through required legal document negotiation

	• Counsel you on strategic risk management

	• Advise you on additional resources available to improve your Letters of Credit portfolio and achieve working capital targets

Open & Manage Standby Letters of Credit All in One Place
Mizuho Global Trade Service (MGTS) can streamline your documentary transactions, simplify reconcilement, and enhance your reporting through 

our web-based portal. MGTS was designed for you to issue or amend SBLCs, monitor outstanding SBLCs balances, check the status of items 

requiring action, and download transaction reports.
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Standby Letters of Credit (SBLCs) can be issued  1   direct to beneficiary or  2   through a local counterparty

Mizuho Americas
Mizuho Financial Group, Inc. is the 15th largest bank in the world as measured by total assets of ~$2 trillion, according to S&P Global 2022. 

Mizuho’s 60,000 employees worldwide offer comprehensive financial services to clients in 36 countries and 800 offices throughout the Americas, 

EMEA, and Asia.

Mizuho Americas is a leading provider of corporate and investment banking, capital markets, equity and fixed income sales & trading, derivatives, 

FX, custody, and research to corporate, private equity, and institutional clients in the US, Canada, and Latin America. Through its acquisition of 

Greenhill, Mizuho provides M&A, restructuring, and private capital advisory capabilities across Americas, Europe, and Asia. Mizuho employs 

approximately 3,500 professionals, for more information visit http://www.mizuhoamericas.com.
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